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&HIMOLQ RP DNRQUANXUHG\R EHLGFOXGHGKHHOL ICARBRIDMSE. UH HHAHR\GHAL DD LG-IWIHSSRWRQVR WHERG R
\KHLQ RP DIRQWIMP HOVIGGKHIZ W DV( [ KIEW 1 RHR WHLQ RP DNRQFRQBCHE LOWHLQ RP DINRQWIAMP HYNKDOEH
LAARSRDME WHHHFHKHHOQRUGHP HWR BEHDSDWKHIR XQBW XK 1Q RP DNRQLWV\ASHAI LA L(FRERDMGE UH HIHAH

Item 1. YoM

7KHIQRP DIRQUATXIMGE. WMV LV FRQEICGHE XQEHMHVFRIRQV/R WHLQ RP DIRQWBAP HOVQIVBG , QRIP DIRQ
6\BM HOBXPPDY  51WN) [RRY  &DAURIY 1 RM5HDEQ) ) RZ DG/ RRNQ) 6\BAP HQNV 7 KHEHSOUDNRQDYG

" IMUEAMRY 0 DEIHP QA [NAXWIRQDQGS CDOMVR ) (CDCADORRBWRQDQGS HXOWVR 2 SHDIRY  96MQHY  &HWEIQ
5 HIDMRQKLSVDQGS HIWG3DWY 7 DQERAIRY DG : KHH<RX &DD) LQGO R, QRIP DIRY 7 KRHVHRINRY/DHIGFRSRIDMG
KHHOQB UHHHIH

Item 1A. 50\N) CRRY

7KHIQRP DARQUATXMGE. \MVIAP LV FRQEEGHE XQEHWHVFRIRQR WHLQ RP DIRQWIAP HOVQIVBG 5 1\N) CRRY 7 KDV
VFRAIRQLYLGFRSR DMGKHHOQB, UH HIHIAH

Item 2. ) LCDCADO QRP DINRQ

7 KHIQRP DARQUATXMGE. WMV LV FRQEICGHE XQEHAMHVFRIRQV/R WHLQ RP DIRQWBAP HOVQIVBG & ST DARD

6HDRMG+ MRUFDOR RP FIGHS) LQDGADD DUR 2\ 8 QXAWG3WR) RP D&RP HQHG) LDGADDQRPDIRY 0 DAHP HOW
" DVAXWRQDQGS OMVR ) LDGADOERGEWRQDYG5 HXWR 2 SHDIRYY DG , Q3 \R&RP BQHG) LDGADDS\BAP HQV DG \KH
| LCDGADOWBMAP HQVUH HHFHGWHIHO 7 KRHVHRNRQ/DUHLGFR SR DMGKHHOQE, UH HIHIFH

Item 3. SURSHIW/

7KHIQRP DARQUATXMGE. \MVIAP LV FRQEIGHE XQEHMWHVFRIROR WHLQ RP DIRQWIAP HOVQINBG 9oMQHY 7 KDV
VFRAIRQLYLGFRSR DMGKHHOQB, UH HIHIAH

Itemd.  G6HXUW2 ZQHIKISR &HIMQY4HCH IADCR Z GHYDQGO DQDIHP HOW

7 KHIQRP DERQUANUHGE. WIVIWP LY FRQEICHG XQAHMHVHRIRQR  \WHLQ RP DNRQWBAMP HOVW®E 6HRXUMY 2 Z GHIKLS
R &HIBQYHHIAD® Z (HYDG0 DIHP HQV 7 KDAVHRNRQLY IGARERIDMSKHHOB UH HHAH

Item 5. " WHARLYDQG (| [ HRXWYH2 11LEHY

7 KHIQRP DENRQUANUHGE. WLVIWP LY FRQEECHG XQAHMMHVHRIRQVR \KHLQ RUP DINRQ WP HONQIN®G 0 DIHP HQVDG
" IHARY 7 KRHVHRANRQ/DHIGARRERIDMSKHHOB UHHIHAH

Item6. ([ HFX\WH&RP SHODIRQ

7 KHIQRP DERQUANXUHGE. WLVIWP LY FRQEECHG XQGHMHVHRNRQVR \KHLQ RUP DNRQWIMP HONVQNSBG ' LWHARU
&RP SHODIRY DG ([ HFAH&RP SHODNRYQ 7 KRHVHRNRYY DHICARSRIDMSKHHOB UH HIHAH

Item7.  &HIBIOS5HDMRQWKLSVDQGS HIWS 7 LDQUDRNRQY

7 KHIQRP DERQUANUHGE. WLVIWP LY FRQEECHG XQGHMHVHRNRQVR \WHLQ RUP DNRQIMP HONVQNBG 0 DIRIHP HQWV
" IWHARY DG &HIMQS5 HIMRQWKLSYDGS5 HIDMG3DW 7 IDQVRANRYY 7 KRHVHRNRQY DIHICAR SBRIDMSKHHOB. UH HIHAH




Item 8. / DB WIRHEQIV

7KHIQRP DARQUATXHGE. MV LV FRQEIGHE XQEHWHVFRIRQR WHLQ RP DIRQWIAP HOVINBG 96MCHY / HIDD
3URFHAQIV 7 KDANHRNRQLYIGFR SRIDMGKHHOQE U HHIH

Item9. 0 DINVBUFHR DQG' IMGHIG/RQ WHS HIMADQAVERP P RQ( TXIWDQGS HIWG6KDUHRZ GHJO DIWLY

7KHIQRP DARQUATXMGE. MV LV FRQEIGHE XQEHWHVHRIRQV/R WHLQ RUP DARQWEAP HQVMQIVBG 7 KHEHSDUDMRQDQG
CIMUBAMRD ' IMIGHIG3RIR  &DSMUT DARQ DG ' HAUSWROR 2 \W&DBMIB\RAN - 7 KRHVHRAIRQ/ DUHLGFR SRIDMG KHHOQ
B UHHMFH

Item 10. S5HHSDBVR 8 QUHIIMMHG6 HRXUMA/

7 KHIQRP DIRQUATXHGE, WMV LV FRQEICHS XQEHAMHVFRIRQVR WHLQ RP DIRQWTAP HOVIVBG ' HAUSWROR
0 DMIDO QG-EWEHN DQG ' HAUSIROR 2 W/EDSMIOB\WWAN  60BIR 8 QUHIIMABGEHRXUMAY 7 KRHVHRANRY/DUHLGFR SRIDAMG
KHHOBE UHHHIH

Item 11. ' HAISWROR 5 HIMADQW6 HRXUMAV R EHS HIMMHG

7 KHIQRP DNRQUATXMGE. MV LV FRQEIGHE XQEHWHVFRNRQ/R WHLQ RUP DARQWWEAP HQVMQIV®G 7 KHEHSDUDMRQDQG
CIMUBARD ' LYIGHIG3RIR DQG ' HAUSIRQR 2 \W&DBMIDB\RAN 7 KRHVHRMRQ/DUHIGFR SRIDMGKHHOQE UH HIHIH

Item12. ,QG-P QIIFDIROR ' WHARYDQG2 lILIFHY

7KHIQRP DARQUATXHGE. MV LV FRQEIGHS XQEHAHVFRIRQR \WHLG RP DIRQWEBMP HOVQMNBG ' HAUSIROR 2 WY/
&DAMUIB\RAN  &KOWUDGYA @7 3URYIMRYY 7 KDAVHRIRQLYIGFR SRIDMGKHHOQE, UHHHIFH

Item 13. ) LQDGADCB\VBAP HOVDQGEXSSBP HOMY ' DY

7KHIQRP DARQUATXMGE. \MVIWWP LV ARQEIGHE XQEHWHVHRNRQR WHLQ RP DIRQWBAP HOVQNBG QG \R&RP BQHG
) LCDGADOS\BMP HQNV' DG \KH | LCDQA.DOWEMP HOVUH HHIFHG\WHIHQ 7 KDAHRIRQLYLGFR SRIDMGKHHOQE UH HIHIH

Item 14.  &KDQIH/IQDQG' MIUHP HOVZ LW $ FFRXQEQNVRQS FFRXQIY DQG) ICOGADD IVFBRKWH
1RH




Item 15. ) LQDGADCB\BAP HQVDQG( [ KIEW
D ) LCDCADGB\BMP HIWV
7 KHLQRP DARQUATXLIGE. WIVIAP LVFRQEIGHE XQEHMHVERIRQVR \WHLQ RIP DARQWEAP HOVQNBG 8 OXQWG3R
) RPP D&RP H(HS) LDAADD QR DRQ 06 , QA \R&RP BQHG) LDOADCS VR HQV - DG WH I LQDGADOXEMMP HQWVUH HIHFHS
WHIHOQ 7 KRHVHRIRQYDHIGFRISR DAGKHHOB UH HIHIH
E ([KEW
7 KHIRTRZ L GRAXP HQVDUHI LG DVH KIEWKHHR
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) RP R 6HEODNRQOG' IMMBEXNROS$ JUHP HONE DOGIP RY 8 QWG 7HKQREILH/&RSRIDIRY 2 \WY: R 1GH

&RSRDNRQDGEDUH Y GEDOSRSRIDNRY

$ JUHP HUDQG3 @R 0 HJIHJ GDMGDV/R -XQH B\ DQGLP RY 8 QMG 7HKRBILHV&RSRIDIRY / LIKW

0 HIJHJBXE&RS OG5 D \WHRQ&RP S0 LFRISRIDAMGE. U HHIAH\R 8 QWG 7HKQRBILHY/&RSRIDIRQ VE XUV
SHRVWRQ) RP . &RP P IMRQILBIQ®P BHJ ILBGZ M WHE( & RQ-XCH

YRP R $ P HIGHG0055 RABMG&HWIFDMR , FRERIDIRQR 2\ REOZ [GH&RSRDIRY

)RP R $PHIGHG0055 RABMG% @Z VR 2 WY: RO IGH&RSRDIRY

)RP R 7DQMRQEHYFHV$ JUHP HWR DQGLP RY 8 QAMG 7HKQRBILHV&RSRIDIRY 2 \IY: REOZ LGH&RSRDIR)
DOG&OUIH Y GEDCRRSRDIRY

YRP R 70 0 DNLYS$ JUHP HQWP DQGLP RY 8 QUMG 7HKQRBILHVERSRIDIRY 2 \WY: RE IGHE&RSRIDNRQDQG
&OWIH Y GEDORSRDIRY

)RP R (PSR HHO DWLY$ JUHP HOWR DQGLP RY 8 QWG 7THKGRBIIH/ERSRIDIRY 2 \W: REZ LGH&RSRDIRY
DQG&DUIH Y (EDCRRSRDIRY

)RP R, QMIBRMIOBURSHW $ JUHP HMR DQGLP R 8 QWG 7HKQRIILVERSRIDIRY 2 W/: R IGH
&RBRUDIRQDQGE&DUIH Y (D08 RSRUDIRY

)RP R 2\W: REY IGHERSRDIRY RY 7HP ,FHYH3OQ

/ AR 6XBEMGDUHY

,QRP DIRQBVUM HOWR 2 WY/: REZ [GH&RSRIDIRY SUHIP LD DOG\KEMPAR FRP SBINRQ CDMS6HBWP BHU

7REHILBGE [P HXP HOV




SIGNATURES

SXUXOQARWHUTXUP HOVR 6HAIRD R \KHBHRUMIV( [ FKDQIHS PR \KH U DYDY GO FDAHGWLY
U ADIRQ WIAP QMR EHVLI QHGRQIWEHKDD B WHXQEHILIGHG WHHKQR GO DAKRY] HG
27,6: 25/': ' ( &25325%7,21

%

1PH -XAQW) 0 DWW
7MB 3UMGHNDQGEKIH ( [ HAWH2 1LFHU

'DM> @ > @




TABLE OF CONTENTS

Exhibit 99.1

2 United
Technologies

> @ > @
" HOUS QUMG 7HAKGREILHV 6 KDUHRZ QHU

QLRHMPEU  ZHOIRXHGRUSDOQW \HSODMS QWG 7HKRBIIHVERERDIRY 87&  LORWUHHLQE-BHIGHW
SXETFO WIGGFRP SIQH/  87& DSHP IHUWHRSIFHARP SO). FRP SUMGR WHERTI/$ HRSFHOQG3WDW © KMVH
BAMGHIA 2\ REZIGHERSADIRY 2\W  \WHZ RS V@OL HWHBYDRUDGG HADRUP D4 CRMUQ) LOXBEDIRQDG
HYIFHFRP SO DG &OWIHF GEDCRRSRDIRY &0OWHJ DODAQ) JEEICERIGUR KHDMY YHOMDAY DOGOU
FREWRQQ) +9$&  UHUWHDARY | LUHDGEVHRXUMY VROMRY 7 KHVEEDDRQZ LORFFXUWUIRIK \RVAQ R 1V SXYKOQMRZ KIEK
Z HZ LCOAMUEXMR 8 7 & \KDHRZ GHYDOR WHRAWMBRAQ) WKDWR FRP P RQWRANR 2 \W/DQG&DUIH)J

,Q-XH Z HDOR HOMMGLQR DP HIHUDIWHP HQAZ W5 D\KHRQ&RP SO 5D WHRY  SXUXOQAR Z KIFK \KHS 7&
HRSIAHBMHAH/DQGES5 D WHRQZ LAFRP ECGHIQDP HIHUR HNXOW ) RIBZ LQJ WHFRP SBURQR \WH\SIQR VR 2 \WDG

&DUIHJDQGWHS D \WHRQP HIHU 8 7& VARP P RQWHN Z LU DQRANBYAQ) DQG8 7& Z I@EHUWHIP HG 5D \WHRQ7THKRRILHY
&RSRDIRY

, HFRXUIH\ RX VR U-DGWH DAIFKHG LQ RUP DARQWEAMP HAZ KUK GRRUEH/WH2 \WASIQ R 1QGHBICDOG FRQBLQYLP SRVIQNV
BXMGHWDQG! LDGADOQ RP DARQCERVR W 7KH2 \WASIQRI LVH SHAMG\R FUDMOQLQBMY GDAQ) LQE-SHIGHYBXETF
FRP S0 Z W DAMMPVBURGANDIE HYLFHSRWMRIR DQGFRESR DMVADA)\ 2 Y/Z [@KDYHDWIRY | LDGADOSUR LBIDQGI WD
| RPXV/DQG HKDGRHG RSHIDMRDCDI LW Z KIFK Z LE@HIE®I2 \WARP RUHH I HAYHD SXYKHIWRZ QURDMILE J ROV DQGFDSMUMH

RSSRWQUA/LQIWIGBMY  $ VOQLQE-BHIGHOVRP SO0 2 \W/Z LAEHEHMRUSRMRHG\R DIRFDMUARXUAH/DQGG-BMR . FCSAMID
FROUMAMOIZ L\ W I URZ \K SURIMYY

)RUB 6 IHHDAGHRP H\M SXERAY WH2 WNSIQR | VIQMGE-GWEHIHHDOD W |WHWRSE 7& \KDHZ (HY 1 RYRMR
8 7 & \KDWHRZ C(HY/ LV UHMXUHG I RAWHAMWMEXWRQR 2 \WWAKDBVIQWH2 \WANSIOR |

87& LVP INGQJ D/DDEGIDVFSDDMLQ RUP DARQWIMP HIWDIZ LAOKHS \ RX XQEHWIIGEWHEDWHANSQR | DIGKRZ W LGD
DO HAW RAUSRWAVHSDUDARQRZ GHYKLS LQ8 7 & DG& DY

: HEHIHYHWHVHSDUDARQ SURYL GH/WHP HIERXV RSSRIMQWNAY | RURXUBXMCHAYDYZ HZ RINVR FROMXHW EXGEQY WP
YDOH : HESSUHHDM\ RAUFRQIXQ) VXSSRWR 8 7 & DOGCERNIRZ DGR\ RXAUNXAMUHVKSSRIR 2 \W/
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" HIJ) XMUH2 W6 KDUHRZ QHJ
, P H AWG\R Z HBRP H\ RX DVDIXMUHWKDUHRZ GHUR 2 W: RO IGHERERDIR) 2 W/

$ V2 Y Z HILYHSHRSGH UHERP \R FRQGHADQGWUYHLQD\BIEBU | DRMUDQG\P DWWLZ RS 2 XUIRXQEHU ( @KD* WDYH/2 Y/
LQYHQMG\KH\D HIV ELINH\KDAP DEHHBYDRWAL HI RUSDAHIHY HIEQQ) P RAHQAWAAR UNVHWR SUMRA® XQMQNTEBIKHIKW
7RD. Z HFRQMXHREXGSRQ\MVGBITR R GDGEHIKLS LOXUEDQP RAMIV Z W DQREVAMYHR \KWHCTEGIRY WP JURZ WIQWH
P DUHVZ HVHYH 2 XUJGEDCRSH.DNRQY DHAHIMHG DIRQGDFRIHP MWRD  \REHDZ RES FIW FXWRP HURHQUE DQG\VHYLFH
RIHQAMGFRP SO0, QSXUAVR RXUREMRRYH RXUHP SR HVDHIXGHGE. RXUFRP P LW HAWR RAUCE\ROWMY 601 HV ( \MFVDQG
4 XDDW $ VDQLQG-SHIGHOVSXEQFD WGEHGARP SDQ Z HEHDHYHRXUHKDGRHG CELAOM \R P DNHUAVRXUPH DQG FOSMICDERFDIRQ
GAMRY/Z LODIBZ. XW\RH HXAMRXUNA VADADLHAR

EXWBIQQHZ HNXSP HAIURZ \K KURXIK FRQIMDXRXVLQGRYDIRD

$ FFHBLDM\VHYLFH SRUNRIR J URZ \K DG PARP HADN CRRQE. FRP HQQ) RSHIDNRIDCDG HYIFHH FHBLFHWURKIKRAW
\WHSUIRGPMIHRA F®

$ GYDFHWHGEI BT DARQR 2 WAR HKOGFHWHSDAHQIHUH SHIHIFH Z KUBILP SIRVLQ) SIRGEMW DG
&RQIMHR REXVDGHP SRZ HURXUZ RN RUFHVR GLYHEHIUUXOVI ROVKDUHRZ GHY PR HYDQGHP SR HA/
2 XUDELOW \R H HRXAMWHHVRDM L AKFFHM XD Z LGOI 2 AR IHHDMKSHIRURARRP H/I RURKULQYHARLY

: HOWHHDI HARVENH\KLY/ KV \RZ DB LQG-BHIGHIFHUHRI Q] LQ) WDARXUKIRLY JLYHVXVDWRQ) | RXQEDIRD 2 \W/LVDDHIG. \KH
Z RV O HAWBYDRUDQG HADAUP DX CRMIQ) LOANIDARQDQG\HYIFHARP SIQ © WP RUHWDQ\E R P LAIRQHBYDRY XQE-U
P DQMDGH \WHOUHIWHYIFHSRWRIRR D) FRP SQ LQWHIQBAMY  Z HOUHZ HIBRMRGHG\R \KWELQ SUR VBELOM \KURXIK
HRERP IFR FOV $ VORLQGAMY GDEHU Z HVAHN R FRQMXHR\ENHRXULQBMY \RGHZ. KHIKW UIVHWHEDURQ\VD HIV [ RAWH
EHHIWR RXUHP SR HA/DQG\WHP RIH\WDQ\E R ELARQ SDAMHIHYZ KRVRXFK RAUSIRSEWHYHY @ HP BIIFHERKALQ FIWHKLFDD
DOG\XWELDELOW \NDQEDUB/ DG DAERAKHERVP RUAYHYHIBQAQWWHLQGMY  $ VDRXWEP HJRHQUE \HYLFH RUHQMS EXMCHY
Z HVAYHVR HQXUHRSH.IDNRDCH FHIBHORH DQG VHHN VR UHEH LGHKRZ. TXOMW LYP HDWKUHG DQG PXARP HY DHVHYHGLQERK RAUGH
HIXLSP HQNDQG \HYLFH/ BXMGHRHY

: HLOMW\ RX VR GDUQP RIHCERV2 \WE UHYLHZ LQ) \WHHIFBRHGLQ RIP DARQWIAP HQAS VVZ HSUHSDUHWR BHARP HOQ
|QE-BHIG-ONSXEIFO WIG-GFRP SIQ - Z HBRN R EXLEB XSRQRXULFRQF BDQGOQGGIIR GH LGHWHI XUUHI RURKULGBMN DOG
JLYHUMHVR P DIWP RGHQRMWY :  HOHGHIIKWGWR KDYH\ RX Z WK XVROWLY NRXUCH

BLRHHD
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,QRWP DARQ FROEIQHG KHHQ LIV VXEMPWR FRP SGMRQ RUDP HQGP HOWS$ 5 HI MADMRQ 6 VEAMP HQARQ ) RUP
UHOWQI VR WHVH VHFXUMHV KDV EHHQ FRQILGHOWD@® VXEP MG R WH 8 QWG 6 VWV 6 HEXUMIHV DQG ( [ FKDQUH
&RP P MVIRQ XQGHUWH 8 QMG 6 VWA 6 HEXUMHV ( [ FKDQIH $ FURI DV DP HQGHG

Preliminary and Subject to Completion, Dated [ ]
INFORMATION STATEMENT
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7 KVIQ RP DARQWBAP HOAVEHQ) | XUNKHGELOFRQGHANRDZ M WH\EIQRIT B\ 8 QMG 7THKQRRILVERERDIR) 87& R W
ZKRD RZ GGWEMADY 2\ REZ IGHERSRDIRY 2W 7RLP SBP HQMWH\IIQR| R 2\WIURP 8 7& 87& PAHO® SDOAR
AMMEXMDTR \WHKDHVR 2 \WARP P RQWRAN RQDSIR IDIPEDMVR'S 7 & \KDUHRZ GHYLQD AMMEXRQ\WDAY LQMG-GR TX0D\ D/

JHHDD \§ [BHWRS 7& \KDHRZ GHYIRI8 6 |HIHDOGRP H\ SXERH/

) RUAHY \KDIHR FRP P RQWRANR 8 7& KHBR UFRGE \ RXDVR WHFRHR BMCHVRY> @ > @ZKIFKIVWHUFRSG
COMIRUOKHAWIEXIRY \ RX Z LAUHFHYH> @KDW/R 2 \WARP P RQWEAN <RX Z LOUHHYHFDK Q@K R DY | TRANRIOKDH/R 2\
FRP P RQWRAN \KDV RX Z RX@ KDYH UHAHYHG O WUDSSOFDARQR WHIERYHUDAR $ VAVPXWHEXQE 7 KHEFSOUDARQDQG! IMMEXNRD
7WEQ) YHE HOWHS HRG' DMDQG' IMMEXNRY' DM LI \ RX\HD RAUNKDV/R 8 7& FRP P RQWHNIQWH BIXOUZD PO
DMUWH UHFRUG CDMDQG RQRUEH RAWHGMMEXIRQGDM \ RX DOR Z LOEHVHIIR \ RAUWIKVWR BFHYHWKDB/R 2 \W/FRP P RQURANLQ

Z M WHQVMEXIRD : HH SHAARHWKDUVR 2 \WARP P RQWHAN\R EHAMUEXAGE) 8 7& \R\RXDV @ DAMQ7IP H R
> @ >@ HUHHWRWHAWIBMROR 2 \WHRP P ROWRAND/AH GMUEXARY DOGWHAMR \WHAMMEXNRQDAKH GWIEXIRD
DM

,Q-XH 87& DG5DWHRQARP SI) 5D WHRY  HQMIGIQRDQ$ JUHP HWDQG3MQR 0 HIHJ WH 5D WHRQP HIHJ
DIWHP HQV  Z KIFK SRYLGHY| RAWHFRP EL.QDIRQR \WHS 7& $ HRSIAHYSMCHXHY DVGHIGHGEHDZ D55 D \M-RQLQDP HIHUR
HIXOYWIQRMRQZ LW 5 D \MHRQVKYIYLQ) D/DZ KR RZ GHG\WMEMADY R 87& 7KH5 D WHRQP HIHIWVARBUWRGHGRQ [P RQY RKHU
KQIV \KHFRQKP P DIROR \WHAMWMEXNR) + RZ HYHJ WHGAWMBXURQLY GRAFRQAWRHE RQWHARQXP P DNROR \KH5 D \MHRQP HIHU
DG FRAQIO WHAMMEXWNROP D RAXUHYHDLL \WH5 D WHRQP HJHUDI UHHP HQAMRIP LCDMG RAWHS D \WHRQP HIHUZ LORKHZ [\H
CRAEHFRQIP P DMG ) RUP RHIQRIP DIRQ VHH &HMIQ5 HIMROKLSVDQG5 HIMG30WY 7 WQLRAIRYY 5 D \KHRQ0 HIHUS JUHP HQV

8 QMDXHFEDDIRQRAAAY 2 \W/Z LOFRQM}H\R EHDZ KRD RZ GHG\XEMADY R 8 7& &RQHIXHMD \XEMPARS 7& VDIUWHP HQV
VR FRQUXP P DAMWHGMMEXNR) SXYXOQAR  DOG\XEMRAR WHWLP VDQGFRBMRQ/R WHS D WHRQP HIHUDI P HAB 7 & Z L@KDYH
\KH\RBI DG CEVROAM GAVFUANROVR GHAMIP LGH DG AKOQI HWHWLP VR WHVFSOUDNRD RUR\MP LADMWWHVFEDDIRY  LGFOGQ) \KH
HXBEQKP HONR \KH UHR G DM | RARH GMMEXNRQ DQG \WHAMMEXWRQ @M DvZ HODARP RAIN WHQP EHUR RAMBAQ) \KDBVR
FRP P RQWRANR 2 WAKDMWY L@UARIQ Ll DY | RTBZ LQ) WHAMMEXNRD

8 7& \KDHRZ GHY DH@RABTXUG\R YRMRQWWHAMMEXWRY 7 KHH RUH \ RX BHQRAEHQ) DINHGIRUDSUR \ DG\ RX DHGQRW
BIXUHGWRVHIGDSR | \R8 7& <RXCRQRCHGWRSD D) FRMGHDIRY H FKDQIHRKWHIGHA RXUH MY \KDBVR 8 7&
FRP P RQWRAN RABNHDQ RKHUCRNRQWR UHFHYH\ RAUNKDUAVR 2 W/FRP P RQWRAN 6HS0ODMY DYRMR! 8 7& \KDHRZ GHY/LVUHIXUHG
\R CSSIRYHWHLWKDGRHR 8 7& FRP P RQWEAN\RKRTHYR 5 D \WHRQARP P ROWRAN LOFRQCHANRDZ WK \KH5 D \KHRQP HIHU8 7& KDY/

\FSOUDMY P DGHDYDMEGIRS 7 & \KDUHRZ GHY DU MADIRQWIAP HOWRQ) RP 6 DQGDNALQMBUR \ WP HABIRSHRMYIQ
FRQGHANRQZ L\ WH YRMDQG\WHIWXOGRHR \KDB/R 8 7& FRP P ROWRAN LQWHS D WHRQP HUHJ

7 KHHLY R PXUHOMBGQ) P DINHNVRUZ \W/FRP P RQWRAN DIKRXIK Z HH SHRAAKDAD TP WGP DINHAFRP P RID NGRZ QDVD Z KHD
IMXHG WDEQ) P DNHAZ L@GYHES RQRIMRY® EH RIHWHUHRG M| RAKHAWEXNR) DQGZ HH SHFAWWHIXOUZ D \WAQ) R
2 \WARP P ROWRAN\R EHILORQWWHI LLIAWDAQ) (D DNMMHAMMEXIROLYFRP SBIMG ) RUP RIHLQ RP DIRQUHIDAQ) \WHWEQ) R
2 \W/FRP P RQWRAN VHH 7 KHEHSODIRODQG IMMEXNRD 7 WDAQ) YHE HQWHS HFRG' DMDOG IMMEXNRY' DM 2\
QWP P RQUWRINRQWH>  @QG-MHPERO > @ ) RIBZ Q) WHAMMEXIRY 8 7& Z [FRQMXHRWICHRQWHL HZ <RIN
6\RAN( [ FKDQIH WH 1<6( XQ@HMHWPERO87;  KRZHHULL \WH5 D \M-RQP HIHLYFRP SBIMG 8 7& Z LOFKDQIHIWQP H\R
5 D \WHRQ 7 HKQRBILHV& R SRUIDNRQ DOGWDEHRQWH1 < 6( XQEHMHW PERO 57;

In reviewing this information statement, you should carefully consider the matters described under “Risk Factors.”

Neither the U.S. Securities and Exchange Commission nor any state securities commission has approved or disapproved
these securities or determined if this information statement is truthful or complete. Any representation to the contrary is a
criminal offense.

This information statement does not constitute an offer to sell or the solicitation of an offer to buy any securities.

The date of this information statement is [ 1.

7KVIQ RP DARQWBAP HYZ D/I LIV DCHDYDMEBIVRS 78 \KIHRZ HYRQRUIERW @
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Presentation of Information
8 QBW\WHFARQM WRKHZ VHUHTXUWHY

7 KHLQ RP DARQLGFOGHE QWM LQ RUP DNRQWEIAP HQATERXR \Y LGFOQQ) \WHDXQWS KIMRUFDOFRP ELGHG | LGDGADD
BAP HQVR 2 WY/ Z KLFK SUP DU FRP SUMH\WHDWHNVDQG CCELOMMA/R 8 7& VHBYDRUDQGHADIRUP DX CRMUQ)
LQNDEIMRQ DG VHYLFHEXMQHAAY DIRKP HAKHFRP SBIRQR DOR \WHWIQRIRQY/UH HIBG\R LOWLYIQ RP DARY
\DAP HQAQ FRQCHRANRQ Z [\K WH\FSDUDARQ DG AMMEXNRQ

5 HHHFH/IQWVIQRP DIRQWEAP HOMR 2\ ZH XV RAU RXUFRPSIQ) DG WHFRP S WHHAR2 W
: REY IGH&RSRDIRY D' HDY DHFRSRDIRY DOGLIW\KEMGDUH/

5 HHMHFH/IQWLYIQ RP DARQWBAP HQAMR &DWIHJ U1 HAR&DUIHF GEDORRSRIDIRY D' HIY DUHFRSRIDIRY DQGLW
\KEMADUH/

5 HHHPH/IQWLYIQ RP DARQWIAP HOWR 8 7& UHHARS QWG 7HKQRBILHV&RSRDIRY D' HIY DIHFRSRDIRY DG
IWFRQRIEDMG \KEMGDUHY LGFOGQ) WH2 WW/9SMQHNDQG\WHE DUH PAMCHN SURMRFRP SBINRQR \WHW-EDIDARY
XQBWWHFRQM WRKHZ VHUHTXLUAY RUXQBWRKHZ VH\SHAL LHG

5 HHHFA/IQWLVIQ RP DNRQWBM HQARWH 2 W/9oMQHY UHHMR8 7& V2 WRSHDIY \VHIP HOVMARYHIIQ) HBYDRU
DOGHAMRUP DX CRXMUQY  LOXBEDNRQ DIG\HYIFHBEXMHAHY

5 HHHFH/IQWLYIQ RP DARQWIAP HQVR\KH & DUIHPAMGHY UHHARS 7 & V&DUHIRSHIDMY \HIP HOAFRYHIQ)
KHDMY YHOMDARQDQGOUFRG(WRAQ) +9$&  UHUIHIDNRY | LLHDQE VHRXUMY VROMRY/EXMCHARY

5 HHHPH/IQWMLYIQ RP DARQWBAP HQAMR\KH 8 7& $ HIREIFHISMQHMY HHARERKS 7& V3IDW : KMH
RSHIDIQY \HIP HQAZ KLFK \XSSTHY DURID \WAILGHY DQG DMIP DNHNAYLFHYI RAWHFRP P HADOP LMY EXMGHV NG
JHHICDYDNRQP DUHNV DQGIWERTOV$S HIRETFHE\ WP VVHIP HQAZ KLFK SURYLGH/WRKGREI LD DGYDRHGHRVSAH
SURGAW DG O WP DUNHAHYLEHVROMRQY| RUDILRI WP DX CRMUHY DULAGHY WHLRIDD EXMQHNDQGJHHICDYDARY

P OUHV P LOMY \SCFHDQGXQGHWHDRSHDIRY/
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5 HHHFH/IQWLYLQ RP DARQWBAP HQAVR\KH FEDDARY UH HAR\KHVFEDDNROR WH2 Y/9SMQHA/DQG\KHE DUIHJ
YOMGHWIURP 8 78 VRKHUBXMQHAR/DQG\WHFUDINRD D/DUHKXOR \WHAMEXIRY R DLQE-BHIGHNSXETFD \WDGHS
ARP SO 2\ DQGDOLQE-BHIGHWVSXEIF® WDGHGARP SIQ & DUIHU VR KRB \WH DAV DQG QCEL WA DAVRADMG Z LW \KH
2 \W/96MCHN DQG\KHDXHVDQG COELONY DARADMG Z [\ WHE& DUHIAMCHY UASHRYHD  TN\MMHGMUEXNR)Y

5 HHHAVIQWLVIQ RP DAIRQWRNP HOARWH GMUEWRQ RUMH 2 W/AWMEMRYQ UH HAMR\WWHGAMEWROR DOR
2 W DMXHGOGRAWBAEQ) \WKDWH/R FRP P RQUWRANWR8 7 & WKDHRZ (HYDVR WHFRHR EMCHWRQWHUHR G @M
| RAMHAMWMEEWR) Z KIFKZ HIHHAMRDYWH UHRG@M

5 HHHPH/IQWLYIQ RP DARQWBAP HQAMR\KH & DUIHJGMMEXNRD U HAR\WHQVMEXIRQR DOR & DUIHJVIMKHEDOG
RAMBRAQ) \KDW/R FRP P RQWEAN\RS 7 & \KDWHZ GHYDVR WHFBRHR EXMGHNVRQWHUHFRGAMI ROKFK
AMUEXNR)

5 HHHFAVIQWIVIQ RP DNRQWEBM HOAMRWH GMWIEEXWRYY UHHAMR FRIDPRARYHD  \KH2 MY/ GMWMEXWRQ DG \WHE& DUIHY
AWNEXNRQ

5 HHHAVIQWLVIQ RP DNRQWBMP HQAR 2\ SHAKDH@OWLDAXP HDAWMEWRQUWDIRR > @QKDW/R 2 WP PRQ
VIFANTRUHYHY WKDUHR 8 7& FRP P RQWRAN

5 HHHFVIQWLVIQ RP DNRQWIBMMP HOMR 2 WY/ KIWRUFDCDAAV CCHOWY SURGAV EXMCHMH/ RUCRRMWAY I HH DD
UH HAMR\KHKIMRUFDCDWAV ACHOWY SIRGARWV EXMHMHYRUCRRMWAY/R \WWH2 W/9oMCHN DAAKRHEXM (RN Z DY
FRIGAMSD/SDWR 8 7 & SURNRWHMW-EDUDARQ

5 HHHPH/IQWLYLQ RIP DARQWBAP HIAR\KH FEDIDNRQDI UHHP HQV UH HAR\KHG6HSDUDIRQDQG'  IMUEXNROS JUHP HOV
\KD/8 7& 2 \W/DQGE&DUIHIZ LHIMILQR VR H | HAMHVFSDUDARQ DG SURYLGHDI WP HZ RN I RAKHUHIMRQKLS [P RQYJ
87& 2 \IV/DQG&DUIHJD WAKHVFEOUDNR)

5 HHHAVIQWLVIQ RP DAIRQWRNP HQARDD ,56 XY  UHHAR DSUYDMGIWULKDQ) [URP WH, QM5 HYHH
6HVMAH ZKIKZHWHHMD/\WWH ,56 WIDAEQ AHWO8 6 |HHDAHRP H\M P DMLY UHDWY \R\KHVHSDUDNRQ DG

\WHQWMEXIRQ
5 HHHFH/IQWLYLQ RP DARQWBAP HQAMR\KH 5 D \WHRQP HIHJDI UHHP HQW UH HARKHS JUHP HOADQG3MQR 0 HIHJ
@MD/R -XH B DQGIPRY 87& / LUK HIHBXE&RS 0 HIHBXE DZKRD RZ GHE\XEMADY R

87& DQG5D WHRQ Z KIFK SURYIGHVI RU TP R RKHWLQIVDQG\XEMRAR \KH\DN DANRQRUZ DYHUR \GHAILHG
FROGWRYY \WHFRP ELCDIRQR \WH8 7& $ HIRSIFHYSMQHMAYDOG5 D WHRQLQDP HIHJR HIXOWWBQURMRQWMURXIK WH
PHJHR 0 HJHUBXE Z W DQGLQRS5 D WHRQ WH 50 WHRQP HIHU  Z W5 D \WHRQ\VKUYIYLQY \KH5 D \KHRQP HJHUD/
DZKRD RZ GG\WEMADY R 87&

Trademarks and Trade Names
$ P RQ \WHWDE-P DINWVWD/2 WY/ DG IWN\XBEM G DUHYRZ QRUKDYH W KWAR XVHWKDAZSSHDULQWLYLQ RUP DNRQ WEAMP HQNDUH\WWH
@PH &RPSDW KD WL *H) 2W 27,621( 2WIH 5HH) 6NYX@G 6N5M OG

6XSHI RS 2 W/DQGIWAXEMGEDUH @P H/ CEEUMDIRQ/WHIR  BIRVDQG SURGKANDQG VHYLFH GALI QDR DUHDTHWHAH
U LALUHG RUXQUAI MALHG WDG-P DUNRUMBGHQP HVR 2 \WDQGIWMKEMGDUHY 1 [P K/ CEEYIDIRY/R QP HV/ BIRVOGSIRGEN
DQG\HYFHGALI@DARYR RMHJFRP SOQHY DUHHWKHARH U MG RUXQUH MG WEG-P DUWRMBCHQEP H/R WHUUASHRANH
RZHY

Industry Information

8 QBWLQEFDMRAHZ [VH \WHLQ RUP DMRQFRIAHQQ) \WHLQBMMHYLQZ KIFK 2 WY SDMALSDM/FRQBIGHG LQ\KVIQ RUP DIRQ
BAP HQAWEDHGRQ2 W JHHDONGRZ GGEIHR DQGH SHABMRY/FRFHQQ) WHIQBMY 2\ SRUMRQ \KDUHDQGLQGMY M) H
DHEDHGRQHXP DMY/XVQ) SETF® DYD.OEGILG RP DIRQ 2 WY LOM IO DG HMP DM/ EDHERQ@DIURP YDURXVIQGAY
DIDOVHY/ RAULQMIDOUAHDURK DQG DAWMF HIIVDQG DAXP SWRQ\KDAZ HEHIHYHVR EHUHDRIE® 2 \WKDYRAQE-SHIGH®
YHULHG GBI URP SXEQF® DYDMDEMILQ RP DARQRULQGAMY  DDOVHYDQG FOQERWI XDIQMWHUDFFXUR. RUFRP SBIMHN ,Q
DEAWRY 2 W/EHIHHAKDADB U DAEQ) WHLGBMY  \KDUHDQG W SRMRQZ K QVKAK LOGMN - SURYLGHIHH DI XGDFHEXVTLAH
IGKHHQ® [P SBAMH ) XUKHU 2 WY/ HP D/DQG DAKP SINRQVLQYRYH UMY DQG XGRHIBIQIY DQG DUH\KEMPAAR FKDQIHEDHG RQ
YOURXVI CRRY LGFOQQ) WRHAVRXWHGLOWH 5 1WN) CRRY VFANRY 7 KHHDQG RKHUI DRRLY FRXG FDAVHUAKOVR AL HJ
P DAMIDI |URP \KRHH SURRHELOQ\KHHIP DA/DQG DAXP SINRQ/

L




TABLE OF CONTENTS

: KDADLH2 WDQG&DUWHU DQGZK\ V8 7&
\FEDLDIQY WH2 \N/96MQHN DQG\WH
&DUIHJYSXMQHN DQGAMUEX\ 2 W/DQG
&DUIHJFRP P RQ RN

© K\ CP , UHFHYIQ) WY GRRXP HV

+ RZ ZI@KHVFEDUDIRQR 2 \WDQG&DWHY
IRP 87& ZRN'

KDA\KHUHRG @M RUWH

© KHQZ LODKHAMMEXWRQ RFFXU

QUESTIONS AND ANSWERS ABOUT THE SEPARATION AND DISTRIBUTION

2 \W/DQG&DUIH Z KIFK DIHPXUHQ® Z KR RZ GHG\KEMADUH/R 8 7& ZHM
|RUP H3\R RZ QDQGRSHIDMS 78 V2 \W/96MGHN DG & DUHIOMGHN
UASHRAHD 7 KHVFSDUDARQR 2 \W/DQG& DUHUIRP 8 7& WVIQMXGHG P RQY
RAMHAMCQIV \R EHWUSRMRQWHP DEIHP HYWR HIFK R 2 WDQG&DWHAR
SXUKHRSSRMQUAYI RUGRY WP JURZ \K DQG SUR ML XQTXHR HIFK

FRP SDQ VEXMQHWOQG\RDIRZ. HIFK EMCHIRP RMH I HAYHD LP SBP HOMV
RZ Q@AM WDSMIDMUKAMUHDQG FOSMICDERFDARODAILHY 8 7& H SHAVKDV
\WH\HSOUDINRQZ LAUAKONQHKOFHG R WP SHIRP DFHR HIFKR 2 \WDG
&DUIHJ ROWHUDR/GVAAWWHGLQ 7 KHBHEODIROOG IMMBXMRY 5 HDRY
| RAKH6 HSDUDARY

7KV GRAP HONHDM/RID \R\KH2 W AMUEXNRD

87& LVP INQJ WLV GRAXP HQ\DYDMEBIVR\ RX EHFDXAH\ RX DUHDKRTHUR \KDBY
R 87& FRP P ROWRAN , | \ RX DHDKRTHJR \KDWW/R 8 7& FARP P RQUWRANDVR
WHFRHR BMGAVRY> @ > @RHUFRGEM \ RXZ LQEHHONBG\R
UFHYH>  @KDWR 2 W/FRP P RQWHANIRUHYHY \KDWHR 8 7& ARP P RQ
RN WD RX KRBSDVR WHUFRGAM 7 KLY GRAXP HZ LOKHS \ RX XQEHKEG

KRZ \KHW-EDIDARQ DQG AMEXIRQ Z LOTH HAW RAUSRIWWMEDIDARQRZ GHIKIS O
87& DG2 W

87& LVP DNQ) DYD.OE® DWEDDMLQ RP DARQWIAP HQAKDAZ LOKHS\ RX
XQEHINIOG\WH & DUIHUGMMBX\RQDQGKRZ. IVZ L@ | HAY RAUSRWIHEDUDARY
RZ GHYIKIS LQ8 7 & DQG&DUIHIS 78 KDVDORVFEDDAMD P DCHDYDIOEBGIRS 7&
\KDUHRZ GHY DU MADNRQWBAP HOARD) RP 6 DOGDNRQMBR \

DAP HBURGHRAMYIQFRQHANRQZ W \WHIWKXOFHR 8 7& FRP P ROWRANWR
KRTHYR 5D WHRQFRP P RQWRAN LQWHS D WHRQP HJHUDQG\WHYRMR 8 7&
\KDUHRZ GHYAR DESURYHVKAK IMKOGFH

$VSOVR WHVFEDIDIRQ DQGSURMRFRP SBURQR WH2 W QMMEXMRQRAKH
&DUHJAMMEXIRY 8 7& DUGIWAKEMADUH/H SHAYWR FRP SBIMDQLQMEID
URJDQ] DR Z KIFK Z HUH HARD/WH IQMIDOWRIDQ] DIRY  LOREHMR
\ADOU HARH2 MY/9/MQHAR 2 \Y/ DOGWHE DUIH Y 6MGHIR &DUIHJ 7R

CFFRP SOK WHVFBOUDIRY 8 7& Z LAOAMMEXMOTR \WHRAMBQAQ) \KDBVR

2 W/FRP P RQWRAN\R 8 7& \KDUWRZ GHY DQGZ LOVEODMY AUEXMDTR \KH
RAMBQAQ) \KOW/R &DUHJFRP P ROWRAN RS 7 & WKDHRZ GHY LQHFK FDH
RODSUR UDEDUY LQAWIEXNRVLQMGHG\R EHIHHDD W [UHIRS 6
IHGHDOGFRP HWY SXUBRHY ) RTBZ LQ) WHVFBDUDIRY WHQ®P EHUR \KDW/R
87& FRP P ROWRAN\ RX RZ QZ LAXRWAKDQIHDVDUAXOWR \KH\HSDUDARY

7KHHRG@MZ LOEH> @ >@

© HH SHAAWKDADOR \WHRAWBAQ) WKDH/R 2 W/HARP P RQWRAN Z LACEH

AGWNEXAMGE 87& DV @( DAMQ7LP H RQ> @ > QRKRGHYR

UHRGR \KDW/R 8 7& FRP P RQUWRAN DAMWWHFRHR EXMCHVRQ> @
> @KHUHRGAEOM : HRAUWH®
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+ RZ ZIOKDH/R 2 W/HRP P RQWWANEH
MXHG'

+RZ PDQ \KDW/R 2 W/FRP P RQWRAN
Z1Q) UFHYHIQ WHAMMEXWRY

: L@2 WW/IMKHI IDAMRQDOKDUAVR W
FRP P RQ RN LQ \WHAMMEXURY'

H SHAMH& DUHJAMMEXNROWR RFFXURQRUDUIRXQG\WHADMR \KH2 \Y/
AVMEXIR) XQBWRKHZ NHGMP IGHGE \WHS 7& YROGR ' LWHARYIQIW
\RBIDQGIEROMAVAUHIRY EXVWKEMANRS 7 & VDI P HOMR FRQKP P DMHIFK
R \KH2 Y GMMEX\NRQ DQGWH & DUIHUGMMEXMRQ DY UHTXLLHG SXWKOQAR DG
\KEMAARWH\MP VDG FROGURQVR WHS D \MHRQP HIHUDI P HQW7 KHHLY

R DAXUDAHWKDAKH2 WY GAMMEXWNRQ DG WH & DUHUGMUEXWRQZ LORAFXURQ
RUDURXQG WH P HAM RAMDWHWKHUGMEXWNRQ Z LORAEXUDNDD

6KDHRZ GHVR 8 7& D/R \WHUHFRG@OMZ [QQRNEHUHTXUG\RVENHDD TRIRQ
R UFHYH2 WARP P RQWRFN LOWHQMMEXIRY EXW RX DIHXUHG\R UG \KLY
HQIHLG RIP DIRQ WP HOWDHX® 1 R\KOUHZ GHUDSSURYDCR \KH
AMMEXNRQLYUHNXUHG <RX DHQRAEHQ) DNHGIRUDSIR \ <RX GRQRVHG\R
SD DY FROUGHDINRY H AKDQIHRINKUMHIGHA RXUH MY \KDWR 8 7&

FRP P RQWRANRMINHDQ RKHUCRNRQWR UHFHYH\ RAUKDA/R 2 \WARP P RQ
RN 3GDHGR QRAVHIGLO\ RXUS 7 & \WRAN FHWLFDMY 7 KHAMMEXWRQZ LOGRN
D HAAWRHQ® BHUR RAMBQEQ) \KDW/R 8 7& FRP P ROWRFNRUDQ WKWR
87& \KDHRZ CHY DOKRXIK DVGHAUEHGXQEHU © LODKH2 W AMMEXNRQDQG
\KH & DUIHJGMIEXNRQDI  HAMKHP DUNAABUFHR P\ 8 7& FRPPRQVEAN LW
Z @D HAWKHP DN/BUFHR HIFK RAMBAQ) WKOHR 8 78 FRP P RQWRAN

<RX Z LOUWHFHYHWKDBV/R 2 \WARP P ROWRANKURXIK \RH\CP HRKDQHY KDY
\ RX PXUHQ® XVH\R KRGS RUMDCH\KDUA/R 8 7& FRP P RQWRAN Z KHKHWURXIK
DERNHDJHOFRQN N SDQRURKHIRKDQEHD5 HHSVWR 2 WAKDU/Z LQEH
GRAXP HIMG ! RU\ RX LQWH\LP HP DQGHAKDA RX WSLFDED UHFHYH\KDUWHRZ GHU
XSEDM/ \KFK D/P RQNO BRNHMBAP HOVDQG N \KBIMP HOV

IV RXRZQWKDWYR 8 7& FRP P RQUWRANDVR \WWHFRVHR EXMCHWRQWH
UHRG@M LFOQQ) \KDHWKHBLIOFHWIFDMGIRP 8 7&  Z LM \KHDWAKEIAH
R &RP SAMIKDH7UWRRP S0 1 $  \WHAMMEXWRQDIHQWV

&RP SAMIKDH  Z LHPRNRQFDD QMWEXM\KDUVR 2 \W/HARP P ROWRFN R
\ RXRAR\ RAUBIRNHIDJHI WP RO\ RAUBHKDD LOERRN HQW IRP &RP SXIMYKDH
Z1@P 0O RXDERRN HQU CAFRXQAKIMR HOAKDAH GRAM\ RAWKDBV/R 2\
FRP P RQWRAN R\ RXAUEDIN RUBIRNHIDHI WP Z LORHAW RUCHRXQAVRUWH
KD

8 7& Z (GEAWMEXMR\ RX RQIWHAWIEXARQ@M>  @KDWWR 2 WP PRQ
WRAN | RUHYHY \KDHR 8 7& FRP P RQWRRNKHEE \ RXD/R FRHR BXMCHW
RQWHUHRGE@M YDHGRQOESK IPDMY > @KDUWWR 8 7& FRP P RQUEEN
RAMMEQ) DVR > @ > @D\RBIR DSSIR IPDMY > @KDWWR 2\
FRP P RQWRFN Z LOEHGWIIEXAG\RS 7 & VAKDUHRZ GHY ) RUDGAMRE0
LQRP DARQRQWHAMMBEXMRQ WH 7 KHEHBODMRQDEG [MMEXWNRQ

1R 2 \WZ LORAMKHI TRANRDOKDHR IWARP P ROWRAN LOWHAMMEXNR)

) ICRAMRDOKDAKDYS 7 & \KDHRZ GHY/Z RXGRKHZ VHKDYHEHHQHONBG\R
UHFH.YHZ LOOEHDI.J UH DIMG DG \RGLQWHSXETE P DR \WHQMMEXWRQDIHV
7KHQHVDK SIRFHOVR
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: KDADUHWWHFRQAMRQVR WHQMEXURY'

\WHH\ODY Z LOEHQMMEXAG SUR UDD EDHGRQWHI ITFMRDOKDUH\KAK KRTGHJ
Z RXGRKHZ MHEHHONBG\R UFHYH \RWRH\KDURZ GHY/Z KRZ RXCB

RKHZ WVHKDYHEHHQHQN®BGWR UHAHYHI ITFMRDOKDUY 5 HASHOVR DK LQ
OXR I ITARDOKOY/Z LOREHHUVBGWR D). LOMMMRQWHLP RQNSOGLQ
@XR 1 IAMRDOKOWY

7 KHAMUEXNROLY \XEMAAR \WH\DY CRIRQ RUZ DYHUR 8 7& LQIW\RBIDG
CEROMMAVAHIRY R \WHIRTBZ LQ) FROGWRYY \KEMPRAR S 7& VDI UHP HOAR
FRQUXP P DM\KH2 \Y GMUEXNRQ SXYXOQVR DG \KEVRAR WHWP \/DQG
FROGWRQ/R WHS5 D \WWHRQP HIHJDIUHP HQV

WHS 6 6HRXUMAY/DQG( [ FKDQIH&RP P WIRD WH 6( &  GHROUKY
HI HARYH\KH U LADNRQ\BIAP HWR Z KLFK \KLYLQ RUP DARQ\BAP HQV
| RUP \/DSOWADIGG \WAK UHI ADARQ NP HINRAEHQ) WH\KEMANR DQ
WS RGHURUDD. ®I00 DGR LQUADAYH DIEMDORURKHUDANRY \IKW
IQMHAMDIRY SIRFHHEQ) LQARR HOARUQMDIROE, \KH6( & \HNGQI D
WS REU

\KLVLQ RP DARQ WP HQADYIQ) BHHQP DAHDYDMERIWE 7 &
\KDWHRZ CHY

WHUFHSWA 8 7& DOGFROMXQ) YOIAWR  DD,56 XA
\DMCARY RWHS 7& %ROGR ' IWARYDEG — DQRSIQROR RANGH
FRQHO\DIMCARY \R\KHS 7& YROGR ' LWHARY BIDEQ) \WH
TXONLFDARQR FHIBQHBP HOVR WHAMMBEXWROXQGHUBHAIRY R
\WH, QM5 HHH&REHR D/OP HGG WH &RH

WHLQMIDOBRIDY] DNRQKDAQ) EHHFRP SING DQG\WHWIQ/ HUR
DXHVDQGACEOMN/R \KH2 \W/9SMGHNI URP 8 7& DOGLWDH [ADMAR

2 \W/DQGIWD LADAY DQGWHE DUIHRAMGHWI URP 8 7 & DQGIWDH LADMY/
\R & DUIHUDQG WD LADMY DOG\KHWIQWHJR DAVHNVDQG ACELOMW/R \KH
87& $ HRSIFHYMQHAMAYI URP 2 W/DQGIWDH LADAMYDQG & DUHIDQGIW
DILIDMARS 7 & DQGLWD LIDM/ RKHAXDD2 WY & DUIHDQG\WHU
UASHARYHDH [ADM/  DVFWRW LOWH\FSDUDRQ DI UHHP HOAKDYLQ) BHHD
FRP SWMGLQDTP DAUDOASHRV

WHUFHSVE \WH8 7& YROGR ' LHARYR RHRUP RHRIQRY/ Z KIFK
KDHQRAEHHDZ \WGLY, QRUDGYHYHD P RAILHG LQPXRP DY IRP 1URP
RHRUP RIHQDIRDDM WHFRIQ] HG YDODMRQRUDAFRXQMY 1LWP VRU
QKR HQVEDQWDAR  WHDGHDCR R \KSOVXQEU HIY DHOY

Z W UASHRR 2 \WAR HI HAAKHAMUEXNROI URP 2 \WARS 7& R FHINQ
SURHHBVIURP \WHI LQDCALQY DUBQIHP HQVGHAUIEHGXQG ' HRUSIRQR
0 DMIDO QG-EWEHY  SURMNRWHH [ HRYHWP HR WHAMMB\WRY DQG
ZIKUASPARS 7& \RHIHFFAKHAWIEAR) DG \WHVRYHR R HIFK
R 8 7& DQG2 \WINMIWHFRP SPURQR \KHQWMEXIRD
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DQOANRQYRUNAQIVHHWRY . RUCSSURSUDMXQAHUCSSTHE®I8 6
I HGHUDO WIAM RURKHMHRXUMYY RUECHWN. @7 VDG WH UX®V DG
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QRIEHFRP SBING XQBW DG XQMDKHWEDDNRQDQGHIK R \WH2 \WAMMEXIR)
DG & DUHJGMUEX\NRQDUHFRP SOIAMG

7KHARP SRR WHS5 D WHRQP HIHJLY QRADFROGWRO\R \WHFRP SBINRQR
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HIFK R WH2 WY QMMEX\NRQ DOG \WH & DUH GAMMEX\NRQ DY BT XLUHG SXUKDONR
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VIRFN LOWH & DUHJGMUEXNRQ DG RHWKDHR 8 7& FRP P RQUWRHN PD EH
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0D,56 XOQ \DIWCARY \RWHS 7& %ROGR ' IWARYDG  DQRIQRY
R RANCGHFRXQHO\DIV CARY \RWHS 7& YRDGR * LUHARY WIDAEQ) \KH
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INFORMATION STATEMENT SUMMARY

7KHIRTZ Q) LVD\XPP DU R \HBRMGLQRIP DIRQAVRAWHG QWKLY LQR P DARQWEAMP HOAZKM\KP PO PD. QRVFRQIBIO
DOR WHGHELYFRFHQQ WHFSDUDNRQRURKHULQRP DRQWDWP D, EHLP SRUTQAR\ RX 7R EHIMUXQEHBQGWH
\FBDUDIRQ DQG RXUBXMCHN DQG I LCDGADOSRIMRY \ RX \KRX@ FOUHX@® UMEZ. \KLYHNHLQ RUP DARQ B HAB QDWW \KH
FRQM VWRKHZ VHUARXUAY \WHIQRP DARQLGFOGHG QWKLY IQRP DINRQ WP HOADERXV2 WY/ LGFOGQ) WHFRP E.QHGILQDGADD
B HQV DWXP HARHFRP SBURQR DR \WHWDQURNRQY UH HIHG VR LOWKLYLQ RUP DIRQ IR HOANQ FRQCHRANRQ Z LW \KH
\FSOUDARQ DQG AMUEXIRY LFOXQAQ) \WH& DUHJGMUBMRY 8 QBWWWHFRQM WRKHZ IVHUHNXUAY RUZ KHORKHZ M
\SHULHG HHHFVIQWVIQRPDNROWBAP HOAR 2\  ZH XV RAU RUARPSQ DG WHARPSDQ WHHUW
2\W: ROZIGH&RERDIRY D' HIY DIHAR SRIDIRY DQGIW\KEMADUHY 8 QBW\KRHFRQM VWRKHE WU IHHHEFVIQ
\KVIQRP DIRQWIWP HOAR 8 7& UHHIRS QUMG 7HKGRBILHV&RSRIDIRQ D' HDYZ DHFRSRIDIRY DQGIWFRQRIEDMS
\KEMADUHY LGFOXQQ) \KH2 \W/96MGHA DQGWHE& DUIHJ9BMQHN SURUR FRP SBIRQR \WH\FSDUDARD

8 QW WHFRQM WRKH.Z. VHUHNXUWHY RUZ KHQRWHZ VHVSHAILHS UHHIHRHYLQWKLY LG RUP DINRQ WP HQWR RUKIMRUFDO
DWHV CCHOWY SURGFW EXMHAH RUCRRMMAY R RAUBXMGHWHY DUHIHHD® LOMIGHE R UH HVR\WHKIWRUFDCDWHN
CHOWY SURGRV EMGHWH/RUCRAMMWW/R WH2 MW /oMQHWR 8 7& DVIWZ DVRRQGAMSDVSDUR 8 7& SURUVRWH
VHEDLDIRQ

Our Company

2 \W/V\KHZ RV @L HABYDRUDQG HADMAUP DX CRMIQ) LOANIDRQDQG\HYIFHARP SIQ $ V2 WY Z HILYHSHRS®!
IUHERP \R FRQGHADQGWUYHLQD\BIEBU | DIMUDQG\P DUALIZ RS 2 XUIRXQEHU ( @KD* WDYHY2 WY LOHQME\KH\D IV BIINHWDA
P DEHHBYDRW\D HI RUSDAVHIHY HIEDQ) P RGHOAMAAR UNHR SBYIRAD XQMONEBIKHIKW 7R Z HARQMMH\R EX
ROWLVGIIA R GDEHIKLS LOXUEDQP RELMN Z W DQREMAMHR (R \MP  \XWELCTEGIIURZ \W 2 XUJGEDCRSH.DMRQ/DH
AHMHGDURXQGDARHP MIRQ  \REHDZ RS FIW FXWRP HIFHQME DG \VHYLFH RUHQAGARP SDQ |, QSXUAVR RXUREMRARYH
RXUHP SR HVDHIXGHGE. RXUFRP P LW HAWR RAUCE\ROWMY 601 HV ( \MFVDQG4 XODW

7 KH2 WBIDGLY UHRIQ] HG ORIRW\WKHJ GEH DG RAUSURGAW DUHLQMNEBG LOVRP HR \WHZ R VP RMHRIQ] CE®!
BEX@QIV 2 XUHBYDRY DGHADAY/P RYHP RIHWDQW REARQSHRSBIHYHY @) : HKDYHDHZRINR P RHWDD
H° SR HV LFXAQ RyHJ HILGHY \OBVH® SR HVDG IIHGWHKQADY : HVHYHPXMRP HY1IQRYHU
FRXQUIHY DG WUMRUHY DG VKSSRWRYHM R P LARQP DQMDAHXQWXQEHJFRQERV

: HOHDGDG-UIQWHDSSW IPDAMD  ELAIRQJGEDCHBYDRUDQGHADDRULGEBMY : HH SHAWHRYHDDIQOMY R
JURZ 1QQHZ M IJWRWGRP HAF SIRGEW * ' 3 Z W \KHVHYLFH UHIDMG VI P HOARAEHURUP Q) WHUAKR WHIGBMY © H
EHIHYH\KDAIURZ W LQRXULQBAMN IVAXSSRIWGE. | DYRIEGIWWHIBY LFOQQ) LQRUHDUQ) XUEDQ] DINRQDQG FRQMXHG HP HIHIFH
R JGEDCP LG3BIFDAHY : HEHIHYH\WDAZ HOMHZ HOBRUMRGHG\R EHH IWURP \KHHERY WP WHIB/D/DUAKOR \KHWHI\K

R RXUBIDG RXUMERN UHFR 51 RULQGRYDIRQDQG RXUI GEDCP DLQMIDFHI RREUQNV

, QRYDNRQLYDIXQIP HQNCRDIIAMIMIF R RAUKIMRY DG LY AHDOR RAMIDM\ R BE3HW\KHQHBVR SDAHIHY/
WD DG WHFRQUHANG PXMRP HY DG SDWVHIHYR WP RURZ : HKDYH CARHBLDMS RAULQYHIR HQAQLQERYDIRY LGAHMQ)
RUMWHIK DGGYHBRSPHW 5 1 \GHIG  SHEHQARYHIMHOWVLYH\ HY 2 XUl REXVRQLQERYDIRQWHAKH/EH RG
WDAWRDS ' Z W DQLRHDHG | REXVRQRXUQ] WS QUNDRYHY GALI GHG VR SURYLGH DQXQP DRKHG XVHUH SHIHFH\R RXU
PXMRP HY , QUXSSRYR \WWHHHIRW Z HDUHD3AQ) HILCHHY DG ARP SXWWMMALHQIV | RFEXMHGROVR \E DH GAMIQ DGV
LOMIDHH : HEXUWH® KRGBP RIHWDD CRRYHSDMWVIGEDD DG KDYHI LBGESSH LP DMY DEAWRDOSDMV
DCESTADNRYY JGEDD RYHMHOWWUHH HY 2 XUs ' AHQMY DG DRRUHY LGFXAQ) P DMUBGFDIRYVLQ&KICD , Q3D ) UDgHH
6 S0QDGWHS QWS 6V DUHWADAM LFDD GFDMG FRVHWR EMRP HY R HIE®IH | IHHAGYHBRSP HOAR HILGHHUIQ) VROMIRY/
DG DEBANXAND OQGH | AHM® \R GFCRXWRP HIGHHE DG GH0HP RIUDBKLF DG FROMKRANRQWHXY

) ROWH\ HOUHGG' HRHP BHU RXUCHNDBY DG RXURSHIDAY SR VZ HHDSSUR LP DAD
HORQDG AR KWSRWHD 2 XUQMDIRDORSHDIRY/ WBMHOMSOSSK IPDMY  SHIFHQAR RAUGHADBYIRU
\WH\ HOUHQE-G' HA-P BHU
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Our Segments

2 XUFRP S0 LVRUDQY HELQR\ERVHIP HQV 1 HZ ( TXSP HQADQG6HYIFH Z KIFK | ROWH\ HIUHQGHG' HHP BHU
FRQUEXMS  SHAHQDQG  SHHQAR RUCHANDBY DG SHA-QAIQG SHIHQAR RAURIDHIP HONRSHDIY SUR LW
UASHRAYHD

1HZ ( TASP HQAV7 KIRAK RXUL HZ. ( TSP HQNHIP HOAVZ HGALIQ P DX CRMUAH VHODG LOXMODZ IGHUDQIHR SDWVHIHJ
DG HHIKWHBYDRLY DvZ HOD/HADDRY/BDQGP RYIQ) Z DD D VI RUAMG-QINCDGHRP P HADCEX @ QDG LA UDXKRMH
SURWAW : HVHORXUL HZ (| TSP HQMQWAUHR® WPMEP HY DvZ HED/WURXIK DDHQVDGAMNEXRY IQRYH)  FRQUHY
DGWUMNUHY © HKDYHGYHBRSHE DUDQIHR- HBYDRUDQG HADDRNROMWRQAR P HAKH YOU L) GHHOY DG REVRRYHYR RXU

AQYHYHPMRP HY ,Q RXUL HZ ( TSP HQNHIP HFQADG CHADBYR HARQ

BHMEH 7 KURKIK RAUSHYLFHVHIP HQAZ HSHURP P LQMIDGRHDQG U-BUVHYLFHY | RUERK RUSIRSAWDIG\WWRHR RKHJ
P DX CRMUHY DQGSURVIGHP RGH.Y] DNRQVHYLIFHAR XSJ UDGHHBYDRY DQGHADDAY : HKDYHDP DQMDIFHSRWRIRR RYHJ
\ZRP LARQXQWIGEDD Z KIFK LFOGH/2 \WHTXLSP HOWP DX CRMBHGDQG\RGE. XV DVZ HODVHIXSP HQVURP RKHURWLQDD
HIXLSP HQWP DM CRMUHY ©  HVHORXUVHYIFH/ WURIK RUGHERINR RYH) VHIYIFH\DBVSHIRQGHD GUHA® \R FXKRP HY

LQDELI QU LFDQMBYDRUDGG HADDRUHIG VHI P HQVDURXQG\WHZ RS LFOGQ) LQUMGHRINODGFRP P HADCEX@QIVDG

LQ UDXKPMUHDSSIFDIRY |, Q RXUGHYIFHVHIP HQ¥DGQHADBYVR ~ HARQ

Our Strengths
: HKDYHDQ<P BHUR  FRP SHNYH WRH I WV \KRDAXSSRWWRXUCH QW R CRKLHYH RAUREMRRYHY LGFOAQ)

* GEDOP DUNANDDG-UZ W IFRQF BLDQG ©  HOUHDRLQGAY GDEHUILQ\WHJI GEDCHBYDRUDQG HADIMEUP DA LW
RHJ  \HW H SHIHFHLQHBYDRUDQGHADMRUP DA CFMUQ) LQXBMRQDOG \HYLIFH RXU2 \WELDQGLY

UHFRIQ] H3 CFURW\RHJ GEH DQG RAUSIRGANV DHLQKBBG LOVRP HR \WHZ RIS VP RWNHRI Q] CEGIEN@QIV
LFOQAQ) WH( P SWHB\BIMYA@Q) \KH( LI HO7RZ HJ\KH/ RW: R 7RZ HUDQG\WHYXUM  KDXD \WHZ RE5 VAR
EX@Q) 7KH2 WEDGGLVM GRQ P RXVZ W TXDIW O HWV DQG UHIDELOW 2 XUBIDGG UHFRI QUIRQ DQG LGN
UHBXBANRQI RUGHIVHIQ) RAMBRAQ) SHIRP DFHHIFRAIHNA - GRMRQP DNHY VKK DV SURSHW GHYHBSHY
DURKAMAW LOGOMNY  FRQUXEIIQIVDQG.IHH DOFROAERRLY \R GRN\R 2 Y/Z KHQ DAVHAWMQ) \WHUHBYDRUDQG HADDARU

QHBY 7KH2 WEDQGLYDORDNH | CRRULQ RXUDELOM \R DMERDQG UARIQ\WH\BBOAMS HILGHHY \MKQADQY \DBV
SHYIRQV/DQGRKHUHP SR HHWDAKHS XVI XOLERXUP MRQRQDA® EDLY

, @MY GDAQ) P DQMIPFHSRINRIR JIHHDWY KLIKHJP DULQUHRXUIQ) VHMFHUAHHY © HKDYHWHLQGMY vV
QIR DOMIDFHSRWRIR Z KIFK LFOXGHRYHM R P LARQXQWJIGEDD : HIHHDMKLIKHIP DJILQUHRXULIQ)
UHYHXHE SHIRP Q) P DQMIBDIAH DG UHBRUNHAYIFHY DG P RAHQ] DARQR  HBYDRUDQG HFDDRUXQWIQRXU
SRWRIR 7 KRHHXYAHY DHSHIRIP H5 EDVHG RQ FRQERXDOHDMROKLSY Z W RAUPXVRP HY : HEHIHYHWHUHRXUWLIQY)
@MHR RAUS HYLFH URYHXHY SURNGV MBELOR \KDNHIEGY XVAR LOYHWARQIRXAO [QIURZ 1QI RAUBMCHY @ H
DORBEHH IWURP \J QU LFDQMMBELON R XMUHUWHYHXHY $VR ' HRHP BHU RXUs HP DQQY 3HJRP DOAH
2EMDARY/ 532  ZKFKLVWHDIJUWHDMOP RXQAR \RBUCARQADRMIDQORNRQ SUFHWKDAN XQUDI LHG RUSDMDD
XQDI IHS Z DVDSSK P DMD HARY : HH SHAWSSK IPDMY  SHIFHOMAR WH532 Z LAEHUWHRRIQ] HSDYQHWV
\DBVRYHUWHIRTZ L) P RQKV

2 XYMDQEQ) B WP UHIDARQKLSVZ WK FXWRP HYDQG AMUEXRLY 2 XUL HZ. ( TXSP HQADQG6 HYIFHVHIP HONMVHYH
PXEP HYIQRYHU  FRXQUHY/ DG \MUMRUHYDIRXQG\KHZ RS 2 \W/KDY.J GEDOWDBIDQG &0 RAXY Z MW RYHJ
BEUDRH/DOGR 1 LAY DQGDALHWEK\ FDOSIAHIHIQDSSUR P DM FRXQIHY 7 KURXIK RXUEURDG.J (REDO RRBUQN
DOGWERN UFRGR GFDODQG SHYRDCRXWRP HAVHYLFH Z HKDYHRXBEQKHG WIE®! R \MP UHIARQKLSVZ W
PXWEP HYCRRWWHIGEH LFOAQ) Z W QI HSURSHW RZ GHY GHYHBSHY JHHDOFRQUEARLY DQG | CAAOW

P DEIHY HIEMQ) XWV\RVHRXUHFRQMPMR XSSO GHZ HTXLSP HOAMFRQMHWHZ HTXLSP HQAVDBVIQR P DIQMDGFH
XQW IHEIQRXUGBMY BDAQ) P DOMDIFHSRWRIR DQGVHYHD/WHSURIGHR  AKRIFHWR D\LI QI LFDQAP BHUR
UHSHDABXERP HY 7 KURKIKRXAAKHZ RES DQG SDWFXD® LQ&KICD Z HKDYHGHYHESHEDOGP DQEQWRY HIGUQ)
UHIDNRQKLSVZ LW GFDOAMMEXRLY Z KROHNH \RH SDQAQ) \DBVIQRXUL HZ ( TXLSP HWHIP HW
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,QRDIYH5 ' RUIDQ] DIRQ\WDBURYIGH/FXWRP HJFHQAF \ROMRYY : HKDYHEHHRD®DEHLQGHYHBELQ) DG
\HYIAQ) FRQG-AMGHBYDRYIRURYHU  \ HIY DQGZ HKDYHIFRXP XOWMEFRUCGHIEGH SHWHLQUP RMADI QRN
DQGP DQMDIAHDG WHSIUMHYIAHY : HBYHIDIHRUIQBMY H SHIHIH RXUZ RUEGFOWHILGHIQ) Z RINIRFHR
RYHJ HILGHYDQGRAUMIQILDQS ' DOGAILNT DARQ\SHIG\R LOMHWAQLQERYDIRQ\R GHYHBS \WHQH W
JHHDIRQR FRQGHAMS HBYDRY DQGHADRYXMQ) \WHOMWQMHR 7KQV R \WKERR)\ |, QSOMEXDU Z H
KDYHSOFHG\LI QI LFDQVRAXVRQHIKDGAQ) XVHUH SHIHFHWURKIK VR \E DU GHLI QDG XVHIQMIDAHHILGHHIQ) DG
GHIYHIQ) HOYLLRGP HQBIED \XWBECEEBIVROMRQ\KDNHIKDIAHRXUYDOH SURSRVMRQ DQG P HANBXAMRP HY \XWECELQN
REMARYHY © HEHIHYHRXULQRYDARQKH MRS HDQGLQMWY HQAQS ' DG MU DARQ SRUMRQXVZ HDR\INH
DGYDQMIHR DMERMYHLQGMY \WHIB/LQ, 7 WRKR®)\ : HKDYHEHHRLQRUDUQ) WHQP BHUR HILGHHY I RAXOVHGRY
\R\EZ DH GALI QDG XVHIQMICFHOGEXVHUH SHIHFH DGRKDJHG\MHP Z W HIXOERQ) LGRYDNRQLQUDIYHAR
GHIYHUDQXQP DRKHEXVHUH, SHIHFHWR RAUPXWRP HYDQGWHSDWHIHYUAQ) RAUHADRY DOGHBYDRY

THRKQFDD VNG DG PAMRP HJIRPXVHGZ RIN RUAH 2 XUJ GEBCRSHDARQY GYHIIHRAUKLIKO H SHIHFHGZ RINRFH
LFOAQ) RYHU \DBYV SHRSBIDQGRYHJ [ HBWHKQADY FROUMMY R CBSWH LP DMD 1H ( TASP HQM
\MKQADQYDG 6 HVMFHWKQADQYCRRWP RIH\KDD BIDCHHYDGRI LAY 2 XU IHBWHRKQHADQYDHDAR
CEGIR \XSSBP HQWHUGHS H SHINHLQSURWAN HRXANRQ WREBWRRIY DQGSREGP \RMQ) Z W \WHFRTRANH
NFZ BEHR RUBP RMH SHIWWKURXIK RUSIRSUREY GIMIOSDNRP G-I GHE VR HIEEG! YIWYDOFRQUXGIMRV Z KB
Z RINQI DARXMRP HMWMWY 2 XUH SHINAHLQSUHIRRYH DQG SURTARYH P DQMDAH DR Z W \XSHIRUSDIIQ) DG

H HFHMROR \RWHXGGP DOMDRH P LQP 1] H/GMXSWRQI RUPAMEP HY - HSURYLGH FROUMMNDQG H [ LHHNRMRP HJ
FHQUEE VHYFH CRURW RXAUJ GEDCRSHIDNRQY DG WURXI KRAKH\DBY P DX CRMUQ)  LOXBEDWNRQ DG VHYFHR FBV
\KURXI K RAUMBEDUE RSHIDIY SURAHEAUYCESTHGR RAUUGEDY. RINRH

3IRHOWDANUHRGR H HXWY FRP SBf SURWAN : HKDYHDQXQP DRKHGWERN UFRGR H HXAMY PDQ R WH

Z RGVOIHANIQGP RWRP SB] SIRUANLORXUILHTS 5 HHIW P SBVIGFOGHWHGH. HTXLSP HQAQIEEIMROR
HBYDRYDAKH/ RIEXSHU7RZ HIQBHRXO. RID WH: LOKIUH* DQGLQ/ RV$ QHBWVDQG  + XORQ<OB/IQ1 HZ
<RIN&LW : HKDYHDOR SURYLGHGP RGH(] DARQVROMRYY | RUSRSXOVRXUMADMERNRQYLGFOGQ) WH( LLTHO7RZ HU WH
( P SILHEVBIMYAAMRCQ) DG \KH2 WHQMCBHILY RZ HJ Z KHIHWHFRP SBf LW R H HAXWRQZ DVKHIKMIGE, \WHQHG\R
P LQP [] HAMXSWRQ\R \WHHDRHVIMY :  HHWP DMWDAI GEDCKLIK. UNHDQG P DNRUSURMAN U-BUAHQATD

DSSH IPDAMD  ELAIRQDQOXOCRSSRMQW | RARHLQBMY Z MKOQWKHL HZ ( TXSP HOWHIP HWV - HEHIHYH\KDARXU
SURWRANP DI HP HQW SHWYHZ LOFRQMH\R DIBRZ. XV\R Z LODEAWRIDCKLIK UMVADQG P DNRUSURVIRN DQG FDSMIT) HRQ
GP RIUDSKLF DQG PXAMUDONHG/ WDAZ LUKV DQH SDMRQLOWHQP BHUR FRP SO SURWRWVDVAMHVEXEXS
UDKHAKDQRAA2 XUMBHIW LQH HRAXAMY FRP SBf  SURVAVLVAKSSRIWGE! RXUPXWRP HJFHQME DSSURTFK. LQGRYDIYH
WRKERR)\ DOGLCEOVRTXEND G-BR H SHIHFHEUARXUAHY ( [ HRANRQDQGVAKHEXBIUM DUHP DNRUFRGFHOY I RU
PXWRP HYEX@Q) KK UMH/RUHP EDING) RQP DNRUSURWIRN DQGZ HKDYH GHYHBSHE\ROMRQ/\R DE3HNWHH
FRIFHDY ) RUH TP SB! RXUBN, 96485 ARQUKANRQ HBYDRUVROMRQJ URZ VVZ [\ DEXL@IQ) XQEHUFRQXKANRY JIYICY
RUZ VOFFHMAR\WHKLI KHIWVRP SBIMG | BRU DG RIPHFRQWIKRNROLY FARP SBIM LV WDQMRHGLOR\HYLFHDVD6N 5 [VH
HBYDRU 7 KHHVROMRQY SURYLGHDFRP SHIMYH DEYDQRI HLQNAEYZ KHIHH I LAHR DG\ HOUHLP SRYSQAR FXMRP HY
2 XUSURYHQ CELOW \R GHIYHURQ MU HDQG ARP SBf  SURVMAWHKDFHVRXUU-SXBIRQ Z LKQ\WHLQGAMN  DOGKHIVXY

Z LOVIP LOWUDGAWRDOSIRVRV

| Rz ADBARGQMMW \XSSRIVWIRQ) FDK IBZ JHHDIRQ 7 KHARP BHCDIIROR RAUSUR MIHOW GZ FDBAMUOLQMMWY
DGZ RINQ) FESMUOUHMXUUHP HQWVKDY FRQUEXWRMG R RXUMRRY WERN UHFRGR FDK I GZ JHHIDNRQ $ VDUAXAVZ H

P DQMOQ DIGH SHAWR FRQMHWR P DQIEQ DVMAURQ ERDIRH\KHANDQE WEEG FEEMUDXKRMUHZ KIBILOQYH) 1O

5 ' MEQQ 1 HZ ( TASP HQVUWRZ W JURZ L RAUGHYIFHSRWRIR 1XUWKHUH SDOEQ) RAUGQIMIORRY\R RSWP 1] H
PXMRP HUH SHIHEFHDIGLOQYHANY LOKXP DQFCEAMID

([ SHIHAHGDQGG @P LIF JGEDOBDG-IKIS WEP 2 XUWDM)\ LVGIYHDE, DQH SHIHIAHGJGEDOBOGHIKIS \WP DG
LP SBP HQMGE\ AR 1 HZ ( TXLSP HADQG6 HYLFHWWMIP VAKURKI KRAWRXURSH.IDMRDOBFDIRYY :  HKDYHNH

H HRXMYH/ GADME DURXQG\KHZ RES\R HIKDGFH RXUUHIMRQKLSVZ [\K FXWRP HY/LQ YOURXY GADINRQY DG LGRFHDHRXU
CELOW \R SURYLGHVROMRQVVR \SHALLLE FXWRP HJ
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QY 2 XUGDGHIKIS WP L(FOXGVH HRXAWHYZ KRKDYHGHS LM H SHINH DvZ HODYH HRXARYHYZ KR KDYHKDG
LI QU LFDA SRXUHWR REHUFRP SBP HQBY  LOGMAHY DG FRIHARP SHMAHY LFOQ Q) QIMIDMKERRILHY BXMRP HJ

VHYFH RSHIDARQY DG FROWAKRNRY 7 KIVERQEQ) R 1QGMY H SHIHFHZ W UK SHYSHRRYHY/VXSSRIWRXUCHDW
R\ XD 1P SBP HY2 WY EXMHN/ VDA LH/DQGEES0 BERVEIRNAIURP FRP SBP HOBY LOGAMMHY

Our Strategies

2 XUMADM] LHAXSSRWRKLEVL Q) RAUYMRQWR J LYHSHRSBIWHI UHHERP W FRQCHRANDOG\WUYHLO DUIBL | DANMUDG\WP DY
ZR@ DGGHDYHNXWECIE® I URZ W DG YDOH W RAUMBN-KRTGHY 2 XUMRDAM LHY/ LCFOGH

6XMBLQL HZ ( TASP HQNURZ W 2 YHIMHOWWLYH\ HOUSHIRG UHYHXHVIQRXUL HZ ( TSP HQNVHIP HQAKDYH

H SOQG-GMAMDA0 : HSOQW FRQMXHSIRYIAQ) LQIRYDRYHVROMRYY/ WP DMIGHL) Qv DG LOMMI HONDQG SHIRDD HS
H SHUIHFV\KDAZ LOHTEGI2 \WAR Z LQDBAWRIOL HZ. ( TASP HQABMHY BT HRQLOARUHDMQ) XUEDQY] DNRQDG
IXHORAUWIWRZ W 7RP FHAKHUDQIHR GH-OVR RAUYDY QI 1 HZ ( TSP HONRXMRP HY Z HI REXVRQRSDIY VROMRQ/

| RUSURE®P VKDADUH LOKHIHQARASHALLLF WSHYR- WMGHRNDCRURRP P HIADCEX@QIV 1Q UDXKRMUHEFDNRQ/RU
LOGMUDOHNQIY ) URP \WHHGL T HHNDMG SDARP V Z HFDRI XUKHMIEGRURXUR | HIQI VMR P HHAXQTXHPXWRP HJ
GHBV 2 XUWMDM\  LGFOXGHDI REXVRQPAMRP HUH SHIHFHWURIK DARP DY DOGAJI M 1Q) RXUL HZ ( TSP HQW
\OBYVSURAHWDQGH SBEQ) WHAI MIDKRY\KDAZ HDQG RUPXMRP HY FDQX\WN HWRLP SURYH DG WUHIP HRXU
PP HY H SHIHFH 7 KURKIK RXUG DBY DG, QABIARQ 3 URFHW/RSHIDIY) P RGO Z KIFK LVDSIRYHQHG \WR HG
SURAHNV KDV Z W WWHADBY SIRSHRANY SKDHDQGHIG/DAWHUEZ. R \WHI LCDCADCFRHR WHFRQAERAI XA Q)
HP SR HHYWURXIK HFK MIME Z HFRQIXH\R | REXV RQRSHIDNRQDCH FHIBHH DG WP HY H HRMRQIURP GDGIHHIDNRY
\RP DX CAMUQ) R LOABEDMRQR RXUHTXLSP HQWV

$FAHBLDMVHYFHSRWNRIR JURZ W 6HYLFHLYRXUMI QDM DQGZ HZ LOFRQMXHWR | RAXVRQGHIYHIQ) H FHBOWV
VHYLFHWR RUPXOMRP HY % H SDQAQ) RXUGL T HHDMS VHYLFHR | HIQIVDQGHP SRZ HIQ) RAMNHYIFH\WIP V Z H
SURYIGHDP RUHFXWRP 1] H3 DESURDAK \R EHKUP HAAKHP DIQMDRH DG VHYLFHQHHBYVR . RAUGLYHYHPXWRP HJEDH

: HOP \RRSWP 1] HHMXSP HQAWRSHIDARQ\R P [ LP 1 HDYDLDEL W DQG UHICELMW DGR GLYHHKDGRHG PXRP HJ
\DIM CANRQE, ARP EQQ) RSHIDMRDCDQG\HYLIFHH FHIBERHWURXI KRXAMKH SURGAND HR o1 2 XULQYHIY HOVILO, R
WRKQRBILHLGFR SR DM SUHA FWHDQG SURRYH\RRY\R H SDQG DQG AL I HHOMMRXUHYFHR [ HIQIVDQGLP SURYH
FXWRP HUH SHIHGH

$GDFHWHAI M DNRQR 2 WY+ LIMuT) DNRQ D2 WARKAKHY/HYHY DSHAWR RXAUBXMHWY L(FXAQ) SURGERNV
\HYAHY DG PAMAP HJIDAQ) DGLQMODY. RIN GZ VGMI GHG W HKDFHWHXVHUH SHIHFHDQGWR P SURYHWH
SIRGARMMW R RAUSUIRAHWH/DGHP SR HY © HDHRSDIY DVHP QCHS QI MICH  SHIHFHI RURXUPXVRP HY Z LW
\WRYIGFXGQQ) LQM UDKMGVROMRQGMIQ FRQLIXUDNRQ REHIQY) DG SIRWAN HRXAWNRQWIRNCQY) : HDHDIR IQYHANY
LOHMBUMH Z IGHAIMICDG P RALOW WROYWDAFARQUHRWILHTS WHKQRDQV Z W DESTHDNRQY R KHS FRP SBIMVHYLFH

I XQRNRYY LXQG LD R DG CHRHBLDM SOWI XOLAP HOA HDHGIYHBSIQ) R GEDOBHYIFHG\ WP * 66 \R
FROGHARXUWKQHADQVR DI GEDCFBXG EDHGM WP | RULG RUP DNRQWKDUQ) Z W I HDMUHA AR HIKDFHWRKQHADD

O HWV BQGLP SIRYHH I IHHR  LIODAMIQQ) WRAMHVHYIFHDBQGHP HIHR WSOV 2 XUQJ WD} DNRQCSSURIFK Z LA
LP SIRYHWHHP S FHH SHIHFHE BHHAQ) SDQSROQWDIGP QP 1] 1Q) QRQ YDOHDEE-GORRW WHIHE HKDHQ)

\WHUCH O R BRNMHYHPEXMEP HY * 66 Z LODAR HIEGIDPXWRP HJICHQ) SNRP Z KHIHPXMRP HY FDQFKHN
U UMY RUBHDAMNDVHYIFHADD:  HKDYHGHS H SHIHFHIQFRQGHRAMS HBYDRLY UHP RIMP RQMVRUIQY DG
ADIQRINY Z KIFK Z HSTQW XD HVRH HRAMMRXU, R7 HIJEGG FRQUHARYWY LQWDRYHY L(FXAQI 27,6 21 ( DQ,R7

EDVHG VROMRQ WD IEEBY XQW\R FRP P XQFDMDQLCRADHGUDQIHR WM WP KHDOK DG G0J QR LQ RUP DINRQ\KDWV
Z HFDQXWI) HVR LP SURYHHTXLSP HAKSWP HDQG HKDRHPXWRP HADIN CRNRY : HDUHDOR P SBP HQNY AJINID
VROMIRQVMR LP SUIRYHRXUEZRN R | LFHI XCRNRQY \XFK DV URERIF SURAHW DXARP DINRQWR LP SURYH DG DXARP DM RXUBELAXY
MVWPYV 1 HEHIHYHAQI W] DARQZ LOKHS HIEGI DEAWRPOL HZ. ( TXSP HWDBY DG LRUHDVH WH DRERYHHWR
RXUGHYIAHR [HIQIV

( P SRZHUWHRUIDQY DIRQDQG I RAXVRQWHPXWRP HJ © - HKDYHDARKHLYHRU DG DARQ\KDMEWZ L\ \KHODGHIKLS
WP \REYLQ) \R GHIYHURQARP P W HON : - HFRQIXH\R GHYHES DG QD FRIER DYHDQGKLIK® HYDIHG
Z RUN RIAH\KDAY PXARP HUPHQUE DQG UKV RUHQMG 7 KURKIK
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ARY HANEQKHS SIRIUP VANH2 WW/8 QYHIW Z KIFK BUQIVIUWRXSVR HP SR HHVIURP DURXQGWHZ RUG\RIHKHJIIRU
P DI HP HQADQGWHKQADOANQQ) DIGARMERDANRQ ZHOP W EX@DKLIK SHIRP DIFHPXAYUHWDAHHNV R

RSWP 1] HRARRP HY/IRUDOR RAUMBN-KRTHY : HZ LOFRQNXHWR LOYHWADG I REXVIQRXUMIRY & WP PXWRP HJ
UHDMRQKLSV DIRXQGWHIGEH Z W DURVSRQLYHCESURCRK WDAKDY BHHRD GUYHUR RANARW @ HOYHIHRXUIGEDD
VADBIE MRQEDE] Q) DG DARP DY WHSHMYHVIMNY QG \WKDUQ) WN.@Y DG FRP SHMHB\KDNEHH WRXUIGEDD
RJDQ] DARQ :  HEHIHYHWDARXURRP P LW HOARND HAY HKLEY BQG TXROMWY WWURXI KRAVIWHRLI DQ] DINRQ Z LAFRQNMXHR
HIDFHWH YDOHR WH2 \WBIDQG DG KHS XVP DQBQDYGH SDRGRAURMEP HUEDH

Summary of Risk Factors

$ QLOYHIY HOAQRXUFRP SO V\AXEMPARDQ® BHUR UMWY LGFOQQ) UMW UHIG \R RAUBXMGHA UMV UHIDMG\R WH
AMUEXNRQDQG UMWV UHIIAMG\R RXUFRP P RQWRAN 6 HVRW EHBZ LVDKLIK GYHDXP PO R \RP H EXWRADDR \KHHUMNY
) RUDP RIHWRIRXIK GAAUSIRQR \KHHUMY SBDHUDG\WHLQ RIP DIRQLQ 51M) CRRY LFOGHEHWZ KHHIQ\MY
LQRP DARQWBAP HQWV

5 MWV5 HIWGWR 2 XUYSXMOHW

: HPD EHOIHAMGE JGEDCHRERP IF FDEMICP DUNHADQG SRONADCARQAWRQY LQJI HHIDO DG FRAWRQVIQWH
FROWRKRNRQ UG LQ IDXRKRMUHLQGMAUHY 1Q SDMFXDU

2 XULQMCDIRDORSH DR/ \KEMAAVAR UMN D/RXURKXOVR RSHIDARQ/P D EHDGYHYHD 0N HAMGE FKDQIHVIQ@FDO
DOG UHILRIDOHRGRP LF FRQAMRYY \IKFK DVl OFWDMRQVLQH FKDQIHUDAY UMY DARADMG Z W JRYHIP HVERIFH/RQ

LQMCDNRCBOADEH DG LOQYRAY HOV LAFXAQ) P SRIWMXRIBY FDEMUCARQARY SXQWWYHWE HY/RAULTVRMP LOUMDGEH
EDUIHY DG UMY DARADMSZ W & KICD DOGRKHJUHP HILQ) P DINHV

: HXVHDYDUHNVR U P DMUDY VXSSTHISURYIGHE SOW FRP SREHQWV \VIXE M WP VDG \WWLLG SOV P DX DRMUQY)

VARV IQRXUBXMCHWY DOGMJI QU LFBQWKRYED HY \XSSTHUFDECHW FRQILQNV VXSSTHISURGARWNRQ AMXSWRYVRU
SUFHLCRHDHY FRX@ LARHDH RXURSHIDINY . FRW DG BEYHYHD 1P STRARHFRP SHIMYHSRMRQVR RAUSURGERNW

: HEALIQ P DK DM LQXNTD0G HYLFHSUIRGAW\KDAFR SR DMDGYDIFHGWKQRRILHY 7 KHIQURGAIRQR GHZ
SURGXAW DG \WKQRBILH/LQYRYH/UMNY DQGZ HP D QRABDT HWHGHIBHRMP L) R EHH WL DONSDMG

: HRSHDMIQDFRP SHMYHHYMURGP HINDQG RXUSUR VBELAOW G-5HIB/RQRXUCELOW R CFRXUDMD HXP DMWHFRAV
DOGWP L R SIRVIAQ) RXUSURGENVDG\HYFHY

) DOUHR P DIQEQD\DM DARY FUHAWDY FRXESDGYHYHD Ol HAMRXUGTXGW FDBMICERMRY ERURZ LQ) FRIWDQG
CFRHW\R FDSMICP DUHV

: HP D QGHHGOEAWRIO LADHQ) LOWHIXMUHWR P HHARXUFDSMEIOHHDY DGVK | LQDCHQ) P D QRAEHDYDIMEBIRY
| DYRIEGIWP V U DADDDGP D BHAWYHWH MM \KDHRZ CHY

: HHY DJHIQIFTXMWRQY DOGAYHANMU DQGP D HIFRXQAUG  LEXGNYIQM DY CFTXLHG BXMCHAHYZ W RU
AVSRIQ R BMGHMVIURP  RAURXUHRSHDIRYY \WHHRH Z HP D QRSO H\WHDQIASDMGEHH IWR WHH
CFTXOMMNRQYDQG GLYHUNMUA/

© HOUHSDUY VR NRLQAYHQUMUAY DQG RHUMADAD LF DEIDGRHY Z KIFK P D QRABH\KAFHMXCDQGP D H SRHXVR\GHADD
UMV DG URIMRRYY/
© HOWH\XEMPAAR QM DNRQ SURSAEND HIV DQG RKH®) DODQG ARP SIDFHUMY

, QRUIP DNRQVHRXUMWY ADRSUYER  DQGLGMY SUIRMANRQP D UANUUHMI QU LFDQABRRXUAHY DG SURMHOAAHIMQUMNV VR
RXUBXMCHN UHBSXBNRQ DG | LD DOFRQAMRQ

2 XUBXMQHWDQG | LQDGADCEHURUP DgRH GHBHIG RQFRQIMXHG\KEWBRMOQYHIY HOAQLQ RUP DARQWRKGREI\
LQUDXWKPMUH Z KIFK P D' GRW LHTS DQMFALSDMGEHH W DQGP D EHDGYHYHD DN HAKMGE. R EHUDAIRNVRQLQ RWP DIRQ

WRKQRBI\ 1Q UDXWKRMUHDQG SURSAWDQG RKHUBXMGHN QUXSINRY/
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: HG-BHIGRQRXULQMIDRMIOSURSHWY DQG KDYHDAFHWAR FHMEQIQMBRXOCSURSHW DOGLQ RP DARQR RXU
PXWRP HY \XSSTHYDQG QUMEXRLY 1Q UQIHP HINRU DOUHVR SURMANRXULQMIBRXDCSURSH MY FRX@ DEYHYHD D HAW
RXUIXMUHJ URZ \K DQG\KFFHY

$ CAWRDOM H SHVHRUDSAMRIDON H SRXUHYFRXG O HANRXUNXMUHSUR MBHOW DG

: HP D QRAGDT HH SHAMGEHH IWIURP RAUFRWBHEAINRQ DOG UHAWRKRMUIQY H I RW DG RXUSUR MBEMAV P D BHKXUW
RURXUBMHNVRKHZ VAP LJIKWEHDGYHYHD O HAMG

5 MV5 HDIMGVRWWH'  IMUEXWNR)

: HKDYHQRUHAHQMIMARY R RSHIDNY) DY BRLQAHBHGNRP SR DG RAUKIMRUFDCDOG SUR I RIP DILCDCHDD
LQRIP DNRQLY QRACHHWOUO LQGFDRYHR \WHURXOVWDAZ HZ RXE@ KDYHDRKLIHYHS DY/ DM-EDUIDM SXETFO WDGHS
FRP S0 DGP D (RWEHDUHITEBILQAFDRUR - RXUIXWMUHUAXOV

) RTBZ 1) \WHAMUEXWNRY RXUILCDIADCSUR LBHZ LOFKDQIHDQG Z HZ L@EHD\P DEBU GWAYHMI LHGARP SDQ \WDD
8 7& SURMRWHGEMUEMRY

: HP D' QRATFKIHYHVRP HRUDGR WHH SHRAMGEHH WR WHVFSDUDNRQ DG AMUEXWNRQ BOGWH SDUDNRQ DG
QVNEXNRQP D P DMIDD DoHIHD D THANRXUBEMGHW

8 7& VSOQ\R VFSOLDMLQR \KUHHLQG-SHIGHWSXETFD \WDGHS ARP SDQHVLVAXEMRAMR YDURXY UMY DQGXQFHMRQN/
DQGP D QRAEHARP SBIMGLQOFFREDGRHZ W \WHH SHAMS STIQ/RUDQIALSDMG WP HIXH RUDADED DG Z LAIQYRYH
\LJQU LFDQMP HDQGH SHH Z KIFK FRX@ AMXSWRUDGYHYHD Ol HAARXUBXMQHN

7 KHARP BCHG P DINAAYDOH I RTBZ 1QJ) \WH2 WY GMMEXWNRQ DG \WH & DUHJGMIEMROR > @KDW/R 2 WHRP P RQ
AN \WHOQP BHR WOW/R &DUIHIARP P RQWRAN VR EHAMWMEXWME SHMKDOUHR 8 7 & FRP P RQWRAN LOWH& DUIHJ
AVNEMWRQDIGRHWIHR 8 7& FRP P RQWRANP D QRANXOCRUH AHHGWH SUH GMUIEXWNRQ YDOHR RRH\WKDHR
8 7& FRP P RQVRN

» HH SHAWR LCPXUERK RCH WP HDQGRQIRQY P DMUDCFRIVDYDURXOR  WHVHSDUDINRQ Z KIFK FRX@ DGYHYHD O HAW
RXUSUR MIHOW

, QFRGHANRQZ LW \WHAMMEXWRQ Z HH SHRAR LPXUGHEWREQI DR DQGZ HP D LGPXUBGAMRIBOG-BEWREQI DRQVLQ
WWHIXMUH Z KIFK FRX@GDEYHYHD O HANRXUBXMCHA DG SUR MH MW DG RAUCE AW R P HHARKHUREDQ] DNRQY/

$ I\WUWH\FSOUDIRY FHIBQP HP EHYR P DIIHP HQMVALHARLY DQG\WKDWHRZ GHYP D RZ QWRANLQS 7& 2 \WDQG
&DUIHJ DOGDV/DUAKXOW D | CFHORXDORUSRMMMOFRQQRVR LOMBNY

: HRRX@H SHIHFHWP SRIDY LQMIXSWRQY LQEXMCHW RSHIDNRQY DG LPXAUDBAWRDOFRIWVDY Z HEXWKRHUGHYHERS
LI RP DNRQWHKQRBI\ L UDXRKFMUH DG WBQMNRQ RXUGDI VR RUMBIE DERCHW WP V

: HP D QRAEHCEGIR HY DIHLQGHLIEGI FDSMIOUIMCQ) RUVADADLE WDQCRNRQY| RTBZ LQ) WH\FSDUDARY

, QFRQCHANRQZ LW WWHVFBDUDNRQ LOR WKUHHLQG-BHGHEETF ARP SDQHY HKR 8 7& 2 W/DQG&DUIHIZ L@

LGP QI \WHRKHISDUWWY | RUFHIMQACHONY |, | Z HDHWHINUHGWR SD. XQAHMWHHLQGEP QUWH/\RS 7& DGRU
&DUIHJ RXUINLCDCADOAXOVARXG EHQHIDYHD [P SCRMG $ QR \WHS8 7 & RUSDUIHIQEP QUWAYP D GRAEH\X I LHHQWV
\RKRGXVKDP GWIURP \KHIXQLP RQAR ICHONYIRUZ KIFK 8 7 & DG & DUHJZ LOEH DIBFDMS UBWSRMBELON DG
8 7& DGRUSDUHIP D QRABHCEGIWR\DN  \WHUURSHRYHLQEHP QU LFDNRQ REQI DNRQYLQWH I XMUH

8 7& RUGDUHIP D 1DORSHIRP XQG-UYDURXV\WBQRNRQ DI UHHP HOMKDAZ LEHH HRXAWMGDYSDWR - WHM-EDUDARQ
RUZHPD IDORKDHWHQHHADY M MM VG VHYIFHY 1QSORHZ KHWHWDQWRQVHYLFHY DI UHHP HOA SIUHY

7 KHWUP VZ HZ LHHYHIQRXUDI UHHP HONVZ W8 7 & RU&DUHJARX@ EH W BHH LHDOKDQWHWIP VZ HP D KDYH
RKHZ DMHUHFHYHGIURP XD LADMG\KULG SDMA/

1 \WHQMMBXIRQ \RIHKHZ [\ FHYSQ UADMGWIQLRIRYY Z HH\R I IORTX0M\ DvDWDQLRNRQWDAY JHHDID \§f
IGHIRUS 6 |HEHDOGHRP Y] SXERHY LFOAQ) D/DUHRKIR \KEVHTXHV
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CFTXMMRQVR RAUMBAN ROWHMRANR 8 7& LFOXQQ) SXUXOQARWHS D \WHRQP HIHU ZH D/Z HODV8 7& &DWIHJ
DQG8 7& V\KDHRZ GHY FRXG EHVEMRAR I QU LFDQAMY CCEOWY DOGLQFHMQAURXP WU Z HARXGEH
UBXUHGRIQEP Q\ 8 7& | RUP DMIDOM HvDQGRAHJUHIMMG TP RXQNV SXUXDQMR LQE-P QI LFDIRQ REQI DNRQYXQGHU
WH\Y P DIWLY DI UHHP HQWV

7 KHWDQUHARXVE\ 8 7& RUSDUIHJR FHYSIQFRQAIRV SHIP IWDQGRAHUDKHVDQGWKWP D BHNXUHWHFRQHON
RUDSSIRDVR - RUSURYLGHRKHJUWKIWAR \KLLG SO/ DG JRYHP HABCDAKRIMEY |, | \IFK FRQHIVRUDSSURYDY DUH
QRNRBEICHS ZHP D QRAEHHVBG\RWHEHH IWR \XFK FRQMIFW SHIP [WDQG RAHIDAHNVDQG WKW Z KLIFK FRXT®
IGRUIDHRXUH SHOH/RURKHZ MHKDP RAUBXMQHNDQG ! LQDGADCSHIRWP DgRH

8 QMDXHAMUEXNRORTXY \KHS 7& YROGR ' LHARYP D FKDQHWHWP VR \WHVFSODIRQLQZ D VAKDAP D EH
XQDYRIEBIR XV

1 RYRMR 8 7& \KDUWHRZ GHY LY BTG LQFRQGHAIRQZ LW \WHEMUEXNRY $ VDUAKOW! WHAMWMEX\NRQRFXY DG
\ RX GRQRAZ DQAR UHFHYHRXUFRP P RQWRAN LOWHAMUMEXNRY \ RANRBIUHFRXWHZ LOEHR GAYHIW RUHD R \ RXU
87& FRP P RQWHAN SURMRWHUHFRGAMRUQWH WHIXOUZD  WIEQ) P DNAGKUQ) WHSHIRG SUR MR \KH
AMUEXNRD

) DOUHWR P DQRMOH | HARYHLQMCDCFRQURCRYHU LCDGADOFHERWY LOQOAFREAHZ W6HARD R \WH6DUEDHY/
2[ Bl $ AWRX@P DMIDD DYGOGHIHD DHHARY

7 KHDIBADARQR  LOMBRXDOSURSHW WKWEP R XV 8 7 & DG&DUIHIDY SOVR - \WH\VHSDUDINRQ FRX@ DEYHYHD
LP SCRARXUFRP SHIVYH SRVMNRQ DG RXUCH W W GYHERS DG ARP P HIADT HAHIMOQ | XAMUH SRRV DG HYIRY DG

SRMMOICTHONAP D DIMHGHWR T UDXGXBOMIBM HUFRQUGHDNRYY Z KIFK Z RX@GDEYHYHD O HANRXUILQDCHDD
FROGWRQ DG UHXOVR RSHDIRYY

5 MWV5S HDWG W 2 XU&RP P RQ6WAN

: HFDQORWEH FHUB.Q\KDADQ CRAYHWDGQ) P DUNHNVRURXUFRP P RQWRAN Z LOGHYHERS RUZ LOEH\KWELGHG O WLAKH
AMMEXNRDG | RTZ LQJ WHAMMBMRY RAUMBAN SUFHP D | OFXDMLI QLLEDQ®

$ MIQULABNXP BHUR WKOW/R RXUARP P RQWRANP D BHVRG I RTBZ Q) WHAMNEXWRY Z KIFK P D FDXVHRXUMBAN
SUAHW GHFIXH

7KHHP D BH\VXEWSQNDCRKDQIHY/LQRXAUNKDRZ GHUEDH

<RXUSHFHOWIHR RZ GHIKIS LQ2 WP D EHGOWGLQWHI XMUAH

: HFDQCRAXOUDQAHWHWP Q) TP RXQIRUSD P HWR @YIGHIBY/RQRXUFRP P RQWRN

$ QMEN-RYHUSIRNMMR/ARXGHIEGIRAUV/ADGR ' LUHRRYAR UAMAD\IN-RYHUDKP SWE D\KLLG SOV DOG AP [VWRH
SRZHIR RAUNKDHRZ CHY DG

2 XUtP HGHG DG UWMRINMG FHWIFDMR LCFRBRIDNRQ Z LG COMWHWRIM FRXAUWZ MOQWHGBMR * HDY. DIHDVWH

\RBIDQGH FOMYHIRXP |RUFHMBIQWSH/R DRNRQYDQG SURFHHAQIV\KDP D EHIQUDMGE. RANKDUHRZ GHY Z KIFK
FRX@ QR HOY WD) DQX2 Y DG RXUGURARY DGR | LFHY

The Separation and Distribution

2Q1RYHPEU 8 7 & DYRX(AG IWILQMMRQWR VHSDUDM \WWH 2 MY/ YoM CHN DG \WWH & DUH PAMCHN T URP \WHS8 7 &
$ HREFHYMQAAHY 7 KHVHEDUDNRQ Z LORARXUWKURXI K SUR IDIBGMMEXWRQVR 8 7 & \WKDWHRZ (HYR SHAOQMR WH\KDH/
R ARPPROWMAN\R 2WDG  SHAOQMAR WHWKDWH/R FRP P RQWWANR &DUHJ Z KIFK Z HHIRP HWRKRGS8 7& V2 W/
oMW DG &DUH POMHN URASHRRYHD

2 Q-XH 8 7& HRMHGLOR\KHS D WHRQP HJHUDI UHHP HAVZ KLFK SURYLGHYI RARHARP ELCDINRQR \WHS 7&

$ HRSIFHYMQHMAYDQG5 D \WHRQLODP HIHJR HDXOWWBQRIRQZ LK 5 D WHRQVKWYIYLQY DV/DZ KR® RZ GHG\WWEMADY R
87& 8 QGHIH5 D \WHRQP HJHUDIUHP HAB 7 & KDVDIWHHGZ W5 D WHRQ\WDAMKXEMPAR \KH\MP \/ DG FRGMRQ/R \KH

5 D \KHRQP HJHUDIUHP HAB 7 & Z LOFRQKP P DMWH\FSOUDIRQDQG
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HFK R WWH2 W/ GMWIHEXWRQ DG \WH & DUHJGMWIEXWRQ |, QDEAMRQ WHHRP SBINRQR WHVFSDUIDNRQDIGHIAK R \WH2 \W
QMUEXNRQ DG \WH & DUUHJAMUEXNRQ LY D FRQAWRQWKHS D WHRQP HIHUXQGHUWHS D \WHRQP HIHJDIUHHP HQWV
$FRAQO WHS5 D WHRQP HIHJZ LAXRNEHFRP SBIMSXQBIWW DG XQMDKHVFEODNRQ DG HIFK R \WH2 W GMMEX\WRQ DG WH
&DUHIGMUEXWNRQDHARP SBIMG 7 KHFRP SBINRQR \WHS5 D \WHRQ P HIHULY QRAD FRQBWRQR \WHFRP SBINRQR \WWH
AMUEXNRY 7KHHRH 8 7& P D FRP SBIM\WHAMWMEXWRQHYHDLL WHFRQAWRQARWHS D WHRQP HIHUXQEHUWHS D WHRQ
P HIHJDI UHP HWDYHQRAEHADIW LHG RUZ DiYHG \WWHS D \KHRQP HIHUDI UHHP HQWKDY BHWMLP LCDMGRUMHS D WHRQ

P HIJHJZ LGRKHZ MHQRAEHARQUXP P DIMG ) RUP RIHLQ RUP DINRQ VHH  &HIIQS5 HINRQKLSY D5 HIWS 3 DY 7 UBQVDRNRQ/
5D WHRQO0 HJIHU$ JUHP HQW

20> @ > @KH87& YROGR ' LHARYDSSRHG\WHAMMEXIROR DOR 2 W LMKHG DG RAMBDAQ) \KDW/R
FRP P ROWEANRQWHEDIVR >  @KDW/R 2 \WARP P RQWRANI RURYHY \KDHR 8 7& FRP P RQWRANKHBDVR \WHFRHR
BMGHWRY> @ > @NHUFRGOM: HRXUWH® H SHYWHE DUHIGMEXINROWR RFFXURQRUDUIRXQGWHGEDMR WH
2 \W/QAMMBMRY XQBWRKHZ MHGHMP LGHSE, WHS 7& %RDGR ' LUHRRYLQIW\RBI DG CEVROWMAVAUHIRD EXWAXEVRAR
87& VDI HQAR FRQXP P DMHIFK R \KH2 Y/ QMMEXURQ DG \WH & DUIH G MMEX\WNRQ DY UHTXULHG SXUKOQAR DG \KEMAAR
\WHWP VDQGFRQAURY/R  WHS5 D WHRQP HIHUDI P HQA7 KRXIK 8 7 & KDVDIUHHG SXYXDQMR DQG\XEMRAR \KH\MP VDG
FROGWRY/R \WH5 D \WHRQP HIHJDI UHP HOMADY 7 & Z LOFRQXP P DMWHVFSOUDARQDQGHIFK R \KH2 Y/ QMMEXWRQ DG \KH
&DUIHJGMEX\IRY \KHHFDQ EHQR DAKUDEFHWKDAKH2 \Y GMWMEANRQ DG \WH & DUIH A MMEXURQ Z LORAFXURQ RUDLRXQG \WH
\CP HODMRAKDMKHUGMWIEX\NROZ LORFFXUDADDS 7 & VP INGQ) DYDMEGDVFSOUDMLG RIP DARQ WM HOAHIY \R\KH
&DUIHJAVMEX\IRQ\WDFRQELQYLP SRUBQAICAMR DO RP DIRQUHNEQ) WHAVMEXRQR ARP P RQWRANR &DUIHJ

2\l 3RWMEHSDUDINRQ 5 HIMROWKLS Z W 8 7 & DQG&DUIHY

$ I WIMHDIDARY 8 7& 2 W/ DG & DUHJZ LAOHIAK BHWSDUDMARP SDQHYZ W NFEDUDM P D) HP HQAWKCP \ DG MHSDUDM

EROG/R QUHARY 3URMMWHMVEDDNRY 8 7& 2 W/DG&DUWHJZ LOHMMILQR WHVFEDDNRQ DI UHP HOA. - HZ LODOR HOMULOR
YOURXY RKHUDI UHHP HQWR H | HAWKHVFEDUDINRQ DGR SURVIGH D UZP HZ RIN T RURXUUHIMRQKLS Z 1M 8 7 & DG & DUIHUD VMKH
VHFEOUDARQ LCFXGAQ) DWBQMRQVHYLFH DI WHP HOADMY P DL D) UHP HOAVDQHP SR HHP DALY D) UHP HONDQG DRLOQMIPRXDO
SURSHWY DI UHHP HON7 KRHDI UHHP HQVZ LODRADMP RY 2 W &DUWHIDGS 7 & \WHDAN CCHONY DG REQI DARY/

LFOAQ [P RY RKHY LOQYHXR HQWV SURSHW DQGHP SR HHEHH IWDQGWY  UHDWG DARVOQGAHOWY R 8 7& DGIW
\XEM G DUHY DREEXVREG VR SHIRGY SURMR. DADQG CNMAMHVHSDUDINRQ SURYLGH I RURHIMQ VAV BV R BEHGHIYHIHGRQD
BQMRDCEDUY DG JRYHOQWHUHDMWRQWKLS OP RQY 2 W/ &DUIHIDGS 7 & | RBZ 1Q) WHVHBOUDARQ 7 KRH DI UHP HOWZ LORW
BHIP SCAMGE \WHFRP SPINRQR \WH5 D WHRQP HJHJ) RUDGAWRDOQ RP DARQUHI DE Q) \WHWEDDNRQ D UHP HUNDQGRKH
WDRNRQDIUHHP HQWV VFH 5 1WN) CARY 5 DMWVS HDMGWWKH' DMEIEXANRQ DG &HIBIQS5 HIMRQKLSY DG5 HIMS 3 DY
7UDMRANRYY

7WDQMHUR $ WHVDQGS WXP SIWRQR! / IDEONAY

7 KHVFEOUDARQ DI UHHP HZ LALGHQIA WKH DXHMVR EH\ADQU HUHG \WHQCEL QWA EHDWAP H3 DQG\WHFRQAIRV\R EH
DAJGHS\WRHIFKR 2\ &DWIHJDQGS 7& DVSOWR \WHWEDIDARY DOGIVZ LOBURYIGHI RUZ KHQDQGKRZ \KHHWDQWHY
DXXP SWRQY/DQG DML QP HQVZ LORAFXU , Q SOMEX@U WHVFSDUDARQ DI UHHP HWZ LABURYLCH [P R RKHKLQIV \WDAKEMANR
\KHWLP VDQG FRQAWRQY FRQEICHS WHHOQ

FHISQDAAVR  RUHDMGWR WH2 \W/9oMHY UHHWBGWDYWH 2 W/$ WHV - Z LOBHWDM HIHGWR 2 \WRURHR LW
YEMADUHY 6 XBMPAR CP WMSH AHBWNRQY DVAVXVHG RUKHG | RUXVHVRBO RUSUP DO LOWH2 \W/9oMANZ LaEH
2 \W/$ WHV

AHVIQMHOM/R RIUHDAGWR \WH2 \WISMCHY Z KIFK Z HHHAMRDAKH 2 W/ ICHOMY  Z IOEHHEGHGE RJ
W/ HIHG\R 2 WRURGHR IWAXEMADUHY 6XEWRAR AP WWGH AFBWRYY CCEONAAR\KWHH \WOAUMQ) RAWR RU
U \R\KH2 \IY/MGHWRUDQ2 WW/$ \WHAZ LEH2 \Y/ (CH QWY DG CCELON/DUMGQ) RAR QA DNRQRURKH
FOIP V [FOQAQ) [QUASHANR HYLLRP HBCRUDEHARY UHIMAG P DARLY RUIJRYHIP HBOLQYHIM DRV \DGRNRY/RU
REHYZ LOEH2 W/ LCEONANR\KHH \WAKHI CRVXQEH®LQ) \KHOSSIFLE®IP DAWUDRHRXAR RUHDMR \KH2 \1Y/
YBMCHN 2 \W$ WHVRAKHRAH2 WY/ (CHON/

FHISQDAAVR  RUHDAMGWR WHEDUWHPMHW Z KK Z HHHAMRDYWH  &DUIHIS WHV - Z LGEHWBRGHGE RU
DY HUHGWR & DUHURURHR . MWAXEMADUHY 6 XBEMRAR QP MGH FHBWRQY DAAN XVHG RUKHG I RUVHVRBD RU
SUP DUO LQWHEDUWH/AMHW Z LOEH& DUWHJS WHV
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AHVIQMHOM/R RIHDAGWR \KH&DUHP/AMQHN Z KIFK Z HUHHARDAKH &DUHY ICAOMY  Z LOEHHBGHSE
ROMDQ/ HIHG\R & DUHRURHR IWAKEMADUHY 6 XEVRAR TP WGH AHBIRYY ICEOMAR\KHH WAUMQ) RVR RU
UG \R\RH & DUIH YAMCHNVRUD & DUIH S \WHAZ LOEH& DWIH Y ICA.MNY DQGATEOMYDIMQ) RVWR QMDIRQRU
RKHUFDIP V LFOAQ) LQUASHAR HOYLLRGP HRBCRUDVEHWRY UHIMWG P DIWLY RUJRYH.GP HQBCLQYHX DARYY/
\DCRNR/RUR GHY/Z LOEH& DUIHY [CHONARWHH \MWHI DFWXQEHOLQ) WHDSSTFCEGIP DWUDLRHRAVR RU
UHDMVR \KH & DUH DAMCHN & DUIH S WHVRKHRKHUS.DUIH Y LMY DG

DODWHN DG ACH QN RKHAMDQWH2 WS WHV WHE& DUIHIS WHV WH2 W/ ICHONY DOG\WH&DUWH Y ITH DN

XA DAHNV DG ACH DN RKHAMKDQWH2 W/$ WHVDQGWHE DUH IS WAV DOGWH2 W/ ICHONY DOG\WHE& DUHY
/ HONWY ZHHHMD/WH 8 7& $WHV DG 87& / THOWY WWSRAMWHD Z IOEHHECHEE RAMDQIHIHGWR
87& RURHR IW\EMADIH/

) RUDGAWRDOQ RP DIRQUHIDAEQ) WHHSDUDIRQ DI UHHP HONDQG\WHWEQM HUR DWVHVDQG DWKP SWRQR ACELMMAY \FH
51LW) CARY  50AV5 HDAGWR\KH' [MUEXNRD DG &HMEQS5 HIDNRQKLSVDQES HIDMG 3DV 7 IDQURIRYY

5 HDWRQVIRUWHGEHSDUDINRQ

7TKH87& YROGR ' LWHRARLYEHIHYH/ \KDAKHVFEDDNROR 8 7 & LORWKUHHLQG-SHIG-QVSXETFO WBG-GHRP SDQHMURXIIK
\WHVHSDUDINROR - W2 WY/9oMCHNY DG & DUH M HWI URP 8 7 & LVIQWHBERWWOQMIMIVR 8 7 & DOGIWWKDIRZ (HYIRUD
QP EHR UDRY IWASHRRHR Z KHKHJRUQRAKHS D \WHRQP HIHILWVARP SBIMG  LFOAQ)

* UHDIMJ) RAXVDQG( GKDJAHG2 SHDMREDCH JLAOW 7 KHVFBDUDNRQZ LAOSHP IWHIFK ARP SDQ R P RIHH T HRARYHD |RAXV
ROSXUXQ) IWRZ QAMIMANRSHIDAY SURIMAY/DQG WD LHYI RUGRQ WP JURZ W DQG SUR MIEQW DOGZ LOEHARU
SRIMRQ\WHP DI HP HQAMP VR HIFK FRP SO \R I REAXVRQWWHIWHIQ) IWFRIHBXMCHAAY 0 DQEIQQ) D\KDSHJ
| REXVRQIWFRIHEXMQHARY/ DG J URZ \W RSSRMQWWY Z LODBZ. HIFK FRP SO R UASRQG EHWUDQGP RHTXEND \R
GHYHBSP HQVIQIWLGBMY DQG\R FXWEP HUGHP DQBY , QDEAWRY WHVFEDDARQLYH SHAMG\R HIKDGFHRSHDIRDO
DILOW R WHHSDUDAGFRP SDQH/ Z KIFK Z LOBDG\R P SURYHGRSHIDIY) GVASICHOQGKHS GUYHEHMUUAXOV

6WRY ) LADCGHDB WRILBIR ( DK &RP SDQ RQD WG DIRHYIMY ( OFKR 8 7& 2 W/ DG & DUHKDY BABEQKHS IWHD
DvDJIEE0BDGEHIZ LW \WH VAPV BHERIK VHD \X | LAHOADQG R \XMBIQLOYHXR HOAKURAIK HFRGRP LF R FBY ,Q
DEAWRQ HK R WHARP SDQHVLVH SHAMS VR KDYHDQLOQYRXR HQAJ UDEH RHAWIDIY DGR | LCDGADBD
FOIIRMLIMNA R LOG-SHGH® GUYHIURZ \K DG LOQYHIR HQWV

6HEDUDIM & DSABOSWKRMUAY DQG$ QRFDIRY) Bf LEMN 7 KHVFSOUDIRQZ LOSHIP IWIFK FRP SO \R DERFDMLWI LCDGADD
UARXUFHR P HHAMHXQTXHQHBVR IWRZ QEXMQHARY Z KUK Z LODIBZ. HIFK FRP SDQ WRIQRMMI\ LWI RFXVRQLW
AMMPNRDM LF SURIMA/DQG QA YIGOTEMGHK UM DG HMQSUR LV 7 KHWEDIDARQZ LODOR D7 HIFK FRP SDQ
\RP RUHI B[ LE® SXUKHIWRZ QAPWDSMIDWIKAXUH FOSABCDCRDNRQVADAD\ DQGFCEABOHMQSRIR ,Q

DEAWRY DNMAMHVFEDDARY \KH2 \WYSMGHW/Z LR R HIGHGR ARP SHMZ WQS8 7& Z W \KHS 7& $ HIREFH
OBMGHARYDQG\KH & DUIH Y/AMGHN/| RUFDEMICDQG RKHUFRUSRUIDMUARXURH/

&UDINRQR , QE-8HIG-QN TAW &XUHHEHY DG, GRUHDVHE6\WDWILF 2 SSROIMQMHY 7 KHVFBDUDNRQZ L@ RG22 W/DQG
&DUWHMHIA QN W R | HAMHULQG-SHIGHAADAMW VHRXUMAY R WH FESMUCP DUNHV DG HZEGI HIFK MG DIRCH
BEMOAVRXVHIWRZ QLQGMY | REXVHS RN VR SXUXH SRINRTR HKDEHQ) CFIXAMMWRQY RURKHMADM LE

RSSRWYQUWH/WDADIHP RIHFRVHD DRICHGZ I HIRK FRP S VDM L JRDYDGH  SHRAMG JURZ \W RSSRWWQWHY

$QWQPHIR 0 DRIHP HVGRHIYH/Z 1\ 3 HIRP DR 7 KHWEDIDARQZ LODIBZ. HIFK FRP SDQ R P RUHH | HAMYHD
UFOOMHBIQDQGP RYDMHP SBR HAAKURKIK WHXVHR WRAN EDHGFRP SHRDIRQWDAP RIHFBRHD UH GRVDQG
DJQVP DI HP HQADQGHP ST HHLGRHWHYZ [\ \SHALLLF JURZ \K REVIRYHY | LDQADO) RO DQG EXMGHW DABEX\AY

) RTBZ 1QJ \WHWEDUDARY UHFXWY HNDG WHAQIRQLYH SHAMG\R EHHIKDGHGE! P RIHFRQUMAMABBOABTXLP HOV
CFURWARHEXMGHAAY SURYIAQ) AWM DQG DESTFDQNVZ LW J U-DAURDUMY DO XQEHIMIEQ) R \BBOQWHHB/DG
RSSRUWQWHY DVRADAG Z LW \WHFRIHEXMGHW DRIV SUCASOVDQGUMIVR HIFK FRP SIQ)
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ARDEHIQ) R, QHARUYDW 7 KHVFSOUDIRQZ LODERZ. HIFK FRP SO \RP RUHH I HARYHD DIMEXDMDFBDULQYHIR HOV
SIRSRMRQ\R DMERD B \MP LOYHXRUEDHVKWGVR LWEXMGHAAY JURZ \K SUR LB DQG FDS\NCDERADARY SUR MK/
DQGZ L@ CAMBMHIFK FRP SDQ. VOFFHWAR FDBMICE. SURYLALQY LQAHWRLY Z W \KUHH GMMPAQYHUE HONRSSR MW/
7KWVIVH SHRAMG\R DMERWKDUHRZ GHY/Z [\ GMMPWQMHKE HBUH HHH/

7TKH87& YROGR ' LWHRARYDAR FRUGHHEDQXP EHUR SRMNDD (HIDAYHI CRRY/LQHYDOOMY WHWEDUDARQ LFXQQ)

5INR ) DOUHRS FKIHYHS QIASDMG%-HHIWR WHEHSDUDARD 8 7& 2 \WDQG&DUWHIP D QRATFKLHYHWH
DQIASDAGEHH IWR WHVFSOUDIRQI RUDYDUHV R WDRYY LFOQAQ) TP RY RKHY \WHVFSOUDNRQZ LU
\LJQULFDQAZP RXQVR P DCEIHP HWWWP HDQGH | RWZ KIFK P D GYHWP DRI HP HAWDIWRNRQI URP RSHIDAY HIFK
FRP S0 VEXMGHW \WHHP D EHAVM GHJ\ FRIVUHDMG\R WHFSDUDRY LFOGQ) FRAVR UKKRAXUQ)
WDQORANRY/DOGRAHMI QU LFDQVRIV DQG 1 RIBRZ LQJ \WHVFBDUDAR) HOFK R 8 7& 2 \WDQG&DWHP D EHP R
\K\AHBIEGI\R FHIBQHRGRP LF DG P DUNHNORXDARY, DQGRAHJIDGHYHHHIMKDOL 2 \WDQG & DUIHZ HHWMID
SOWR 8 7& BHDXAHHIFK BMCHNZ LOEHGWAYHYI LHZWDOS 7 & SURMR\KHVFSODIRY

&DEMUCH @FDINRQ( HIAHRA DQG) Gf IHOW ) RTRZ 1Q) WHVFEDDARQ 2 \W/DG&DUHIP D GRHFDBMICDIBADNRQ
HIIHHR DG 6] IHOW DVHKFRP S0 Z LR RIHJEHEEGIWRXVHFDK I GZ |WRP RHR 8 7& VREHJBEXMCHMHY/
\RIXQG IWILQYHAR HOVDQGRSHDARY/ $ GAVRIDD DY\ DIBURRP SOQHY WHFRWIR FCBAMVO RUHRKFRP S P D EH
KLIKHMWDR8 7 & VARWIR  FOBABOSUR MR \KHMVHEDUDNRQ DOGHIAK FRP S0 P D QRAVRBBIQ\RHMOP HRUHAWIDIY) DY/

8 7& SURNMWHMW-EDDIRQ

/ RWR 6FDBIDQG, RUDHES GP LQVADIYHE RV $ VSOWR 8 78 2 W/DQG&DUHIEHHIWURP 8 7& VVFDBILQ
SIRAXUQ) FHYIQJRRGVDQG\HYIFHY $ [ WKHVFSOUDARQ DY MBS DRGHARP SDQHY 2 W/DQG&DUHIP D EHXEBIR
RABIQ\WHHIRRGY VHYLFHY DG WK QRBI LHY DASUFH/RURQ\MP VDV DYRIEBIDAKRVHS 7 & REVEICHS SUR MR \KH
\FEODIRY , QDGAMRY DVSOWR 8 7& 2 \WDQGE&DUHIEHH IWURP FHMBIQI XQRIRQ/SHIRP HGE\ 8 7& KK DV
CFARQIY DXQWY i BIDOKXP DQUARXUAHY LOHXRUUHIMRYY UM P DRI HP HMUHDAXY DG RMHIHHIDCDQG
D LQVRDIYHI XQRMRYY $ \WAKHVFSODIRY 8 78 Z LORAGHIRP \WHHI XQRNRQY| RU2 \WRUE DUIHJ RKHAKDD
AHTEQI XQRNRQ/WDAZ L@EHSURVIGHE | RUD TP WG WP HSXUXOQAR\RHWBQUMRQVHYLFH/ D) UHHP HQVDQG EHFDAVHR
2\ DQG&DUIHIV\P DIBUNFDGID/AEOG DRHFRP SDQHY \WHFRWIR SHIRIP LQJ) \WKAK | XGRNRQV FRX@ EHKLIKHWDQ
WHIP RXQNVUH GRMELQ2 WY RUEDUIHJVKIMRUFDO LDGADOWIAP HON Z KLFK Z RX@ FDAVHSUR MIELOW \R GHRUHDH

" DMOSWNRQY DQG & RWVS HIWG W \KHGHSDUDINRQ 7 KHCRNRQY UHTXUWHGWVFSDDM2 WY & DIIHUVDG8 7 & VUAGHRARYH
BEXMOARHY FRX@G GMXSWHIFK FRP S0 VRSHIDIRYY |, QDEAWRQ 2 \W DG & DUWHJZ LA CPXUNXEWERQMDCFRWILO
FRQGHANRQZ LW \KH MHEDUDINRQ DG WHWDQUNRQR EHCQJ) DMBG DRRHSXEDF FRP SR ZKIFKP D LGFOGHW] FRW
DWRADMSZ W \KHLQM QDOUHXKRMUCY) . DG FRIWVVR VFSDUIDM\KDSGM WP V CFFRQMY WS GIDCDQGRKHY

SUR HMRBOHXYFHYFRIV BHFUAMY) DG UHBFDNRQ FRWDARADMG Z LW KLU NH VHRRUP DRI HP HMBHIRQIHZ KR
DHGEZ \R2 \WDG&DIUHY

/ P \MIANRQVRQB\DADLE 7UDQLRANRYY 8 QEHAKHWIP VR WHY P DIWLY DI UHHP HAKD/R \Y/ DQG & DUIHUZ L@HIMIQR
ZIW87& 2 \IVDQG&DUHIZ [QEHUAKMAMG | URP \ENQ) FHUEIQ CRNROKDNFRXS FDXOVHWH GMUBWRRUFH MO
UHDMEWEQLRMRQAR I IORTXON\ DA | UHWIQORANRQ/XQG-UCSSIFLEGIQY. 7 KRHUAKMRMRQ/P D @P IWRUD
SHIRGR WP H2 \IY/ DQG&DUIHJV CELAW VR SXOKH AHSEQ DM LE MDQURNRQY DQG HNXW KOG/ RUHI DIHIQRKHU

NBQLRANRADAP LIKWFUHDHWHYDOHR WHUBMGHN

8 (HHIBIQWS5 HIDWBEQ) 6\WAN3UR : HADQURABUHARAKHH [HRARL WH2 WY G MMEXWNRQ DG WH & DUIHUG MEXWNRORQ
WHWDEQ) SURHV/R 2 W &DUHIRUS 7 & FRP P RQWRFN RUNCRZ Z W FHMRIQN Z KHKH MM FRP ECHG P DINHAYDOHR
> @KDWWR 2 WHRP P ROQWRAN WHQXP BHUR \KDW/R &DUHIARP P RQWRAN W EHAWMEXWMG SHAKDHR 8 7 &
FRP P RQWIRAN LQWH & DUIHUGMMEX\WNRQ DOGRHWKDHR 8 7 & FRP P RQWRANZ LOBEH®W WD HNXBOR RUJUDMMDO
\WHP DINHAYDOHR RHWDUHR 8 7 & FRP P RQWHAN SURMR \WHGAMMEXWRYY ) XUKHP RH \WHHLVWHUMR
YRDMW LOQHRK FRP S VRN SUFHI RTZ 1Q) \WHAMMBEXNRQY GHWA\DBVE. FHMMO\KDUWHRZ (HYZ KRH

LQYHR HQAREVRYHY/P D QRAEHP HAR HORKFRP SBQ VARP P ROWRAN DQGIWP D \BNHWP HI RUHIRK FRP SO0 W
DNERNWRSWP DOKDUHRZ CHUEDH
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,QGHMP LQQ) \R SXAXHWHVFEODIRY \KHS 78 YROGR ' LHARY FRFOGHEWDMWHSRMIMEHH IWR \KHVFSOUDIRY
RAX HIKHG\WHI RIRCQ) [CRARY 6HH 7 KHEHEDIDARQDQG' IMMEXIRY 5 HDRQYIRMKHGHSODARY DQG 5 W) CRRY
| FOGHGHWZ KHHLQWKVLQ RUP DNRQWEAP HOV

Corporate Information

2\WZ DVIRRERDMGLQ" HDY DHIRMHSXERHR KRAQI WH2 MW/ YaXM AN LQFRIHANRQZ W \WHMWHEDDNRQ DG
AWBEAMRQGARUBHEKHHOQ 3URMR\WHARQUEXWRQR \WH2 \WW/9oMHWR2 W/E 8 7& Z KIFK Z LAORFXUSURMR\RH
AQWNEANRY 2 \W/Z LQKDYHR RSHDNRQ/ RKHADQWRHLGRG-QEOR W RUP DNRQ DG WH HEDUDINRQ 2 XUSUWRSICH HRXWWH
R IFH/DHGDME DR (H&DWHI3@HH ) DP IQIWQ &7 DG RANWMBEKRHQXP BHULY : HP DQEQD
, QMIHNIMDAZ ZZ RIY/FARP Our website and the information contained therein or connected thereto are not incorporated
into this information statement or the registration statement of which this information statement forms a part, or in any
other filings with, or any information furnished or submitted to, the SEC.

Reason for Furnishing this Information Statement

7 KIVIQ RP DIRQWIAP HOMVEHQ) I XUQNKHG\RBID \R SURYLCHLQ RIP DIRQ\R'S 7 & \KDWRZ GHY/Z KRZ L@UBFHYH\KDW/R
2 \W/FRP P RQWRAN LOWHGAMMEXNRY 8 7 & \KDUHRZ GHY DHGRABTTXLUHG\R YRMRQWHGAMUMEXNRY 7 KHIH RUH \ RX DLHQRAEHQY
DANHGIRUDSIR \ DG\ RX DHQRATXUHG\RVHIGDSIR \ W8 7& <RXCRQRHGRSD D) FRUGHIDIRY H FKDQIHRU
\KUHIGH RXUH MY \KDWW/R 8 7& FRP P ROWRAN RABNHDQ. REHUCRIRQ\R UAHYH\ RAUNKDUAVR 2 W/FRP P RQWRN 7KLY
LQ RUP DARQWBAP HWY QRADQG LY GRAR EHFRQIKHG DY DRLOGAP HWRUHIFRAUI HP HQAWREX. RUVHEDD R 2 W \FRXUMA/
7 KHLQ RP DIRQFRQEGHG LOWLVIQ RP DIRQWEMP HOAWEHIHVHGE, 2 \WAREHOFRXUDMDVR \WHEMVHVRIK RQLWARYHU
&KDQYH/P D RAAXUD\MADAEDAM DQGQHWHIS 78 QRU2 W/Z LOXSDMWHLIQ RIP DNRQH F-BADV/P D EHUTXUHGLQWH
RAQ@Y FRUHR WHUUASHRRYHAVRRXUHRED DARQYDQG SR/

87& LVP INQ DYDME®I DMHSOUDMLQ RUP DINRQ WM HOAKDAZ LOKHS \ RX XQGHINERG WH & DUHJAMWMEXWRQDQGKRZ. W
Z Q@D HAW RAUSRWWHEDUIDNRQRZ GHIKIS 1Q8 7 & DYG&DUIHI 8 7 & KDVDARVHEDDMY P DEHDYDMEBIRS 7 & \KOWHRZ CGHY/D
UH ADNRQMINP HOARQ) RIP 6 DQGDNROQABUR \ MBP HOABURVSHRMVLO FRCHANRQZ LW \WHIMMXORHR 8 7 & FRP P RQWIRFN
\WRKRGHYR 5D WHRQFRP P RQUWRAN LOWHS D \WHRQP HIHUDQGWHYRMR 8 7 & \KDUWHRZ GHY/WR CBSURYH\XAK WXOFH
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SUMMARY OF HISTORICAL AND UNAUDITED PRO FORMA
COMBINED FINANCIAL DATA

7TKHIR®BZ 1Q) \XP P DY 1 LA DO UH GRVKHKMWRUFDCHRP HCHGRSHDNRQVR 2 W/ @ HGHIYHSWHAXP P DY KIMRUWADG
FRP HCHS AP HQVR  RSHIDNRQY W RAWH\ HOWHGEG' HHP B DG HRPBEU DGWP P Y KIMRUFAID
AP BQHGEDDAHWHINDIDVR ' HAHP BU DG HRPBEU DAHVRW EHBZ [URP 2 W DXQWS KIMRUAO
FRP BHCHS | LQDEADOWERIP HQV Z KIFK Z HIHHARDV\WH  FRP ECHG | LQDCHDOWBIMP HQV - Z KIEK DHLGFOG-GLOWH |, Q3 W
&RP HCHS) LODEADOS\MP HOV VHRNRQR \KLYLQ) RUIP DNRQWIBP HOA7 KHVHBRMGS XADXGWG KIMRUFDOARP HCHS | LQDCA DO
DVR DGIRUHKR WH\ HWHGG HRP B DG HRHPBEU KDYHEH-QGHIYHG I URP RAUXQEHDLQY
ILQDADOHRGY Z KK Z HHGHIYHG I URP WH I LADCADOHRGYR 8 7& |, QP DAIHP HQW/RSIQRQ \WHX(IDXAGWGHRP BCHG
| LQDGADOWEAP HWKDYH BHHQ SUHBDUHG RQ\VXEMBQADED \WH\OP HEDULY DVWHDXAWMS FRP BLCHS | LCDCGABOXIMP HOWV DG LFXGH
DODEWM HOV FROMY RQD R RBADY UHRXUIQ) DAY HOQV GHHADY | RUDI DUSIRHQBINRQR \WHVHBRMG KIMRUFDD
FRP HCHGS | LQDEA DO RAHSHIRS/SURHMG 7R HQXUHDI X@XQEHABAQ) R WIV\AXP P DY KIMRUFDOARP BCOHG | L(DCADD
AW\ RAKRXG UG WHWKP P DY FRP BQHS | LDGADOMB SIAVHIMGEHBZ. LOFRMQANRQZ W 0 DRIHP QA DMAXWRQDG
$ @OMVVR ) LA REWRQDG5 HXWR 2 SHDIRY/ DG \WHRRP BQHG | LCDGRBOXBMP HQIVOQG OHARP S L) RV
LFOG-GHYZ KHHIQWLYLQ RP DARQRINMP HQV

7KH\KXP P DY KIMRUFDOFRP ELGHG | LQDGADOED GRA/QRATHHRDUD UH GRZ KDARXUAXWVR RSHDIRQY/DQG | LCDGADD
SRIMRQZ RXTKDYHEHHQL Z HKDG RSH.DAMG DD WEDDM SXETF® WDGHG HMY GAUQ) \WHSHURGY SUHHAMG LFOQAQ) FKDQIHY
\KDIZ LORAFXULQRXURSH.DNRQY DQG FDSMIT) DARQDVDUAXKOR \WHW-EDIDARQ DQG AMMEXIRY $ FFRAQIO WHKIMRUFDOHAXV
\KRX@ QRAEH UHIHG XSRQDYDRLQAFDRUR  RXUI XWUHSHIRUP DOFH

7KH\XP P DY XQDXAWG SR IRP DARP HCHS | LQDEA DO RAWH\ HIUHGG' HRHP BU KDvVBEHHQSWSDHGW
UH GRARHVFEDIDARD LFOXAQ) WHICPAUHFAHR LQGBMIHWVR CSSH IPDMY > @QGWHAWEAWRQR DESUR LP DIMD
> @R ADKW87& 7KHRAMNEAQ) LQGBEWIHNLYH SHAMGW FRQUMAR DFRP HCDIRQR Q) WP QRMY DG EDON WP

GV 7 KHXDXAWSSURIRP DFRP BECHS WM HQAR RSHIDNRQY SUAHMG | RAWH\ HUHQGHG' HRHP BHU DWXP H/\KH
VFEOUDNRQ RAPXUHG RQ- DX 7 KHX@DXAWESRIRP DARP BECHCEDDOAHWHHADVR - HRHP BHU DAXP H/\KH
VHDDNRQRAAXUWHSRY' HRHP BHU 7 KHSUR I RUP DD HOVILYHH | HRAR P RAQMKDADIHAUHA® DREXVEE® W \KH

VFEOUDNRQ DG AMMEXNRY | CRXDD VXSSRINEGIDG Z W URSHRAR\KRHXADXGWG SUR | RIP DWEBIMP HOVR RSHDIRY H SHAMS
\RR KDYHD FRQIXXQ 1P STANRQ2 WY/ 7 KHDAXP SWRQYXVHE DG SUR | RIP DDGWMA HOVGHIYHGTURP \IXRK DAXP SWRQ/DIHEDHG
ROPXUHM® DYDMEMGILQ RP DNRQ DG Z HEHIHYHVXRK DAXP SWRQY DUH UHDVRICERI XQGHMHALURXP IR

7 KHXQDXQWG SIR I RP DFRP ELGHG | LQDGADOQ RP DIRQLY QRAGHHADUOD LQAFDIYHR RXAUUAKWR RSHDINRQ/RU

I LODQADCFRQAMRQ KOG \WH AMMEX\NRQ DQG RXUDQIASDA SRWNHEDDNRQ FLSBDMKAMHEHHD FRP SOIMG RQOWH DAV DXXP HG
WP D QRABH GRARHUAKXOVR RSHIDARQYRUILDADCFROGMRQ\KDIZ. RX@ KDYHUAKGMEKDG Z HEHHQRSHIDIY DVDQ
LQE-BHICHWVSXEIF® WDEHGARP SIQ GAUQ) \KFK SHIRG , QDBAMRY WY QRATHHKDUD LQAFDIYHR RXUIXUWUHUAXWR
RSHIDINRQYRUI LCDGADOFRQAURY

<RX\KRX@G UHDG WV KPP DY | LCDOADOCCDBWRIHKHZ W 8 DXAWG3UR) RP D&RP HCHG) L(DADO QRP DIRQ
&N DR 6HBRMG+ IMRUFDOR RP HQHG) LDCHDD DBR 2\ 0 DERIHP HQAW' AXWIRQDGS (DOMVR ) LOGHDD
&RYAWRQDG5 HAXWVR 2 SHDNRY  DOGWHARP HCHG | LGP DOWEBMP HQW DG ODFARP SO0 1Q) (RMVICFOG-GHWZ KHHIQWLY
LQRP DARQNP HQNV
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Summary of Historical and Unaudited Pro Forma Combined Financial Data

Pro Forma For the Year

ended December 31, Years ended December 31,
2019 2016 2015
ROWV/IOP LRV (Unaudited) 2019 2018 2017 (Unaudited) (Unaudited)
Results of Operations Data:
1 HNDBY $ 12,915
2 SHDMY SIRIW 1,835
1 HMFRP H 1,210
1 RACHRP HDMEEXREG R 2 \IY/
: RO IGH&RSRDAR) 1,049
New Equipment Orders:
1HZ ( TASP HQMRREHY $ 6,248
Pro Forma For the Year
ended December 31, As of December 31,
2019 2016 2015
ROWYIQP IARY (Unaudited) 2019 2018 2017 (Unaudited) (Unaudited)
Balance Sheet Data:
7RECDAMNV $ 9,135
: RONQ FCSMID 309
7REDICHOMNY $ 6,920

[P RXQNLGFOGHDW FKOUHR P LARQWDWZ L@EHRP HGMZ KHYSUVRAD BHQMAMEHQIVR FHIEQIQMIDIRIDOXEMG DU/ OH
WP WG PRQNVIOGHD  PILARQW FKOUJH WEHHIY WHS 6 70 &XWDQG-REVSFW 7&-$  UHIWGDAWWY HON 7 KHHIP RXQVUHIDM
VRS 6 LGFRP H\ DMIEXBEGIR SUMRA® XQAMUEXMGHIQQIVR 2 W LOMDNRDOXEMGDUHY DG HNXW LOYHIY HWDQG\WHUA/ODDIROR \WHS 6
GHHWHGLGRP H\B B/

1HZ ( TXSP HAR GHYUHBUAHARHGHAXMUH\OBY YDOHR  ARQAAMICRED) DINRQVVR SURYIGHRXUSURGEW [FOQQ) IQUNIMRY XQEHUSKUKDHREY
FROMFW ROMRY & WP DI UWHP HOVRURKHUIRP VR GIDD E.QEQ) FRMEFXDCDUDIHP HQV

7KHGFUDHIQZ RING FOSAIOGUQ) WHKIWRLIFDOSHUIRG SUP DU UH GRVWH\ HOURYH\ HOULGRBDHVIQ DGYDGAHG BLAQIVRQVIBY FRQURN DG
\HYLFHVELEIY D/Z HODY CFRXHS FRP SHDIRQDQGEHHIW
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RISK FACTORS

<RX VKRXTS FDUH X FRUGHUWHIRTBZ Q) UMY/ DQG RMHULGRP DIRQLQWKLYLQRP DARQWEAMP HOAQHDODIY 2 \W/DQG
2 \WFRP P ROWAAN $Q R WHIRTBZ Q) UMY DQGXQRHIBLQMNYFRXTS P DIMIDED DGHIHD DI HAARUBXMCHN [LQDGADCARQGMR)
RUAXWR RSHDIRY/

Risks Related to Our Business

: HP D\ EHDIHAAWGE JGEDCHRGRP IF FDSMICP DUNHNDQG SRIMFDCFRQAWROVLQ JHH DO DG FRQGMRQVLO WHARQWKRNRD
DQGLQ UDWAKPMUHIQGAMMH/LQ SDUNFX@U

2 XUBMQHW | LQDGADCFROAMRY RSHDIY WAXOVDQGFDK | BZ VP D BHDGYHYHD DI HAWGE. FKDQIH/LQJ GEDCHRERP LF
FROGWRQ/DQGJ HRSRIWADOMY [FOQQ) JEEDCFUHAW DIHARQAWRYY GYHYR FRQKP HUDQG BXMGHWFRQLGHIFH FRP P RAW
SURH/ Y. P DMIDODQGHHI FRW | RIHJQPXUHR H FKDQIHWDMY LQMIMIWDM/ QERUFRWV GYHYR JRYHIP HOVSHIAQ) DG
GHLAW \WDGHSRIFLHY \Bul I VDQGWDGHEDUHY SRIMFDOFRQAWRYY B XDRY FKDQIHY | ORXDARYLQUAIGHNCDQG ARP P HADD
FROUKANRQ DALY DAXDORUDQIASDAMS GH DXOWRQ\RYH . Q GHEVDQG RAHURKDIEBR) HKDNFRX@S O | HAWKH I GEDOHRGRP \

7 KRHHRQRP LF DG SRIMWFDCFRQAMRQY O HAWBXMQHAA/AKAK D/RAVIQDQP BHUR ZD V') RUH [P SB WHWKMIQ) R FUHAWO
KHFCSABCP DUNHNVFRX@S DGHYHD O HAAKHDEQIV R RUPXMEP HYAR RABIQ! LCDGAQ) | RUMI QU LFDQMXURKDHY DQG RSHDIRY/

Z KLIFK FRX@ UAXOVQ D GHUHDHIQRUFDIFHIDIRQR REHY| RURKUSUIRGENDIG\HYIFHY 61P LOW® \MKWMIQ) FUHAWP D DEYHYHD
DN HAWRXUVKSS® EDVHDQGLGRBDHWH SRMDO RURHRUP RIHR RXUNKSSTHY VR H SHIHFHI LCDGADOAMMAN RUEDNSF

Z KIFK FRX@BLP SCAWRXUCELOW R | XOLAR GHYRQUP HRUDADQIASDAMS FRIAR XUBXMGHN/LY DOR DEYHYHD O HAMGE. GHRUDA/IQ
WHIHHDOBYHR HRQRP LF DRIV \KFK DVGHFBDH/LQBXMCHN DG FRQKP HASHIAQ)  FROAKANRQCAMIW DG JRYHGP HOV
LQYHKF HQAQLQ UDIKRAMH $ \BZ GRZ QLOEXEIQ) DG UHP RAHI) TR RUGHRUHDHSE SXECF \SHIAQ) RQLQ UDXWKFMUA
SURWRAWFRX@S DEYHYHD O HAWRXUI LQDGADOSHIRP DFH

2 XULQMLDNRDORSHDNRQY VXEVRAKVR UMN DV RXULRXAOVR . RSHDWRQVP D BEHDGHIHD DIHAMGE RKDQIHYLQ GFDCDQG

UHILRQDOHARQRP LF FRQAMRQY \KFK DVI OCRWDINRQVIQH FKDQIHUDAY UMW DWRADMG Z W JRYHLQP HVERTAH/RQ LOM.CDINRIDO
WDGHDQG QYWY HOW LGFOXGQJ LP SRINTXRIBY FDSMICFRORRY SXQUYH\S] HVRUWBIL I VRUMP L@UWDGHEDUHY DQGUMY
DWRADMSZ \W &KICQD DQGRKHIHP HILQ) P DNV

: HFRGARUBMGHWRODIGEDCEDLY Z \WWOSSWR IPDMY  SHAHQWR RU  \DBVGHIVHGIURP LQMIDIRTO
RSHIDIRY/ & KDQIHYLQGAICDG UHIRDCHRERP LIF FRBMRYY LFXAQ) | ORXDIRYVIQH FKOQIHWDAY P D DN HVBURGAVE-P DG
DG UBRWWG SUR IWIQRXUGRQS 6 RSHDIRY Z KHIHWIQLRANRY/DUHIHHDID GHIRP LADMGLOGFOORXUHIAHY , QDGAWRY
PXUHR 10RXMDMRQY/P D O HAMHSUFH/Z HSD: | RAKHP DMIDY XVHELORXUSUIRGEW 7 KRXIK Z HHY DIHLQKHZILQ) DAILHAR
P DEHIRHIQPUHA H SRKUBV/IQARQGHANRDZ LW FHIBIQFIRW ERGHMBQOANRYY RXURSHIDAY) P DJLQ/P D EHQHIDRYHD
P STAMGE! PXUHA | ORMDIRQ/AKDNXONQKLI KHIFRWVRUGZ HIURYHHY| RUPHYSEQ FURWER GHMBQOANRYY 2 XUILQDGADD
WBAP HQVDHGHIRP LDMGLO8 6 ' RMWY $ FRAQIO | CRXDIRY/IOH FKOQJHWDM/P D DORJLYHUMAVR JOQ/RUGRMAYZ KHD

I LCDGADOWDAP HQVR QRO 6 RSHDIY XQWOHWIQMMSIQRS 6 ' RMLY * LYHQWDAMHP DMUW R RXAUNDBYOHQROS 6
EDHG DWHI\WHIQ) R WHS 6 ' RIDUDI DQWARKHUP DNVRUI RUHLI QPXUHALHY FRXQS DGYHYHD O HAARXUUAKOVR . RSHIDMRY/

2 XULQMIDANRDOWDBY DG RSHDNRQY DUH BRI UMY DAVRADIMG Z W RDQIHY LQGADRIRYHOP HYY vV BHIXOMRQYDG
SRIAH LFXAQ) \WRVHUHDMMG R LOYHWY HQVDQG AP MMRQVRQIRHIQRZ GHIKIS R EXMCHAMHY \B DRQ |RIHIQH FKBQIH
FRQARY ACBAMNCFRQARY HP SR P HQABHI XOWRQY DG \WHUHSDUIDNRQR HRQQIV * RYHP HWSRIAHY RQLQMIDNRBOAGH DG
LOYHR HQW\XAK DVLP SRIWDRBY FEBAMUCFRQARY SXQWYH\RE HY RV RMP LOUWIDGHEDWHY Z KHKHULP SRHGE 1lQaYIGaD
JRYHOP HOVRUUH LRCBORDGHE®RY AQOH HANGHP DG 1 RURXUSUIRGRW DG VHYIRHY LP SCRAWHARP SHIMYYHSRVMROQR RXU
SIRGEFWRIMAYAY RUHPP BHURAUCHOW R P DX CRXUHRINVHOBURGAW LQ FHIBIQFRXQAMHY 7 KHLP SBP HQEBINRQR P RUH
URMIRRYHWDCHSRIAHY [(FXAQ) WHLP SRMRQR VUL ROWHUHH RIDIROR H MY WDCHDIUHHP HOVZ MWHS 6 RU
ARQUHZ KHIHZ HVHODW H TXDQMAWR - SURGRW DG VHYAHY SURRXUH P DMUDYY LGARBRIDMG LQR RAUSIRGAN P DX CRXUH
SRGAVRUBHUAWIGH SR HP SR HY LFOXA Q) WRGH UHDWRQVEHE HHQWHS 6 DUG&KICD DVAVPXWHGEHBZ DOGWHS . V
SHIEQ) Z WAIY DAURP WH( 8 FRXGKDYHDP DMIDCDGYHYHH | HRARQRXUBXMHY URXOVR  RSHIDNRQY DG | LADOADOARQAWR)
LFXAQ) RAUCHON W BHRXWDQG UHBIQHP SR HVRUG-BR AHIBIQHP SR HHAR\KH I HRIWESKLIHY Z KHIHWHUMNL Q@Y DIHEHWY
X HS 2 XULQMCDNRBOWDBY BQG RSHIDNRQY DUH DAR VFOMYHWR FKBQI HY/LQT RIHI QIR SURIMKFY LFXQA Q) JRYHIP HOWV
EXGHNV DvZ HOD/\R SRONDODGHRERP LF LOABHON , QMIDNRIOMBQOANRY/P D LOYRYHLCRHDHS | LQDEADCDG GI DO
GCHW AL HIQ) GIDOX WP VDG PMEP VIQI RIHIQFRXQMH/
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&KIDLRXUH® \WHOLIHAWGP DAHNVRADBYR Q. HTXLSP HWQRXULQGMY  DQG\DBVLQ& KD U-BUHHARYHKDD R
RXUJGEDOL HZ ( TXSP HYBDBVE. XQUWROP H &KDQIHAR P DINANDQG HRERP LF FRBURYVIQ&KIGD RUDIXWHUHFDIMRQR
WHWDGHFRY CAVEHE HHQ\WHS 6 DQG&KLCD P D LP STRNRXUCELOW \R FRQIMXH1 HZ ( TXLSP HY/6 DBVLQ&KICD DAIDM/FRQMMN
Z W SURU\ HOY ) XURHIP RIH DVIVAWHFDHLQP D FRXQUMH/Z KHIHZ HRSHIDM \KH®I DODQG W XDRY BILP HIQ&KLDLY
HYROLQ) DQGOAFRAQ® Z HARXG LOWHIXMUH EHUHNXUHGR ARP SO Z W I QU LFDQABIXUP HOVXQTXHWR &KICDIQREH AR
P DQEQIFFHA\R &KIGHHP DNV $Q R \WHHI CRRYFRX@ KDYHDP DAMIDCDGYHYHH [ HAWRQRXUBXMGHW IAXOVR RSHDIRY/
DG LCDHDOFARAWRQ

: HH SHFAWDNDBV\R HP HJILQ) P DNHANZ LOFRQMMHVR CFFRXQVRUDMI QU LFDQABRMRQR  RANDBY D\KRHDQGRKH
GYHESIQ) QDIRQYDQG UHIRQY DURXQGWHZ RUEBLGRBHDHWHUGHP DQG | RURKUSURGANVDG \HYIFHY $ \BZ GRZ QLOXUEDG] DARQ
LQHP HILQY FRXQMHY \XFK DV&KLCDRU, QAD FRXT@ DGHYHD N HAWRXUI LDGRDCSHIRUP DgFH |, QDGAMRQ DVSDWR RXAUIGEDD
BXMQHNVP R3HDZ HRSHIDMIQPHIBQFRXQUH/ LGFOGQ) $ UHMD %I LO&KICD ,QAD ,QGRHID 0 H LFR 3RDIYG 5 XWD 6RXK
$ 1 UFD 8 NUINGHDQG FRXQMHVIQWHO 1G3BI( DIMKDNDL KUK GYHYR PXUHR  SROWDOARP SIDGFHDQGHRERP LF UM 2 XU
HP HJLQ) P DUNHARSHIDIRQ/FOQSUAHQAP DD UMW LGFOGQ) FXTMUDOAL I HIMIAHY KK DVHP SBA P HADQG EXMQHN SUTPNAHY
FRP SCOGFHUMYY HARQRP LF DQGJRYHIP HQAQXBELMN FXUMA [ ORXDARY/ DQGWHLP SRUIMRQR | RUHIQH FKDQIHDQG FDSMID
FRAMRY :  KIGIWHHI CRRYDQG\WHULP STRADUHGL | LEXOWR SHERPADQ) RHRUP RIHR \WHP FRXGSKDYHDP DMUDCDGYHYHH | HAW
RQRXUFRP SHMYHSRIMRY URXWVR RSHIDNRY/ FDK | B VRUI LCDGADOFRYEMRY

: HXVHDYDUHIVR U7 P DMIDY \XSSTHJ SIRMGHE SDUV FRP SRCHOW \KE W \MP VDQG\KLLG SOV P DQXI DAMUQ) \HMFHVIQ
RXUBXMCHN DQGMIQU LFDQVKRIBIHY \XSSTHJFDSDAMW FROWADIOW VKSSTHJSURGXRNRY GMXSURQVRUSUFHIQRHDA/FRX@
LQPUDHRXURSH.DIM) FRWVDQG DGYHIHD LP SDRAKHARP SHMYHSRIMRQVR RXUSLRGKAV

2 XUHIDFHRQVKSSTHY LGFOGQ) \MLG SOV P DX CRMUHY DQGFRP P RAW P DUHMEVFRXUHWHULY. P DAUDYDQG
FRP SRHONXVHGBLQRXUSUIRSAEWH SRHVXVAR YRIMMIM LOWHSUFH/DQG DYDMEON R \KHAHP DAIDY | \WKH/Z M \KXSSTHY \KFK
DVDAMXSINRQLQGHIYHIHY FOSCAW FROAEIQN SURSAIRQAMXSINRY/ TXDIIN LWKHYDQG VKSSTHFBRQIVRUEDINXSFHY  SUFH
IFUDH/RUGFUHDHEDDMEMV R UY. P DMIDYRUFRP P RAWAYFRXGKDYHDP DMIDCDEHYHH | HAARQRXUCELOW \R P HARXU
FRP P W HQNM\R PP HY RUPRX@SLGRUHDHRXURSHIDIG) FRIV Z KLFK FRX@S KDYHDP DAUIDCDGYHYHH [ HANRQ RXUFRP SHIMWH
SRIMRQ UAXOVR RSHIDNRYY FDK | B VVRUILQDGADCFRQAMRY

: HGAMIQ P DQXI CRMUH LQUBEDQG\VHYFHSURGXPMNDAGAR SR DM DGDQRHGWKQRRILHY WHLQARXRIRQR QHZ. SLRGKFW
DQG\WKQRBI LHVIQYROHVUMY DQGZHP D QRAUHDT HWHGHIUHHRUWP LQJ R BHOH IWLQMD@ DQINASDAG

. HVHN\RIURZ. RAUBMGHMKMUIRIK WHGHLIQ GHYHBSP HOVSURGAIRY \DBIDQG\KSSRYR LQRYDRYHSURGENKDN
LGFRSRIDMDGYDIFHGWKQRBILHY 7 KHSURGAWDQGE HYLFHGHHBY/R. RXAUPXWRP HY FKDQIHDQG HYRYHUHI XD  DQGZ HIQMIW
\KEMBQMICEP RXQNVLQUAHDUAK DQG GHYHESP W | RIWAR SXUKH DGYDRHP HQVIQWRKGRBILHY SURSAWDQG HYLFHY 2 XUCEOW
R UHDT) HWKH DQUALSDAG EHH IWR - RAUMFKGREILFDCDGYDGR-P HQW \KAK DAKHGHYHBSP HOADQGH HAAWRQR DGYDRHG A MID
WRKRBILHVI RAKHEHHIVWR RXUL HZ ( TXSP HWRUB HYLFHVHIP HQARMHGHYHBSP HOMR G2 SURSAWG-BHIGRODYDUHIVR
IDARLY LFOQQ) P HMY GHYHESP HQVSURGAIRY FHWLFDNRQDQGUHIXDRY CESURYDOWKHBY H HRXANRQR LOMIDIDOG
H \MCDOSHIRP DFHSORY DM@HEMVR \XSSIHDGIQMDD SURGFHE SIWDQGP DMIDY SHIRP DFHR \KSSTHY DG
\KEFRUERRLY KILKQY DOGWRQQ) R TXOM IHG SHYRQGHO DRKIHVQ) FRWADQG SIRGANRQH  LAHIAHY YDIEDARQR LQQRYDIYH
WRKERBILHY \WHOYHOR PRP HULQMFNQ Q. \WKQRBILHY/DQG SRGAN DG PXAWRP HUDFRF-BBFHR SURGANZ HP D4 CRMUH
ROWDAFR.SRDMWKRBILHYZ HGHYHBS

2 XUUAHDURK DQG GHYHBSP HOM I RWP D QRAAXONQLQGRYDYHSURGFVKDAGFR SR DMGH. WRKQRBILHYI RURXUL HZ
( TASP HMDQG6HYIFHVHIP HQIV RUSIRSAEWEHQ) GHYHBSHGRQDWP HY EDLYRMDNP HHARHGHHE/R RXUPXWEP HY/DY
HIHAYHD D/FRP SHIMYHR [ HIQIV , QDBAMRY \KHP DNV RURXUSUIRAWRUSLROAW\KDACFR SRIDMRXAUMKQRBILVP D GRW
GHYHBS RUURZ D/Z HDQIASDM : HRURXURXWRP HY \KSSTHYRINEFRQUIRARLYP D HIFRXQAMJGL LEXAWVIQGHYHBSQ) DG
SIRGAQ) G SIRSAWDQG\HYIFH/ DQGP D QRABDT HWHGHIUHRMP LQ) R EHH IWLQMD DOMSDMGRUP D RKHZ M
\IX | HMJ QU LFDQADGYHYH I LQDGADCFRQHDHEHY | XHRWHGLIQFRP SBY W R RXUSIRSEW ZHP D H SHIHFHGHD VIQ
FRP SO WHGHYHESP HMDQGIQRGANROR G SIRGENV $Q GHID VARXG LAXOWQLGRUDHG
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GHYHBSP HOWFRWRUGYHWHRXURH/I URP RKHUSURVAN |, | Z HOUHXCCEBIVR \KFFHW X@® GHYHES DQGWP HY LOMRGFHQE
SIRGAW DG \WKRBILH/ RXUFRP SHIYRYP D GHYHES FRP SHIG \WRKQRBILH\KDAID.QP DANFAHBBGFHLQDGYDFHR RU
LQXMDGR RXUSIRSAEWRUHYLEH/ 7 KHSRMELOUW DOR H IMMKDARXUFRP SHIVRLY P LIKWAHYHES GHZ WRKQRBI\ RUR | HIQIV\KDV
P LIKWADVHRXUH LMY \WKQRBI\ DGR | HIQIVR EHFRP HREVRBIM Z KLFK FRX@KDYHDP DMIDCDGYHYHH | HAARQRXU

FRP SHIMYHSRIMRY BAXWVR RSHDIRYY FDK | GZ VRUILQDGADOFRQAURY

: HRSHDMLQ D FRP SHMYHHMURGP HADQG RXUSLR \BELAWY G-BHQGVRQ RXUDELOW\R DFRXUDMD P DIM\KHFRIWDQG WP [QJ
R SIRMAQI RUSURGKAWDQG\HFHY

2 XUFRQAEFWDLHWS DI [7 DEHGRQDARP SHIMYHEDUY 2 XUTXREIRQ/DQGELGYDHEDHGXSRQ [P RY RKHJMP V \KH
FRWR SURYLGHWH SURGFRNVDQG\VHYLFHY 7R JHZH.DM DQ CFRHS\BEG UMQRQRXULQYHIR HONQWHHFRQMFW Z HP XWAEHCEBIVR
CFRXUDMY HANP DMRXUPRIV\R SURYLGHWH\VHLYLFHY DQG GHIYHWHSURGENV BTG E. \WHFRQMPADQG\R EHCEGIVR FRP SOIMWKH
FRUEFVLQDP HY P DQGHJ, | Z HIDIOR CFRXUDMD AP DMRXUFRIVRUKHWP HUTXLUHG\R FRP SBIMDGHZ HIXLSP HWRGHU RU
WHH \WAR UHTXLUHG P DQMIDQPH SXWXDQ/AR DVAYLFH FRQAIIAMKHSUR MIELOW RN RUFRQAERVP D EHP DMIDT DQGDGYHYHD
DI HAMS 6RP HR RXUFRQUIFWSURYLCGH| RUITXGDAMG EP DIHVLL Z HARQRAGHIRP |QIAFREDGAHZ W WHFRQUEPAS VD UAKOR
KHVHDQGRMHUI CRRY Z HP D' GRAEH DEBIVR SURYLGH SURGRN DG \HLYLEHY DAARP SHIMYHSUFHYZ KLGIP DQRIQQ) DONASDMG
GYHYR SR MIELOW Z KIFK FRX@KDYHDP DMUDCDGYHYHH | HFAARQRXUFRP SHIMYHSRIMRD BAXWR RSHDIRYY FDK | GZ VRU

| CDQALOOFRQGURY

) DIOXUHVR P DLQIELQ DD DRRY FHAWDIN) FRX@ DEYHIHD D | HAWRXUQIXLAW FOSMICERMRY ERURZ LQJ FRWWDQGDFRHN
\R FDSMICP DLNHV

, QFRQZHANRDZ LW \WHGEMMEXIRQ Z HH SHAWR FRP SBIMRGHRUP RUHI LCDGAQ) WDQLRNRYYRQRUSURR \WHARP SBURQR
WHAMMBEARY Z MW OSSR [PDMD > @R \WHSURHB/R \WAK I LADIAQIVH SHAMGWR EHXVHG\R GMUMEXMDFDK GYICGHIG\R
87& $VDUAXOR \WHHWIQLRIRY Z HDQWASDMKDAQ) CBSIR IPDMY > @R LQE-BMEGHWZ KHQWHAMUEXNROLY
FRP SBIMG , QDQIASDIROR WHAMMEXIRY 0 RRG V, QYHIRUGHYIFHY ,F 6\BQEG  3RRUVDQG) WK 5 DMV ,(F KDYH
DAJGB\R2 WIMKHFHAWDMIVR > @ @G> @UAS-RIYHD ' HSMKHHDQNASDMS LQYHKR HIAUDCHRHEWDMI VDN
WHWP HR \WHAMUBMRQ DO | X\MHGRZ QUG FRXGLGRHDHWHFRWIR ERURZ L) XQGEHUDQ LQE-EWEHWZ HP D LGRXUIQ
FRQGHAIRQZ 1\ \WHAMUBXMRQRURKHZ [VH UHSXFHP DUNHANCSCAW | RURXUFRP P HIRDOSCSHURUUHTXLUHWWHSRIY) R DBAURID
FRODMDOXQGHURXUGHLYDAYHFRQUEFW 7 KHIHFDQ EHQR DAKUDGFHWDZ HZ L@EHCEGIR P DQBIQRXUPHAWDMYIVRFH
HXBEQKHS DQGD0Q  DEAMRDCCRNDCRUDQIASDME FKDQ HYRUGRZ QI UDGH/LQRUFHAWDMYV LGFOQQ) DY DQGRXGR-P HOARDV
RXULDMYVDUHXQEHUUAYIEZ. |RUDGRZ QIUDCH P D KDYHDQH DAYHLP STRARQRXUGINXIGW FDSIMIDSRMNRQ DG CFFHA AR \WHFCSAID
P DOV

: HP D\ QHHGDEAWRCDA LODGAQ) LOWHIXWUHR P HAARXUFDBMIOQHHDY DQG\XAK 1LQDGRQI P D QRAEHDYDLDEGIRQ | DYR DE®
WPV Ll DAD@DQGP D EHAOMYHR H MY \KDHZ GHY

8 SRQARP SBIROR WHAMMEXWRQ Z HDQIASDMKDYQ) CESR IPDMY > @R LQG-BM3HW : HP D QGHHGDE3AWREO
ILADERQ) | RUJHHDOARBERIDMSXERAY ) RUH BP S® ZHP D GHHGIXQBMR LGRUHDH RAULQYHXY HONQ URHIK DG GYHBRSP HQV
CRAMWNAY VR UH LCDOAHRUUED. H MY G-EWRUAR P CNHDWDMI L CFIXAMMIRY - HP D BEHXCEGIVR REBIQ DBAWRDO LQDEHQ) RQ
\MP VI DYREEGIR XV LI DADD 9 RN LOWHZ R | LDEADOP DNV ARXG LRUHDVHERUWRZ 1Q) FRUWRUDH HANRXUDELOW \R CHRHW
\WHFDEMBOP DUNHNV 2 XUDHON W WXHGHEWRUHQMILQR RKHUI LADCAQ) DUIDQI HP HOWVRQ CHR-SMBEB WP VFRX@ EHDGYHYHD
DIHAMSL WHHLYDP DMUBOGHICHIQWHGHP DG RURUSUIRGEWRUQWHVRIYHR R RAUBXMEP HY VXSSTHY RUGMMEXRY RU
RKHMJI QU LFDRQ® XQ DYRIEGI FKBQIHYIQHRRP LIF FRQGWRYY |, | Z HI DOR RABQ RUBRVH DRLOQYHAR HQAI UDGHFRHAWIDIY RU
DEHDXDMI XY DIHQRADYDIDEGI RQCFH-BMEGIVMP V ZHP D BEHXQEGIWR \XHFHM X@ GHYHBS RUHIKOFHSURGEW I XQGRU
H SEQURQRUCFIXMMRQY RUUASRG W FRP SHIMHSUARXY D) R Z KIFK FIRX@G QHIDRYHD O HRARXUBXMCHN

| Z HUDVH DBAMRDO XQB/ARURKIK WHIWKOFHR  HIXWY VHREXUMEY RANKDBRZ GHY/Z L@H SHIHFHAOMRQR \KHU
RZ GHIKLS LQMIAS Q5L Z HUDVHDBAMREDO XQB/E IWAKQ) GEWZ HP D EHXEMRAR QP MBNRQY/RQRXURSHDIRY/GH\R
UAXMRRYHFRYHIDQN
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: HHYDIHLQ DFTXMWRQYDQG A YHANXUHY DQGP D HIARXQAJGL | LEXAWYIQR DY DFTXLLHSBXMOHRHVZ W RUGVSRIQ) R
BEXMCHAR/ILRP RURXUHOWRSHDARYY \WHHRH ZHP D QRAUHDT HWHDQUWASDIMG EHCH IWR \WHHDFTXIMWRQVDQG
AYHNMUH/

© HVHN\RJURZ. \KURXIK ADADLE CFTXMWRQYLQ DEAWRQVR LOMIDOI URZ \K. 2 XUGH QDI HIFHUAMEZ VIQFRQGHRAIRDZ W RXU
DFDOMMRY/P D QRAGHN DOR \KHP DMIDCMXKH/GHHADY \R CFRXUDMY AN DMWHFRINDQG SRMMOBRWFRQMIHAH/R D
SDMAXOUMBQOANRY LFOGQ) SRAMQIDCH SRKUHWR B XDRY \DIRNRQY/UAXEY | URP DQOFTXMMRQVELI HAY SUHYLRXY CRMMEY
) RUH OP SBi ZHP D LOPXUX@DQIASDME ARV H SHOFVRURKHUIDELOWNA/D/DUAKOR - DQCFTXMUWNRQVELI HAYYIRDNRQR
DESOCEGIQY V \KFK D/RHS 6 ) RMJQ&RUIXSVBUIRIEH/S FW ) &33  DQMKWVDQIFRDMRQRURKHIDQIVFRUXSINRQ @Y VIQ
@RQ8 6 MUMARMRY : HDORP D LGPXUXDRIASDME FRIVRUH SHOHY LFOQQ) SRIMFBRIQ) DAVHAP SDIUP HOVKDIHY DVZ HD
DVH SHQH/DWRADMGZ \K HIP LD GXSIFDMI CAONY QM DNRQ DOGRAHJICEOMY : HP D DORLGAXUXH SHAMGFRIV
DARADMGZ W QERUDY. \Bf RUSHMRQP DY RMR EUQ) DFTXUHG DAHVXS \R RURSHDIY WEQEGY © HP D HIFRXQMJ
QLI PG/ IQIQM DY CFTXLHE BXMGHRAYZ W RURSHIDARY/ DESOLQ) RULQM CDCFRQMRY VR \KHHCFTXLLHG EXMCHAH/RUIQ
P DEILQY VDM LE LQYHKR HQV $ GAMRD®D Z HP D QRASDT HWHGHIBHRMP L) R EHH IWZ HOQIA.SDMZ KHQZ HI LLXVQAMJ
IQRDWIRLAIRY $Q R \WHIRHRQ) ARXGDEHYHD O HAWRXUBXMCHN DG UAXWR RSHIDIRYY , QDEAWRY CFRRXQIY
UATXLLAP HQVUHDAG) \R EXMCHNVARP BLCDIRYY LGFOQQ) \WHUATXLLP HOAR H SHOHFHISQ CFTXMMRQFRWVDVIGRXUBG P D)
FDAHXVAR LGRXUI BDAUHDQ.QIV YRIWDW DQGIHHDD G HHAQQIVGUQ) SHIRG/IQZ KIFK Z HIFTXUHGH. EXMQHAR/

: HDOR P DNHVRDA LF YRR/ T URP WP HVRWIP H 2 XUGLYHAYYUA/P D UXOMOQ FRQINXHS | LADCADCH SRXUHR\WH
QYHINMG EMQHAHY XA DYWRURXIK I XM RIHU!LCDOADCOWDQIHP HQWV FRQHE VXSSO DG VHYIAHY DUDQIHP HOV DG
HYLLRP HQBCDQG SURGAWICHOW FOIP V | RBZ 1Q) WHWBQRNRY 8 QAHAMMHHDUDQIHP HQV CRBHIRP DFHE, \WRHGAYHIMG
BEXMCHMY FRXG UNHXOVQ REQI DNRQVEHQ) 1P SRHGRQXV\KDAARX@ KDYHD P DMUDCDGYHYHH | HRNRQ RXUFRP SHIVYHSRVMR)
AMKIGZV HHXWWR RSHDNRQYY RUILADCADCARQAWR)

) RUFRQMELQNVRQP HJHYDQG DFTXMMRQ DRRYW DMMHARP SBINRQR WHAMUMEXNRD \FH 5 W) DRRLY 5 MWV5 HDMG\R
WH' IMMBXIRQ

* HDUHSDUWV\R NRLQWHOUMURY DQG RKHUMADIM LE DADQAHY Z KIFK P D QRABH\KFFRMXCDQGP D H SRHXVVR\SHADOWMWDQG
UHRIRARY

2 XUBXMCGHN RSHIDIRQY/G-BHG RQ YOURXVADAD LE DEIDGRHY DQG MLQAHQMUBY |, QFHMIQUHILRQY Z HRSHIDMRXUBXMQHN/
KURKIK NRLQAHOMUHUHIMRQKLSVRUGRQ Z KR RZ GHE\KEMADUH/ LGFOQQ) 2 \W/( GRME ( GYDRURP SIQ / 1P \WGDGE2 W
( GYDRU &KLQD , QHKR HQW LP WMGLQ&KLCD DQG=DR D2 W/ DSXECFO WIGHEFRP SIQ Z KRH\KDUA/ DHOMMGROWHO DBUG
BVRAN( [ FKDQIH LQ6SOIQ $ MIQU LFDQNERZ QMQRUGHAIR DNRQIQ\WHEXMGHVRUI LADGADCFRQAWROR  DNAQAHOMUHSDNGHU
FRX@ 0 HFAWRXUUAKOVR  RSHIDNRQVLQDSDMEXTUSHIRG 2 XUNRQAHIMB/P D H SHIHIFHOERMWUNA/ GP [QVKHGAXGW RU
FUAVXDYDOEMN Z HNG-P DQG I RUSIRGEW GHI VIQWHOXQK R G SURGAWRURKHUA | LEXGV LQWHUBXMGHRHY
&KOQHVIQEFDOIRYHIP HOMDY V UHI XOMRQY/ DG SRIAHY LFOQQ) WRHUHIAWG\R LOYHXR HOVDQG QP MINRQV/RQIRMIQ
RZ QHIKLS R EXMGQHRHY FRXTS DGYHYHD P SCRARKUCELAN VR SDMA.SDMLQ DQG RSHIDMRXUNRLQHIMUAY RUFRXTS UAKOND
KO HARWWHRZ QHYKLS WIKPXUHRUDERFDAROR U KWIQRXUNRQAYHMUA |, | Z HOBHCGRAKFFHM XAQP DQBIQQ) RUNRLQN
YHOMUA/ DG RKHRDM LE SDNGHIKLSV RXUILCDGADOARQAURY UAXWVR RSHIMRQ/DQGFDK |GZ VP D' EHOGHYHD O HAMG

-ROQAHQXUA ADADLE DDA/ DOG QRO Z KRT RZ GHE\KEMADUH/LGKHHO® LORYH\SHADOUMY ;- KHKHURUQRAZ HKRTD

P DNRUAW LOMBXRUP DQRIQRSHDIRDOFRQMRCLQVKAK DUDQIHP HQWV RXUSDMGHYRURKHAMKDWKRTHYP D KDYHHRQRP LERU
EXMQHNVLOMIVRUI RO \KDAUHLGFROUMMAZ LW RUFRQADY \RRXY  H HIAVH YRR RURKHUUW KW \R\KHH \MADDXDE®! \R
EGAN CRIRQ/\KDAZ HEHIHYHR EHLQRURHNRLQAYHOMUH Y \RIDM) LF DEIDGRHVRUGRQ Z KRD RZ GGKEMADY VERXQMHV

\BNHORMRQFRQADY \R RXUSRIFLHYRUREMPARYHY Z [\ UASHAMR RAULQYHIR HFOVRUBMQHWRU — BHXQEBIRUX L)
LFOQQ) D/DIAXIR | LCDGADCRURKHUGL | LEXAY R XDLEKHUREQI DR \XFK DVFRQMEX\Y FOSMIDR H SDOURQRU
P DQMDIHSURVAN XQEHXHNRLQAHIXUH \DA LF DEIDGFHRURKHUD UHH-P HQV7 KHIHFDQ EHQR DAXUIDGFHWDAID. SDMEX@U
NALQAYHOMUH RUDM) LF DEIDGRHZ LOEHEHH LADOR XV
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: HDUHVXEMPAR QM DIRQ SURGKAND! HIV DQG RKHJ®I DCDQG ARP SIDGRHUMY

: HOWH\XEMPAAR DYDUHV R QMDARQ G DCDQGARP SIOFHUMY 7 KRHUMYUHDMWR [P RY RKHAQIV SURGEND HIV
SHIRDOQWUHY LQMBRNDCSURSHW WKW FROMPAHINMG FOIP V \§f H/ HYLURGP HQBCP DMLY FRP SHMRQ@Y VDQG@Y V
JRHQQ) P SIRSHIBXMGHV SRR :  HARXGEHRKDUIHGZ W Z IRYGRQY LQFRQGHANRQZ W \KFK P DIRLY |, | FROMAMGRU

| RXQGACE®! Z HFRXTS EH\XEMPAAR LI QU LFDQVLGHY SHDOWY WD P HQVDQGRAHUAP DIHY LQRHYSIQFDH/ WHEGIAP DIHY

$ VDIGEDIBMGHW Z HDHKEVMRAR FRP SO @Y VDG U XDIRYIQWHS 6 DUGRKMHUFARQUHYIQZ KIFK Z HRSHDM
7KRHQ@Y VDG U XDIRY/P D EHIQMSWHAGLQA HMAZ D V 7KH P D DORFKDQIHIURP WP HVRWP H D/P D UHDAMG
QM SABNRQY DG RKHUIX AR &KDQIH/LQ@Y VRUH XIMRQYFRXES UAKOVQKLIKHH. SHOHYRUFKDQIHAR EXMGHWRSHDIRYY
KDVARX@S LP STRWRXUCELOU \R \HTRXUSURGXAWDQG HYLFH/RVHDAHP DV SHAMG SUR IVWBYHY 8 GRHABIQI UHDIY \R\WRH
@7 VRUHXDIRY/P D DOR O HAVKRZ. Z HRSHIDM WIKPMUH RXULQAHWR HQIVDQG H RUPHRXUW KW

SIRGANDGIHHDOIHOY FDIP V IGFXAQ) FOIP VUHDME\RWHVO HIY BHITHOW RUP DOMIDXAHR RAUSIRGFWV DG
CAAG-OAIMNY GAUIQ \WH SIRGARNRY LOXBERQ P QM IDFHDIGXVHR RAUSURGEFWFDQ URXAOVOQMI QU LFOQARW IGFOXGQQ)
VHBP HQV SXQMYHAP DJHY DG RKHUUMNWAXK D/ AP DI HWR RUUB-SXBNRY CGHIDIYHSXETAW DQG P DRI HP HOAGMALRNRD
Z KIFK FRX@ IHXAHGHP DG 1 RIRKUSUIRGEAW DG HYFHY

, QDEAURY WH) &3% DOGRM-UDQIVARIXSWRQ@Y VIHHID SURIEWARP SDQH/DQG\WHULQMP HADUH/IURP P DNQY
[P SURSHUSD: P HOM\R JRYHIP HYAR | LAY ROWHSXUSRHR RABIQQ) RUHBIQQ) BXMCHN 7KH) &3$ DESTHAR FRP SDQH/
|QAVIGDOAVRRY RILFHY HP SR HVDQGDIHON 8 QGHURHIBIQDQIVFRIXSWRQQ@Y V FRP SDQH/DORP D EHKHIS QOE®! RAWH
CRNRQVR SDUGHYRUB-SUAHRBIYHY &HIBIQR RXUPXWEP HIUHDMRQKLSVDUHZ [\ JRYH.IP HBCHIMY DG DUH \KHH RUH \XEWMRW
\RWH) &3$ DQGRAHIDQIVFRUIXSWRQ@Y V' HEWP HDQQI XCP HDXUA/AKDIAZ HXQGHYENHWR VHHN VR HOKUH @Y. | XCRRBPNZ KLFK
I(FOGHWIQQ) DYGLOMIDCFRQARY Z HP D QRADE D VEHCEBIVR SUHYHNRXUHP ST HV SOVGHY DI HQVRUGMMEXRLY/| URP
YIRIMY \WH) &3% RURKHUDQIVFRUIXSIWRQ@Y V' $ VD UAXOVZ HFRXS EH\KEMAMR FUP LODCDOG ALYLOSHIDIWY QMIRJHP HQV
FKDQI HY/RUHKDIAHP HOMR RXUFRP SCDGFHP HDKUAV\KRDWARX @B LQRUHDH RXUFRWV GHRUHDHRXUDFFHIAR FHMBQ\DBY FKDQCHY
SHYRQHOAKDQH/RURKHUUHP HADCTANRYY , QWHSDIAB 78 LGFOGQ) 2 Y KDVEHH\KEMANR DI RIP DOQHAMDIRQE. \KH6( &
UHDMG\R DIBIHG YIRDMRY/R  DQIVFRUXSWRQQ@Y V Z KIFK UAKGMGLODE HABP HY/2 WBHUIQZ KIFK 8 78 SOIGDALYLCSHIDI UHDAMG
VR FHYSEQ DRV LQRXUBXMCHNIQ5 XWID &KIQDDQG. XZ DWDYZ HOD/ DRV LQDGRKHS 78 BXMGHW

0 RUHRYHJ Z HDUH\XEMA/MR DQIMKWDQG DQIVFRDMRQ@Y V IGFOGQ) P DYEDRY XSSO @Y VOQGHGAQ) BIXDIRY 1Q
YOURXYMUMVGRNROAKURXI KRAAKHZ RES & KDQIHYLQWHH@Y VRAWHULQM SUHBIRY DEP LVDNRQDQG RUHI RUAHP HOWP D
RAPXURYHMP H DQGDQ \KAK FKOQIHY/P D @P IMRXUI XMUH CFTXMMRQ/ RURSHIDARY, RUUAKOVQ FKDQIH/AR RAUMAMDADLHY \DBY
DOG AWMEMROUKRM Y RURKHUBXMCHNV SITRNAHY © HOH\KEMAMR RIRQJ) FOP VUHDMAG\R DEBIHG YIRDWRQVR DQWV
FRIMRQ@Y VIQFHWIQ( XURSHIQFRXQMHY Z KHIHZ HDUH\KEMAMR FOLP VI RURYHIFKDL H/RQHBYDRLY DG HADDRLY UHDME\R
AYLCFDWWOFDHY 7 KRXIK Z HKDYHLP SBP HIMG SRIAH/ FRQURY DQG RKHUP HDKXUAAR SUYHONFRDMRQRUDQIVARP SHMYH
EHKDYIRU RUFRQARYP D QRADZ D VEHH [ HAYHLQSUYHRMY RXUHP SR HH/ DIHQVRUGMMEXRLY | URP VLRI DQIMKWARJ
DQIVFRODMRQ@Y V/

9IRDMRY/R ) &3%  DRMKWRURKHUDQIVFRUIXSIWRQRUDQIVFRBMRQ@Y \V RUDBIDIRY/R VKA YIRIMRYY FRXG AMXSVRXU
RSHIDINRYY FDXAVHUHSXBMRDCKOP  LOYRYH LI QU LFDQWP D) HP HOAAMAERNRQ DQG UAXOVQ DP DMIDCDGYHYHH | HAWRQRXU
FRP SHIMYHSRIMRY LAXWVR RSHDIRYY FDK | GZ VRUILQDGADOFRQAURY

: HOBRP XWVRP SO Z W YDURXV @Y. \/DQG W XDIRQY/UHIG \RWHH SRR SURGEN \HYLFH/DQG\WWKGRRI\ 1URP \KH

8 6 DQGRAHJFRXQUH/KDYLQ) MUMGRNRQRYHURXURSHIDARYY , QWHS QWG 6B WHH@Y VIGFOGH TP RY RKHY \WH( [ SRW
$ P LQWADIRQS HIXTMRY/DEP LQWMHMGE, \WHS 6 ' HSOWW HWWR &RP P HIFHDQGHP EDLIRHYDQG\DGRNRQY U XTMRYY

DP IQWMIGE \WHS 6 ' HEDWW HQAR \KH7UDXY |, QDEAWR) 8 6 IRHIQSRIA P D UAIPARUSIRAEMBMGHN G-DDQIVZ W
AHVQLQAYIGDY HAMM/RUFRXQAHY FKDQI HYLQ\KHHSURKLEMRQY FDQKTSSHVKGEHID DQG ARXTS URKONQ DP DAUIDCDGHYH
HI HAWRQRXURSHIDARY/

) RUDGAAUSINRQR FXUHAP DAMIDOBI DOSURHHAQIVDQG WHIXDRY P DMLY VH %MGHW |/ HIDCBURRHHAQIV DG1 RM

RWH&RP B.GHG) LQDGADOS\BMP HONLGFOG-GIQWH |, QG \R&RP ELGHG) LODGADOS\BAP HOV \HRIRQR \KLYIQ RUP DIRQ
MBANP HQV
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, QR DR \HRXUW CDWSUYDR DQGLGHMWV SLRMANRQP D UHTXULHWLI QU LFDQWHRXUAHYDQG SURHWAHIBLO UMWAR RXU
EXMGHN UHSX\BANRQ DQG | LQDGADOFRQAMRY

: HFRGPMXRUH KDYHIFFHAAR DQG RKMHZ VHSURFHW FHMEIQ FRQ LGHIDCROVHMYHAB\KDAP D EHVXEMAAR CDUSUNTA
DGR BHYHRXUW @7 V B XOMRQ/RUPXMEP HJLP SRHSFRQARY [FOQQ) SURSUHMY BXMCHNVIQRIP DIRQ SHIRIODNDG
RKHUQRP DIRY : HDOR GHYHES SIRGAVKDAP D LQFHISQFDH/FRIGAAVMRUH KDYHDFFHWAR. DQGRAHZ IVHSURFHWAHWEQ
FRQLGQIDCROVHMYHEBR - RUPXMERP HY/Z KR SXURKDVH DG XVHVKAK SURGAWHKHM-EDDMD RUD/DSOWR DERKHUSUIRGEW
ROM MM $ GRRXIK Z HVHN VR SURMANKAK GDID DG GHLI QRXUSURGAEMER HITEGI RXUPXWRP HY R XVHWMHP Z KIBIFRP SOLQ)
Z \W DSSOFLEGIADDSUYIR DGR BHYHRXUMW @7 VDQG RUPXWRP HULP SRHG FRQARY ERK RAULQMEDOW WP \/DQG SURSEWVP D
EHYX@HIEGI\R KEANQ) RURKHUR EHJDAANY P DAUDOAHRXUMNY BBTFKHY \WHWSURIUP P LG HIRWRUHP SR HHHUIRY Z KIFK
FRXGGOGWR\KHARP SURP MHR \KFK GO XQDAKRU HEOFFHW XVH GVFRKUH P RALLFDIRQRUGHIKAIROR LQRUP DIRD
LP SIRSHUXVHR RXUM WP V \RN\E DUHVROMRQYRUGHE RNV GH HAYHSURGAN SIRGAIRQ GRZ QI HYDQG RURSHIDMRDD
AVXSIRY/LQYIRDWRQR DSSIFCEGIQY. DG RUFRQMPMICREQIDIRYY $ I QU LFDQATRXDCRUSHFHYHS UM R \H WERY
| UIXGXBRANVHRUP DXHR FXWRP HJU HP SR HHRURKHUAD Z KHKHUB. XV RXAUNKSSTHY GMMEXRLY FXWRP HY RURKHWLLG
SO DVDUAKXOWR HP SR HHHURURUP DOHDOGRH RUDVDUAKOR \KHLP DILQY \R\& DUH \HRXUMY DOGRKMHUSIROAWZ H
LGFRERDMLQR RAUSIRSAW DvZ HIDVQRQ ARP SIDGFHZ LW CESOFCEBILQEAMY  WIQEDLB/RURXUFRQMIAMDCRURKHGI DO
REQIDIRQ/RUSUYCR  DQGLQ RIP DIRQVHRXUMY SRIAH/UHIDBEQ) VKK DB FRXG UAXOMQFRWV [ LGH/ QM DARQRUB-IXDALY
CRNRYY RUFRXT GG FXARP HY\R \HBRVEUIRGAW DG \HYLIFH/R RUFRP SHIYRLY , QDEAWRY D) \KFK HYHOWFRXGKOP RXU
UHBXVBIIRQ FDXVHXQ DYRITEGI SXECAW RURKHZ [VHDGYHYHD O HAWAHISIQ SRAQIDCRXAMRP HY SHIF-BWRQR \WHVHRXUMY DG
UHICEMV R RAUVHYLFHYDYZ HIDYRXUFIHA ELOM DG UHSXBIRY Z KLFK FRXT@S UAXOVQGWDBY , QDEAWRY EHFDXVHR \WHIGEDD
@MHR RAUBMGHWY ERK RUQMEDOX WP VDQG SIRGENP XWARP SO Z W \KHDSSIFLEGIQY. V U XOWMRQYDQG WIELB/IQD
QP BHUR MUNGRIRY/ DQGJIRYHGP HWHI RUAHP HOATAMRY/DOG YIRDARQVR GODSUYDR DGR BHYHRXUMW @ \VARXG EHFRI®
RUQMIXSWRXUBXMHNVRSHDARYY $Q R \WHIRMIRQY) | DRRLYFRXTS URXONQ UHSXBIRDOEP DI HRUALYLORUI RYHIP HQD
SIRHHAQIV Z KIFK FRX@ UAXOWQDP DMIDCDGYHYHH | HAARQRXUFRP SHIMYHSRIMRY UAXWR RSHDIRYY FDK | GZ VRU

| LCDADCFRQAMRD

2 XUBXMQHWDQG | LDQALDCSH. RUP DQRHG-BHG RQ FROMXHG\KEWBQUMDO QY- HOAKQ LY RUP DINRQWAKQRER)\ L DXWKFMUH
ZKIFK P D QR IHIB DQMNASDMG EHH IW DQGP Dy EHDGHIAHD Dl HAMGE: R BHUDABFNVRQLQ RUP DIRQ WKQRBI\
LQ UDWWKPXUH DQG SURGXAN DQG RKHUBXMQHN QMK SR/

7 KHH 1 IAHQWRSHIDARQR . RAUBXMGHW Z LAUATXLUH FRQMKHG\KEWTQMICLOYHAY HOAQWWAKGRERI\ L UDKRKRMUHK \KP V/
LFOQQ) KUY 1URP 931 EDHECGHE RIW\R FBXG EDHEGHE RNV DQGZ HP XWADMEPDQG WABLQ TXO LHG SHRSBIVR RSHIDM
WHHW WPV H SDOGOGGLP SIRHWHP LQAIUDMGHZ \K AP VH I HRAMYHD DQGH I LAHQ® FRMHVWRGHZ \X AP VZ KHQUHTXLLAG
$ QUITEMN\RIXQG CFTXLHDYGLP SBP HOMHHW VP VP LIKWP SCRARXUCELON R UASROGH | HAYHD \R AKOQILQ) PP HJ
H SHABINRQ P DRI HRXUBXMGHW VFDBIRUROMRQVH I HRAMYHD RULP STRARXUPXWRP HIVHYLEHGYHY Z KUFK FRXTS SXYWKVDAD
FRP SHIMYHQ\DGYDQI HDQG QHIDYHD P STAWRXUI LGDQRDOUAKXAV 5 HSHDMG RUSIRBRQIHGLQMIXSWRVR \HYIFHGH\R
SUREBP VZ 1K RXUM AP VRKLLEG SOV WRKGRERILHY Z KHXHURUGRAQ RXUFRQIIRO FRX@S KDYH DML QU LEDQACH DAYHLP STRVRQ
RXAUU-SXANRQ QG RXUCELOWN \R \HISURGEN DQG VHYLFHY ) XUKHIP R Z HOHKLIK® G-BHIGHMSRODYDUHV R LQMEDD
FRP SXWMUDGWBFRP P XQFDINRM P VAR RSHIDMRXUBXMGHY ) DOUHR GAIQ GYHBS DJGLP SBP HVHZ. \WAKGRBI\

LI UDKIKPMUHM VKP VLQDQH | HARYHDQGWP HD P DQGHJ RAR DEHNXOMD LQYHXNQDIGP DQEIQWHH APV FRXGS UAKOVQWH
GAYHWURQR P DI HP HAY DAWIRQ DG UARXUAHY DQG FRXTS P DAMIDED DGYHYHD O HARXURSHIDAY UAXOV FRP SHIMYHSRIMRY
DQGIEONV\RHILAHM® P DRI HRXUBMGHN 2 XUH M) LG RUP DIRQM WP VP D EHFRP HREVRBIM UL XVRWDQMRQRXU
W VI VARDQZ SIMRP  6XFK DWDQMMRQFRXGEHWP HFRQAXP Q) FRW® DOGAEP DILQ) VR RXUFRP SHIMYHSRMRQ DGFRXCE
UHNXUHDEAMRICP DI HP HQARXUAHY ) DOUHWRLP SBP HMWIQGGSR G \ AP VRUUHSTFHP HIK WP VROWHVAKH®V
DQIASDAG FRXTSP DAMUDED DGYHYHD O HAWRXURSHIDY) UKV

,QDEAVRY RAUBMCHVP D EHIP SIRMGE. QUXSINRQAR RURZ QRUMLE SOWV LQ RIP DRQWHKRR) 7
LQUDXWKPMUH Z KLFK FRXGBSUAXAOVURP TP RQY) RAHUFDAHY R EHUDAIANVRQRUIIOWA/R KK LG UDKRKRXUHRUFRP SURP VAR LW
SK\ MFDOHRXUMY DVZ HTDVIURP &P DILQY Z HDKHURURKHUDAWR QDMUH &\ EHUEDHG UMWY L SDMFX@U DHHYROLQ) DG
LGFOGHDMRNVRQRXU, 7 LG UDKKAMUH DvZ HTDY DMEFNVABLIHAG) \KHVHRXUMY LQMI UMY DOG RUDYDMEQN R \KHKOUEZ DU
\R \Z DHDQGLQ RP DIRQLOXIEDG WRUHG RUDQP WG LQRXUSIRGAW LFOGQ) DWNHSXUKDHR \WRHSURGAEWDGZ KHD
WH DHLQABEBGLOR \MLG SOV SURGAW | CRONA/RULG UDKKRAXUH 6XFK DRERNY FRXEE AMXSWRXUBXMGHN RSHDIRY/ RXU
X WP VRU
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WRHR WG SO DG FRX@GLP SCRARHDEMV R RUSIRGAVR Z RINDVIQMIGHS : HKDYHH SHIHFHGR BHUEDHE DAY
DG GHWR\WWHHYROLQ) WUHDMDIQBACSH P D FRMH\RH SHIHFHWHP JRQ) IRZ OG SRMMDM Z MK P RHIBIDHRA : H
FROMH\R P DNHLQYHXR HOWDQG DERSWP DKUY G GHG VR HIKDOPHRXUSLRIMANRY GHMANRY URGRQH DG UHRYHY
FOSCEOMAY DGR P MY DM SRAMIDCUIMIWAR RANFKQRRI\ - SURGEN VHYLFH/DOGRSHDIRYY1 URP. SRIMINCR EHUDMRN
+ RZ HYHJ JLYHQWH XCBUHAREELOW QDMUHDQG\VARSHR A EHUDMANY (VWY SRAUEGIKDASRMINOYXTHIE QM FRXGJIR
XQEAMAWG| RUDDH WG SHIRG $ VDUAKOWR DR EHJDMIAN Z HARX@ SR EHEMAAR SUIRSAIRQGRZ QIP H/
RSHIDMRDOCHD) VRURKHJGHMP HQBOLP SCAVRQRXURSH.DIRQ/RUCELOM \R SURYLGH SURGREN DG VHYLFHVR RXURXVRP HY
GKAMRQRUFRUXSWROR DB \HRXUMY EWDRKHY P DRSXOMRQRULP SURSHUXVHR RAURUWLLG SOV WPV CHEZRWRU
SIRGAW | LQDADORIMAYI URP WP HADCDAMRYY BRWR EXMGHW SRMINOICEMN SHDBWY | LGH/DQG RUGP DIHWR RAUBBXBINRD
DQ R Z KIFK FRX@GKDYHDP DMIDCDGYHYHH I HAWRQRXUFRP SHIMYHSRVMRY UAXOWVR RSHIDNRYY FDK | BZ VRUILGDGADD
FROGUMRY ' XHRWHHYROLQ) DMHR \VKAK UMW WHLP STAWR DY SRAMQNCLCA.GHIWDRAFHSUHARAG $Q GVXSIRQ\RRU
BEXMQHNV GHRVKAK IWKHY RUDQLGRUDHLQ RUFRWVVR FRYHARHHIMKH/AKDAY J BDAMAKDQZ KDAZ HKDYHDQIASDMS FRXGKDH
DQDGYHYHH [ HAWRQRXUFRP SHIMYHSRVMRQ UHXOVR RSHIDARYY FDK | &7 VRUI LQDGADOARQEMR)

7 KHH AR BH QR DRXUDAHWDARXUM WP VZ LORWOICRUH SHIHFHAMXSWRY/ DGR VI QU IFOQAVOXUHRUGMXSIRQR
WHHW WP VARX@ SUYHAXVIURP P INQJ VOBV REHIQ) \IXSSTHY CHIYHIQ) SURGFV SUIRYLAQ) | XQRNIRIBCEIRGAV DG
RKHZ DMHRRQGANY RAUBXMHN

: HE-BHIGRQ RXULQMIDRNDCSURSHIV DQGKDYHCAFHWAR FHIBLO LOMIBRMDCSLRSH IV DQGLQ RP DARQ R RXURXWRP HY/
\XSSTHY DG AMUMEXRLY 1Q UQIHP HOWRUI DLOXUHVR SLRMANRXULOAMIBRMDOSURSHIN FRXS DGYHIHD Dl HARXUIXUMUHIURZ W
DQG\KFFHW

: HUHD RQDFRP E.CDIRQR SDAQV WGP DWW FRS, WKW WIGHVHRUHNV GROBVFBRKUHDI UHHP HQIV FXWRP HUDQG\KSSTH
DIUHP HQV QFHQHDIBHP HOV LQ RUP DERQWAKGRBI\ VXUV WX PV LM CDCFRQARY DG FRP SIDGRH \WP VDG RKHU

P HDXUA/AR SURARARXULQMIBRMDOSURSHWY @ HDBR UHD RQGRQAVFRKUHDI UHP HQV LQ RIP DARQWAKGREI\ \VHRXUMW \X kP
DQGRKHUP HDAXUA/\R SIRMAWAHIELQ PXWRP HJDQG\KSSTHULQ RUP DIRQ DG LQMBRNOOSURSHW \WDAZ HKDYHLQRXUSRWAMRQRU
R Z KLFK Z HKDYHOFFHW 2 XUH I RIWVR SIRMANKAK LQMBRNDOSURSHWY DG SURSUHBY WKWP D QRAEH\KI | LFHQV - HFDQGRAEH
\KUH\KDARXUSHAQ) SDMATSSOFDIRYYZ LOUHKXKONQWHIWKOFHR SDMINVVR XV \KDAEDAMWVIKHG\R RUCFHOHGE. XVIQWH
SDWNRULQWHI XUMUHZ LOQRNEHFKDIBI HG RUALIP YHOMGE! FRP SHIVRLY RAKDAKHHSDAMQVZ LQEHI RXQGWR EHYDIGRU

\IK | LFLHO® BURDG\R SUHFOGHRXUARP SHIYRLYI URP. LOMRGAQ) \WAKQRBILH/MP LR WWRHFRYHIGE. RAUSDMNDQG SDMV
DSSOFDIRYY 2 XUCELOW \R SURKANDING HY RIFHRXULQMIBRXDCEURSHYW WKWDBRP D EH@P WG , QDEAWRY ZHP D EHWH\BIHV
R FRP SHIYRURURKHKLLG SOV SDMWHI RIFHP HQAZTRIRQV\HHN.QJ \KEWEQADCP RHBY AP DIHVRVHHN.GY VR SURYHAKH\DB
DQGP DUHMY R AHMIQR RXUSIRSAEWRIMHYLFH/ 2 XUFRRP SHMYHSRUMRQDOR P D EHDGYHYHD 1P STARMGE. @P MINRQVRQRXU
CHOWV\RREBIQSRRHMRQR  DQGRZ GHIKLS RUGHHADY IFHQAVFRIFHQQ) GNP SRVIQAR \WHGHHESP HYWRUSIRIMRQR
RXUSUIRGEWRUMHYIFHR T HIQIV RUB. QP MIMRQ/RQRXUCELOW R UAXIPAKHXHE, RKHYR DB UHDM\R RUSIRGANVRU
VHYIFH $Q R \WHAHHYHIVRUI DRRLY FRXTG \KEVRAXVVR MGIP HOV SHIDEWY/ DG\ QU LFDQADM DARQFRAWVR WP SRIDIO RU
SHIP DH® AVXSWRXUMDBYDQGP DY R \WHDH HAMS SURSEWRUMHYLFHY DG FRX@ KDYHDP DAUDCDGHYHH | HAVRQRXU
FRP SHIMYHSRIMRY BAXWVR RSHDIRYY FDK | GZ VRUILQDGADOFRQAURY

$ CAWRDON H SHOHRUDGAWRDON H SRXUWH/FRX@G D HANRXUINXWIUHSUR MEELOW

: HDHNVEWRAR LCRRP HWS HYLQWHS QWG 6\IARMY QG YOURXY LOMIDNR DCMUNVG RNRYY &KBQIHAR\Y Q7 VOG U XDNRY/
DvZ HOD A<D HY DG FRQ TRV LOQ UHDWS LOMBUARMNRQY RURKHAMY  IXEFHFRXG P DMUIDID 1P STRARX UHFHYDEGV DG
AHOW DG RAUGH HIHGW, DAMHAVDQGAH HIHGW aCHOWA $ GAMRIDD [QWHREMY FRAUHR BEMCHY Z HDHXEVMRAR
H CP LLDIRQYVE YDURX\VME DXAKRUMY |, Q DEAWRQ JRYHIP HOBRCDAKRUMAY LOQ YDURXY MUMGE FNRQY FRX@ XK GHZ
H P LCDNRQYVDGH SDGH MY H EP DR 7 KHIGEDCDGAYHYH@MHR - RAURSHIDNRQY P HXQV\KDAKHHUM\VZ LD
FRQIMIXH DG DEAWRDCH CP LODARYY SUIRAHHAQV DG FRQMYHARYZ LADUINHIURP WP HVRWIP H 2 XURRP SHIMYHSRMRQ FDK
IGZV UBHXOVR RSHIDNRQRUI L(DADCAREWRQP D EHDIHAKMGE \WHRARRP HR H CP DR SURAHHAQ) VDG FRQMIHHARY
\KDNADQLRAEHSUHARMG Z WK FHIRQRN

6HH 9BMQHNV2 YHYHZ  SHXOVR 2 SHDARY ,FRPH70 B/ DQG / LTXIAW DQG) LODGADORRYEMRY XQaHJ
0 DQEIHP HQY' VAXAWRQDGS @MOMVR ) LODGADOR RBWR)DGS HXOVR 2 SHDIRY/
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DGLRW DG \RWHERP HQHS) LODGADCB\BAP HOVLGFOG-GLOWH Q3 \R&RP EIGHS) LODGADCB\BAP HQV \HANRQR LY
LQRP DARQUDAP kg/vmxummmxmmm HVS} HY/DQG UHDWG FRQMY HIAHY LGFOGQ) RAUDFFRXQIY DG DWHWP HAR
WHHIHVR \KH7 &-

: HP D CGRAHDT HH SHAMG BHLH IWITURP. RXUFRWEHEXRNRQ DQG URAKRNUIQ) HIRW DQGRXUSUR MIHOWP D EHKXWARURXU
BEXMCHNRKHY MHP LIKWEHDGHIHD Dl HAMS

, QREHNR RSHDMP RIHH | LHH® DQGFRWH | HAYHD Z HP D DOWWYP SBR P HMVRSWP L] HRXUI RRSUQNRUXQGHIINHRKHU
UANKRMUQ) CRMWY 7 KRHIORY WA/ DUHFRP SBf DQGP D LQYRYHRUBHNXLAVLI QU LFDQAVKDQIHAR RXURSHIDIRYY |, | Z HARQRW
\KFFHMX@® P DI HUAXKRMUCQ) CRNYMAY H SHARGH [ LAHZAHYDQG EHH WP LIKWEHGHD HSRUGRAB-DD) H5 DOGRXURSHDIRY/
DG EXMQHNFRXGEHQMXSMS 5 MWDRRADMS Z 1\ \KH/HDANRQY DQG RKHZ RUN RIFHP DRI HP HWAMMKHY LGFOGHXQ DYRUITE®!
SRIMFDOAERQHY XQRAHHIGHD VIQWHLP SOP HOBINRQR DQIASDMGZ RUN RIFHUHSRIRYY DEAWRIDOXH SHAMGFRWW
DGYHYHH I HFAWVRQHP SR HHP RIDB! \WHI OUH\R P HHARSHDIRDOBUIHVGHWRWHERWR HP SR HVRUZ RINRSSDIHY/ D) R
ZKIFKP D 1P SOURXUCELOW \R CFKLHYH DQIFLSDMG FRINBHSAIRY RKHZ IVHKDP RUBXMCHNRUKDYHDP DMIDCDGYHYHH | HAW

RQRXUARP SHMYHSRVIMRY IAXOVR RSHIDIRY/ FDK | B2 VRUI LCDGADCARGMIR)

Risks Related to the Distribution

» HKDYHQRUHFHWKIMRY R RSHDW DvDQ LQG-BHIGHIWARP SDQ DQGRXUKIMRUFDCDQGSLRIRUP DI LQDGADAQ RP DARQLY
R \WHURXOV\KDAZ HZ RX@ KDYHCRKLHYHG DV D VHEDUDIM SXEQFO WDGHGFRP SDQ DQGP D QRAEHD
WHIDEGILQAFDRUR - RXUIXWUHUHXAV

7 KHKIWRUFDOLQ RUP DARQCERXVR W LQ\KLVLQ RUP DNRQ IR HONABH HYAR\KH2 N/ 95MQHWDVRSHDMGE. DQGLOMWDMG
ZIW8 7& 2 XUKMRUFDCDQG SR RUP DILQDEADAQ RP DIRQLGFOGHGLQWLYLQ RIP DIRQWEAP HQWGHIVHGI P \WHFRP BQHG
I LCDADOWIAP HOVDQGLFFRXQIY) BFRGVR 8 7& $AFRAQO WHKIMRUFDODGSUR | RP DI LQDGADOQ RP DIRQLGFOG-GLIQWY
LQ RUP DARQWBAP HNERH/QRAGHHXDU® UH GRAKHI LCDGRDCFRQAMRY URXOVR RSHIDARQYRUFDK | BZ VAKDIZ HZ RXGKDYH
CFAKLHYHG DVDVFSOUDM SXEQFD WGHGARP SDQ GAUQY \KHSHURGY SUAHIMG RAWRHWKDAZ HZ LODRKUHYHLQWKHI XXUHSUP DU D/
DUAKXOW WHI CRRLY GAAUEHG EHBZ

* HHD® RXUZ RINGQ) AESMUOUHTXUHP HOW DG AS MO RURKUIHHIDOFRISRIDMSXUERHY LCFXQA Q) FBMWICH SHIGWUWY
DG OFMAMMRY/ KDYHKIMRUFDD BHHOVDN LHSWWURXIK 8 7 & VARSRIDM Z LGHFDWK P DI HP HABUIIRAHY ) RTBZ 1Q) \KH
AQVWEXNRQ RAUHKXOVR RSHIDNRQYVDGDK IGZ VP D BEHYRDWB DQGZ HP D GHHG\W RAMQ DEAWRDO LQDEHQ) 1URP
EDQ\W WURIK SXEIF R | HIQIVRUSUWYDMSDHRH HQVR GHEWRUHIXAW VHRXUMWY WD) L DDA RURKHUDUWDQI HP HOWV
ZKIKPD RUPD QRVEHDDOEGIDGP D BHP RHARW®

SURMRWHAMMEXNRY RAUBXMQHNKDYEHHQRSHDMGE 8 7& D/SOWR IWERDGHUFR SRIDMRUDQ] DIRY DKHAKDD
DVDQLQGE-BHYG-OWRP SIQ 8 7& RURHR WO LADM/SHIRP HERUKHSHESHIRP YOURXY FRUSRUIDMI XQRNRQV RUXY
KK DVOAFRXQIY DXGWY \§f  BIDOKXP DQUARXUAHY LOYHXRUUHINRDY UM P DI HP HQMUBDXY DQGRAHIHHID
DOG D LQMDRYHI XQRNRYY 2 XUKIWRUFDCDGG SUR | RIP DI LGDGADOUAXOVUH GRADRDMRVR FRSRIDMH SHOH/IURP
8 7& IRUKAK | XQANRYY Z KLFK DIHANHD \R EHGWKDQWWHH SHOH/Z HZ RXG KDYHLGRXUHGKDGZ HRSHIDMG DVD
\FBOUDMSYXEQF® \WDGHGFRP S

EXUH® RAUBMHN LVIQM UDMSZ W \WWHRKHBMQHAA/R 8 7& + IMRUFDD  Z HKDYHWKDUHGHRRP YR \VFOBILQ
FRW HP SR HY YHERUUHDMWRQKLSV DG PP HUBHIMRQKLSV Z KIFK KDYHHIEGG XV R SURRXUHP RUHDGYDQEI HRXYV
DUBQIHP HQVZ W UASHRAAR [P R REHMLQIV 1Q RP DNRQWHKREI\ GIIMNFY WY, P DMUIDY | CAON P DRIHP HQV
WDYHOHYAHY [ GHADQG SUR HMRIOOHMAHY $ \MAKHGMWMEXWRQ DV DWEG DRHARP S ZHP D BHXTERIWR
REBQMP LOUDUDQIHP HOMRWHCP HH \WQADV8 7& GG RURQWMP VDVI DYRIEGIDVWRHS 7 & REMICHG SURMR\KH
QWNEXWRQ

$ IWWMHGANEARQ WHFRWR  FEEABO RURUBMHN/P D BHKLIKHMWDRS8 7& VARWR FDEMUOSUR VR \WHGMMEXWNRQ
2 XUKIMRUADO LDEA DA RUP DNRQ GRHY (RAMH GRMHG-BAKDWZ HZ LAICRXUDYSDWR - WHAMWMEXWNRO
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$ VOQLQG-BHIGHMBXEQF FRP SO Z HZ LOWSDUDMD EHRP HVXEMPAR \WH USRI UHTXLLHP HOIVR WHE HEXUMEY
([ FKDQYHS AR WH ([ FKDQIHS AW \WHEDUEDGHV2 [ B $FW 6DUEDQH/2 [ DQGWH' R3G) IDQNS RIS
Z LOEHUATXLHG\R SUHSDUHRXUMBIG DERGHI LCDGADOXBAP HQVIFFREQ) \RWHUXGV DG B XDNRY/BTXBGE. \WHE( &
7 KHHUBRWY DQGRAHJRED DARQYZ LAOSOFH WL QI LFDQAGHP DYB/RQRXUP DI HP HWIQG RQDEP LVDAYHDG
RSHIDMRDOARXUAHY 0 RURYHJVRFRP SO Z W\KHHUHTXLHP HQV Z HOQIASDM\KDIZ HZ LOGH-G\R P LIUDMRXU
AP V LFOGQ) LQRIP DERQWKGRRI\ WX WP V LP SBP HOADBAMRDO LQDGADCDOGP DI HP HWRQIRY USRI
X WP VDG SURFHEXUAY DQG KLUH DBAWRDCDRFRXQIY) DG LCOGRHWH - HH SHAVWR LGRXUDBAMRDODQOMCH SHOH/
UHIMMG\R WHHUANXUHP HV DOG\WWRHH SHOHVP D EHMLIQULFDQW, | Z HOWHXQTEBIVR XSJUDEHRXUI LQDCADODOG

P DEDIHP HQWVRQURY SR WK P V LQRUP DRQWKQRRI\ DG SURFHEXUAVIQDWP HD DQGH | HARYHI DKLRQ RXU
CELOW\RFRP SO Z 1\ RXUI LDGADCUHSRNY UHTXLLHP HQVDQG RKHULKBV\KDAZSS® \R UHERWY FRP SDQH/XQGHMH
([ KDQYIH$ PWRXGEHLP SOLHG

2 \WHMI QI FBQAADIHVP D RFEPXULQ RAURRWAUKRMUH P D) HP HFOM LQBCAQ) DG EXMCHW RSHIDNRQY D/DUHXOR
RSHIDIY DVDARP SDQ WHSODMIURP 8 7& ) RUDGAWRIDAQ RIP DINRQ CERXVWKH SDWWILCDCHDCBHIRP DOAHR RAUBMCHW DG WH
EDIVR SIHHBRQR \WHFRP B.CHG | LADCA DO, HQV DG WHXXAWS SR I RP DARP BCHG | LCDCADOMBIMP HOVR RXU
BMGW VHH 8 @MXAWE3UR) RP D&RP HHS) LADAADD QRP DIRY - 6HBRMS+ IMRUFDO&RP HCHS) LQDAHDD DR 2\

0 DEIHP HQAW' DMAXAWRQDGS (BOMVR ) LA RIBWRQDG5 HIXAVR 2 SHIDNRYY DG \WHKIWRUFDOARP BQHG I LQDGADD
B HQIW DG CFARP SBQ) LQ) QRMVICFOGHGHIYEZ KHHLQWLYLQ RUP DINRQWWIAMP HQN

) RBZ1Q) WHAMNEXWRQ RXUILQDGADCER IAZ LORKDQIH DQGZ HZ L@EHD WP DB GWAYHIML LHGHRP SDQ WDQ8 7& SURJ
\RWWHGMUIEXWRQ

) RIZ 1Q) \WHAMUBMRY 2 \W/Z LOEHD\P DIBU GWAYHMI LHGARP SDQ. \WDQS 7& SURMR\WHAMUBMRY $ VDUAKOVZ H
PD EHP RHYXQHIEGI\R FKOQILQ) P DNHAARQAMRYY Z KLFK FRX@KDYHDP DMIDCDGYHYHH | HANRQRXUBXMQHW 1 LCDCADD
FROAURQDQGUHXOVR RSHDIRYY , QDBAMRY WHGEYHMI LFDARQR RXUMDBY FRWV DQGFDK | BZ VZ L@AP LQ\K D/DWBG DRH
FRP S0 KK WDARXUIAXWVR RSHIMRYY FDK | BZ V Z RINQ) FDSMICDG | LGDGA.Q) WXL HQVP D BHVKEMPAR LGRBDHG
YRIMIM DQG RXUCELOM \R | XQG FDSMICH SHIGWUAYDQGLOYHAR HQV SD. AYIGHG/DQG\HYIFHGEWP D BHAP LQMWKHG ) RIBZ QY
WHAMMEXNRY Z HP D DOR GVHFDSMICDIRFDNRQH | LAHR DG Gf LEOWV EHFDXVHZ HZ LOR BRI HEHEG\R XVHFDK | B2
IURP WH8 7 & $ HIRECFHIOMQHIH/RAKH & DUH PAMCHIR | XQG RXULQYHXR HONV DG RSHDIRY/

: HP D QRADFKIHYH\RP HRUD@R \WWHH SHAKMGEHH IWR WHVHSDUDIRQ DQG AMMEXWRY DQG\KHHEDUDIRQ DG AMUEX\IR)
P D P DAUDID DGHIHD Dl HANRXUBXMQHN

: HP D QRABHCEGIVR CFKLHYH\KHI XOXDM LF DG LDEADCEHH IWH SHAMGVR UAXOVURP \KHVFSOLDARQ DG AMUEXNR) RU
\KFK EHHIWP D, EHGHD) H3 RUGRARFRXUDNDED 7 KHVHSOUDARQ DG GMUBXWNRQDUHH SHAMGVR SURYLGH\WHI RTBZ Q) EHH LW
PRY RKHY  HIEQQ RXUP DDIHP HYMRP RIHHIHAYHD SXWAHIWRZ QAMMAVRSHDY SURIMA/DQG\RDMLH/ Z KIGIDBR
HXDAQ) RAURSHDIRDCDI LOW \MURXIK DP RHQP EGIRJDQ] DAY SHIP W) XV\R DITRDMRXUI LADGADOARXUHAR P HAV
WHXQTXHGHB/R RUBMCHMY Z KIFK Z L@DIRZ. XVARLQMMI\ RXUI REXVRQAMMFWDM LE SURIMA/DQG\R P RUHH [ HAMHD
SXUKHRXURZ QA PWDSMIDWIKAXUA/ DG FCSANCDIRDRQVADAILHY DI RAEQ) XV\KHIEOWV \R R | HJDQLQE-BHIGHMIXW
VHRXUMY \R \KH FSLMICP DUNHWVDQGHIEQQ) XVAR P RIHI G LED SXYKHDALE RSSRMAMA/P RIHFRHD DDICGHSZ LW RXU
DM LF JROYDQGH SHAMGIURZ \WRSSRIWWQWY  SHIP WD) XVAR P RUHH I HAHD UHFUWUABIQDQG P RAYDMHP SBR HV
WURIK \WWHXVHR RN EDHGFRP SHRDIRQWDP RIHFBRAHD DI QVP DA HP HQADQGHP SR HHLGRHQIYHY/Z LW \SHALLLE EXMGHW
JROY DG REVIRYH/ DM \R RUBMCHAMY DQG DEBZ LQ) XVARP RUHH I HAMYHD DMEXDMM D FBOULQMHAR HYBURSRINRQWR

DRIAADEQY WP LOYRMRUEDH VMG W RAUBXMCHAMY JURZ W SUR LB DG FDSMUCDEBADINRQ SURUIMHY

: HP D' QRATFKIHYH\KHHDQG RKHUDQIA SDMG EHH LWIRUDYDUHV R WDWRYY LGFOAQ) [PRY RKHY  \WHAMUEX\RQ
Z L@HNXUHMI QI LAIQAZP RXQVR P DRI HP HOAMP HDQGH IRWZ KIFK P D GYHWP DRI HP HQAY DRRQNRQI URP RSHIDIY RXU
BAMAY  IRBZIQ) \WHAMWMEXWRQ Z HP D GRHACBMICDIBDNRQH [ LHHR DG Gf LIHMN BHFDAH | RUQINAH Z HZ LIAXR
GIHBEHEGWRXVHDKIGZ |IRP RHR 8 7& VREHBXMHMA\RIXQGLOHIN HQVDGRSHDIRY  IRTBZ 1Q) \WWH
AQVWEXANRQ ZHP D' BHP RIH\XVA-BNEGT R FHMOQ P DINHNVORNXDNRQY DG RKHUDGYHYH HYHQWVBHDAOMHRXUBMHARY Z LOEH W
AYHMILHG
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KDQ8 7& VEMGHIMH/SURMR \WHFRP SBURQR \WHAMMEXNRD)  DNMAKHGEMUEXNRY D/DWBG DRRGHARP SDQ ZHP D EH
XTEGI\R RAEIQ FHYIQJRRGY VHYLFHY DG \MAKQREI LHY/ DIBUFHRURQ\MIP VDV DYRIEBIDAKRVHS 7 & RABIGHS SURMR

FRP SOWRQR WHAVBMRY  \WHAMMEXNROP D UHNXLHXVVR LGRXUNKEWBRIDCARIV LFOGQ) CAFRXQIY \§f  BODCDG
RKHUSUR HMRIDOHYLFHVARAV FRIVUHIDMG\R UABIQQ) DQGDMERNY EXMGHW DG RSHDMRDOUHDIRQKLSVZ LW FXRP HY
\XSSTHY DQG RKHUFRXQAMSOMEY UHFXY DOG UHBRFDNRQFRIVDARADAG Z LW KLUQY NH \VHQRUP DI HP HYBHYRQGHY KR OUH
QZ R2 W FRIW\R BABIQNH P DDIHP HYBHIRQGHOWY FRWV DG FRUWR FEDUDM\KDUHG W WP VDQG RKHUXQ RAHHGY
WGHI FRIV  XQEHWMP VR \WH\E P DAY/ D) UH-P HQAWDAZ HZ LHOMIQR Z W 8 7 & DQG&DUIHI Z HZ LOEHUAMRMS
1URP \EN.QJ FHBLQ CRNRQ/WWDARXTS FDXVH\WH G MMEX\WRQ RUPH S Q UHTMAGWDQOANRQAR | DOR XN\ DAY | HWDQURMRYY
DOGWHHUAMANRD/P D @P WKVIRUDSHIRGR WP HIURP SXUXQ) FHYBIQ DM LF \WBQUTRIRQY DG HIXW MAOGRH/RUHI DILQ)
LQRKHMBQRIRQ/\KDAP LIKWFBDHWHYDOHR RUBMCHAR/ DG SRAMQIDOGH DYHUTRIRYIURP \KHI LCDGADCP DHV
1l 8 7& | DOV\R FRP SOIMKHGEMWMEXNRQDYPXUH® H SHAMGRUZ WMOQWKHDQIASDAMGWP HIWP H || Z HI DOR CFAKLHYHVRP HRUDD
R WHEHH IWH SHRAMG\R UAXOVURP \KHQMWMBXIRQ RULL \KFK EHH IWDHGHD) H3 IWARX@KDYHDP DAUDCDGHYHH | HVWRQRXU
FRP SHIMYHSRIRY BEXMCHN [ LCDGADOFRQAMRY UAXOVR RSHIDNRQ/DQGFDK | BZ V

8 7& VSDQR \FEDDMLOR WUHHLQG-SHIGHIWSXETF® \WDGHS FRP SDQLHYLVAKEMRAR YDURXY UMW DQG XQRHIBLQNAVDQGP D
QRAEHFRP SBWMGLQ DFFRGDCRHZ WK WHH SHAMG STQVRUDQIFALSDMG WP HICH RUDWDO DQG Z LAQYROHMI QL LFDQMP HDQG
H SHOWH Z KIFK FRX@ GMXSWRUDGHIHD Dl HARKUEXMGHN

2Q1RYHPHEU 8 7 & DEIRXQHHE SOV VR VFEDUDM LOR\KUHHLQEHBHG-NVSXETFD WDGHGHRP SDQHY 7 KHVFSDUDNRY
DG AMNUEXWNRQ DUH\XENRAR WH DI CRNRQR FHIBIQFRQAWRYY RUZ DYHUR 8 7 & LQIWNRBI DG EVROMGVAUHNRY  \XEWMRWR
8 7& VRIUHHP HQAR FRQUXP P DM\WH2 \IYW GMMEXWNRQ SXWXOQWR - DG VVEMPVWR WH\MIP VDG FRQGMRQVR  \WHS5 D \KHRQP HJHJ
DI UWHP HQAV7 KH FRQAMWRQY R WH FSDUDNRQ DG GMMEXWRQLCFOGH I LQDOESSIRYDCR 8 7& VYROGR ' IWHRARY BHFHSWR W
A VIQRHIMOMUNGRNRQYY DG RUDW RSIQRQIURP H WLOIDOFRXQHD DVESSTHEB! WH6E( & GFOUQ) H I HARYHWKH U LMADNRQ
B HQAR Z KIFK WLYLQ RUP DINRQWIAMP HQAVRUIP VD SDWWIGMOM CARY FRP SBINRQR! 1LCBCHQ ) XUKHIP RUH \WHVFEOUDNRQLY
FRP SB LOQMUH DG XDNASDMS GYHBRSP HQVRURKDQIHY LFXQA Q) FKBQIHVIQWH@Y. WHP CRIRHRRQRP LF HYLURQP HQWV
FRP SHMYHFRQAWRQVR 8 7 & VP DINHNV \WHXCRHIBIQN R \WH I LADA.DCOP DNANV DG FKDQIHYIQH HXAWY WHVFSDUDNRQ FRX@
GHD' RUSUHYHQAKRHFRP SBINRQR \WH SURSRVHG VFEDUDINRQ . RUFDXVHWH VFSDUDNRQVR RAPXURQWLP VRUFRQAMRQV\KDADHGL THHN
RUGW I DYRIEEGIWOQH SHRKMS @ HEXUWH® H SHAVWKH & DUIHIG MUEXWNRQWW RARXURQ RUDUIRXQGWHAEDMR L \WH2 \Y GMMEXWNRQ
XQBWRKHZ MHAAMP LHSE WH8 7& YROGR ' LUHRARY/LQIWNRBI DQG CEVRAWM AVAUHNRQ EXWAXEMRAWRE 7 & VDI UHP HOMR
FRQXP P DMHIFK R \WH2 WY GMWMEXWNRQ DOG WH & DUHUGMUEXWNRQ DY UHMXUHG SXUXDQMR. DG \VXEMRVWR\KHWWUP V DG FRQAWRY/
R WHS5 D WHRQP HIHJDIUHHP HQN7 KRXIK 8 7 & KDV UHG SXUXBQMWR . DG \EMRWR\WH\MUIP VDG FRQGMRQVR WHS D WHRQ
P HIHJDUHHP HQMKD/B 7 & Z LAFRQXP P DM\WHVFSDIDNRQ DOGHIFK R WH2 MY GMMEXWNRQ DG \WWH & DUIHIGMWMEXWRQ \WHIHFDQ
EHQR DRXUDCAHWD/WH 2 VY GMUEXWRQ DG WH & DUIHJGMWMEXWNRQ Z LARAFXURQ RUDIRXQG WH\CP H @M RAKDAHWHIG WMEXWNRQ
Z I GRAAXUDNDD

7KHSURHWR FRP SBINY \KH\FEDUDINRQ KDY EHHR DG LYH SHAMGVR FRQMXH\R EHWP H FRQUXP QI DQGLQYRYH/AMLI QU LFDQWV
FRWV 7 KHWBDDMRQFRWWP D EHVIQILFDQ® KLIKHAKDQZ KDAZ HRXUWH® DOMASDMDQGP D QR IHBDAVAHQIEGIEHH WA
WH\FSOUDIRQLY GRVRP SBIMG RULY QRAZ HTH HAXMG RAWHH SHAMGEHHIWR \WHVFSOUDMRQ DHQRABDT H3 ([ HRAMY WH
SUIRSRHG \FEDUDNRQZ L@DOR BTXLUHMLI QILFDQAZP RXQVR P DRI HP HQAVP HDQGH I RWZ KIFK P D' GYHWP DCIHP HOAY
DIRQIRI URP RSHIDY DG URZ LQ) RAUBMGHW 2 \KHUFKDIBIH/DARADMG Z W H [ HAMHD H AW \WHVFSOUDARQLGROXCH
DMIAMY WBQQ) P RIYDAY DEGWIQQ) HP SR HYV LFOAQ) DEAWRIDOHP SR HAWDAZ HZ LOHHG R RSHIDMDVD MGG
DIRHFRP SDQ  DEAHAQ) GMXSIWRQAR RAUNKSSD FKOIQ P D CRMUCQY  \DBVDQG GMUEXNRY DQGRAHIRSH DR/ UK
IURP \IFSUDIYY 8 7 & LOR\KUHHLQGE-BHICGHEXEQF FRP SDQHY DQGVHFSODIGY [URP 8 7& VIQRIP DARQM WP V

7 KHFRP ELQHGP DINHAYDOHI RTBZ LQJ \KH2 W AMUEXWRQ DQG\WHE DLHUJGMUEXWROR > @KDUAVR 2 \W/FRP P RQWREN \KH
QP BHUR \KDUH/R &DUHJFRP P RQWRAN VR EHAMIEXWG SHIKDUHR 8 7& FRP P RO WRAN LO \WH& DULIHUGMMEX\WRO DQGRH
\KDLHR! 8 7& FRP P RQWRFN P D GRAHTXDCRUH FHHG\WHSUH QUWIEXWRY YDOHR RHWKDHR 8 7& FRP P RQVIRFN

7 KHHFDQEHQR DAXUDFHWDVRIBZ LG WH2 \ AMUEXWIRQ DG WHE DUHGMMEXWNRQ\WWHDI J W DMP DNAVVOOHR > @
\KDUWR 2 \WFRP P RQWRAN WHQ®P EHUR \WKDWR & DUIHUFRP P RQWRANVR EH
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AMMEXME SHMKDHR 8 7 & FRP P RQWRAN LOWH & DUIHGMMEXWRO DOGRHKDHR 8 7 & FRP P RQWRAN Z LOBHKLIKHAMDD
®&Z HAWDBQRMHMOP HD/\WWHP DINAAYDOHR DWKDHR 8 7 & ARP P RQWRAN UL \WWHVFEDIDANRQAGRARAXU

» HH SHAAR LOPXUBERK RGHWP HDQGRQIRCQJ P DMIDCFRWWDYD UIRXOWR  \KHVHEDUDINRQ Z KLFK FRX@DGYHIHD DI HRANRXU
SIRMBEHON

: HH SHARLGRXU DVDUAKXOWR \WHVFSOUDIRY ERK RGH WP HDQGRYIRLQ) FRAVKDATUHJ U-DAMKDQ\WRHZ HRXUWHO® LGPXU
7 KHHIGRODHEFRIWP D DUMHIURP YOURXVI DRRLY LFOQQY [ LQDEADOBERWY FRWWDARADMSZ W FRP SOLQJ) Z W I HEHDD
FRXUMW/ QY V [FOQQ) FRP SIDGRHZ W WH( [ FKDQIHS PWGDUEDGHY 2 [ Bl DQGWH' R3G) UDQNS FW DQGFRAIVDARADMGZ LW
DFFRAQIY) DXQWY \if BIDOKXP DQUARXUAHY LOMKRUHIMRY/ UM P DI HP HQMWHDAKY QG RKHUI HIH.DCDQG DEP LQMDRYH
UHIDMG | XQRNRYY DGV SRIMEBGIKDAKHAHFRIVZ LQEHP DAUDOR RAUBXMQHN

, Q FRQCHANRQ Z WY \WHAMMEXWR)Q ZHH SHRWR LOPXUGHEWREQI DINRQY DQGZHP D LOPXUDGAMRCDOG-EWRED] DINRQVIQ WH
IXWUH Z KIFK FRX@DOHIHD D HARXUBEXMCHWV DQG SUR WBELOW DQG RXUCHOIV R P HHNRWHUREDQ] DINRQY

: HH SHAWRFRP SBIMRHRUP RUHI LCDCAQ) \WBRCRNRQY EH RIHWHAMWMEXWRQLY FRP SBIMG Z W CSSUR IPDMY > @R \WH
SRAHOBVR MK LADHQIVH SHAMG\R BHXVHG\R GWIEXMFDK W8 7&  $ VDUHXKOR \XAK WDIQULRNRYY Z HBQNASDMKDYLQ)
DSSK IPDMY > @R 1QG-BMIHNZ KHQWHAMMBEXNRQLYARP SBIMG 6HH ' HAUSWROR 0 DMUIDO QG-BM3HW @ HP D DOR
LAPXUDEMRDOQE-BMIHNV LOWH I XMH

7 KIVMIQI LFDQAZP RXQAR GHEWARX@S SR KDYHLP SRUBQAFRQHNXHIAH/AR XV/DQG RXAUGHEVDQG HNXAW LOYHXRLY

(FOAQ)  WNXUQ) DVKEWEQNICSRWROR RXUFDK | BZ 1URP RSHDMRQARP DNHIQMMNED PHOV P INGQJ IWP RIHGL I LEXOV
R\DIY\ G-EWHYIFHDQGGRAHJREDIDIRYY  LGRUDIQ) \WHUMNR DI XMUHFHAWDMIVGRZ QIUDEHR RXUGHEWZ KLFK FRX@
LGRUDHI XMUHG-EWRWDG QP WWKHI XWMHDMOHAMVR GEMDAQ LGRHDIQ) RUYXQHIE OV \R IJHHDDGHYH
HREP IFDGLOBMY FRGVWRY  WHBAQ) WHFDK | GZ DYDOEBIR | XQGFCEANCH SHIEVMUBY DG RKMHUFR SRIDMSXUERAHY
DGWJIURZ RUBMQHY QP MY RXUIBf LEMNV LQSTNRQY | RJRUBHRANY \R KD HYLQRXUBMGHR DG \WHLQGAMY
SOAQ) XVDADFRP SHMYHG\DGEYDQM HUHIDMAYHR RXUFRP SHVRW\KDP D QRAEHDVKLIK® GYHIIHZZ MW GEW  UATXLIQ) \KDV
Z HUSDMDMHAQQVRWWHE 6 FDMQ) Z WKRMQ) \Bf HAR EHESSIHG Z KIFK LOWLUFRXTGSLQRDHRXUH | HAHWY UDM DQG

@P WY RXUCELOW \R ERURZ DEAWRIDO XQG/DVGHHEHGRATNHOGDMHR BXMGHWVRSSRMQWA/DARH DM SD DK
AVIGHIG/RUBBXUKDH\KDWY/

7TRWHH WOAKDAZ HLAPXUBDBAWRBAQE-BMIHY \WHIRHWRQ UM\VARXG LCRAHDH |, QBBAMRQ RXUCRXOCFDK
UHDXAUHP HOVILOQWHIXMUHP D BEHIWDMADQH SHAMS 2 XUFDKIT®Z 1URP RSHIDARQYP D QRAEH\X I LHHQAMR WSD DOR \WH
RAMBECQ) GHEWDVIVEHRP H/GH DGZ HP D (RAEHCEGIWRERUWZ PRH  \HEDAMWRURKHZ VHUIMHIXQBVRQCFH-B\REM
\MP V RUDADDR UH LADCRHRAUGHEW

$ I\MUWHVFSDUDIRQ FHIBIQP HP EHYR P DQDIHP HQAMGUHARLY DQG\KDUHRZ GHYP D RZQWRNLQS 7& 2 WDQG&DUIHJ DQG
DVDURXOW D\ | DFHCAXDORUSRMANCFR CAVR LOMHKY

$ I WUWHWEDUDIRQ \WHP DI HP HMWDQGALARYR HFKR 8 7& 2 W/DQG&DWHIP D RZ QFRP P ROWRAN LODIMAUH
FRP SOQHY 7 KLVRZ GHIKLS RYHDS FRX@ FUDM RUDSSHOR FUDAM SRMQIDOFRICRVR LQMIAXZ KHQ\KHP DA HP HOADQG
AURARYR RHFRP SIQ | CAHGHAMRQAKDNARXTS KDYHG | HIHQAP STFDARQY/| ROWHP VHYH/ DG \WHRKHE R FRP SDQHY ) RU
H OP S® SRMNICFRI CAWR LOAMMIWARXTS DUVHLQFRQGHRANRDZ LW \WHUAROMRQR D) AVSXWUHIDEQ) \WHWMP VR WH
DIUHP HONIRYHQQ) WHHSOUDARQDQG2 WY UHIMRQKLS Z W8 7 & DQGE&DUIHAHII WU 7 KRAHD) UHHP HOVLGFOGHWH
\FEOUDARQ DI UHHP HMAHWEQUMRQVHYLFH/ DI UHH-P HOMKH\E] P DARLY D) UHHP HOMKHHP SR HHP DALY D) UHH-P HOMKHIQMIBRAXDD
SURSHW DI UHP HQADQG DR ARP P HUADCD) UHHP HQIVEHE HHQ\WH SO/ RUKHUDH  LADAM/ 3RMAMCFRY QAR LQMBAP D DOR
DINHRXWR DQ FRP P HIRDCDWDQIHP HQVWDAZ HRUS 7& P D HAMULQR LOWHI XA

: HARX@H SHIHIAHWP SRIDUY LQAMIXSIRQVLQ EXMCHARSHIDIRQY DQGLQRXUDGAMRGDOFARIVDY Z HI XUKHUGHYHES
LQI RUP DINRO \WAKQRERI\ LI UDWIKRXUH DQGMDQUMRQ RXUGDID R RUMBIQG DBRGHW AP \/

: HDHIQWHSIRFHWR I XUKHUGHYHBSIQ) DD, 7 LQ UDXWKPMUHDOG M WP VR \KSSRWRXURUIMFADCEXMGHW | XGRNRYY/
(FOAQ FARXQIY DGUERWY LOREHMRBBOFHP DY R \WHW WP VDG I XGRNRQVS 7& PXUHI® SIRYIGH © HPD
H SHIHFHWP SR [QMIXSNRQVIQBXMCHNRSHDNR/L Z HFDQRMEBQMRQ
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HIHAMYHD VR RXURZ Q\WWBIOG DERGHM WP V/DQG I XQRIRQY Z KLFK FRXG AMXSWRXUBXMCHNRSHIDNRQY DQG KDYHDP DMIDCDGYHYH
HI HAWRQRXUSUR \BELAW , QDBAMRY RXUFRVI RAKHRSHDNROR WHHW WP VP D EHKLIKHAKDQ\WHIDP RXQNVUH GRMGLOQ\KH

FRP HQHG | LQDCHOOWmMARP HQW

: HP D\ QRABHDEBIR HY DIHLQ GALDEGIFDSABOUDMQ) RUMADM LE WDQUDRMRQY| RTBZ LQJ \KHWEDUDINRQ

8 QGHUPUHY8 6 |HHDOGRP H\Y @¥ D\SIQR | \WDNRKHZ INHTXOM LHY/IRAS | UHWHDA HONFDQEHUHIGH G \B CEGIWR
\KH SDUHQVAR SRUIDIRQ DQG IWAKDUHRZ GHYDVDUAKOR FHIBIQSRWXSLO R | WEQRIRYY [FOGQ) FHYSIQIFTXMUWRY/R \KDWVRU
DAHVR WH\SXQRI| FRIBRIDIRY 7R SUAHYHWHWY | UHWHDR HAWR \WHW-EDUDARQ DG \WHAMMEXIRQ DQGLQOBAMRQR 2 WY/
|QEP QW REQIDIRQGHAUEHGEHBZ \KHE] P DWAY/ DI UHHP HAZ LOAXURAXY | RAKH\E R \ HDUSHURG | RTBZ 1) \KHGMMEXIRQ
H A-BAQ\SHULF ALPP VIR 1URP. HOAMKY LQR D) WIQUDANRQ SXWXOQAWR Z KLFK DERUDSRMRQR \WHVKDUAV/R 2 W/ \KRAN
Z RAEHOFTXUWHG ZKHKMHUE, PHIHJRURKHZ VH  DWKQ) HIDXAW VFRXUMVEH RIGRHIBQWUAKRD,  WHBXUKDUQ) KDWY/
R 2 \W/WRAN REHAKDQLOFHIBQRSH) P DMMPQOAMRY DG AHDIQ) R CAMHY FRIGEWHMIQR RXUBXMGHRHY 7 KHY
P DALY DI UHP HAZ LEDOR SURKLEVIKVI URP \BN.Q) RUI DY WRABNHDQ  RKHUCRNRQ\WDAZ RXQS SUYHQAH GMMEXNRQ DG FHEQ
UHDAMGWIQLRANRYY | URP TXOM\ LG DVDWDQOAMRQ\WDAY JHHDD \If [UH IRUS 6 |HEHDOGRRP H\E SXUSRAHY XQGHUBHRIRYY

DG D ' RWHERH 7KHHUMIRNRQ/P D @P IMRXUCELON R SXYKHAHYSEQHNXW IWKOGFRHY ADADLE WEQOANRY/
UBXURDH/RURKHMBQUERIRQAKDAZ HP D RKHZ VHEHIHYHWR EHIQWHERANQMIIVR - RAUNKDIHRZ GHYRAWDAP LIKWFUDH
\WHYDOHR RXUBXMGHW ) RUP RHIQRP DIRQ HH &HIBIQ5 HIMNRQKLSVDQGS HIDMG30WY 7 DQERNRYY  70] 0 DY
$ JUHP HOVDQG 0 DMIDCB 6 ) HHIDQ GFARP H7 D &RQHIHIHY

, Q FRQCHRANRQ Z LW WH VHEDUDWNRQ LOWR \KIUHHLQG-SHGHOWBXEDF FRP SDQIHY HOFKR 8 7& 2 W/DQG&DUUHUZ LAiQaHP QLN \WH
RNHJSDUMWY I RUFHABLQ @CHONY |, | ZHDHUHTXILHSWR SO XQAHUWHHLQGP QWAVRS 7 & DQG RU&DUIHU RXUILQDCGHDOHKOV

FRX@EHQHIDAYHD LP SDAMS $ GR \WHS 7 & RUSDUIHILQGHP QUA/P D QRABH\K | LFHQWR KRTEXVKDLP GWI URP \WHIX@
DP RXQIR QCELMMNYI RUZ KIFK 8 7 & DQG&DUIHIZ L@EH DIRFDME URSRQUELOW DQG8 7& DQGRUSDUHIP D QRAEHDEBI\R
DR\ \WHUURSHRAYHLQGP QU LFDWRQ REQI DIRQVLQ WHI XWUH

3XXOQVR \KH\VFEOUDNRQ DI UHHP HADQG FHMQRKHUDI BHHP HOVIP RQ) 8 7& 2 \WDQG&DUHJ HIFK SDW Z LODIBHWR
1QE-P QI\ WHRAHJSDUY| RUPHVEIQ ACELONY D/ AVPWHG XUKRHILY & HYSIQ5 HIMRQKLSVDQGS HIMG 3 DY 7 QAR
,Q3-P QUA/KDAZ HP D BHUHNXULHG\R SURYIGHS 7 & DG RUSDUHDHQRAKEMANR DQ. FOS P D EH\I QI LFDQNIQGFRXG
QHIDYHD [P STRARUBXMGHW 7 KLLG SO/ FRX@S DOR VHHN VR KRGS XV UASRQUEGI RUDQ. R \KHACELONA/WDYS 7 & DG RUSDUIHJ
KDVDIUHGVR UABIQ 7 KHLQGEP QA URP 8 7 & DQG&DUIHJI RURXUEHH WP D QRAEHNKI | LELHQWR SURMAKY DI LOWARHI XD
P RXQMR \XFK CCELOWA DQG8 7 & DG RUSDUIHIP D QRAEHCEGIR I X \DM\ WHUUASHRAHIQE-P QI LFDNRQREQIDIRY $ Q
P RXQNZ HOHUHNXUHGR SD- SXOXDQMR VKK LQG-P QU LFDIRQ RED) DR/ DG RAHICEL QA FRXTS UHTNXLLHXVAR GYHWEDK WDV

Z RX@RKHZ MHKDYHEHXHGLQI XWWHIDGFHR  RURSHDIY BXMCHY

0 RURYHJ HYHQL Z HXAWP DMY \XFRHHGLQUHRYHIQ) 1URP 8 7 & RUSDUIHI D/CSSTHCE®! ZHP D BHWP SRIDUO WHTXUHGWR
BDMAHGWH/RAHHY ( KR WHHUWNYFRXGGHIDRYHD OHHRARXUBEMGHW IRXAVR RSHIDNRQY DG LADCADCARQAMR)

87& RUGDWHJP D IDORSHIRP XQGHUYDURXV\DQRIRQ DI UH-P HOMKDAZ L@EHH HRX\WMG DVSDUAR WHVFBDUDIRQ RUZH
PD | DIORKDHWHGQHHAU W WP VDQGVHYEH/LQ SDFHZ KHQ WHWDQUMRQ \HYLFHVDI UHHP HOW SLLHY/

, QFRQCHARQZ LW WWH VFBDUDINRQ DG SUR MR WHAMWMEXWRQ 2 WY &DUIHIDAGS 7 & Z LOHIMULQR \WHVFBDDNRQ DI UHHP HOWV
DG Z LADAR HMILQR YDURXY RKHID) UHP HQWV LFXGQ) DWDQMWRQVHYIFEHY DI UHHP HOAMDWY P DALY D) WHHP HOAMBQHP SR HH
P DALY DI UHHP HOADQG COLQMBRNYOOSURSHWY D UHHP HON7 KRAHDI UHHP HOV WIHKHUZ W \KRHGREXP HQWVDQG DI UHHP HOWVE
Z KIFEK WHIQMIDOWRJI DY) DNRQZ LOEHH T HAMS Z LAAHMIP LCH\WHDERFDARQR DVHNV DG ACHONY BP RQY WHFRP SDQHY
|RTZ 1) WHWSDUDNRQDGZ LOICFOGHDY) GHAHWOY 1QEHP QU LFDANRQY UHDMMG R ACH WA DG REQIDINRYY 7 KHWBQUMRD
VHYFHY DI UHHP HQAZ LOBURYLGHI RAWHSHIRP DFHR FHMMQWHYAHVE 8 7& | RAMHEHH IR 2 \W DG RU DUIHJ RUDSHIRGR
WP HO\MUWHVFEOUDARQ |, | 8 7 & RU& DUIHILY XQEGIRUXQYZ LAY RV - [WREQ) DINRQV XQEHMWHHDI UHP HQW L(FOQAQ) W
LQGP QILFDNRQREQIDINRYY Z HFRX@S LGPXURSHIDNRDOAL | LEXAWY DG RUBRAHY . HOHIQWHSURFHWR FUHDIQ) W WP VDG
VHVFH/WRUWSORHP D) R WWHW AP VDG VHYLEHVWD/B 7 & PAUH® SURYIGHRXY + RZ HYHU Z HP D QRAEHVHRRM XAQ
LP SBP HY WHHW P VDG VHYRVIQDWP HY P DBEHURUDADD Z HP D LPXUBBAWRIDCFRWILQ FRQUHANRQZ W RU
IRTZ 1Y \KHLP SBP HQEIROR WHHW WP VOQGVHYIFHY DQGZ HP D QRABHVXFRHAM XAQWIQMWRQAQ BIWRP 87& V
M WP VIR RXAY/
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7 KHWP VZ HZ LOHHYHLQ RXUDIUHHP HOWZ W 8 7 & RU&DUIIHIFRX@ BEH®W BHH LIHDOKDQ WHWMP VZHP D KDYHRKH.Y \H
UHHYHGIURP XD | LADWG \WILLG SDUNY

7 KHDJUHP HQVZ HZ LOHRMIQR Z W8 7 & DQG&DUHIQARQGHANRDZ W WHVFSOUDIRY LFOQQ) \KHVFEDUDMRQ DI UHP HWV

DMBQUNRQVHYLFH/ DI UH-P HQADY P DNV DI UHHP HQAVOQHP SR HHP DIV DI UHHP HQAVOQG DQLQMIBRNIOSURSHY DI UH-P HOWY
Z HHSWEDHGIQWHFRQM WR \WHVFSOUDARQZ KIBI2 \IV/Z D/MMIDZ KRD RZ GGWEMADY R 8 7& $FFRAQO 2 WAGRN

KDHDEROGR QUHRRYRUDP DIIHP HAWWP \KD/Z HHIQE-BHIGHIAR 8 7& , QDEAWRY FHMIQR \WHWMP VIQWHHDIUWHP HQV
Z HHSIRVIGHGI RULQ DOGZ HHWHUAKOR GHIRMDIRQ/EHE HHDS 7& DG5 D WHRQLOFRQIHANROZ W \KH5 D \MHRQP HIHJ
DIUHP HQAS VDUAKOWR \KHAHI DRRLY \WH\WMP VR \KRHDIUHP HQVP D GRABH GRAMP V\KDIZ RXGKDYHUAKGAG | URP D V/

GQI\W QH RIDIRY/EHE HOXH LADAMGWILG SDMEY 6HH & HIBQS HIMRQKLSVDQGS5 HIDMG 30V 7 UDQURNRYY/

1 \WHAMUEXWRY \RIHKHUZ W FHIELQ HDMGWDQLRIRYY Z HHWRI DORTXOU\ DVDWDQLRIRQWDAYIHHDD W 1UHIRU
8 6 |HEHDAGRRP HWM SXUSRH/ LOFOAQ) DVDIHKOR \KEVHIXHMDFTXMUWRQVR RUMBAN ROWHWHRNR 8 78 LQFXQQ)
SXUXDQAR\WHS D \KMFRQP HIHJ ZH DVZHODVS 7& &DUIHU DQG8 78& VAKDUHRZ GHLY FRXES EHVKEMRWR LI QL LEDOAY]
CDELMNY DQGLQ FHIBLQ ALURXP WBIQRHY Z HFRX @ EHUHTXLUHG\R LGP QUI\ 8 7& | RUP DMIDOM] H/DQGRNHUUHDWMG DP RXQN

SXUKDQWR LQG-P QU LFDWRQ REQI DRV XQGHWHWY P DY/ DI UHHP HOW

7 KHAWEAWRQLY FRGWRHSRQ P RY RKHMIQIY WHUHHSWA 8 7& DOGFRQMXHGYDIAWR  BQ,56 KO
DIV CARY VRWHB 7& YROGR ' IWWHARYDG  DRRIQROR RANGHRRXQHD\DN CRRY \R\WHS 7& YFROGR ' LWHARY
UWHDAEQ \WHTXDO LFDNRQR FAHMMOHBP HQVR \WHAMMBEXWROXQAHUGHANRQ R WH&REH 7KH,56 KO DIGWHRSQROR
FRXQHY LOEHEDVHGE XSRQDGUHD RQ [P RY RKHMIQIV YDURXVI DRV DG DAXP SWRQ/ D/Z HTDY FHYEIQ UHBURVHORAMRQY
MNP HOVDQGXQGHIBNQIVR 8 7& 2 W/DG&DUHJ ICFXAQCQ) WRVHUHIMY W \WWH SDYADG I XMHARGAR 8 7& 2 W/DJG
&DUWHJ, | 0 R WHHUWSUAHQBNRQY WEAMP HOVRUXQAHIBNQIVLY RUBHRP HY L(OARXAUDMRULGHRP SBIM RULL DQ R \WH
UHBUAHQBINRQY RUFRYHIBQNVFRQBICHS QDR R \WHVFEOUDNRQ UHDWWG D) UHHP HQWV DG GRAXP HQIVRULQDQ GRAXP HQWUHDWY \R
\WH,56 XOQJ DG RMHRSIQROR  FRXQHDHLIFRADMRUCRARP STHGZ WER 8 7& 2 W &DUWHJRUDD R WHUUASHRARYH
EMADUH/ \WH,5 6 @Y DG RMHRSIQROR FRQHIP D EHLOQYDIG DG WHFRFOMRQY UFKHG WHHOQFRX@ EHMRSD @] HS

1 RELKIIEQ) UFHSWR WH, 56 IXQQ) DOGWHRSIQROR FRXQHDWH, 56 FRXG GHAMP LGHWDAKHGWIEX\NRQDQG R
AHEEQ UHIMG WQURANRQY NKRX TS EHWWHDIMG DAL CEGMBQLRNRYVIRUS 6 |HHDOGRRP HVE SXSRAVLL IVWEHMP LGH/WDAIQ R
WHU-BUIAHQBINR)Y DIRKP SWRQ/RUXQGHIINQIVXSRQZ KIFK \WH, 56 KO RAWHRIIQROR FRXQHY. DVEDHS DHIQIARXUDMRU
KDHQRABHHQFRP STIHGZ W, QDBAMRY \KH, 56 KIQ) Z LORADGAHN/DAR WHLWKHAKDADUH UHBYDQMR GHAMP LQQ) Z KHAH)
WHAMMBWURQ \RIHKHZ W FHVEIQ UHDAMG WIQORAIRYY TXOI LH/D/DWBQERIRQ\KDAY JHHDD \ 1WHIRUS 6 |HHDOGRP H
W SXSRHY 7 KHRIQROR FRXQHIBIHIMKHMGIP HAR \IKFK FRXQHDQG LY QRAE.QAQ) RQWH, 56 RUDQ ARXAWDQGWH
,56 RUDFRAW D GV UHHZ W WHFRFOMRQ/IQWHRSIQROR FRXQHDS FFRAEQIO QREMWNAQ) WFHSWA 8 7& R \KH,56
X0 DYG\WHRIIQRQR FRXQHD\WHHFDQ EHQR DAXUDIFHWWDAKH, 5 6 Z LQRADIHYWDAKHGMMEXNRQ DG RUPHWIQUADMS
WDQOANRY/GRQRANDT [RAS [BHWHDN HQVRUS 6 |HEHDOGARP WY SXSRAY LFOGAQ) B\ BDRQR \WH5 D \KMHRQP HIHJ
RUOWDADFRXWZ RXT@ QRAMMBIQ\XAK DFKDIBIH , QWWHHYHIAKH, 5 6 Z HIHVR SURYDLOY. 1\ \XFK FKDEBQIH Z H D/Z HOD/8 7&
&DUHIDYGS 78 VVKDUWHRZ GHY FRXG EH\EMPAR LI QLD 6 |HEHDOGRRP H\Yf QDEON

L1 WHAMMEXWRQZ HHWR I DOR TXOI\ D/ DWBQCRNRQWDAY JHHIDD W [UHHIRUS 6 |HEHDAGHRP HWM SXUBRHXQEU
6HANRY/ DG D ' R WH&RH IQIHHDOIRJS 6 [HHBDAHRP H\WMf SXURRHY 8 7& Z RXGUHRIQ] HDW CE®IJIDQDY/
Ll MKDGVRG\WH2 \YWFRP P RQWHAN LOQ DY, CEGIVO® I RUWI QLUP DINAAYDOH D58 7 & \KDWHRZ (HY/Z KRUHFHYH2 \WHRP P RQ
RFN LOWHAMUEXNRQZ RX@ BEH\VEVRARMY DvLL WH - KDG UHFHYHG DV CEGI GMMEXWNRQHIXOOR \KHI LUP DINHAYDOHR MK
KDWY ( YHQL WHAMNEAMRQZ HHW RKHZ DMHTXDX\ DVDWM 1 UHWIQLRNROXQGHUBHANRYY DG D ' RWH&RH
WP D UAXOMO\M CERIIODQWS 7& BXWRMWNKDUHRZ (HY XQAHBHARY  H R WH&RGHU WHAMNEXWRQZ HHGHP HSWREH
SOWR DSDR RMIH/R UHDMEWDQRNRYY SXWXOQMR Z KIFK RIHRUP RIHSHYRQYOFTXUUH QUHA® RUIQAUHR® \KDB
UGBV D SHIFHQARUWUWHDMIQMAWWVE YRMRUYDOH 1O8 7& RU2 W ) RAMLYSXERH D CFDAMMRQV/R 8 7& RU2 \W
KD Z WQWH SHIRG EILQQQ) W R\ HY/EH RIHWHAMUEX\WNRQ DG HAQ) \& R\ HY/ D WWMH GMUEXWNRQ DUHSUAXP HS\REH
SR XK DSD DAKRXIK 8 7& RU2 WP D BHCEGI R UHEXAKDABUAXP SWRQ LAFOXAQ) B TX0MN LY |RURHRUP RH\VOIH
KDUERY/ XQGHUDSSTHER 7 DX 5 IXDNRY/ ) XUKHJ IRUSXLERAYR WLV WAAVHYHOLL WHS D \WHRQP HIHJZ HHWHDMG DY
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SR XK DSDR WHS D WHRQP HJI HIDBH VKRX@ (RAFDXVHWWH G MUEXWNRQWR BHWY CEGIWR S 7 & XQEHJGHANRQ HR WH
&RGHEHDXAVHSUHS D WHRQP HIHJKRTGHYR 8 7& ARP P RQWRANZ LORZQRYHU  SHIFHQAR WHS8 7 & FRP P RQURFN

LP P HADMD | RTBZ LQJ WH5 D \WWHRQP HJHU + RZ HYHULL \KH, 56 Z HIHVR GHMP LAHWDARKHUDFTXMMRQ/R 8 78 RU2 W/ \KRAN
HWHJEH RUHRUD WAWHQMMEXIRQ Z HHSOWR DSDQRNHIH/R - UHIMG WBQRIRQ/AKDACFOGHE\WHEMUEXNRY \IKFK
GHALP LQDNRQFRX@ BAXOVQ\MLI QU LFDQMY  CDELOMWA/ARS 7& ) RUP RIHLQRP DIRQ \FH 0 DMIDCB 6 ) HEHIDO GFRP H7L
&RQHDXHFH

,QDBAWRY DVSDWR WHVFBDUDNRY DG SURUMR\KH2 WY GMWMEXWNRQ DOG WHE& DUHUGMMEXWNR) 8 7 & DOGIW\VXEMADIH/
H SRR FRP SBIMWHLQMODOURIDY] DIRQ DJG8 7& 2 W/ & DUHIDG\WWHUUSHRRYHKEMGDUH/H - SHAR LGPXURHMBIOQ\R
FRWILOQ FRQCHANRQ Z LW WHLQMICDOHRI D] DARQ LFXAQ) QRO 6\ FRUIWURXANY |URP WBQCRNRQ/IQCQRQ8 6
MUNVGRNRY ZKIFKP D EHP DMUIDD: W UASHRAR FHISIQ\WDQRNRQY XQGHMEN-Q DY/ SDWR - WHLQMIDOHRIDY] DNRQ 8 7& KDV
UHDXEMG DG LOMIB/AR RO XAQIVIQRHIBIQQRO8 6 MUMARNRQYYDIGRURSQRYVR H \WMCBON DoAY L.OHK FDH
UWHDEQ) WHE WK HOAR VXA WBQRNRYY 6XFK WS KRV BQGRIIQRYZ LOEHEDHGXSRQDGUHD RQ [P RY RKHMIQIV
YOURXVI DRV DG DAXP SR/ Dv'Z HODV FHMRQ UHSUAVHRENRY WIAMP HOWVDOGXQGHWINQIVR 8 7& 2 WY/ &DUIHJRAMHU
UASHRWYHWEMADUHY $ QGU 0 R WHHUWSUHHRNRQ/ RUMBRMP HOVLY RUBHRP B/ LORRXUDM RULGHRP SBIM RULL 8 7& 2 \IW
&DUWHRUDQ R WHUUARSHRRYH\YEMADUH R RVXOLARURKHZ NVHARP SO Z 1M 0D MXAK XQAHIBN.QIV RUFRRYH DOV \XAK
QLG RURIIQRY/P D BHLQYDIG RUMH FRFOMRQY UHIFKHG WHIHOQ FRX@ EHMRSDUE] HG ) XUKHU (RE MMBAQ) UHHSWR
DR AK\M X@QVOG RURSIQRQY WHHFDQ EH QR DAXUDGRH\WDAKH UHBYDQAR LQJ DAKRUMAY Z LARADVHYWKD/AH\LE
WHOR HOAR \KH UHBYDOMBQRNRQY AL THY/TURP - \WHFRIFOMRQVUHRHG LOWHUHBYDOQAN XAQIV DG RURIIQRY , Q\WWHHYHWV
DR K\ @V DG RURSLQRQY FOQURNEH REVCHS RWH UHBYDOAY LQJ DARRUMAY SUYTICY W D) FKDIBIHIQUASHAR
DR UHBYDQMIDQLRNRQ ZH DvZ HODY8 7 & DG & DUIHIFRX@ BH\EWRMRMI QU LFDQAMY ACHONAY

8 QEHWHY P DIWLY DI UH-P HQAR EHHOAMBGLQRCP RY 8 7& 2 W/DQG & DUIHLQFRQGHANRDZ LW \KHVFEDUDIRY 2 \IY/
JHHDD Z RAGEHHNXUBG\RIQEP QI\ 8 7& DIGE&DUHIIRIDY \Bf H/UAXAY |URP WHWFEDDARY DQGDQ  UHDMGFRIWDQG
RKHUGP DIH/ \RWHH \MIAKAK CP RQNUAKGKMGIURP  DQOFTXMUWROR DTRUDSRMRQR WHHTXWY VFRXUMERUDMHANVR
2\W Z KHKHUB. P HIHJRURKHZ [VH DQGUHIDBBWR Z KHKHZ HSDWASDMGLORURKHZ MVHICAMBM\WHIFDOMMRD — RAHJ
CRANRQ/RUIDOWA/ARCAVER 2WRU  DQ R 2 W WSURHIBIRYY FRYHIDQVRUXQEHMENQIVARQEGHELOD) R \WHVFSODIRQ
UHDMG DI UHHP HQVDQGGRAXP HQVRUIQDQ GRAXP HOVUHIMGY \RWH, 56 WX DG RMWHRSIQRQR ARXQHEHQ) LAFARUHAWRU
YIRIAG ) XUKHU XQGHH\E P DAY DI UH-P HAVZ HIHHDD Z RXGEHUBTXUBHG\RIQEP QI\ 8 7& DQG&DUHI RUDVSHALLHS
SRMRQR DQ \§j H/ DQGDQ WHDMGFRWDQGRK-UAP DJH/ D DUMQ) DVDUAKXOWR WHIDOWHR HWHUR \WHQMWMEX\IRQ/DQG
AHSEQ UADAGBQORANRO/AR TXOM\ DYDWDQLRNRQWDAY JHHDD i 1WH LFOXAQ) D/DAXOR 6HARY  H R \WH&REH
RUDIDOWHR DO LOMIDOFSODIRQWBQRIRQ\WWDAY IQMIGHG\R X0\ D/DWBQIRIRQ\KDAY JHHDD \ | HHR\R XN\ RU

E DUMQ) [URP DQDEWMR HOAVSXUXDQAR DODXAVRURKHAY SIRHHEQ) Z W UIASHRAR DY FSOUDARQWBQURNRQ\WWDNY RV
IQME-G\R XD\ D/DWBQIRIRQ\KDAY/ JHHDD \I 1 WH LQHIFK FDH \RWHH WAKRK [P RQNVAGRAHXIVURP D
QVIXOD\ LQJ CAMRQE. RUDFIXMUWRQR HIXW VFRXUMVR 2\ &DUHURUS 7& $Q \KAK LQGHP QU REQI DARQVFRXGSEH

P DMIDD) RUDP RIHGHBIBGAVRXWRY VHH &HMEIQ5 HIMNRQKLSVDQGS HIWG3DWY 7 DQERIRY/  70) 0 DWLYS JUHP HOV

7KHWDQUHARXVE 8 7& RU&DUWHJR FHIBLO FROADAV SHLP IWDQGRKMHUDWHVDQGUIKWP D UHTXLLHWHARQHWRU
DSSIRDYR  RUSURGHRKMHJWIKWAR \WLLG SDUIY DQG I RYHLOP HOBCDX\WRUIMAY |, | \KFK FROHIWRUDSSURYDY DLHQRV
RBBLCHG ZHP D QRAEHHIMN®BG\R \WHEHH IWR \VKFK FRQADAN SHP IWDQGRNHUDIANDQG LKW Z KIFK FRX@LGRUHDHRXU
H SHOHRURKHZ MHKDLP RAUBXMQHW DQG | LQDQRDOSHIRP DGR

7 KHVFEDIDARQ DI UHH-P HAZ LOBURYLGH\KDAHMEEQ FROAEAN SHIP IWDQG RKHUDXHVDQG UL KWDUHVR EHWDQU HUBG | URP
87& &DUHRMWHUNXEMADIHAR 2 WRUMWNKEMGDUH/LQARQGHANRD Z WY WH\FSOUDIRY 7 KHWDQWHUR FHVIQR! \KHH
FREFV SHIP IWDQGRKHUDXHVDQGUWKWP D BNXUHFRQHVRUDSSURYDYR \WLLG SDUMYRUI RYH.IP HQBCDAWKRIMA/RU
SURVIGHRKHUUW KIWVR \KLLG SO, QDBAMRY LOVRP HALURXP \WIGFHY 2 \Y/DQG8 7 & RUSDUIHJDUHNRQNEHH LADUHVR FRQARV
DQGZ HDQGS 7& RUGDUHIP D GHHG\WHFRQHOVR \KLLG SDMWYIQREH AR \SOAM-EDIDM WHSOFH QRYDMRUU-SIFDMKHH LY
FROAEFWRUWHUHBYDQ/ERMROR \KHH Y FROQMFW :  KUB1Z HOQIWASDMHOMIQ) [QRGH. FRQMFWIQSDFHR WD/ HUKY
\KFK FRQUFW Z HP D QRABH\VKFFRM XAQGRQ) \RIQP DY LOKBGRH/
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6RP HSDWW/P D XVHFRQHABTXLUAP HOWRURKHUUI KIWR \MP LDMFRQAMFVRURRVBIQP RUHI DYRIIEG FRERXDOMP V
IURP XV Z KIFK |RUH CP SBI FRXGVINHWHIRP R SUFHLGRBDAY UBNXUHXVAR H SHIG DEAWRDOARXUAHVIQRGH R REBBIQ\KH
VHYLFH/RUDXHVSUARA® SURVGHEXQGHMHFRQMPARUUTXUHXVAR P DNHOUDQIHP HQVZ W GHZ. \KLLG SO RURBIEQ GINLY
R FUAVRURKJIRP VR FBHEVWKSSRW, | Z HEGR QRARBVBIQ UATXLUHG FRQHIVRUDSSURYDY Z HP D EHXQEBIR RAMIQ\KH
EHH W SHIP LW DAFVDQG FRQMPXDOARP P WY HOM\KDADUHLQMIGHG\R EHDERFDAGVR XVDYSOWR - RAUM-EDIDARI URP 8 7& DG
ZHPD EHUTXUHG\R VHHN DOMCDAYHDWDQI HP HOMVR REBIQVHYLFH/DQGDAHNVZ KIFK P D' EHP RIHFRW® DQGRUR G HUTXDDW
7 KHWLP LGDARQ P RALFDARY UBOAHP HYARJW-SIFDARQR \WHHFRQARVRUSHP IWRUKHI LOUHR WP HD FRP SOUMKHWDOM HJ
RUOEDDARQR \KHHARQMRVRUSHP IWFARXGGHIDAYHD 1P STRARKUBXMCHW 1 LDGADCARIGMRY IAXWWR RSHDIRQ/DQGFDK
4%

8 QUDKHAMWMEXWRQ RFFEXW/ WHS8 7 & YRDOUGR ' LWHARLY/P D FKDQIHWHWLP VR \WWHVHEDUDWRQLQ Z D VIKDAP D EH
XQ DYREEBIWR XV

8 QMDXHAWIEXNRQRXY 2 \W/Z LFRQMXH\R EHDZ KRD RZ GGWEMADY R 87& $ARAQD 8 7& KDAKHAVHIRY
R GHAMP LCHDQG KD HWHWLP VR \WHWEDIDARY LFOGQ) WHHABEDWKP HAR \KHUHFR G QDM DQG \WHAMUEXNRQ DM
SIRVIGHG \KDAIQ. \KFK GHMP LADNRQRUFKDQIHZ L@EH\XEMRAARS 7 & VREQI DIRQ/\R FRP SOIMWHW-EDIDARQDQGHTK R \WH2 \IY/
AMUEXNRQ DG WHE& DUIHUGMUEXNRQLQ CFFREDIFHZ LW \WHWLP VDG FRQAURQVR WHS D \WHRQP HIHUDI P HQMGFOQQ)
Z W UASHRWR FHARIQ KD HY \KHUANXUHP HQAKDY® 7 & RBVEIQ5 D \MHRQV SURUZ UMK PR 7 KHVHFKDQIHYFRXGS EH
XQDYRIEGIR XV DQG DV/DIHHIDOP DU 5 D \WHRQVARQHAZ RXG QRAEHUATXLLHG\R H | HAWAKDQIH/AKDADUHXQ DYRIEGIR XV , Q
DEAWRY \KEMRAMRS 7 & VREQI DARQ/XQEHMHS D WHRQP HJHUDIUHP HYWMKHS 7& YRDGR ' LWHRARYP D GRAH@RAR
SIRAHHGZ W WHAMMBMRODATR. WP HSURAR\KHAMMEXNRQ CDM

1 RYRMR 87 & \KDUHRZ QGHY/LYUHNXULHG LQ FRQCHANRQ Z W WHAMUEXWRQ $ VD URXOML WHGMUEXWRQ RAEXWY/DQG\ RX GRCQRWV
Z DQAR UHHYHRXURRP P RQ VRN LQ WHAMWIEXWRQ \ RXUMRBIUHRXUHZ LAEHWR GYHWWRXUHD R \ RXU8 7 & FRP P RQ WHFN
SURMWWHUIHRGOWRUIQWH WHXQUZD  WDAQJ P DUNANXUQ] \WHSHIRG SURM\KHAWIEX\WRQ

1 RYRMR 8 7& \KDUWHRZ GHY LV TG LQFRQGHANRQZ LW \WHAMUEXNRD $ FREQIO L \WHAMMEXNRQRAFXYDG\ RX QR
QRZ DOQAR UHFHYHRXUFRP P RQWRAN LOWHGEMUEXNRY \ RAURID UHFRXIHZ L@EHVR GYHAY RXAUHD R \ RXUS 78 FRP P RQWRAN
SURMRWHUFRGOMRUQWH WIXOUZD  \WDAQ) P DNHABAUQ) \WHSHIRG SUR MR WHGMWUEXNRD

) DIOUHVR P DQELQ H | HAMHLQWLODOFRQARCRYHUI LQDGADOUHSRNY LQDAFRUEDGFHZ MW 6HANRD R \KHBDUEDQH/2 [ Bt $FW
FRX@P DM DQGOGHIHD Dl HAXY

$ VDSXEIF FRP SQ Z HZ LOEH\XEVRAR \KH USRI UBATXLP HQVR WH( [ FKDQIHS PAMKHBDUEDQHY/2 [ B $ PADQG\WH
' R3G) WON$ PADQGZ LOEHUHNXUHG\R SUHSDUH RXUI LDGADOWBMP HQVIFFRAQ) \R\KHUXBV DQG U XDMRY/BTXUGE. \KHE( &
, QDBAMRY \KH( [ AKDQIHS PABTXLUAAKDAZ HI LOYDQQXO0 TXOWM® DG PXUHA-ERW 2 XUI LOUHVR SUHSDUHDQGE GVFRHKLY
LQRP DARQLODWP HY P DQGHJRAR RKHZ VHFRP SO Z LW CESTFEBIQY. FRXT \KEWRAXVVR SHIDBY XQEHUI HEH.DOHRXUMA/
@2V H SRHXV\R O \XW DG UAMPRXUCELOW \R DAFHWI LDGAQ) ., QDGAMRY \KHEDUEDGH/ 2 [ Bl $ FABHTXLW/WDALP RQY)
RKHAMLQIV Z HHRABEDK DQGP DIQEQH | HAHLQM QDOFARQARY DG SURFHEXUAY | RULCDGADOFERWY) DOGAVFRKUHSXERH/
, QMCDOARQARCRYHUI LQDGADOB BRI LVARP SBY DQGP D EHUAYMHG RYHMP HVR DEDSWR FKDQI HYLQRXUBXMCHY RUFKDQIHVLQ
DSSOFCEGIDAFRXQIY LXBV :  HFDQERADRKUH\ RX \KDARXULQM QDCFRQARCRYHUI LADGADOB BRI Z LEHH | HARHLQWHI XMUHRU
\KDADP DMIDCY, HINGHW/Z LOQRAEHGVARYH MG Z W UASHAMR DSURUSHIRG | RUZ KIFK Z HKDG SUMRA® EHIHYHG\KDAQMITO
FRRYZ HHHIHAH |1 Z HDHQRAZEGIWR P DQEIQRUGRRP HIM | HAHLQMDOFRQURCRYHU LLDGADOSR WY RXU
LQE-BHGHB MG SXEQF CFRRXQIY) | LUP Z LORAEHCEGIVR FHW\ DVAR\KHH | HFAYHIHWR RAULQM QDOARQNRCRYHUI LCDGADD
UHBRIMY Z KHQUATXLWHG ©  KUGBHZ HKDYHEHHQDEKHUQY \RWHHQ@Y VDG UHIXDRY/D/DVMEMANY R 8 7& DIWAKHAMMEXNRD
Z HZ L@QHG\R G-P ROMDMRXUCELOM \R P DI HRXUFRP SIDGFHZ WY \WHH@Y VDG UHI XIMRQY DY/ DRLQG-SHIGHONSYXEQF
RPN

0 DARLY/DH HAMY RXULQMEDOFRQARYP D FDXVHXVAR EHXQEGIVR UHBRWRXUI LADGADOQ RP DARQRQDWP HD EDLY RUP D
FDOHXVAR UAXBM SUAYLRAD [(WKHG | LQDGRDOQ RP DIRQ DOGWHIE, \KEMPAXVVR DOYHYHUHIXDRY FRQHNHFHY LFOGQ)
\DGRNRQVRUQMHIMDMRQVE, \WH6( & RUYIRIMRQ/R CESTEBIWRAN H FKDQIHOW WXBV 7 KHIHARX@ DOR EHDQHIDYH
UTRNRQLQWHI LCDGADCP DHNVGHWRDBRWR LQHIRU
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FRQLGHIFHIQRXUFRP SDQ DG \WWHUHITE@MW R RXUILCDIADOXBAP HQV &RQLCHFHIQWHUHITEOW R RXUILCDGADOXBAP HQWLY
DORANHD R\A I HULL Z HRURXULQE-SHGHQABHI MG SXEQE CAFRXQIGY 1 LUP W-ERWDP DAUIDEY. HINGHW/LQRXULQMCDCFRQARD
RYHUI LCDGRADOUWSRWY 7 KLY FRX@ KDYHDP DMUIDCDQGDGYHYHH I HAWRQXVE |RUH CP SO GDAQ) \R DGHRICHIQRXUMKDUHSUFH
DOGLP SOUQ) RAUDELOW \R UDINVH DBAMRDCFDSMID

7 KHD®BADWRQ R LOMBRXDOSURSHIWV WKWEP RQJ XV 8 7 & DQG&DUWHIDYSDWAR  \WHVHEDUDINRQ FRX@ DGYHIHD 1P SDRWRXU
FRP SHIVYH SRIMIRQ DQG RXUCE MV R GYHERS DQGFRP P HIADM HRHIMLO) | X\UH SURGKRV DQG\VHIMFEHY

, QFRQGHANRDZ LW \KH\HBOUDARY Z HOWHHQMUQ) LOR DQIQMBRNDCSURSHYW DIHP HAZ WK 8 7 & DQG&DUHIIRHOQ)
P RY RKHMMQIV \KHDIRDARQR LQMBRMIOSURSHWY UJKWUHDMG\R RAUDQGWHUBXMCHARY $ VDUAKOR \KHVFEDDMRQDG
KK DIRDIRY Z HZ LR GQIHIKDYHDQRZ GHIKLS LOMHNQ FHIBQLOMBRXDOSURSHI WKW EXVZ L@EHRP HDQRQH FOMYH
QFHHHR WK WKW 7KYVERWR \WHRZ GHYIKIS R FHIBQLOMIBPRXDOSURSHW U KWFRX@S DGHYHD 0 HAWRXUCELOW \R P DQEIQ
RXUFRP SHIVYH SRMNRQWKURXI K \WHHQ RIFHP QAR \KHH UL KW DLQWWLEG SDUMA/\ARDAQ UQIHWHHUIKW , QDEAWRQ Z HP D
QRVHRXUCEL O \R QEHHWHH U KWAR \KLLG SO LQH FKDQIHI RUDTEHHWR VXK LG SDMWY WKWZ HP D GHG\R RSHIDM

RXUBXMHN

7 KHWP VR \WHLQMBRXOOSURSHY DI UHHP HONDOR LAFOGHRRW CAHQHYCP RY WHSDWWR FHIBIQLQMBRXOOSURSHW
WKWRZ GHGR 2 W/ &DUIHIDQGS 7 & DG QHHEHE RAWHFRQMXDIRQR \WHRSHDNRQ/R \WWH2 \W/9oMHN & DUHY/AMOHW DG
\KH8 7 & $ HRSIFHYOMQHAMH/ WWSHRARYHD 7 KHOFHQH/JUDRME\RXVE 8 7& DG&DUHIDHRH FOMYHDG (HFREQO
8 7 & DYG&DUHJARX@ CRHH\XAK CFHHGLOMBRNOOSURSHIY W KWAR RXUARP SHIVRLY Z KIRK FRX@ DEYHYHD OHHANRXU
FRP SHIMYHSRMRQLOWHLQGAMY 0 RURYHJ RAUXVHR \WHLOMBRXDOSURSHW WKWOAHMHGWRXVE 8 7 & DG&DUHIZ IOEH
URAMRAMG R FHMO! IHB/R X\VHUHDMG R RAUBXMCHY 7 KHAOP MWEQMXMHR \XAK CRHAY DG WHRKHUUW KW IWDQMG\R 2 \Y/
SXUXOQMR\KHLQMBRXOCEURSHW D UHHP HOAMP D QRABUIRVIGHXVZ \K DDWH LOMBPRXDCEUIRSHWY W KW\KD/B 7 & RU&DUIH)
PAHE® KRB/RUP D LQWHIXMHKRGWDAZ HP D GHHG DV RAUBMHANV FKBQIH/IQWHIXMUH $ FREBQO UL ZHZ HHWH SOG
RAUBMQHAMRICFOGHQE. SURGFWDGVHYIFH/RAMWIGHR RAUPXUHONVIHBY/R XVH ZHP D (QRADYHWHEHH WR MK CHHQH
IRMAK G SRGRVRMYRH $ VDURXOUW, D BHGHHADY [ RUXVAR GYHBS RANMFKQRRI\ LQE-BHIGHW® R MK TFHQHG
WKW Z KIFK FRX@ P DNHIWP RIHGL I LEXOWNP HFRQUXP LQJ DG RUH SHOLYHI RUXVVR GYHERS DG FRP P HIADT) HAHMMOQGQHZ
SIRGRVDGVHYARY

3 RMAMDOICELMNYP D DUVHGKHWR | DXGXBRMDQM HUFRMGHDIRYY Z KLFK Z RXGDGHIHD O | HAWRXUI LQDGRDCFRQAUR)
DQGUAKOVR RSHDIRY

, QFRCHANRQZ LMY \WHVHSDUDINRY LFXAQ) WHLQMIBOWHRIDY] DNRQ 8 7 & KDVXQAHIBNHR DG Z LOXQEHIINH\HYHIDO
FRERIDMURU D] DNRQWIQLRNRQYLQYRINQ) IWNVEMGADUHY Z KIFK DY Z W \WHAMMEXWRQ P D BH\XEMRVWR YOURXY
| UDXGXORNRQYH DFHDGWBM HU@Z V| XQEHMHVH@Y V DFRAW. HIHVR GAMP LCHWDADAKRHWP HR \RHVHEDUDINRQ 0 HQMY
LOROHSLOQWHHUHRI D] DNRQWDQRNRQY RAKHVFEDUDNRQ

Z DVIQRYHAZ DVUHGHHGLORYHE. BDROR \WHWEDIDARY RUKDG U DQQ) DAHVARQXMNY XQUDRIED
\PDOFCBMIDDQG  UHFHYHS GWKDQI UFRQMGHDIRQLQH FKDQIHI ROMHAMUEXNRD RU

LOMIGHGWR LCPXU RUBHIHYHG W, RXG LCPXU GEWEH RGIWHOW\RSD. \WHHGEBEWDY\WWH P DMUHG

KHQ WH FRXWWRX@ YR G \WH\VFSCLUDRQ DG AMUEXNRY LQZ KRBIRULQ SWADY DI UXGXBRWARQH DIFHRUMBQM HJ 7 KHFRXUWARX T
WHQ UDXUHRXUVKDUHRZ GHY VR BAMUDVRS 7 & \RP HRUDTR WH\KDBR 2 \W/FRP P ROWRAN LAHGLOWHAMMEXRY RUBHNXLA
87& RU2\IV DAKHFDHP D EH \RIXQGACEMMVR WHRMHUFRP SDQ | ROWHEHHIWR FUEARY 7KHP FDXUHR LIORYHR Z 1@
YOI G-BHYAQ) XSRQWHMUVGRNRQDQGWHISSIEGIQY. * HHDD KRZ HYHJ DQHMMY Z RXG EHFRQMGHHGLORYHA \WHI DU
YOOHR WDXHNZ D/GIW\KDQWHIP RXQAR IWACHOMY LFOGQ) \WHSURELEBICP RXQAR FROMYHMIHON/ RUL IWGRXUHG
G-EWEH RQGIWIEOWV\R UED WHGEWD/IWP DMBY 1 R DRKUDGAHFDQEHJILYHY DR Z KDNBQEDLE DFRXWZ RXGBCES0 R

GHAMP LGHIQRYHR ROKDADFRXWZ RXG GHMP LGHWWD/2 \WRUDQ R IWAKEMADUH/Z HHVRYHADAKHWP HR RUD ALY

H I HAMR \WHGQMUEXNRO
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Risks Related to Our Common Stock

: HFDQQRWEH FHBLQ \WDDQ DRYHWDAQ) P DINHVRURXUFRP P RQWRAN Z LAGHYHES RUEHVKWELOHS DN WUWHAMUEX\WNRQ DG
| RIRZ LQJ \WHAMUEXWRY RXUMBIAN SUFHP D\ | O(RMDMMLI QU LEDQM®

$ SXEF P DINHVRURXUARP P RQWRAN GRHVQRAPXUWH® H WV HBQINASDM\KDARQ RUSURMR \WHUHRG@OM WDAQ) R
VKDW/R RAUARP P RQWWANZ LOBIIQROD Z KHR MXHG  BEDVY DG Z LAFRQMXHWURXI K WHAMUEXWRO @M + RZHYHU ZH
FOQERAXDUBQAMH WDADQ CRRYHWDA Q) P DINHAAZ LOHYHERS RUBHVXWELCHS | RURXUFRP P RQWRAN O WMH GMWIEXWNRQ CRUADQZ H
SHIRAWKHSURHY DAZ KIFK \WKDUWR RAURRP P RQWRRNP D WBGH CNMMWHAMUEXWNRY 6P L®  Z HFDQRABUHARAKHH THRAR \WH
2\l GMMEXWNRQ DG WH & DUHG MIEXWRQ RQWHWBAQ) SURHY/R RXUARP P RQWRAN RUZ KHKHAWHFRP BECHGP DINHAYDOHR
> @KDW/R RXUARP P RQWRAN \WHQP BHUR \KDW/R &DUHJARP P RQWRAN VR EHAMWMEXWMSG SHAMKDHR 8 7 & FRP P RQWRHN
LOWH& DUIHIGMMEXWRQ DG RAHWKDOUHR 8 7 & FRP P RQWRAN Z LAEHGW/\KWDQ HPRXDOWR RUJUHDMMDQ\WHP DINHADOHR RH
KDHR 8 7 & FRP P RQWRAN SURMR WHAMWMEXWRQY

8 QMDXHP DUNH/KDYI X@ HYDODMEWH2 Y AMMEXNRQ \KH & DUIH JAMMEX\NRQ DG \WHWDQLRNR)Y/FRQM SDMGE. \KH

5 D \MHRQP HJHJDIUHP HQMFOQQ) WHSHIGHR  FRP SBURQRUMP LADIRQ DVDSSTIFCEG! R \WH5 D WHRQP HIHJ WHSUFHDV
Z KIFK HIFK \KDIHR 8 7& FRP P RQWRANWDGH/P D | ORMDMP RIHVI QU LFDQ® \KDQP LIKWRKHZ [VHEHWSLFDD HYHDZ L\ RKH

P DOHAARQAURYY LFOQAQ) JHHDOYRDMM KHIS ARG XFK | ORMDIRQ/P D EHGH\RDYOUHVR [CRRY LFOAQ)
XQHWIQN DARWHH SHAMGWP L) R ARP SBUIRQR WHS D WHRQP HIHURUZ KHAHUWVZ L@EHFRP SGIAMG DA WH YDOHR

87& VUP DQQ) BXCHAH/Z WKRXV2 WY/ DG & DUHLQWKHHYHIAWKHS D WHRQP HIHILY QRAFRP SBIMG DG LOMKRLY DRFWP HQV
R WHINHIKRRG\WD/B 7 & Z LD HWHH SHAMGEHHIWR \KH5 D \MHRQP HJHU 7 KHARP SBINRQR WHS5 D \WHRQP HIHLVGRW
DFRQAURQ\R \WHARP SRR WH2 WY QUMEX\RQRUKHE. DUIHJAMMEXNRQ DQG8 7& P D FRP SHIMWHAWMBEWURY/ 1O
CFFREDFHZ WORHWP VR \KH5 D WHRQP HJHUDI UHHP HOMR\KHH \WAQH | HAWHYHDLL WHS D \WWHRQP HIHJDI UHP HQKDY
EHQ\MP LCDMG

6P LO® XQMKHP DINHADYI XD HYBOOMS RAUBXMCHW DY DWEG DERCGHHMWY WHSUFHYDAZ KIFK VKDW/R 2 W/HRP P RQ
URENWBGHP D 1ORXDMP RHVI QU LFDRQ® WDQP LIKWRKHZ VHEHWSLIFDD HYHQZ W RKHUP DINAVRQAMRYY L(FOXQAQ) JHHIBO
YR KHB FROXBQN7 KHLGRBDVHG YR R RAUMKBAN SUFHI RTBZ L) WHAMMEXWRQP D KDYHDP DMUIDCDGYHYHH THAARQ
RXUBMHY [ LQDEADCARQBMRQ DG HAXWWVR RSHIDINRY 7 KHP DINHABUFHR RXUFRP P ROQWRANP D | ORXDMMIQULFDQ® GHWR
DQ®P EHR IIPRY VWP HR ZKIFKP D BHEH RGRAUFRRQIFOLFOGQ) CRXDORUDQIA.SDMG | CRXDINRQY LORXURSHIDIVY
XV DIV IQHDQQIVHMP DMGE VHRXAUMWY DODO WRURXUCHOW \R P HHAKRHBXP DMV \WHRSHIDIY DG WRAN
SUFHSHIRP DAHR FRP SDEEGIFRP SDQH AKBQIHWR\WHUHIXODRY DG G BCHMURP HQAXQEHUZ KIFK Z HRSHIDM
CRXDORUBQIASDMG | ORXDINRQYVIQARP P RAMWWSURY DG GRP HWIF DG Z R LGHHRGRP LF FRQAWRYY

$ WIQUIFDQIWXP EHUR \KDUH/R RXUFRP P RQWRANP D EH\RT | RTBZ LQJ \WHAMUMEXWRY ZKLEK P D FDXVHRXUMRAN SUFHWR
GFIXH

$Q \DBVR \XEWTQMCEP RXQVR RXUFRP P RQWRAN LQ\WHSXETE P DUNHARMH SHIFHBIWRQWDNXFK \DBV P LIKWRFRXU 1O
FROQHANRDZ LW \WHAMMEX\WRQRURKHZ VA P D FDXVHKHP DINAABUFHR  RXUFRP P RQWRAN\R GHRICH 8 SRQFRP SBURQR \KH
AMMEXNRY Z HH SHAAKDAZ HZ LOKDYHDQDIJUIDMR CESUR P DMY > @KDWA/R RXUFRP P RQWRAN LWWKHG DG RAMBRAQY
BKOU AMUEXMG\R S 7 & \KDHRZ GHYLQ\KHVFEOUDNRQZ LA HHDID EHI UHHD \WDETEBIZ IWRXVHAMANRO R XUKHUUH ADARQ
XQEHMHS 6 6HRXUMEVS PR DVEP HG-G \WH 6HRXUMIVS FW  H AF-BWRIKDW/RZ GGE\ RHR RXU DNIADM/  DAKDV
WP WVAHIGGIOEXBT  XQEHMHEHXUMAY/S PV

: HDHXQ@EGIWWR SHIAW KHKHUDWJHOP RXQVR RAUARP P RQWAN Z LOBH\RGLOQWHRSH)P DINHVRTZ 1QJ \WH
QVEXANRY :  HOUHDOR XQAER R SUHIRWZ. KHKHUD K | IHHQAXP BHUR EX HYR RXUARP P RQURFN WP HHAKHGHP DOGW\VHD
VKDW/R RAUARP P RQWRFN DADMIRRYH SURHYZ RX@GH MWDAKDAP H

7KHHP D BH\XEWEQNDCRKDQI HYLQ RXUMKDUHRZ GHUEDVH

, QMHXRYKRTQ) 8 7& FRP P RQWRANP D KR8 7& FRP P RQWRAN BHFDXVHR DGHAMRQ\RLQYHIWQDARP SIQ Z W8 7& V
SIRIG! ) RIBZ Q) WHAMMBMRY \WHVKDH/R RXUFRP P ROWEANKHIBE! \KRHLQYHIRLY Z LOUHBUARHADQLOYHIR HOAQD
ARP SO0 Z W DAL HHABUR LGIWKDQWWDAR 8 78 7 KVAKDQIHP D QRAP DIRK \RP HVKDUHRZ GHY LQYHAR HONKDADLHY Z KLFK
FRXGFDAVHWWHP \RVHTRXUFRP P RQWRAN $ VDURKXOVRXUWRIAN SUFHP D' GHFIGHRUH SHIHIAH YRIWIW D/RXUNKDHRZ GHUEDH
KOQIH/
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<RXUSHAHQBIHR RZQHIKIS LQ2 WP Dy EHAOWGLO \WHI XWUH

, QWHIXMAH \ RAUSHFHQIHRZ GHIKIS 1O2 WP D BHAOWWSEHFDXVHR - HRXAW IMXOAHY | RUDFTXAMMRQY FCEMUCP DINHWY
WDQANRQYRURKHZ VH LCFXAQ) DR HIXAW I DGAKDAZ HZ L@ IBQAR RUGQUHRRLY RILFHYDGHP SR HH 2 XUHP SR HY
Z LOKDYHWARAN BEDHG LY. DB/ADWRIRVGROGWR\WKDH/R RAUARP P RQWIRAN D WUWH GMUEXWNRQ DY DURXOR  \WHFRQYHMROR
DG RUDAWWY HOVR\KHUSB 7 & WRAN EDHG LY. DB/ 6 XK Y. DB/ Z LAKDYHDAOMYHH | HRNRQ RAUHDLQQIV SHAKDH Z KIFK FRX@
DOYHYHD O HAAWHP DINANBUFHR RXUFARP P RQWRAN : HDOR SOQWR [WXH DEAMRIBOWRAN EDHGLY DB/ LFXAQ) DD
Iy DBV G2 KWHLY DB/ DG SHIRAF WMNROLY. DB/ DYESSTHER! \W RAUGUHRRY R LFHYDQGRKHUHP SR HYXQEHURU
HP SR HHEHH IW STV DVSDWYR RAURQYJRQI HIXW FRP SHODARQSURIUIP

: HFDQQRAIXDLDQMHWHWP 1Q) DP RXQARUSD: P HWR GMGHIB/RQ RXURRP P RO AN

) RIBZ 1Q) \WHAMMEXNRY Z HH SHAMWDY/R W/Z LaIQWID SO DFDK GYIGHIGRODTXOWM® EDUYDAIQDUQMODMR > @
SHKDH + RZ HYHU WHWP L) G-FOUDARY P RXQM DOGSD P HOWR DQ GYIGHIGYZ L@EHZ MKMQWHAVAHNROR 2 \WY %ROGR
" WWHRARYDQGZ LOG-BHIGXSRQP D) 1TRRY LGFOAQ) RXUILCDIADCFRAMRY HQQIV FOBMICUHTXULP HQVR RXURSHIDY)
\XEMQADUH/ FRYHDQWDARADAMGZ LW FHIBQR  RXUGHEWHYLFHREQI DNRQY B DO HQV B XDRY FROXDIQNV QG
SURNH CEOW \R DAFHWFDSMICP DNV DQGRKHUI CRRYGHP HEUHBYDQAR 2\ YROGR ' LHARY 0 RURYHJL DVH SHAMS
Z HGMP LGHWR QWD SD. DAYICHIG | RTRZ 1Q) WHAMMEXURQ \KHHFIQEHQR DAXDGFHWDAZ HZ LOFRQMHR SD. GYIGHIBY
LQWWH\DP HOP RXQVRUDNDDXHII WU ) RUP RIHIQRWP DNRQ VHH ' LYIGHG3RIA

$ QMEN-RYHUSUIRMMRQVFRXG HDEBIRXUYFROLGR - LLHARL/AR URAAD \ENHRYHUDIWP SR DWILLG SDUV DQG AP IVWHSRZ HUR
RXUNKDUIHRZ CHY/

2\ CP HGHG DOG UMBIAMG FHWIFDMR LGFRSRUDIRQ DG CP HIGHE DQG WMBIMG R, @7 VZ L@FRQEIQ DG' HIY DHAY
FRQELQY SRYMRQ\KDADHIQMIGHEWR GHRMUFRHAYH\IN-RYHUSUDAWAHY DG LGN XOMVEN-RYHUEGVE. P INGQJ \KFK SUIRWAH/RU
BO/XTAHBIED H SHMYHWR \WHE GEHJIDIGE R HIFRAUIHSIRGHRANHIFTXUHY VR GIRIDMZ W2 WY 9ROGR ' LUHARYUDKHU
\KDQ\R DIWP SWDKRWIMBIVEN-RYHJ 7 KHHSURYIMRQ/DUHH SHAMS\RLGFOGH [PRY RAHY  WHOHOWVR RAUUP DQQ) QURRY
\RILOYODFDGAH/RQ2 W YROGR ' IWHARY QP WIANRQ/RO\KDUHRZ GHY CHOW \R FDOD\SHADOKDHRZ GUP HAMY KOV
UIDAQ KRZ \KDWHRZ GHYP D SUHWHYBURSROY RUGRP LCDMAUHRRY| RUHBRIRQDAKDURZ GHUP HAMYV DG \KHUWIKWR
2\ %ROGR ' LUHRARYAR WKHSUH HUHG WRAN Z WKRXVNKDUHRZ GHUDSSURYDD

,QDEAVRY Z HH SHAAREH\EMPARGHAMRD) R \WH' HDY OH* HHDRRERDIRY/ ¥ ' * &  Z KK FRXGKDYHWWH
HIHVR GHD) 1Q) RUSUYHQIY DFKDQIHR FRQMROKDYRXP D IDRUGHAMRD  SURYIGH\KDAMXEMPAR CP \MGH AHBIRQY
SHYRQA\KDAIFTXUH RUDUHDH LADAMG Z 1\ SHYRQ/AKDAZFTXUH P RMWDD  SHIHOAR \WHRXMBQEQ) YRIY WRANR D' HDY DA
FRERIDIRQP D QR DIHLQDBEXMGHVFRP E.CDIRQZ MW WDNR SR DR LFOAQ) B\ P HIHJ FRORIEDIRQRUFIXMUWR)/R
DEAWRIOKDA | RUDWUHH\ HUSHIRGI RTIBZ 1Q) \WHAMRQZ KIFK \WD/SHYRQRUDD R WD LADM/EHFRP HAKHKRT@HUR P R
WD SHAHWR WHFRSRDNRQVRAMBQEQ) YRICY WRFN

© HEHIHYHWHHSURYIMRQ/ Z LOBIRMANRUMKDRZ GHY/ URP FRHUAYHRURKHZ [VHXQ LAMINFRYHABRNFVE, ALY
SRMNCTFTXUHY R GHIRIDMZ W2 WY 9RDGR ' IWHARYDQGE. SIRIAQ) 2 W YROGR ' LUWHARYZ WK P RIHWP HVR DRHW
DY CFMXAMRSURSRD 7 KHVHSURYIMRQY DHCRNQMIGHG\R P DNH2 W/LP P XQHI URP \ENFRYHY KRZ HYHU \WHHSURYMRQVZ LD
D5SO HYHQL WHRIHUP D' EHFRQUGHHGEHH LADCE, \RP HWKDUHRZ GHYDQGFRX@ GHI RUSUHYHADQCFIXAMWROWDVR WY 9ROLG
R IUARYGHMP LGV QRAQWHERKNQMMVR 2 WY/ DG RAUNKDUHRZ GHY 7 KHHSURYIMRQ/P D DOR SURYHWRUGVARXUIH
DIP SIWVR UHP RYHDQG WHSOFHLGRP EHQAMAURRLY 6HH ' HAUSWROR 2 \W&CBMICBWWAN  &KDWWMUDQGYA @ 3WRYIMRYY DG

" HAUSIRQR 2 \W/&DEMIDB\RRN  &KDQIHR & RO

, QDEAWRY DQOFMXAMMRQRUI XWHIMMOGFHR RUMBIAN FRXEWL JHAKHOSSTFDIRQR 6HARY  H R WH&RGH ADAQY
WHQMMBEX\WRQ\R EH\Y CEGI\RS 7& ) RIDAVAXWRQR 6HAMRD  H R WH&REH \FH 0 DMIDCS 6 ) HEHIQ GFRP H7L
SRQHDHFH 8 QGHMH\E P DAY DI UHP HQAVZ HZ RXGEHUTXUHGWRIQEP QI\ 8 7& | RAKHUAXKOMY \f DQG\KLVLQEP QW
REQIDIRQP LIKWAVARAIIH GHIY RUSUHYHNADAKDIHR FRQUROXDNRXUMKDUHRZ GHYP D' FRQUGHUI DYRUIE®
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2 XUDP HQGHG DQG UHWBWG FHAVIFDMR LQFRISR DINRQ Z L@GHLI COMWHWIMFRXUNZ MMQWHE\BMR ' HDY DUHDVWH\RBIDQG
H FOMYHIRXP | RUFHIBLQWSH/R DRNRQVDQG SUIRFHHAQIVKDWP D EHIQUWDMGE. RXUMKDUHRZ GHLY Z KUK FRXES GVFRXUDIH
@7 \XIWDIDLOW2 \W/DQGRXUGUHARLY/DQGR | LFHY

2\ [P HGHG QG WANBMG FHWIFDMR [FRISRIDIRQZ LO@SURYIGHWDAXQBW2 W %ROGR ' IUHARYGAMP LGH/ \RHERXW
R &KDGAHY R \WHEVBMR ' HIY DUHZ LOEH\WWH\RBIDQGH FOMYHIRXP 1RUDQ GHIYDAYHDANRQRUSURFHHAQ) BURXIKWRQEHKDD
R 2 W DQ DAMRQDWHMWY DFDIP | RURUEDHGRQDEWFK R DILGADY GAWRZ HZE DY FXUHARUIRP HUAUWRRURUR | LFHUR
2 \WAR2 \WRMR2 \WAKDHRZ GHY IFOQQ) DFRDIP DIBILQ) WHDGAQ) DQGIEHAG R \XFK DEWIFK R [IGADY GV DY DRNRY
DXHIY DFDIP DIDQWR WRUDQ PXUHIARJIRUP HUGUHRRURUR [ LFHUR 2 WW/DUMQ) SXOXDQAMRDD SIRYIMRQR WH' * &/ RU
RXULP HYGHG DG UAKBIAG FHWIFDMR LGFARSRUIDIRQRUCP HIGHG DG UMBMGE, @7 V D) DAMRQDWHMWY DFDIP IHIIY \RRU

LQRVQ) 2 \WJIRHOHGE, WHIQMODIDH DLYGRAMH RUDQ CRIRQDAMHWY DO LOMIDOFRSRDMFDIP  DAKDAMP LVGHLGHS
IQ6HANRY R WH' * & +RZHHJL WHERXWR &KDJFHY R WHE\BMR ' HIY DULHQWP IMAHVDQ \IKFK CRNRQI RUGFN R

MUMVGRNRQ \WHORNRQP D BHBRXIKWOQWWHI HHIDOFRXAWRUWH' [(MMRAR * HDY DH

TRWHI XV \WWNEHP WGE @7 WIVH FOMYHIRXP SURYIMRQZ LODSS® W WIAMDQG I HHIDODY. FDIP V L(FXAQ)
FOIP VXQG-UMH I HGHDOHRXUMW/ @Y V LGFXA Q) \WHEHRXUMMYS$ PADQGWWH( [ RKBQIHS PADBKRXIK 2 WAKDWHRZ CHY/ Z LOXRNEH
GHP HGWRKDYHZ DYHG2 WY FRP STOCRHZ LW \KH | HEHDOVHRXUMMY @Y. V DG WH XGV DG U XONROVWHIXQEH) 7 KH
HIRFHHOWR VP IOUAKRFHR IRXP SIRVIMRQVIQRKHUARP SDQH/ AHWIFDMVR LAFARBRIDNRQKDY BHHAKDEPRQIHG LQ®I DO
SIRAHHEQIV DG IWY SRMEBGIWDMOQFRQCHANRQZ W FDIP VOUM Q) XQEH HHDOHRXUMHY QY. VRURKHZ MH DFRXWARX@G I LQG
\WHH FOMYHIRXP  SURYIMRQFRQERCHG LOWH P HIGHE DG UHWIANMG FHWVIFDMR - LCFRBRUIDNROQ\R EH LODSSTHE® RUXCH) RIAHIE®!

7KVH FOMYHIRXP SURYIMRQP D QP WWKHCEOW R RAUNKDHRZ GHY\R BUQ) DFDIP LODMGAFRDORXP \KDAKK
\KDHRZ CHYI LQG | DYRUIIEGH| RUGVSXMYZ WK 2 WY RURKUGUHRRY/RUR | LFHY Z KK P D GVARXUDIH\XAK @Y \KIWDI DIQWR \DQG
RXUGUHRARYDQGR I LFHY $ GMCDAYHD L DFRXWZ HHWR I LQG\KYH FOMYHIRXP SIRYIMRQUISSIFEGIR RUXGHY RIFHEBILQ
SR RHRP RHR \WH\SHAI HSWSH/R CRIRQ/RUSURAHHAQIVGHAUEHGCERYH Z HP D LGPXUDBAMRDOFRWWDARADMG
Z W BARYIQ) KK P DWYLQRKHUMUMGRIRYY Z KIFK FRXG QHIDYHD 0 HAWRXUBXMCHY BAXWVR RSHIDIRQYDQG | LGDGADD
FROGWRD
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

7 KWVIQ RP DARQWRP HONDQGRKHUP DMUIDY8 7 & D52 \WKDYHILBGRUZ LA LBIZ W \WH6 ( & FRQBIQRUGFRERIDME

UH HHFHWRMP HOVZ KIFK \R\WHH WAKH  DHCQRAXEIMP HOVR KIMRUFDCRUSUIAHONTRAVFRQAMAM | RZ DG GRNQ)

WP HQV XQG-UWHVHRXUMAV @Y V ) URP WP HVR\IWP H RIDORUZ UMD RZ DG GRNLQ) WP HOWP D AR EHICFOGGLORKH
LQ RP DNRQUABDHG\R WHSXEDF 7 KHVHIRZ DG GRN.Q) WP HOWV DUHLQMIG-GVR SURYIGH P D) HP HQAYPXUBHOA SHRBINRQYRU
SOOI RURUIXMUHRSHIDY DG LADOADCEHIRIP DOAH EDHERQDWXP SWRQYPXUH® BHIHYHG\R BHYDIG ) RZ DG GRNQ)
WM HQVADQEHIGHQIWIHGE \WWHXVHR ZROAXKDY EHIHYH  H SHAW H SHRBRQYY SOy DM\ - SIRGHFW
HIPDM  SURWAW \BJHV DOWASDM  ZI@ WRXG VH JIXAH RN FRQLIGQWDIGRKHIZ RG/R MP 1O
P HQQ) LOARRHANRQZ W DAVAXWWRQR IXMUHRSHDAY RUINLCDADCSHIR P DEFHRMHVEDDIRY ) RZ DG GRNQ) WEIMP HOWV
PD LFXGH [P RY RKMHMLQIV WP HOVUHDWWY R I XXUH\DBY HRQQV ADKIGZ UBRXWWR RSHDARY/ X\VH/R FDK \KDH
UWBXUADAHY W UDMY DG REHUP HDXUWVR [ LQDCADCESHIRUIP DOAHRUSRMNDC XWMUH ST/ VDK LH/ ROMBQOANRQ/R L 2 WY/
&DUWHJRUB 7& IRTBZ LQY 8 7 & VMHEDIDNRQLOR\KUHHLQGE-SHIGHAEXETF ARP SDQHY DG RURTRZ 1Q) FRP SBINRQR WHS5 D \KHRQ
P HIHJ \WHVFEDIDIRQ LCFOXQA Q) \WHH SHRMGWP Q) R FRP SBINRQR WH VFSDUDNRQ DG HANP DIMG FRUIWDARADMG Z LW \KH
VFEODARQ \KHS5 D WHRQP HIHU LFXAQ) W CHUI LY RUPXMRP HIFRWYDYIQVDQGWHH SHRAMG WP 1QJ R \WHARP SBINROR \KH

5D WHRQP HJHJ DG RKHMBIMP HQMKDNDHQRAIMRUFDO CRV $ @ RZ DG GRNQ) WEAMP HQWVIQYROYHUMY XGRHIMQNA/ DG
RKHJI CRRY/\KDAP D FDXVHCAXDOUAXAOVR GLL T HUP DMUDD |URP \WRHH SUAWHG RULP STHSLQWHIRZ DG GRNQ) AP HOV
GXAK UMV XCRHMUQNY DG RKHU CRRLY LFOGH Z DKRXNIP LMIRQ

WHHIHAWR HRGRP LF FROBURQYLQ\WHLQGAMMHYDQG P DIHNVLQZ KIFK 2 \W/DQG8 7 & DOG\WHUUASHRMHBEXMGHAHY/
RSHDMIQWHS 6 DQGJEEDD DYGOQ AKDQHAKHHOQ LFOGQ) |LDGADCP DNHRBURYY | ORXDIRYVIQFRP P RAW
SUFHY LQMHXVIDM/DG I RIHIQPXUHER H FKDQIHUDAY GYHYR HIGP DIHAG-P DQGLOARQMKANRY \WHLP SCAAR

Z HDRHUFRQAMRQY DG QDMBOENDAMY DQG \WH | LDGADOARQAWROR . RXUPXWRP HY DQG\XSSTHY

A<D HY IQWHGIYHBRSP HQVSURGAWRQ GHIYHY  XSSRWSHIRP DOAHDQG WM DARQR WHDRQMASDMSEHHIWR
DEYDA-GWHKQRRILDQGQH,. SIRGRVDGVHYIRY

IXVHBYHYR LQG-BAMIHW LFOGQ) [GEEWEHMWDP D EHLGRXUWHGLQ FRIGHRANROZ W \WHWSDUDARQ DG FCSMID
\VEHEQ) DG UMK DIGGHYHERSP HOANSHEQ)

IXUHDYDOHON R ABHEWDG I CRRYWWDAP D OHHANXRK DYDOHOW LFXAQ) RHAWP DINAAARQAWRQY DG RXUFDSMED
VIUKRXUAH

WHWP Q) DQGVARSHR | XWUHUBXUKDA/R RXUARP P RQWRAN Z KIFK P D' BHVKSHIG-GDAIQ WP HGHWR YDURXY
| DARLY LFOQQ) P DHARQAWRY/DGWHOYHR RAHILQYHXY DRMMMAY/DQGXVH/R DK

GHD\ VDG AVXSWRQIQGHIYHY R P DAMIDYDQG\VHYLFHVI URP \XSSTHY

FRWBHEAIRQH | RIW DG UARMKRAMUCQ) FRWVDQG\DYLQIV DQG RKHUFRQHTXHFH/ WH R

Q. EXMOHW DG LRI HOARSSRMQUWAY

\WHDQIASDMGEHHIWR P RIQ [Z D 1URP QYHMI LFDNRQDQGEDDFHR  RSHDIRQ/CRRW SUIRSANICH/ UHILRQY/DQG
LQBAUHY

\WHRXFRP HR 0 DCBIRFHHAQIV LQYHWM DINRQY DG RMHUFRQIMY HFLHY
SHMRSTQDIKP SIRQYDQG | XWWUHFRQUEXMRYY
\WHLP SSAVWR WHQHIRIDIRQR FRIBRIYHEDUOQQ) DIUHP HOV DG QERUGVSXM/

WHHIHAWR KO HYLQ SROWDCFRQAMRY/IQWHS 6 DQGRAHJFRXQUHYLQZ KIFK 2 W/DQGS 78 DQGWHUUASHRARH
BEXMQHAA/RSHDM LGFOQQ) WHHIHAVWR FKDQIHV/IQ8 6 WDGHSRIFHVRUKHS . VSHIAQ) Z WGIY DO URP WH( 8

RQJIHHICP DINHNRQBARYY JEEDOADGHSRIAH/DGRAUNEA  H AKOQHWDM/IQWHGQHDMP DOGEH RIG
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WHHIHAWR FKOQHVIOW  HMURP HOEDUWHXDRY  LFOGQ) [P RY RAHAQIVIP SRYW SRWDQGRKHUDY VDG
UIXDIRY/IQWHS 6 DOGRM-UARXQMHVIQZ KIFK 2 \IWDQGS 7 & DQG\WHUUASHRANHEMGHAHY/RSHDM

\KHCHOW R 2 W/DQG8 7 & \RUAMOQDIGKILHNA - SHIRQHO

\WHVFRSH QDMUH LP STRAVRUMP LY R \KHWFEDUDNRQ DQG RAHUDFTXMMRQ DG A YHXWMUHCAMW L(FOQQ) [P RY RKHU
MQIVIQMDNRQR CFTXUHG EMCHAAVIQR H MY EXMCHAMAYDQG DT DIRQR W GHILHYDQG RSSRINQWAY RIJURZ \K
DOGLQRYDNRQDGLPUHIFHR UHDMEFRAV

\KHH SHAKMG BHH IWDQGWP L) R \WHVFBOUDINRQ DG \WH UMN \WDWARQEMRQY VR \KH VFEDUDINRQ Z LORAEHVDIW LHG DG RU
\KDAH FSDUDNRQZ LAXRNEHFRP SBIMGZ WIQWHH SHRMSWP HI WP H RQWHH SHARMG WP VRUDADD

DGHMP LODMRQE. \KH, 56 DOGRKHAT] DAKRUMA/\KD/AH GWIEWNRO RUFH IO UHDMME WDQLRNRQYAKRXE EHWHDMG D/
\bf CEGIDQURIRYY

\KHSRWMBEOI WWDADQ FRHIVRUDESURYDYY UHMXUUHG LO FRQUHANRQ Z WK \WHVFEDUDINRQ Z LOXCRNEH WHFHYHS RURB\MICHS
Z MIOQWHH SHRMGWP HIUP H RQWHH SHRANG WP VRUDADED

H SHAMS | LQDCA.Q) WDQURNRQY XQEHMENHRLO ARQGHANRD Z 1\ \KH\VFSCLUDRQ DQG UMWY DARADMG Z [\ WHDBAWREID
|QE-BMIHW

\KHUMNWDAAY W CGHI\ FRUW FRUIWR UHWRKRMUICY) WBQUDRINRQ DG REHUFRIV LCPXUHG LO FRQCHRANRQ Z LW \KHMHEDUDINRQ
ZI1QOH AFHG2 W/ HAWP DY

UM\VDWRADMGZ W WWHWDQCRANRQY FRQMP SDIMGE WHS D \WWHRQP HJIHUR) UHHP HOARWKH DQCRX(AHP HQARUSHGHR

R \KAK WDQLRANRYY LFOQQ) AMXSWRQARS 7& VRU2 Y RSHIDNRQYDQG\WHSRMIMOAVMRIROR! 8 7& RU2 Y
P DEHP HYWRUHP SR H/

8 7 & VREQI DNRQY SXWXOQMR\KHS D \WHRQP HJ HUDI UHHP HOAR FRQUXP P DIMWH2 WY GMUEXWNRQ DG \WWHE& DUHJ
QVWEXWNRQLOQ CAFREDERHZ W WHWWUP VDG FRQGMRQVR WHS D WHRQP HI HUDIUHHP HQMQFOXAQ) Z W UASHRVWR \RH
WP Q) R \WHGMWMEXWNRQY DG WH UHNXUUHP HOAKDYB 7 & REEQS D WHRQ'V SURUZ UMK FRQHWR H | HRNAHIIQ RDQIH/
\R\WHWP VR WH VFSDUDNRQ RUGMUEXWRQY DG WH UAXENY OP MANRQVRQS8 7 & VIHOW R GNP LCHRUDSMMH
VIUKRMHRMP 1QJ R \WWHLQM CDOHMKRMUCQ)  \KHVFEDIDINRQ DOG\WH G MWEXWNRQY RAMHWIP VDG FRQAMROVR WH
VFEOUDNRQ D) UHP HQARUDCHMY DIUHHP HQV DG

\WHLP SCAAR WH\FSOUDIRQRQ2 Y EXMGHNDQG\KH UM WDAKHVFEDDNRQP D EHP RUHQL LEXOWP H ARQKP L) RU
FRU® \KDQH SHAWG LFOAQ) WHLP STRARQ2 WY URRXURHY X WPV SURFHBXUH/DQGFRQARY @ YHMRQR

P DD HP HYWDARQINRQ DG WHLP STAVRQUHDMRQKLSVZ K FXWRP HY \KSSTHY HP SR HA/DQGRKHBMCHY
FRXQM.SDMAY

7 KHUH AR EH QR DRAXUDAH WDWHVFEDUDNRQ GMWMIEXWRQRUDRD RKHMBQVRNRQ GAAUBHG CERYHZ LAIQ| CRAEH
FRQWXP P DMGLQWH P BQCHUGHAUEHE RUDADD 7 KHCERYHOWR | CRRLY/LY QR KDMRYHRUCGHRHWOUO LORGHUR 1P SRMUAH ) RU
DEAMWRIDAQ RP DNRQRLG-W 1Q) 1 RRY\KDAP D FDXVHORXDOUAXAOVR YOI P DMUIDD 1URP WRHWRAMGLOIRZ DG GRNQ)
VBN HQV VFHWHAVAXWIRQVXQEU 5W) CRRY  $Q IRZ DG GRNQ WP HQANSHINVRD D/R \WHA@MRQZ KIFK WP DEH
DAG2 \IWDWAXP HY (R REQI DINRQ W XSEDM RUUHYLVH XA WP HONZ KHKHUDVDUAXOWR QG2 LQRUP DRQ | XWMUHHYHOVRU
RK¥HZ MH H AWV BHTXUHG R CESTHEGIQY
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THE SEPARATION AND DISTRIBUTION
Overview

2Q1RMHPEU 8 7 & DQYIRXQAHGLWIQMANRQVR FSOLDM\KH2 \IY/Y/6XMGHW DG \KH& DUIH /AMCHN 1 URP 8 78 V
$ HIREFHIOMQHIHY 7 KHVFSODIRQ Z LORFFXUKURXIK SUR IDBAMUEXRQ\RS 78 \KDMRZ GHYR SHIFHOWR WH\KDJVR
AFRPPROWEANR 2WDQG  SHAHQAR WH\KDUWR ARP P ROWRANR &DUIHU Z KIFK Z HHIRUP HG\R XGP DMD KRGS 7& V2 \IY
YOMGHN/ DG & DUIH AMQHY UASHRARYHD

, QFRCHANRQZ LW \KH2 WY/ QMIIEXWRQ Z HH SHAAWKDN

8 7& Z LOFRP SHIMWHLQM CDORIDG] DARQWURXIK Z KIFK 2 \W/Z L@EHRP HWHSDBHWARP SO0 R \KHS 7& RSHIDIRY/
FRP SUMQ)  DQGWHHIM/\KD/Z LOFRQGAMAH2 N YSMGHN

2WZ QPSSR IPDMY > @R LQG-BMHY FRQUMMY R DARP ECDNROR (R \WMP (RIMVDGEDINWMP GO0/
DG

XMQ) DSRMRQR \WHSURAHHEYIURP RGHRUP RUHI LQDQA.Q) WEQUERNRQY EH RUHWWHGMUEXWNRQLY FRP SBIMG 2 \IV/Z L@
AVNEXMOSSK IPDMY > @R FDKWR87&

20Q-XH 8 7 & HQMHELOQRWHS D \WHRQP HIHJD) UHP HONVZ KIFK SURYLGHY I RAWHFRP BECDINRQR \KH8 7 &

$ HREOAHYSMHWHY/ OG5 D \WHRQLODP HIHUR HXOWIRNRQZ W5 D \WHRQWWYINIQ) DVDZ KR RZ GHG\MEMADY R
87& 8 QG-HUWHS D \WWHRQP HIHUDIWHP HOAB 7 & KDVDIUWHGZ W5 D WHRQWDAXENFVR WH\MUIP V DQG FRQGWNRQVR \KH
5D WHRQP HIHUDJUHHP HOAB 7 & Z LAFRQUXP P DM\KHVFEDUDNRQ DG HIFK R \WH2 \YW GMMEXWRQ DG WH & DUHUGMMEXWNRQ |, Q
DEAWRQ \WHFRP SBINRQR \WHVFEDUDNRQDQGHIFK R \KH2 MY GMMEXWRQ DG WH & DUHJGMWEXWRQ LY D ARQAMRQWR \WHS D WHRQ
P HIHISXUAOQARWHS D WHRQP HIHUDJWHHP HOAS FFRAQIO WHS D WHRQP HJIHUZ LORAEHFRP SBIMG XQBIW DG XQMDKH
\VFEODNRQDQGHIK R \WHGMWMEXWRQY DHFRP SBIMS 7 KHARP SBINRQR  \WWHS D WHRQP HJ HULY QRAD FRQAMRQ W \KHFRP SBINRQ
R \WHAWMEWRY 7KHHRIH 8 7& P D ARP SBIMWHGAMMEXWNRQHYHLL \WHFRQEMRQ/WR\KHS D \WHRQP HJHUXQGHMH
5D WHRQP HIHJDJ UHHP HOADYHCQRAEHH\DIW LHGRUZ DYHS WHS D WHRQP HI HURI UHHP HQAKDY BEHHWMUIP LCDMGRUWHS D \KHRQ
P HIHJZ LORKHZ DMHQRABHARQXP P DMG ) RUDGAMRIDOQ RP DARQ VHH &HIBOQS5 HIMRQWKLSY LG5 HIDNMG3 DWW 7 UIDQVRNRYY/

5D \WHRQO0 HIHJS JUHP HOV

20> @ > @WHB7& YROGR ' WHARYISSIRYHGWHAMMEXNRQR DOR 2 WY [WXHEDQGRAMBAQ) \KDHR
ARP P ROWEANRQWHEDIVR >  @KDW/R 2 \WARP P RQWRANI RURYHY \KDHR 8 7& FRP P RQWRANKHBDVR \WHFRHR
BMWVRY> @ > @KHUFRGEOM

$W @ DIMR7IPHRY> @ > @KHAWMBEXWNRQ@M HFK87& WKOHZ (HZ I@HHYH> @KDWWR 2\WHRPPRQ
RANTRUHYHY \KDWHR 8 7 & FRP P RQWRAN KHGB DAMHFRVHR EMHNVROWHUHRG @M DVGAVRIBHGEHBZ 8 7& \KDWRZ (HY
Z I QHHYHAK IQ@X R D [ IWRNRDOKDH/R 2 W/HARP P RQWRANWDAKH  Z RX@ KDYHUHRHYHS D \WWUCSSTFDARQR WL UDIR
8 SRQFRP SBINRQR WHMW-EDUDNRQ HIFK 8 7 & \WKDWHRZ (HDVR \WHUHRG @M Z LOFRQMHWRRZ QWKDW/R 8 7& DIGZ LBHHYH
DIRSRMWRCDMKDHR WHRXWIBREQ) FRP P RQUWRINR 2 W/\R BEHAWMEXWMS < RX Z LARNEHUWHIXUWHSWR P DNHBQ. SD P HQWV
\XUBHGHURUH AKDQIH\ RXUS 7 & ARP P RQURFN RAMINHDQ REHUCRNRQWR UHAHYH\ RXAUMKDH/R 2 W/HARP P RQWRFAN LOWH
GMEXNRY 7 KHAMWMEXWRQ DV GAVAUBHGLOWLY LG RUP DINRQ WP HOAA \NXEMRVYR \WHVDUIW CANRQRUZ DYHUR FHMMOQFRQAWRY/
) RUDP RHGABGGGAWUSIRQR \WHHFRQGAWRY VFH - &RIGMRQARKH' [(MEEANR) © HRXAUWHW® H SHAAWKH& DUIHD
QVUEXNRQR RAFXAURQRUDIRXQGWH@MR WH2 WY QMMEXNRQ XQBWRKHZ MHGAMP LCHGE \WHS 7& YFRDGR ' LUHRRY/1QIW
VRO DG CEVROMM GVAUANRQ EXVWXEIMAWRS 7 & VD) UHHP HWR FRQXP P DMHZRK R WWH2 WY GMWMEXWRQ DG WH & DUHY
QMMEXNRQ DY BHNIXULHE SXUXOQAR. DOG\ENRAR WH WP VDG FRQAMRQVR . WH5 D \WHRQP HIHUDJUHHP HQVZ KRXIK 8 7 & KDV
D UHG SXYXBQAR. DG VEMRAR \WWHMP \/ DG ARQAMIRQVR WHS D \WHRQP HIHJUDIUHP HQMKDY/B 7 & Z LFRQUXP P DM\WH
VFEDDINRQDOGHIK R \WH2 WY GMWMEX\NRQ DG \WH & DUIHUGMMEXWNRQ WHIH FDB0Q BHCR DWAXUDCAHWD/WH 2 MY GMUEXWNRQ DOG \WH
&DUHIAMEXWRO Z LORARXURQ RUDUIRXQG WHVOP HA@MRAWDAAWHIGWHEEXNRO Z LARAXUDADD
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Reasons for the Separation

7KH8 7& YROGR ' LWHARY BHIHYH/AKDAKHVFEDDNRQR 8 7 & LORKUHHLQG-SHIG-QVSXETFO WBGHGHRP SDAHKURIK \WH
VHDDINROR - W2 WY/9/o-MCHWY DG & DUIH XM CHW LV IOWH BRVWOQMHWVR 8 7 & DGIWNKDHRZ (HYIRUDQEP BHUR BDRQ/
LWHASHARHR Z KHKHJRUCRAKHS D WHROP HIHILWVARP SBIMG  LGFOAQ)

* UDWW) RAXVDQG( QKDGRHG2 SHDIRDOS JLAW 7 KHWEDUDIRQZ LAOSHIP IWIFK FRP SO R P RUHH I HRAYHD | RAXVRQ
SAUKQ) IWRZ QAMFWRSHDIY SURIMH/DQG\RDAILHYI RUGRQY) WP JURZ \K DG SUR MIELOW DQGZ LOEHMUSRIMRY
\KHP DI HP HQARMP VR HIFK FRP SDQ R RAXVRQWHI\WHAQ) IWFRIHBXMGHAAY 0 DQEQQ) DVKDLSHJ RAXVRQLW
FRUHBXMQHAAY DG URZ W RSSRUMQMNY Z LODTRZ. HIFK FRP SDQ R UASROG EHWUDQGP RIHTXEND \R GHYHBSP HQVIQ
IWLQGMY DGR PXARP HUGHP DQBV , QDEAWRY WHVFSOUDNRQLYH SHANMG\R HKDGRHRSHIDIRIDCDILOW R \KH
\FEDUDAGFRP SDQHY Z KIFK Z LOIBDGWR LP SURYHGRSHIDIY GVASICHDQG KHS GUYHEHAMUUAKXOV

6WRY ) LADGADAB WRILBIR ( DK &RP SDQ RQD MG DRHY MY ( OFKKR 8 7& 2 \W DG & DUUHJKDY FWEEOWKHS WHD D/
DIGEDOBDEHIZ LW \KHVFDBAR BHERW VHD \XI | LHHNDQG WAXWEIQ LOYHXR HOMURXIK HFRORP LF R FBV |, QDEAWRQ
HKR \WHFRP SIQH/IVH SHRAMS\R KDYHDQLOQYHWR HOAIUDGHRHIWIDNY DOGWARY | LQDCH DCRKOUIDAM IMNAAR
LQE-SHG-RO® GUYHJIURZ K DOGLOQYHWR HQV

6HEDLDM & DSABOSWKRMUAY DQG$ @RFDIRY) Bf LEMNV 7 KHVFSOUDIRQZ LOSHP IWIFK FRP SO \R DIRFDM LW LQDGADD
UARXUFHR P HHAKRHXQTXHQHBVR IWRZ QEXMQHARY Z KIFK Z LODIBZ. HIFK FRP SDQ RIQMMI\ LWI RFXVRQLW
AMMFNRDM LE SURIMA/ DQGLQEYLGOEXMGHA UM DG MO SUR LBV 7 KHWEDDINRQZ LMDBR DI HIFK ARP SDQ \R
P RUHI Bf LE® SXUXHIWRZ QAMPWDSMIOWIKAMUH FOS\BCDTRDNRQVADAD\ DG FOSMICAMDSRIA |, QDBAMRY
DMUMHWEDUDARY WH2 WW/OSMQHN/Z LOR BIHIGHG\R FRP SHMZ MMQ8 7& Z W\KHS 7& $ HIRSIFHYSMGHRIMAY
DOGWHE& DLUIHX/AMGHW | RUFDSABED0G RAHFRLSRIDMUARXUH/

&UDINRQR , QE-8HG-N TXW &XUHARH/DQG, GRUDVHG6MDWILF 2 SSRIMQMAY 7 KHVFEDIDNRQZ LD RG2 W DG
&DUHMHCEON R R T HAMHULQE-SHGHNANMY VHRXUMAY R WH FCSMUCP DUNAWV DQG HIDEGI HIFK WG DRCHEXMHN
\RXVHIWRZ QLG | REXVHE RN W SXUWXH SRINRTR HKDEHQ) CFDXAVMRQY RURKH MDA LE RSSRIMQWA/ \KDADUH
P RHFRHD DDICHSZ W HIFK FRP SO VDM LF JRDY DQGH SHAMG JURZ W RSSRIMQWAY

$QQPHIR 0 DRIHP HIVGRHIIHY/Z 1\ 3 HIRP DQFH 7 KHWEDUDNRQZ LODIZ. HIFK FRP SO P RUHH | HARYHD
UHFOQWHBIQDQGP RIYDMHP SBR HAKURIK \WHXVHR RN EDHGFRP SHODIRQWDAP RIHFRHD UH GRVDQGDIQY
P DEHP HQADQGHP SR HHLGRHQIYHYZ LW\SHRAL L JURZ W REMIRRYHY | LCDGALDO) RDOYDQG EXMCHN DMIEXMY ) RTBZ LY
\WHVFSOUDRQ UHFKAR HADQG HMOINRQLYH SHAKMG\R EHHKDGRHGE P RUHFRQUIMMADIBQABNXLUAP HOVOFURKKH
BEXMQHAA/ SIRMGQ) UHFUXMY DG CESTFDONZ W J UHDMIRDUM DG XQGHABNAQ) R \IBQATHHE/DOGRSSRMQWY
DARADAMGZ LW \KHFRIHEXMGHV TR WY SUCASOVDQGUMIVR HIFK FRP SIQ)

NURDGHIQ R, QAXRUYEDH 7 KHVFEDUDNRQZ LD HFK FRP S \RP RIAH T HRARYHD  DINEXOM D FBDULQYHXR HQWV
SIRSRIWRQWW DMERND &Y WP LORIRUEDH\XWNG W W EBEMCHAMY JURZ W SUR LB DG FCBAMICDBADNRQ SURIMAY DG
Z 1O CHOBMHIAK ARP SO VEFF-W\RFCBMICE. SURYLGQY) LOYHWRLY Z LWK\KUHH GMIPAQYHIR HOARSSRIMQWY 7 KLVLY
H SHRANG R DRLRWYKDUHRZ CHY/ Z W GMIPAQYHIR HOABUH HHAHY

7KH8 7& YROGR ' LWHRARYDOR FRUGHHEDQP BHUR SRMONID GHIDRYHI CRRLY/LQHYDODMY \WHVFSODIRY LFOQQ)

5DMR ) DOUHWR S FKIHYHS QNASDMGYHHWR WHEHEDUDWRD 8 7& 2 \IWDQG&DWHIP D QRATFKIHYH\KH DA SDMS
EHHIWR WHWSDUDARQI RUDYDUHV R DR LFOXAQ) [P RY RKHY \WHVFEDUDNRQ Z LAOUHDUA ML) QUL LFDQATP RXQWV
R P DJHP HQAWWP HDQGHIRWZ KIFK P D GQYHWP DRI HP HQAY DRQNRQI P RSHIDINY HRKFRP S0 VEXMGHW
\WHHP D BEHAVM CHJ\ FRUVUHDMG R WH VFSDUDARD LFXAEQ) FRIVR URKKRMUIQY) WBQDRNRQY DG REH M QU LDV
FRW DOGIRGZ 1Q) \WHVFEDIDINRQ HHRKR 8 7& 2 W/DQG&DWIHIP D BHP RIH\VA-SWERIVR FHIMQHRCRP LF DG

P DINHVORXDIRYY DG RKHIDGYHYHHRYHOMKDOL 2 WY DG&DUHIZ HHWNODSDYR 8 7 & BHFDXVHHIK EMCHVZ L@
BHOWQYHMI LHGWO8 7 & SURMR\KH\VFSDDINRD
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& DSOS CRFDINRY( [IIAHR DQG) Gf IEOW ) RTRZ Q) \WHWEDDARY 2 \WDG&DUIHIP D GVHFSMICDIRDIR)
HIAHPR DQGIG] LHMV DVHIFK ARP SO0 Z LR GRIHEHCEGIRXHADK IGZ 1URP RHR 8 7& VRKHBMHAAAR
I XQGLIWLQYHIY HQVDQGRSHDIRY/ $ GAWRIDM D/\P DIPUFRP SIQH/ WHFRWR FLSAB0 RUHCFK FRP SIQ PDL EH
KLIKHAKDQS 7 & VARWR FOSMIDSUR VR \WHVFEDUDINRY DOGHIFK FRP SDQ P D RARBRIQWWH\EP HRMHAWDAY) D/8 7&
SURR \KHVFSOUDIRY

/ RWR 6FD®IDG, FUHDHGS QP LQVADIYHERW $ VSDWR 8 7& 2 W DG& DUHJBHH IWURP 8 7 & VVADBILQSURRAUQY)
FHIMQIRRG/DGWHYIRY $ I WAMWHVHDUDARQ D/ \MBG DRCHARP SDQHY 2 W/DQG&DWHIP D BHXQEGIR RBBIQWHH
JRRGV VHYAHY DG WHKCREI LHY DABURHYRURQWLP VDV DYRIIE®ID/\WRVHS 7 & RABICHG SURMR\KHVFEDUDNRY |, Q
DEAMRQ DVSOYR 8 7& 2 \WDG&DUHJBHH IWURP FHIMOQI XCRIRQVSHIRP HGR 8 7& XK DVIFFRXQMY DXQWY
\if  GIBOKXP DRQUARXUAHY LOYHXRUUHIMRYY UM P DRI HP HOMHDUXY - DG RKHUIIHHIBODG DEP LQAMADRYHI XQRNRQ/
$ 'N\MAMHWSODNRY 8 7& Z IRABHIRP \WHHI XQRNRQY 1 RU2 \IWRU& DUIH) RKHAMDQ FHYBQI XQRNRQ/\KDAZ LOEH
SIRVIGHEI RUD@P MMGMP HSXWAXDAR\KHWDOMRQ VAR D) UHP HOVDG BHRDXAVHR 2 W DG &DUHJVP DBUMADB!
DV MBOG DRRCHARP SEQHY WHFRWAR SHIRUP LQJ VXK IXCQRNRQY FRX@ BEHKLI KH WD WHEP RXQVUH GRMGLO2 W RU
&DUHJV KRR QDA DOWEIMP HQWV Z KIFK Z RXG FDAVHSUR MIHOW \R GHRHDH

" MXSINRQVDQG & RIVS HDWG\R WHEHSDUDIRY 7 KHOPNRQY BTXLUHG\R VFSODM2 Y - & DUHUVDQGS 78 VURSHANH
EXMQHAA/FRXG AMXSWIFK FRP S0 VRSHIDIRYY , QDEAWRY 2 /DG & DUIHIZ LA GRXUNKEWEQNICFRIVIO FROGHANRD
Z W \KHWFEDUDNRQ DOG\WHWBQUMRQ\R EHQJ DG DRHSXECF ARP SDQ. ZKIFKP D LGFOGHY] FRIVDWRADMGZ WK
\KHLOM CDOUHKAMUCQ) DOG FRIVR FEDIDM\KDHG K WPV CFFRXQIMY \Bf - B DODQG RKHUSUR HAIRIDOHYLFHVFRIV
UHFUQUY DQG UHBFDARQ FRAVDXRADMGZ W KLUQI NH VHIRUP DI HP HMSHYRQGHY KR OUHQHZ. \R 2 \W/DQG & DUIH)

/ 1P MBANRQY RQGWDAI LF 7UDQDRNRYY 8 QAHMHWWMIP VR WHL P DY/ D) UHHP HOAKDAR WY/ DOG & DUIHIZ LAHOMULQR
ZI\N87& 2 WDXG&DWHIZ LOBHUAXIRRMG | URP VENQJ FHWUEOQ CRNROVKDANARXG FOX\VH WH GMWMEXWNRQ RURHMMQ UHIAMS
ANRQARIDOR XM\ DAL | BHWBQLRNRQY XQEHUDSSTHERIQY. 7 KRHUWMWMRNRQ/P D @P IWRUDSHIRGR WP H
2\ DQG&DUHJVCH MRV R SXUXH FHIEIQ DA L WBQUDRNRQY DG HRXAW MWXBAHY RUHQI QI HLQ RKHMDOQVRNRQ/ KD
P LJKWRHDHWHYDOHR  WHUBXMHW

8 (FHIBLQVS HIDWE Q) 6WAN3URY : HADQERABUHARVWRHH T HAAR \WWH2 WY GMEXWNRQ DG WH & DUHUG MUEXWNRQRQ
WHWDEQ) SURHV/R 2 W &DUIHIRUS 7 & FRP P RQWRAN RUNQRZ Z W FHYBIQW Z KRKHMH FRP BLCHS P DINHAYDODHR

> @KDIBWR 2 \WARP P ROWRAN WHQ®P BHUR \KDBWR &DUIHJFRP P RQWHAN \R EHAWMEXWG SHAKDHR 8 7&
FRP P RQWERAN LQ\WH& DUIHAMB-\MRQDOGRHWKOHR 8 78 FRP P RQWRAN Z LOEH®W\KDY HIXOOR RUJBDANDY
\KHP DINHAYDOHR RH\KDHR 8 7& FRP P RQWRAN SURWR \WHAMMBXIRYY ) XUWKHP RIH \WHHIKRHUMR YR
LQHIFK FRP SO VMIRFN SUFHI RTBZ 1Q) \WHAMMBX\RQGHR\DBYE, FHMQ\KDUHRZ GHY/Z KRHLQMHWR HVREWMRALHY
PD QRAEHPHAR HIFK ARP SDQ VARP P RQWRAN DQGIWP D \BNHWP HI RUHIFK FRP SO \R DAERAWRSWP DO

\KDWHRZ QHUEDH

, QAHMP 1QQ) W SXYXHWHV-BDUDIR) WHS 7 & YFOGR ' LUHARLY FROFXGHE WDWIH SRIMANDCEHH IWR - \WHVFSDDINRQ
RAX HIKHGWHIRIDRQ) 1DARY ) RUDBAWRIDOQ RP DIRQ VHH 5 \MN) CRRLY

Formation of Otis

2WZDVIRP H51Q' HDY DHRQO DK IROMHSXBRHR XA DMY KRAQJ 8 7& V2 WMV $ VSOWR \WHSDD

RVFEDUDMWKH2 W/ 9oMCHWI URP WHUHP DQGHUR 8 7& VEXMHAHY 8 7 & STIQVVR WO HOMWHHDAW LOMBPWWR - FHISIQ HOWA/
WDNDHH SHAMG VR RSHIDM\KH2 WY/ 9o-~MCHAY DG \WH DWHV DQG ACHONAVR - WH2 MY 9o~M AN VR 2 VY SURMR \WHGAMUEXWRQ ) RU

DEAWRIDOQRPDIRQ \FH , QMEDCS HRUDQ] DARQ

‘When and How You Will Receive the Distribution

¢ WOWHDMMBAHR &RP SAMIKDUH WWYH SHRMGWD/B 7 & Z LAAWMEXM2 \IWARP P ROWRAINDA @ DIMQ7IPH RQ
> @ > @WHAMWNEMRO@M R DOKRGHYR RANBEQ) 8 7& FRP P RQUWRANDVR WHFRHR EMCHVRY> @ > @WH
UHFRGA@M &RP SMMIKDUH Z KIFK EXUH® MHYHY DY \RHWDQW HJRI HADQG W MADUIRUS 7 & FRP P RQWRFN Z LAVHYHDV\WH
VAP HONDQG GMMEXWNRQ DI HNQ FRQEHRANRQ Z 1 \WH GMAEXWNRQ DG WHWIDOWM HJD) HOADQG UH MBI RU2 WY FARP P RQWIRAN
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1\ RXRZ Q8 7& FRP P RQURANDVR WHFRHR BXMGHNVROWHUFRGEDM \WH2 \WARP P RQWRFN KDY RX DHHQVBG\R
UFHYHLQWHAMMEXNROZ LOEHIMKHGHBRARQIFD®D D/R \WHAWMBXRQ@M \R\ RX LQERRN HQY [RP RAR\ RXUEDINRU
EURHIIHI WP RO\ RAUEHKDD |, | \ RX DUHD U IMMBG\KDUHRZ GHUR 8 7& FRP P RQWRFN LOERRN HQWY 1RWP RUDVSK\ MFDOKDUA
FHWYLFDAV &RP SXMYKDUHZ L@P DO RX DAL MADIRQ CFFRXQEIAP HYWDNH GRV\ RAUNKDU/R 2 W/FRP P RQWEAN
YRRV HQU 1RP UHHYARDP HMRGR BFREQ) \KDHRZ GHYKLS Z KHYQR SK\ IFDOKDUHFHWWLFDAY DHIWKHG\R \KDBRZ GHY DY/
VARHFDHLQWMLY GMUBXNRY <RX Z L@RNHFHYHSK\ MFDOKDUHFHWIFDM/| R RAUKDB/R 2 \WARP P RQWEAN

0 RWB 7 & \KDHRZ (HY KRG \WHURRP P RQWRAN WURXIK DEDON RUBIRNHIDDHILWP , QWK FDHY \WHEDON RUBIRNHIDIHI LUP
MOGWRKRGWHKDWIQ WHINIP H DIGRZ GHIKLS Z RX@ EHUHR GHG ROWHEDIN RUBIRNHIDHI WP VERRW , | \ RXKRG\ RU
8 7& FRP P RQWRAN\WWURXIK DEDON RUBLIRNHIDJHI WP\ RAUEDON RUBIRNHIDHI WP Z LORHAW RAUCHFRXQVRWH2 \WFRP P RQ
RFN KDY RX DUH HQNVBG W UHFHYHLQOWHAMMEXMRY |, | \ RXKDYHDR TXHWNRQYFRAHQIQ) \WHP HKOQEFVR KDYLQ) \KDW/KHBLO

VHAIP H - SEDHRRQUAY RXUEDIN RUBIRN\HIDIHI LUP

A RXVHTB 7& ARP P ROUWRANIQWH WHWIX@UZD P DNHAD \WUMH UHR.G G DG RQRUBH RIHWHAMWEEXWNRQ@M \ RXZ L@
EHVHIXY \ RXUWKWR UHFHYH\KDUVR 2 \W/FRP P RQWRAN LOWHGMNEX\NRQ

Transferability of Shares You Receive

7KHWKDWR 2 WHRP P RQWRAN WDAZ LOBHAWNEX\MS LOQ FRQCHANRQ Z LW \WH G MWNIEXWNRQ Z LOBEHWB HIDEBIZ WWRXAW
UHI LMRIDINRQ XQEHUWH B HRXUMWY S P -F-BWRUMDWVUHHYHGE. SHIRQVZ KRP D BEHGHP HGWREHRXUD N LADMWV 3HYRQVZ KR
P D EHGHP H5WEHRXUDH LADAY D WMHGMUEXWNRQJHHDD LGFXEHLIQAYIGOY RUHMM/ \WDAFARQURO DHARQARMBGE RUDH
XQEUARP P ROFRQURZ WXV Z KIFK P D LFOGHAHIMOQR  RXUH HRXARYHR T LFHY RUGUHRARLY 6 HIXUMWKHBE RXUDH LADMVZ LD
EHVXENRVYR UHVDB] URIRNRQY XQEHWH B HRXUMHYS A2 XUDH LADAM/Z LAOEHSHP IWHG W VHIDWKDBYR - RXURRP P RQWRFN RQD
SXXOQAMR BQH | HARYH UH LMADNRQ WP HOARUDRH HP SWRQIURP \WH UHI IMRIDNRQ UHDXULHP HQVR WH6 HRXUMWY'$ PANKRK Dv\KH
HHPSIWRQDOIRGGE 5X®1  XQEHMHEHXUMA/S RV

Number of Shares of Otis Common Stock You Will Receive

) RUAYHY \KDHR 8 7& FRP P RQWHAN WDV RX RZ QDAHFRHR BMGHVRY> @ > @WHUFRGAM \ RX Z LOUWHFHYH
> @KDIBVR 2 \WARP P ROWEAN RQWHAMMEXNROCDM 8 7& Z [MRNAMMEXMDQ | IPMRIOKDW/R 2 W/FRP P RQVWEAN\R
IWAKDHRZ GHY , QXADG LI \ RX DUHD U IMMUHG KRTHU &RP SXMYKDUHZ LODIJ UH DM IIPMRDOKDUALQR Z KRBIVKDUHAY \HIDKH
Z KRBIKDUA/LQ\WHRSHQP DUNHADVBUAYDIAQ) P DUNHABUEHY/ DG GMMEXM\KHDIJ B DMPDK SURFHHDY QAR QVARXQIVDQG
FRP P MIRY/ R \KH\DBVSIR DI EDHS RQWKHI ITPMREDOKDUH\KAK KRTHUZ RX@RKHZ VHEHHVBG\R BFHYH \R HIFK KRTHJ
Z KRRKHZ [VHZ RX@ KDYHEHHQ HQIVBG\R UAHYH DI IR DOKDHIQ\WWHAMMEXIRY |, | \ RX KRG\ RAMNKDWR 8 7& FRPPRQ
RN WURXIK DEDQN RUBLRHIDHI WP\ RAUEDQN RUBIRAHIIHI P Z LOUHFHYH RQ\ RXUEHKDD \ RXUSUR IDB\KDHR \WHGHADK
SIRHHB/R \WH\DBYDQGZ L@HBRARQFDI FHAW RXULFFRXQIVRU RAUKDIHR \WFK SURFHHBY &RP SXMYKDLUH LOIWARD
AVAHIRY Z R LQOHFHE 8 7& RU2 WY Z [@GHMP LCHZ KHD KRZ  DOGWWURXIK Z KLFK BURNHUGH-DBUIDGG DAZ KDABUFH\R
\HDKHZ KRBIKDWY $ Q BIRNHIGDBUXVHGE. &RP SAMYKDHZ L@QRAEHDQDH LADMR HWHUS 78 RU2 WY/ DQG&RP SXMYKDUHLY
QRADQDI LADMR HWWHUS 78 RU2\WY 1 HWHU2 W/QRUS 7 & Z LEHIEGI\R IXOUDQAHDQ P LQP XP \DBISUFHIQFRQGHAIRQZ W \KH
\DBIR \KHH\KDW/ 5 HFASHOWR ADKLQ@HK R | IIRNRDOKDHZ [OQRMEHHIMVBGWR DY [QMINRQ\WHIP RQVSOGLQ@HK R
| IRMRDOKDUAY/

7 KHQHADK SRFHHB/R \WHH\DBVR | IIRMROKDUZ L@EHWY CEGHIRUS 6 |HEHDOGFRP H\ SXUBRY 6HH 0 DMIDD
8 6 ) HEHIDQFRP H70 &RQHNHFHY |RUDQH SDDMRQR AHVIQP DMIDCS 6 | HEHDOGRP HWY FROHDHIFHVR \WH
AIBURY

Treatment of Equity-Based Compensation

8 7& HIXW EDHGFRP SHRDINRQLY. DLB/RAMBRAQ) DVR \WHAMUEXNR GDMIOUHH SHANMGR EHDAWMMG DV GAAUEHG EHERZ
KRZ HYHJ WH&RP SHODIRQ&RP P WHR \WHS 7& YROGR ' LHARYP D DEMWHWHDR HYWR ¥ DBVIQDQ) QRQ8 6
MUMNGRIRQVR WHH \MIAWKDAMBHMP LGH/\AXAK DEMDARQLY GHHADY  RUDSSURSUDM\VR DYR.G DGYHYHWY FROHTXHFHAR \KH
7 OGKRTHY 7 KHGAPUSWRQEHBZ DWKP H/AKDAKH2 WY/ QMEXWRQ DQG \WH & DUIH JAMMEXWRQRAFXURQWHVP HAD 1 \KH
2 W/ GWMEXWNRQ DG \WH & DUHGMMEXWRQ GR CRARFFXURQWHIP HAD. \WHDIWWH SHAMG\KDVWKH DO HWP HRRGRER\
GHAUIBHGEHBZ Z RXGEH
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DESURSUDMY P RAILHGE \WH&RP SHODNRQ&RP P WHHR \WH8 7& %RDGR ' LUHRARYLQDP DOCHADAV LQMG-G\R SUAHYHWH
DJJ U DMLQNIQUE YOOHR HIFK [ DG LP P HADMD D\MUHIFK R \KH2 W GMMEXWRQ DG \WHE DUH AR Z KHOFRP SDHG
VR\KHDIJ U DMLQUIQUE YDOHLP P HADMY SURMR\KFK GMMBXMRY LOHIFK FDVH Dy FDEXDMWMS EDVHG R WH DESTFCEGIWRAN SUFH
P HDXUHP HQM\SHAL LHGLOWHHP SBR HHP DIWLY DI UHHP HQWV \XEMPRAR URXQA.QY

YHDAHWHAMMEXWRQLYH SHAMGWR EHFRP SBIMG SURMRWHFRQXP P DIRQR WHS D WHRQP HIHUDQGP D RFEXUHYHDLL
\KH5 D WHRQP HJHJUDIUH-P HQAMVAMIP LGDIMG RAWHS D \MHRQP HIHUZ LORKHZ VHQRABHFRQMXP P DMG WH LY. DG DOXWN HOV
GHAAUBHGEHBZ Z LORFPAULGESHIGHOMR WHS D \WHRQP HIHU, | \WWHS D WHRQP HIHULYFRQAP P DMG 8 7& FRP P ROWRANZ L
UP DORAWERAQ) OGS 7& Z LOEHWHIP H3 5D WHRQ7THKRRIIHVERSRDIRY $ FFREQIO |RWZ1Q) \WH5 D \WHRQP HIHJ
DOWMAGHNW EDHGFRP SHODIRQLY. DLB/UHDNY \R8 7& FRP P RQWRAN Z LOFRQMMH\R UHDM\R S 78 FRP P ROWREN Z KLFK

Z @NCHRQWH1 < 6( XQHMHW PERO 57;

9HIMG6\RFN $ SSLHADWNRQ 5 LIKV$ Z DB/

$ VR \WHAMBXWRQ @M HIFK RANDDAQ) DQG YHIMES 7 & WRAN CESUHADIRQUUKW 6$5 [ DGZ LOEHARQHWGLQRD
6$5 ¥ DGUHDINY \R\KDWH/R 8 7& FRP P RQWRAN D6$ 5 7 DG UG \R\KDWW/R 2 \IWFRP P RQWRAN DQGD6$ 5 7 06
U \R\KDWW/R &DUHUARP P RQWEAN 7 KHQ® BHUR \KDUA/\XEMPMR HIFK 6$ 5 [ DG DQG\WHH HVHSUFHR HIFK 6$ 5
¥ DG Z L@EHDEWAMGLQDP DOCHLQMGGR SURHYHWHDIJ U DMLQNIQIE YOOHR \WHRUWLGD8 7& 6$ 5 [¥ WGP P HADMD
D\MAKHAMUEXNRQY Z KHYFRP SDUHG VR \WHDJ.J UH) DIMLQUEQUE YDOHLP P HADMD SURMR\KHAMMEXNRQY LQHIFK FDH D/
FOBXOWME EDHS RQKH DESTFTEGIWRAN SUFHP HDKUHP HQM\GHAL LHGLQWWHHP ST HHP DIFLYDI BHHP HQA \KEMAAR URXQAQY
( OFK DOWAMG6$ 5 [ DG Z LOEH\KEVRAR\KH\EP HVWLP V' SRURMIP LADIRQH HIAVHUX® DG RKHUUAKMRNRO\KDATSSTHE\R \WH
RWLDCB 7& 6$5 ¥ OGLP P HADMY EH RIHWHAWMBMRY/

8 QYHIMG 6N $ SSLHADINRQ 5 LIKVEZ DU/

$Z0B/+HBR 87& (PSR HYV $ VR \WHAMWNEXWWRQA@M HIFK RAMBAQ) DIGXQHMMG8 7& 6$5 ¥ DGKHGBE DD
H SR HHZ KRLVHP SR HGR 8 7 & RUWEMADUH/ RKHMWDO2 W DG & DUHJDQG\WWHUURSHRNWHEMADUH/ 1P P HADMD
SURMRWHAMWMEXNRY Z L@ DOGHRP LCDMSLOVKDWYR 8 7& FRP P RQWRAN DANRXIK WHQXP BHUR KDWY \XBENVRVWR \WH
¥ DGDGWHH HAMHSUFHR WH LY. DG Z LOEH DAWWMMSLOQ D P BQUHLQMYGHE R SUAHYHWHDIJ U DMLOQNIOVE YDOHR WH
RWLPB7& 6$5 7 OGP P HADMD DNMMHGMWIEXWRQ/Z KHYFRP SDUHG R \WH D) J UH DMLQMIQUF YDOHLP P HADMD SURMR
\WHAMWUBEXNRYY LOHRK FDH Dy FOBX@WMS EDVHG RQWH DESTFZE® WHAN SUFHP HDXUHP HOWVEHALLHGLOWHHP SB HHP DMLY
DIUHP HQV \JEMRAR URXQAQY) ( OFK DOWMMG8 7& 6$5 7 DGZ LOBH\EMPAR\KHVEP HWWUP V YR FROGMRQY SRWWV
\ILP LQDNRQH  HIAMVHIX®Y DG REHJUAXRNRQAKDNDSSTHG W WHRWIDDB 7& 6$ 5 7 OGLP P HADMD BH RIHWHGMWEXANRY/

$ZDWB/+ HBE 2 \W/( PSR HYV $ VR \WHAWMBURQM HFK RAMBAQ) DOGXQMHAMGS 78 6$5 ¥ DGKHBE DY
HP SR HHZ KRLVHP SR HGE\ 2 W/RURHR IWAKEMGDUH/LP P HADMY SURMNRWHGAWEX\RQYZ LOEHFRMHWGLOR DOLY DG
R 635 VU \R2 \WARP P ROWRAN Z M WHQ® EHUR \KDUA/\XEMRAR WHLY. DG DQGWHH HVHSUFHR WHLY DGR EH
DOVMMGLQDP DQHILQMIGHG\R SUAVHYH\KHDIJ U DMIQUIQUE YDOHR \WHRIWLGDOB 7& 6$ 5 [ DGLP P HADMD O \WLAKH
AMUEXNRYYZ KHYFRP SOUHG VR \WHDJ.J UH) DMLQUQUE YDOHLP P HADMD SURMR\KHAMMEXNRYY LQHFK FDVH DVFDBXOMSEDHG
RQ\KHCBSTFTEGWRAN SUFHP HDAKUHP HOM\SHAL LHGLQ\WHHP ST HHP DVLYDI UHHP HOA \KEMRAR UIRQAQ) ( DFK DOWMMG2 \Y/

6$5 ¥ DGZ LOEH\EWRAR\WWH\CP HWMP V YR FRQAWRQY SRWAMP LADNRQH HIAVH UXGV DG RKHIUHIRNRQY \KRDACSSTHG
RWHRWLPB 7& 635 7 OGP P HADMY EH RIHWHAMWIEXWRY/

$Z0B/+HBER &DUHJ( PSR HY $ VR \WWHAWEXWRQ@M HIRK RANBECQ) DIGXQMHMMG8 7& 6$5 ¥ DGKHGE DD
H SR HHZ KRWVHP SR HGR &DUWHRURHR W\XEMADUHYIP P HADMD SURUMR \WHGQMUEXWNRYY Z LABHFRQYHWWGLOR DD
¥ DGR 6$5VUHDNY W &DUWHIFRP P RQWHN Z W \KHQP BHUR KD \XEWRAAR \WHLY. DG 0DQGWHH HAVHSURHR WHIY DG
it EHDEWMMGLQ D P DQUHULQMGHG R SURVHYHWH D) J U DMLIQNIQUF YOOHR WHRWLDB 7& 6$ 5 7 OGLP P HADMY DWMWH
QMMEXNRQY Z KHYFRP SDUHS\R WH D) J U DMLQNIQUE YOOHLP P HADMD SURMRWWHAMNEXNRY/ LOHIFK FDH DV FDBXOMS EDHG
RQWH CESTHIEG WRFN SUFH P HDUWUHP HQM\GHAI LHGLOWHHP S HHP DN/ DI UHP HQV \XBENRAR URXQAQY) . (| DFK DAVMMG
&DUWHI6$ 5 ¥ DGZ LOEHVEWRAR\WHVIP HWUP V YR FROAWRY/ SRWAMIP LADNRQH HIAVHUX®Y DG REHJUHIRNRQ KDV
CESTHGWWHRWILQDB 7& 6$ 5 7 OGLP P HADMD BH RIHWHGMWIEXANRYY




TABLE OF CONTENTS

IHMMGE\RFN 2 SWRQ$Z DB/

$ VR WHAMWMBEXWNRO @M HIFK RANBEQ) DG YHIMGS 7 & MRFN RONRQLY. DG Z LAOEHARQYHIMG LQR DWRAN ROWRQ LY DG

GHRP IODMSLOWKDHYR 8 7 & FRP P RQMRN DWRFN RSWRQ LY. D GHRP LCDMGLOWKDWVR 2 W/HRP P RQWWRAN DOG DWRAN RSWRQ
¥ DEGHERP LODMGLOVKDUVR - &DUHJARP P RQWRAN 7 KHQP BHUR KO/ \XEVRVWR HRK RSWRQ LY. DG DG WHH HRVHSURHR
HIAK RSWRQ LY. DGZ LOEHDEWMMS LQDP DCHULQMXGHG W SURHYHWH D) J U DMLIQMOVF YOOHR WHRUWLCDOB 7 & RN RSWRQ
¥ DGLP P HADMY O WMHGAMMEXNRQ/Z KHYFRP SOUHG\R\WWHD)J UH) DM LQNIOVE YDOHLP P HADMY SURNMR\WHAMMEXWRY/ 1Q
HIFK FDVH Dv FOBX @S EDHG RQ\WH CESTFCEG WRAN SUFHP HOXUHP HOWVAGHALLHGLOWHHP SR HHP DY/ DI UHHP HON \XEVIFVWR
URXQAQ) ( OFK DANMAMS WHAN RSWRQ LY. DG Z LOBEH \VEMRAWR\WWHVOP H\MP V' SRIWARLIP LADNRQH HIAVHUXGY DG RKHUUMMRNRY/
\KDADSSTHG R WHRUWLQDOB 7 & RN RSWRQLY. DGLP P HADMD EH RIHWHGAWMEXWRQ/

8 QHMG6\RN 2 SWRQ$Z DB/

$ZDB/+ HBR 8 7& ( PSR HV $ VR WHAWIBMRYAM HFK RAMBOEQ) DYGXQYHAMGS 7 & WRAN ROMRQLY. DG KHBER
DQHP SR HHZ KRLVHP SR HGE\ 8 7& DQGIWAKEMADUH/ RKHAKDD2 \WDQG & DUHIDQGWHUUASHAH\KEMG DUH/
LP P HADMD SURMR\KHAMMEXNRQYZ LU DQCHRP [CDMGIQWKDH/R 8 7& FRP P ROWRAN DOKRXIK WHQP BHUR \KDHV
\XEMRAR\KHLY. DG DQG\WWHH HIVHSUFHR \WHLY. DG Z LOEHDAWMMGLQDP DQGHIQMIGHG\R SUAVHYH\KHDIJ UH DMLQNIQUE
YOOHR WHRUWLQDCS 7 & WRAN ROWRQLY. WGP P HADMD 0N MMHGAMUEXNRDY Z KHYFRP SOUHG VR \KH DI J UH) DMLQNQUE YDOH
LP P HADAMD SURMR\KHGMMEXNRQY LQHFK FDVH DvFDBXDMS EDHE RQ\WH CESUFCEG WRAN SUFHP HDXUHP HOM\SHAL LHGLQWKH
HP SR HHP DWLY DI UHHP HQWV \KEMPWR URXQA.Q) ( CFK DEMVAGS 7 & KRN ROWRQLY. DG Z LOEH\KEMANR \KHVLP HWMP V YHXY
FROGMRY/ SRWMP LADIRQH HIAVH KBV DG RKHJUAKMRNRQ \KDATSSTHG R WHR U LCQDCB 7 & \WRAN ROWRQLY. OGP P HADMD
EH RHWWHAMUEXNR)/

$Z0B/+HBE 2 W( PSR HY $ VR WHAMNEXWRQEM HIFK RAMBEQ) DOGXQYHAMGS 7 & \WRAN RSWRQLY DGKHBE 0D
H SR HHZKRWVHP SR HER 2 WRURHR IWAXBEMGDUIH/LP P HADMYD SURNMR\WHGAMWMEXWRQY Z LOBEH FRQYHWMG LOR DVMREN
RSWRQLY DGEGHRP LODMGLOWKDUVR 2 WHRP P RQWRAN Z M \KHQP BHUR KD \XEMRAR \WHLY. DG DG WHH HAVHSURHR
\KHLY. DG MR BHDAWMMGLOQ D P BOCHULQMIGHE W SURVHYHWWH DI J UH DM LQAIQUF YDOHR \WHRUWILCDEB 7 & WAN RSWRQLY DG
LP P HADMD D' WMHGMUEXWNRQ/Z KHYFRP SOUHG\R\WHD)J UH) DM LQNIOUE YDOHLP P HADMY SURNR\WHGAMMEXWRY/ LOHTFK
FDH DV AOBX@OMMG EDVHG RQWH CESTFCE®! WRAN SUFHP HOXUHP HOWVVGHALLHGLOWHHP SR HHP DY/ DI UHHP HQV \XEVIFVWR
WRXQAQ) ( OFK DANMAMG2 \Y/WRFN RSWRQ LY. DG Z LOEH\XEMRAR\WH\CP HWP V YHUI) FRQAWIRQY SRWAMLP LADNROH HIAVH
UK®V DG RKHJUAXMRNROQY\WDAZSSTHG W \KHRUWLCDCB 7 & WRAN RSWRQLY. DGLP P HADMY EH RUIHWHAMUEXNRQ/

$ZDUB/+ HBE &DUIHJ( PSR HV $ VR WHAMIBXWRQAM HIFK RAMBEQ) DOGXQYHAMGS 7 & WRAN ROWRQLY. DG KHT
B DQHP SR HHZ KRIVHP SR HGE\ & DUIHURURGHR IW\XEMGDUHYLP P HADMD SURAR\KHAMMEXIRQY Z LOEHFRQHWGLQR D
RN ROWNRQLY. LG GHIRP LCDMGLQWKDWWR | & DUIHUARP P ROWERAN Z W WHQ® BHUR \KDUA/\XEVRR WHLY. DG DQG\WHH HIFVH
SUFHR \KHLY. DG\R EHDEWMAMS QD P DOGHILQMG-GWR SUAHYHWKHDIJ U DMLQNQUE YDOHR \KHRUILGDOS 7 & WRAN RSIRQ
7 OGP P HADMD DN\MAKHGEMUEXNRQYZ KHYFRP SDUHG\R \KHDJ.J U DMLQUQUE YDOHLP P HADMD SURMR\KHGMMEXIRYY 1Q
HOFK FDH DV FDBXOWME EDHS RQVKH DBSTFCEGIWRAN SUFHP HDKUHP HOM\GHAL LHGLQWWHHP ST HHP DR DI BHP HOA \XEMAAR
URXQAQ) ( DFK DAVMMG & DUIHWRAN RONRQLY. DG Z LOEH\XEMRAR\KHVEP HWLP V YHAMY) FROGUWRQY SRWMP LADNRQH HIAVH
KBV DG RKHJUAKMRNRQ \KDATSSTHG R WHR U LGQDCB 7 & \WRAN ROWRQLY. OGP P HADMD EH RUHWHGMWUE\WRY/

3HJRP DQFH6KDHS QV$Z DUB/DQG5 HAMRMG6\RAN S QV$Z DUB/

&ROMHMRQR &HIMOQ3HIRP DFHEKDUHE QVEZ DLB/IQR S RAURMS6\RFNS QV$Z DBV ( 1THAWHDVR P P HADMY SURMR
\KWHQMUEXWRQ @M \WHOYHOR DFKIHYHP HOAR \WH SHIRUP DORHJ RDY DESTHCER W RAMBA Q) 8 7 & SHIRP DIFH\WKDHXQW
¥ DBV REHMDQSHIRP DAH\KOHXQWY. DB/ Z W SHIRP DRHJIROY UHDIWY H FOMYHD WR\KH2 WY/9oM AN ROWH & DUIHY
YoM Z IOEHGMP LGHGE \WH&RP SHODINRQ&RP P WRHR WHB 7& YROGR ' LUHRARLY DG XK SHIRP DORH\WKDIHXQW
¥ DBV Z LOEH FRQYHIMG LOR URXMIR MG WRFN XQWEY. DB/ Z KIFK Z LOBH\EWRNRQD R\ H EDVHG YHIY) FRQGWMRYY 8 7&
SHIRP DRH\WKDHXQWY. DBV Z W SHIRIP DOAHI RDY UHDMQ) H FOMYHD \RWH2 W 9oMCHY RAKRHE& DUIH RoMHN Z L@ DO
VXEMAWMR VXK SHIRUP DOAHJI ROYY DG Z LOARQMXH R FRQANM SHIRUP DRHWKDUHXQWY. DB O \MUMEH DEWMA HOVFRQMP SDIMG
BEHRZ
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$ZDUB/+ HBR 8 7& ( PSR HVDQG) RIPHUB 7& ( PSR HY/ $ VR WHAMMBMRQGM HIFK RAMBREQ) 8 78 WKURMG
RN XQWY D6 LFOGQ) HIFK \WFK [Z DG\KD/Z D/RILCDID JUDQMS DVDSHIRP DIFH\KDHXQWIY. DUG\KDAZ D/ AKERAR
YHAMY EDHGRQ8 7& SHIRP DFH KHBE DQHP SR HHZ KRLVHP SR HGE 8 7& DOGIWVKEMADUHY RKHADO2 W/DQG&DUIHJ
DOGWHUUASHAH\KEMGDUH/ P P HADMD SURMR\WHAWMEX\URQ/RUDI RP HIHP SR HHZ KRHOWHP SR P HIWZ DVQRIZ LW
2 \W/RU&DUHZ L@ DQGHRP LCDAMGLQWKD/R 8 7& FRP P ROWEAN DINRXIK WHQ® BHUR \KDUA/\XEVMRAR WHLY DGZ LD
EHDOWMMGLQDP DOGHILQMIGHE R SURHYHWKHDIJ U DMIQMQUE YDOHR \WHRIWLGDOSB 7 & UAKMPAMG RN XQWY 06
LP P HADMD D\MAXHGEWMEXNRQYZ KHYFRP SDUHG\R\KHDJ.J U DMLQUIQUE YDOHLP P HADMY SURMR\KHAMMEXNRYY LQHFK
FDH DV FDBXOWMS EDHS RQWKHDESTFTEG\WRAN SUFHP HDKUHP HOM\GHAL LHGLQWWHHP ST HHP DY DI P HV \XEMAAR
URXQAQ) ( DFK DAVMMGS 7 & UMMRMG WRFN XQUWIY DG Z LOEH\XEMPAAR\RH\CP H\MP V YRAMY ARQGMNRQYDQG RKHUUAXIRIRYY
KDAZSSTHG\R \WHRUWLGDOB 7 & ARG \WRAN XQWY. OGP P HADMY EH RIHWHGMMBXMRY/

$Z0B/+HBAR 2 W( PSR HHVDEG) RPHJ2 W/( PSR HY $ VR WHAMNEXWRQGM HIFK RAMBEQ) 8 7 & WXURMS
URANXQWY D6 LAFXQAQ) HRK XK 7 DGWDAZ DV RIWILCDD JUDMS DYDSHIRP DFHWKDHXQWY. DG \WDAZ D/ AXEVRVR
YR EDVHGRQ8 7& SHIRP DAH DOGHRK RAMBAQ) SHIRP DFHWKDHXQWY. DGKHBE DQHP SR FHZ KRLVHP SR HER
2 \WRURHR W\EMADUH/IP P HADMD SURMR \WWHGAMUEXWRQ/RUDIRP HUHP SR HHZ KRZ DVOWWHP SR HGR 2 WRURHR
MWAXEMADUH/Z LOEHFROHIMGLOR DO, DGR UAAMRMS WRAN XQWRUSHIRUP DFHWKDHXQW UASHRHD UHDWY R 2 \IY/
FRP P ROWRAN Z W \WHQXP BHUR VKD \XBENVRVWR \WH Y. DGR EHDEWMMG LQ D P DQCHULQMYAHG W SIAWHYHWH DRI JUH DM
LQUIF YDOHR WHRWLQDB 7 & 7 DGLP P HADMY O WMHGAMNEXWNRQYZ KHYFRP SOUHG R \KWHD)J U DM LQNIOIF YDOH
LP P HADMY SURMR\KHAMWMEXWRY LQHIRK FDH DY FDBXMMS EDHE RQWH DESTHERIWRAN SUFHP HDXUHP HOM\VSHRILHGLOQWH
HP SR HHP DY/ DI UHP HQV \XENRVAR URXQAQY) (DR DAVMMG 2 WY/ URXRMS WIRFN XQWELY. DU DG HOAK DAMMG 2 \Y/
SHIRP DFHWDHXQWY. DG Z LOBH\VEWRAAR WHVCP HWUP VYR FRQGMIRQY DG REHUUAXURNRQ \WDAZESTHG W \WWH R LCDO
87& xDGIP P HADMY EH RIHWHAMMEWRY/

$ZDUB/+ HBE &DUIHJ( P S® HDQG) RIP HU&DUWHI( PSR HY/ $ VR WHAMMBMRQAM HFK RAMIEQ) 8 7&
UANIRAG RN XQWEY DG LFXAQ) HOFK \KAK [ DG \KDVZ DVRUILCDID JUDQAMG DYDSHIRWP DRHVKDUHXQWY. DUG\KDAZ D/
\XEMRAMR YR EDHGRQ8 7 & SHIRWP DFH DQGHAK RAMBAQ) SHIRWP DFH\KDHXQWY DGKHBE DQH? SR HHZ KRLY
HP SR HGR &DUHIRIRHR IWAKEMGDUH/LP P HADMY SURMRWHGEWEXNRQVRUDI RP HJHP SR HHZ KRZ DVOWWP SR HG
B &DUWHRURHR IWAKBMADIH/Z LOEHFRQHWELQR DL DGR UAKMAMS AN XQWRUSHIRUP DRHVKDUHXQW UASHRARYHD
U \R & DUHIFRP P RQWEAN Z LW \KHQP EHUR \KDUA/\XEMRAR \KH LY. DG \R EHDEBWGLQDP DOCHLQMGGWR SURHYHWH
DJJ U DMLQNIQUE YOOHR \WHRUWLGDO8 7 & [¥ WGP P HADMD DNMMHAMUEXNRDYZ KHYFRP SDUHG VR \WHDJ.J U DMLQUIUE
YOOHLP P HADMD SURAR\KHQMWMEX\RYY LQHIFK FDWH D/ FDBXIMAMS EDVHG RQWH DSSTFCEGIWRAN SUFHP HDXUHP HOMVGHALLHG
LQWWHHP ST HHP DNLY/DJ UHHP HOWV \KEVIRAUR URXQAQ) (| DFK DAV & DUH ARG WRAN XQWIY. D16 DQG HIFK DOWMMG & DUIH

SHIRWP DRFHKDHXQWY. DG Z LOEHVKEMPAR WH\CP HWUP V YR FRQAMRQ/ DG RAHUAMRANRQ/ WDATSSTHG \R WHRWLQDO
87& ¥ DGLP P HADMY EHRHWHAMMEXIRY/

OHMMG' LWHARU' HHIHG6\WAN 8 QV$Z DUBVDQGORIMS' LWHARY' HHIHG5 HAUMRMG6\RAN 8 QV$Z DB/

$ VR WHAMWMBEXWRQ @M HIFK RANBEQ) DG YHIMG8 7 & GHHUHG WRAN XQWY. DG 006 YHIMG GHHUIHGS 7 & WKURMG
VURANXQWY DGKHGE  DREXUWHNRUI RP HUAUWHRARUR 8 7& Z LAEHFRYHWGLOR DY DGR GH HIHG WRAN XQWRUGH HIHG
URAMRMG RN XQW Dv CSSTHE® UHDY) \R\KDUHYR 8 7 & FRP P RQWRAN DO DGR GH HUHG RN XQWRUGH HUHG URAMRMS
VIRFANXQW DvOSSTHER UHDY \R\KDUH/R 2 \IWARP P ROWRAN DG DY DGR GH HIHG WIWAN XQWRUGH HIHG UHWRWMG KRN
XQW Dv/OSSTHER KDWY \WAKDUVR - &DUHJARP P RQWRAN 7 KHQXP BHUR KD/ \XBWAAMR HERK GH HUHG WRAN XQWY. DIGRU
GH HUHG URAIRMG WRAN XQWY. DG DY CESSTHES Z LOBEHDEWMMSLQD P DCHLQMIGHG W SURHYHWH D) J U DMLQMOUEF YDOHR
\WHRUWLCDOB 7 & GH HUHG WHAN XQWY. DG RUGH HUHG URAMRWMG WRAN XQWY. DG DV CSSTHEM 1P P HADMY O WWMHGAMUEXNRQ/
Z KHQFRP SDHG\R\WH DI UH DM LOQNIUF YDOHLP P HADMY SURNR\WHGAMMEXWRY LOHFK FDH DY FDBXOMS EDHG RQWH
DCESTAEGIWRAN SURHP HDUXUHP HOMVSHAIHG LOWHHP SR HHP DNRLY D) UHP HQWV VEMRAR URXQAQ) 8 7& Z LOUHMOQWHITH MW
| RUDGAMMS GH HUHE WRFN XQWLY. DB/ DG GH HUHE UMMRMG WRAN XQWY. DBVKHGE HORK PXUWHAAUHRARUZ KRZ LAOWHYHDYD
AUHPARUR 8 7 & D\WWMHGMWMEXWRQY BQGHIAK | RUP HUQUHRARU DG 2 \WRU& DUIHJ DV DESTHEM Z LODWXP HIWHICHON 1R
DEVMMG GH HUHG WRAN XQWLY. DB/ DG GH HUHS UAXMRMS WRAN XQWY. DBVKHBE HIFK QUHRARUZ KRZ LAWHYHDYD
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AUHARUR 2 MW RU& DUIHJCMAMHQWEXWNRQY 7 KHDEWWIMG GH HUHG WRAN XQWY. DBV DG GH HUHG URWMRWMG WRAN XQWY. DB/

Z I OEHVEWRAWR WHVCP HWUP V SD P HQMP 1Q) UK DG RKHJUAAMRNRQY WDASSTHG VR WHRUI LCDOB 7 & GH HUHG WRAN XQW
7 DBV RUGH HUHG UHAERMG WRAN XQWIY. OB/ DV DSSTAE® P P HADMY BEH RIH\WHAMWIEXWRYY H A-BAWKDN | RUHIFK QUHRARU
ZKRZ IOHYHDVDAUHRARUR 8 7 & O\MMMHAWMEXWNRQY WHDEWMMS GH HUHG WRAN XQWIY. DB/ 0G GH HUHG UHXRMS WRAN XQW
7 DB/UHDWY WVKDUH/R 2 WHARP P RQWRAN DOGWKDWVR &DUIHIARP P RQWWANZ LGEHADK VANBG | RUHRKQUHRARUZ KR
Z1@OHYHD/DQUHARUR 2 WY/ O VMMM GMUEXWNRQY WH DAMMS GH HUHG WRAN XQWY. DB/ DG DERWMG GH HUHSG URXMRWG RN
XQWY DG/ UHDNY \WAKDWH/R 8 7 & FRP P RQWRAN DG & DUIHJARP P RQUWRANZ LOEHADWK VAIBGDG | RUHRK QUHRARUZ KR
Z1OHYHD/DAUHARUR' & DUIHJCH M AMHAVEXNRQY WH DEWMMS GH HUHGWRAN XQWY. DB/ 005G GH HUHG URRMS WRFN XQW
7 DB/UHDWYI \WRVKDBH/R 8 7 & FRP P RQWRAN DQG2 \WHARP P RQWRANZ LABEHFDK VHNBG

8 QMM LWHARU HHIHG5 HINRMG6\RAN 8 QV$Z DB/

$Z0B/+HBA 87& " WHARY $ VR WHAWMEXWRQ @M HIRK RANMBACQ) DIGXQYHANMGS 7 & UWMRMS WRAN XQWY DG
KHBE DAUHRUR 8 7& ZKRZ LOWHYHDYDAWHRARUR 8 7 & D\MIMHAWMEXWRY Z KHEHJRUQRANKAK SHIRQZ LABAR VHYHDYD
AQUARUR 2 W/RU&DIHJ Z L@ DQGHRP LCDMGLOWDW/R 8 7& FRP P RQWRAN DIKRXIK WHQXP BHUR KD/ \XBEVRVUR \WH
¥ DGZ LOEHDERMMS LOQDP DCHULQMXEHG R SURHYHWH D) J U DMLIQAIVE YOOHR WHRUWLCDO8 7 & UHIMRWNG WAN XQWY DG
LP P HADMY D' WMHGMUEXWNRQ/Z KHYFRP SOUHS R \WHD)J UH) DM LOQNIOUE YDOHLP P HADMY SURNMR\WWHAMMEXWRY LQHK
FDH DV FOBX@OMMS EDVHG RQWH CESTFCE®! RN SUFHP HOXUHP HOWVVSHALLHGLOWHHP SR HHP DY/ DI UHHP HQV \XEVIFVWR
WRXQAQ) ( OFK DANMAMSS8 7 & URKIRAMS WRAN XQWY. DG Z LOEH\XEMPAWR\WHVCP HWUP vV YHWI) FRQAWRQY DG RKHUUHAMRNRY/
\KDADSSTHG R WHRUW LD 7 & VARG RN XQWY. DGLP P HADMD EH RIHWHAMWMEXWRY/

$ZDWB/+ HBE 2\ IWHRARLY $ VR \WHAMMEXNR) DM HIFK RAMBOAQ) DOGXQYHIMGS 7 & UG \WRAN XQWY. DG KHT
B DAWARUR 8 7& ZKRZ LOHYHD/DAWRRUR 2\l DGCRADVDAUHARUR 8 7& OIWAHAMMBEXIRYYZ LOEHFRQHWGLQR
DUMMAMS WRAN XQUWIZ UG UHDIY \R\KDHV/R 2 \W/FRP P RQWERAN Z W\KHQP BHUR \KDUH/\XEMPANR \KHLY. DG\R EHDOWAMG
LQDP DOGHILQMGHGWR SURHYHWKHDIJ U DMLQUQUE YDOHR \WHRUIWLGDOS 7 & UAKMRWG\WRAN XQWY. OGP P HADMD DNMAWH
AMUEXNRYYZ KHYFRP SOUHG VR \WHDJ.J UH) DMLQUQUE YDOHLP P HADMD SURMR\KHAMMEXNRYY LQHFK FDVH DVFDBXDMEEDHG
RQ\KHCBSTFTEGWRAN SUFHP HDAKUHP HOM\SHAL LHGLQWWHHP ST HHP DIVLYDI UHHP HOA \KEMRAR URQAQ) ( DFK DOWMMG2 Y/

UWRWNMG MBAN XQWY. DG Z LOBH\}BEWAWMR\KHVCP HWMP V YR FROGWNRQY DG RKHUUAXMRNRQ \AKDACSSTHG VR WHRUIWLCDO
8 7 & UMNIRMSWRAN XQWY DGLP P HADMY BH RIHWHAWIEX\WRY

$Z0B/+HBER &DUH) LWHARY $ VR WHAMWIEXAWNRQ@M HIFK RAMBAQ) DIGXQYHAMGS 7 & WHKMRMG WHIN XQWY. DG
KHBE DAUHRUR 8 7& Z KRZ LOWHYHDYDAWHRRUR &DUIH) DQGRADVDAUHRRUR 8 7&  DNMIMHGMWME-WRVZ LAOEH
FRQYHIMG LOQR D UHARMG AN XQWY. DG UHDMQ) \RVKDUAYR & DUIHJARP P ROWRAN Z DMW\WH QP BHUR KDWY \XBEVR/WR \KH
7 DGR BHDERMMG LOD P DCHULQMYGHGWW SUAHYHWH D) J U DMLQNIQUE YDOHR  WHRUWLQDCB 7 & VARG WRAN XQWY DG
LP P HADMD D' WMHGMUEXWNRQ/Z KHYFRP SOUHS R \WHD)J UH DM LQNIOUE YDOHLP P HADMY SURNMR\WHAMMEXWRY LQHK
FDH DV FOBX@MS EDVHG RQWH CESTFCE®! RN SUFHP HOXUHP HOWVVSHALLHGLOWHHP SR HHP DY/ DI UHHP HOV \IXEVIFVWR
WRXQAQ) ( OFK DAV & DUUHJUAXIRWGE RN XQWY. DG Z LAEH\XEWAMR\KH\CP HWUP V' YHIMY) FROAWRQVDQGRMHJ
UAXURNRQV\KDAZSSTHG W \KHRUWLCDCB 7 & WAWMRMG WRAN XQWY. DG LP P HADMD EH RIHWHAMWMEXWRQ/

Internal Reorganization

$ VSOWR \WHVFEDUDINRY DOG SURMR \KH2 \Y GMMEXWNRQ DG \WHE DUHGMMBMRY IMAVH SHAMGWDYS 7 & Z LOFRP SBIMDQ
|QMODOWRJIDY] DNRQIQREHMRWDQIH)  \WWH2 WIAMGHIR2 Y Z KIFK 2 \W/Z LOKRE | RTZ LQ) WHWEDDARQDQG  \KH
&DUIH PAMGHNR & DUIHJ Z KIFK & DUIHZ LOKRT| RZ 1Q) \WHVFSODIRY $ P RY RKHWLQIVDQG\KEMRAR QP WAMGH AHBWRYY
WHLOMIDOFRIDY] DNRQLYH SHAMG\R BAXOVQ2 \WDQG& DUWHRZ QQ) GUHA® RUGAWR® WHRSHDIRQ/ARP SUMQ) DQG\WH
HQMW/ \KDNFRQGAEMKH2 WY/96MQHN DQGWWHE DUHIAMCHY UASHRHD

7 KHIQMDOWRJ DY DARQLYH SHAMS VR LFOGH YOURXY UARKRMUQ) WBQUCRNRQY/ SXUMXOOARZ KIFK \WWHRSHIDINRQY DAVHNV
DIGMHONVR 8 7 & XVHEW FROGAEIRH2 WY/ YoM CHA DOGWH & DUIH MRV Z LABHVHSDDMS | URP WHRSHIDINRQY DAVAVDQG
HOWWR 8 7& XVHG\R FRGAWKHS 7 & $ HRSFHYOMHM
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KK 2 \V9MQHWRSHIDIRQY DWHVDQG ACELMINAY Z LOEHFRQMEXAG WD HUMHG RURKHZ MHDIRFDMG\R 2 WRURHR W
QAUARIQARNXEMADIN/DGG KK & DUIHYAMGHWRSHIDIRQY DWHV DG ACELMNY Z LOEHFRQMEXAG WD HIMHGRU
RKHZ MVHDIRDMG\R & DUHRURHR IWABHRAWRUQRBRNKEMGADIH/ 7 KRHUAKAMIQ) WDQLRMRQ/P D \BNHWHIRP R DXAHN
RUHDXW WBQUHY P HIHY GP HIHY GMUBXNRQY FRQUEX\NRQYDQGMP LOUMBQOANRYY DGZ LAIQYRYHWHIRP DIRQR G
\VEMADUH/IQ8 6 DOGQRQ8 6 MUMGRMRQ\R RZ QDQGRSHDMWH2 WY/9SMQHN WHEDUHIAMCHNRAKHS 7& $ HIREFH
YMQHAHV/LO\KFK MUMGRIRYY

) RIRZ LI WHFRP SBINRQR \WHIQM CDOHRIDQ] DARQDGGLP P HADMY SURMRWHAMMEXAMRD 2 \WZ LOEHWHSDHWV
FRP S0 R \WHHQMYY DG DAHMKDADLHH, SHAMG\R FRIGEMH2 WOAMQHW & DUIHUZ LOEHWHSDUHONVRP SOQ R WH
HQIM DG DAHMKDAHH, SHAMG\R FRIGEMHEDUWHPAMQHN DG 8 7& Z LU DQWHSDUHVRP STQ R WHHQMWY DG
DXAHVWDAUHH SHRAMG\R FRIGAEMHS 78 $ HIRETFHYOMGHAY

Results of the Distribution

$ I\WUWHAWIBMRY 2 \W/Z [QFHDQLOG-SHIGHWSXECFO WIGHSARP SDQ 7 KHIRMIOQP EHUR \KDUHAR EHAMMEXMGZ LOD
EHGHMP .GGDAMWHFRHR BMGHVRY> @ > @WHUFRGEM DOGZ @HGRANI) H HAVHR 8 78 RAMRQA\KDNRFFXY DG
DQ \HABP HOAR SHURIP DFH\KDUHXQWY. DB/ RUBAMPMG WRAN XQWIY. DB/LQMDMS BRI HHOWHEDMKHS 7& YROGR
" WHRARLY GHROUA/\KH QVMEX\RQ DG WHUHFRG DM 7 KHAMEX\RQZ LOGRAD HAAKHQ®P BHUR RAMBDAQ) \KDW/R 8 7&
FRP P RQWAANRUDQ. WKWR! 8 7& \KDHRZ CHY 8 7& Z LMRAAMMEXMDQ | IIPAMRDOKDW/R 2 W/FRP P RQWRAN

: HZ LQHMILQR DVHEDUIDINRQ DI UHHP HIADQG RHUUHIWG DI UHP HOVZ W8 7 & DG & DUUHNR H I HAAKRHVFSDDINRQ DG W
SIRVIGHDIUIP HZ RIN I RURXUUHIMROWKLS Z M8 7 & DG & DIUHJIC\MMH VDR DG Z LOHMILQR AHIMOQRKHID) UHP HOV
LAFAQ) DMBQMRQVHYLFHY DI UHHP HQAD\R P DY/ D) UHP HOAMBQHP SR HHP DL/ D) UHHP HQNDQG DO LQMBRXOCEURSHW
DU HOV7 KRHD UHP HQVZ LODBADMOP R 2 W &DUIHIDGS 7 & WHDWHV HP SR HY CCHONY DG REQI DARY/
LFOAQ) [P RQY RKHY LOYHXR HOV SURSHW DQGHP SR FHEHH IWDQGW  UHDWS DARNVDQCACHOWY R 8 7& DGIW
XEMG DUH/ DRYEXEEGI VR SHIRGY SURMY. DADQGDWWU2 WY DG & DUHWVVHSDDNRQIURP 8 7&  SURYLGHI RURHIBIQHYIFH/ R EH
GHDYHHE RQ DWBQMRIDCEDUY DG JRYHOQWHUHDMRQKLS CP R 2 W &DUIHIDYGS 7 & | RBZ L) WHVFBDUDRY 7 KHVH
DU HQVZ LORAEHLP SCRMGE WHFRP SBINRQR WHS D \WWHRQP HIHJ) RUBBAWRDAQ RP DARQUHIDAEQ) WHVHSDUDNRY
D) UWHP HONDQG REHMBQURANRQDIUHHP HOV VHH 5 WN) CRRY 5 MWV5S HDMG\RWH' [IMUEXAMR) DG &HIMOQS5 HIMRQKLSYDG
5 HDMG3 DWW 7 IDQVRNRYY

Market for Otis Common Stock

7 KHHLYPXUH® RSXECFWDAQ) P DRNHVRI2 \WARP P ROWRAN 2 \W/IQMIB/AR 0SSO \R OXMMWARP P ROUBFNRQWH> @

XEHMHYPERO > @ 2 \WKDVQRADG Z LOGRAYAMHIQWIOSUFHR IWARP P RQWEAN 7 KHLQWWIOSUFHZ LOEHHXEQKHG R
WHSXETF P DU\HV

: HADQERABUHA FVWH SUFH DAZ KIFK 2\ FRP P RQWIWAN Z LAOWDGH O\MUMHAGMWIEXMRQ |, QI LRMKHARP BECHSWDECQ) SUFRHY/
O \MUWH2 \Y GMMEXWNRQ DG WH & DUHUGWMEMRQ R > @KDWH/R 2 W/ARP P RQUWRAN \WHQP BHUR \KDWWVR &DUWH)
FRP P RQWRAN W EHAMWMEXWG SHMDHR 8 7 & FRP P RQWRAN LOWH& DUHIGVIEXWRQ DG RCHWKDOUHR 8 7 & FRP P RQWRAN
PD QRWNCOKH WHIXQUZD WBAQ) SURFHR RHWKDHR 8 7& FRP P RQURFN LP P HADMY SURNR\WHGMMEXWRYY 7 KHSUFH
DAZ KIFK 2 \WFRP P RQWRANWDGH/P D | CRXDMMIQILAIQE SDMFEXOWD XQMDQREH® SXETF P DINANGHYHBSY 7WDAQ) SUR

IRU2 W/HRP P RQWRAN Z LEHGAMP LCHSLQWHSXETF P DINAVDQGP D EHIQOHA-GE POQ IDARY 6HH 51MN) CRRY 5DV
5 HDMGWR 2 XU&RP P RQ6WHN

Incurrence of Debt

2 \WH SHAW\R FRP SBIMRGHRUP RIHI LQDGAQ) WIQLRIRY/EH RIHWHQMMBX\WRQLYFRP SBIMG Z MM CSSUR IPDMY > @R
WHSUIRFHO/R KK | LADAQIVH SHAMG\R EHXVHG\R QUWMEXMFDK \RS 78 $ VDUAKOWR \XFK WDQLCRNRYY 2\ DQIASDM/
KDQY SR IPDMD > @R LQG-BMEHWXSROARP SBUROR \WHAVMEXIRY 2 Q\WHAMMBX\WRQ DM 2 WY/ DQINASDM/\KDAKH
GEWZ LOFRQIWR DFRP ECDIRQR (RY \MP QRAMVDQGEDQN WP G0V ) RUP RHIQRP DIRQ VHH ' HAUSWROR 0 DMIDD

, EBMIHY
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Trading Between the Record Date and Distribution Date

YHILQRAQ) RORMRYY BH RIHWH UHRUG GM DG FRQNMXKQ) XS \RDGLFXGQ) WURXIK \WHAMMEXWRQ DM WVH SHRAMG
\KDAMHHZ LOEH\E RP DNHNVIQ8 7 & ARP P ROQUWRAN D UWIX@UZD P DINHADGED H GMWMEXMRQ P ONHAB 7 & FRP P RQWRAN
\WDMBDGH/ROWH UWIX@UZD P DINHAZ LONDEHZ W DQHN@P H/WR 2 WY/ FRP P RQURFN GMWEXMSLOWHAMWMEXWRO 8 7 &
FRP P RQWRFN WDMIDGH/RQWH H GMWIIEXNRYQ P DNHAZ LORDEHZ DRI HOW®BP HYAR 2 WY/ FRP P RQWRFN GMUEX\MSLOQ\WH
QVEXANRY 7 KHHRUH L\ RAVHDKDWR 8 7 & FRP P RQUWRANIOWH UHIXQUZ D P DNHAXS W DQGLCFOXA Q) \WURKIK \WWH
QVEXANRQCDM \ RX Z LOEHVHTIXY \ RXAUW KW UHFHYHWKDW/R 2 \W/FRP P RQWRFN LOWHAMWMEXWR) , | \ RXRZQ8 7& FRPPRQ
RN DAHFBRHR EXMCHYVRQWH UHR(G @M DG VHOKRHWKDUBVROWH H GMUEXNRY P DINHAXS R DG LFOA Q) WURKIK WH
QUEXANRQCDM \ RX Z LOUHHYHWHKDU/R 2 \WFRP P RQWHRAN WKWDY RX DUH HQNW@HG R UHFHYH SXUXOQAR\ RXURZ GHIKIS R
KDWH/R 8 7& FRP P RQWRANDVR \WHUHRG@M

) XOHP RIH BHILQRQ) RQRIMKRMD EH RUHWHUHRG GDMDQG FRQMXQ) XS \R DIGLGFOAQ) WHAMMBMROAM 2 \Y/
H SHAVKDAWHMHZ [QEHD Z KHY MKXHG P DNHAQIWFRP P ROWRAN © KHD IMKHG WBEQI UH HY\R DADBIRUSXURKDHP DEH
FROGWRIDID EHDXVHWHVHRXUMY KDVEHHQ DAKRU] HS EXVWCRA HAMMKHG 7KH Z KHD IMKHG WDEQ) P DNHZ LOEHDP DNHNRU
2 \WARP P RQWRAN WD/Z | @EHQMEXWEVR KRTHYR 8 7& FRP P RQWRAN ROWHAMWMBMRO@M , | \ RXRZ H38 7& FRPPRQ
WEAN DAWHFRHR BXMGHWRQWHUHFR GAM \ RX Z RXT EHHMBG\R 2 WW/FRP P RQWHAN GMMEX\AG SXUXOQAMR \WHAMUEXNRD
<RXP D WDGHWLYHV®P HOAR\KD/R 2 \WARP P ROWRAN Z LKRAMBPGQ) \WHS 7& FRP P ROWRAN\ RXRZ Q RQWH Z KHD
IMXHG P DUNHAZ QWHILWMDAQ) @D O \WAKHAMMEXNRQLYFRP SBIMG  Z KHD LWAXHG WDAQ) Z [\ UASHRAR 2 \W/ARP P RQ
WEANZ .OHXG DG WXOUZD  \WDAQ) Z W UIASHRWR 2 \WFARP P RQURAN Z LOEHILQ

Conditions to the Distribution

7KHQWBEAWRQZ .OEHHIHAMHDY @ DAIMQ7IPHRY> @ > @Z KK LVWHAMWEXWRQEM SURNGHE\WDAKH
FROAMWRQVVHNVRIK LOWHVFEDUDNRQ DI UHP HFQAKDYHEHHO\DIW IHG RUZ DYHGE\ 8 7 & LQIWNRBIDQGEVROMIGVAUANRY  \XEWMRW
\R8 7& VIRJUHP HQAMR FRQHXP P D \KHGMMEXWRQ SXXBOMR. DG VEMPWR \WWHMP VDG FRQAMRQVR \KHS5 D \WHRQP HIHU
DJUHP HW7 KHFRQAWRQY VAVR LOWHVHEDUIDNRQ D) UHP HOACFOGH [P RQY RKHY

\WH6( & GHFOUQ) HI HARYH\KH U ADNRQWIAP HOWR Z KLFK MLV LQ RUP DARQWWBAP HIVR P \/DSDWDIRG KK
U MADIRQ WM HQMRAEHQ) \WHXEMAAR D RS RE-URUDQ  BIDO DGR [Q\DIYH DEMBPCRURKHUDRIRY \KW
IQMAMDIRY SIRFHEQ) LQARR HYWRUQMDIRQE \WH6( & VHHNQ) DWRS RGUJ

\KLV1Q RP DARQIMP HQMDYQI BHHQP DAHDYDMERIR S 7 & WKDHRZ (HY

WHUFHSWA 8 7& DQGFROMXQ) YDIAWR  DD,56 KO \DIWMIRRY \R\WH8 7& %ROGR ' IWRARYDG DO
RIQROR RANGHFRXQHO\DIM CARY \RWHS 7& %ROGR ' IUWHARY UIDAQ) \WHTXDN IFDIRQR AHYSQHDP HOVR
WHAWB\WROXQAHUBHAMRD R \WH&RGH

\KHLQMCDOWRJ D] DARQKDYLQ) BHOFRP SGIMS DOGWHWIQM HJR DVAVDGMHOMMW/R WH2 W/9SMHNIURP 8 7&
DOGIWDH LIDMAR 2 \Y DOG W DH LEDMY DG WH & DUH PAMHN T URP - 8 7 & DOGIWDH LADMYR & DUHIDQG WD LADMY/
DG\WHWIQM HUR DAHVDGMHOWA/R WHS 7 & $ HRSFHYOMHWHYIURP 2 W/ DGIW DN LADMY DG & DUHIUDQG W
DIIDM/WRE 7 & DQGIWDILADM/ REHAMDO2 WY & DUIHIDOGWHUURSHRANWHDH LIDMAY - DVVANVRIK LOWHVHSDUDINRQ
DJUHP HWKDYMQ) BHHFARP SBINMGLQDTP DMIDOHSHRWV

WHUFHSVWA \WH8 7& %ROGR ' LHRARYR RHRUP RHRSIQRYY Z KIFK KDYHQRAEHHDZ QLY. QRUDGYHYHD
PRAILHG LOPXWRP Y IRP [URP RHRUP RH@DIRDDM UHFRIQ] H3 YDODIRQRUDAFRXQIY | LUP VRULQYHXR HONEDQNVDY
R \WHDGHDXAR R \KSOWXQEH) HIY DH@Y Z W URSHRAR 2 \WAR H | HFAAHAWBMRQI URP 2 \W\RS 7& R
AHMBQSURAHHEYI URP \WHI LCDGAQY) DUDQIHP HQVGAAUEHGXQEH) ' HAUSWROR 0 DMIDD QGHEWEHN  SURMR\KH
HIHAYHWP HR \WHGEMUMEXNRQ DQGZ W ISR S 7& \RHIHFAVWHAMUEXNR) DG \WHVRYHR R HFKR 87&
DQG2 WD WIWHFRP SBURQR \KHAMMEXNRQ
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DOCRANRQYRUNLOQIVAHHADY RUBBSURSUDMXQGHUCESTHEGRIS 6 | HEHIDO WM RURKHMAPXUMHYRUECHWN. @Y VDG

\KH KBV DG UHI XIMRQ/WHHXQEHUKDAQ) EHHBNHQDQG Z KHIHDSSIFCE®! KDYQ) EHFRP HH I HAMHRUEHH DFFH-BMG
B\ \KHCSSIOFCE®LI RYH.IP HQUCHIIWY

\KHH HRANRQR \WHWBQUMRQVHYLFHY DI UHP HQMKH\EE P DL/ D) UHP HQMKHHP SB HHP DALY DI UHHP HONDQG \WH
LOMBPRXDCEURSHWY D UHP HOARQAMP SDIMGE. \WHVHSDUDARQ DI UHHP HONV

@R IRHP HIBCHIMY R FARP SHAMQAMUNG FMRQKDYLQ) WAKHG RUHQMMGDQ IQUQRIRQRURKHUGHUHH RGBHU MGIP HQV
Z MABXDIRY [ DGR SRIY BWANQQ) REGHJ DIGQROSSIFCEGIQY. KDYLQ) EHQHIRMGRUSURP XODAMG LQHIFK

FDH\KDAVZ KHAHWP SRIDY RUSHIP DHQWKDAKRHH | HAWR. HIRQQ) RURKHZ IVHSURKLEMG WHFRQUXP P DIRQR \WH
\FBODIRQ \WHAMMEXWRORUD) R \KHUHIDAGWDQLRNRY/

\KRH\KDUVR 2 \WARP P RQWRAN R EHGMUEXNMG KDYLQ) BHHQCESURYHG | RUMMY ROWH>  @\VBEWMRWR R | LHDOCRIFH
R GQWEXNRQ

87& KDYLQ) WFHYHEFHMQSURHHBYI URP \KHI LQDCALQ) DUDQIHP HQVGHAUEHGXQAHU ' HAUSIRQR 0 DAIDD
,QG-BMZHY DQGEHQ) \DM LHELOIW\RBIDQG CEVROMM GVFUHIRQ\WDMYZ L@KDYHQR QLELOW XQEHNKAK DUDQIHP HQV
DVR WHHIHAYHWP HR \WHQWMBEX\RQ DG

@R RKHIHYHNRUGHYHERSP HON DI RUKDVQ) RFEPXUHG WDMOQWHMGIP HOAR 8 7& VUARDEGR ' LUHARLY LOIWNRBI
DIGEVROM GMAUHINRY P DNHY WCDGIMERIVR H [ HAARHVFSDUDINRY \WH GMUEXWNRQ DG WH RISHUUHIWS WBQLCRNRQ/

8 QUDKHAMIEXNRORTFXY 8 7 & Z LKDYHWHGVFHNRQWR GAMP LCH DOGAKDQIH WHWLP VR \WHAMMEX\NRQDG\R
GHAP LGHWHUHFR.G DM \WHQMMEX\WRQ @MDG\WHAMMEXNRQUDIR KRZ HYHJ DQ \KFK GHAMIP LODIRQRURKDQIHZ LOEH\KEMAV
\R8 7& VREQIDMRQV/\R FRP SOIMWH\FSDUDARQ DG HIFAK R \KH2 \Y GMMEXWNRQ DG \WH & DUH UG MMBXMRQLO CFFR EDGFHZ LW \KH
WP VDQGFRQAURY/R WHS D WHRQP HIHUDI P HOMGFOQAQ) Z W URSHRAAR FHYIQFKDQIHY WHUTXLU-P HOAKDYS 7 &
RBEIQ5 D WHRQVSURUZ UMK FRQHQV

87& PD ZOYHDI) R WHFRGWROARWHAVMEXIRY 8 7& FIRGHFIGHDAI) WP HWRJRIRZ DUGZ W \WHAMMEXIRQ P D
JRIRZ DGZ W \KH2 W GWIEXWRQHHRL \WHE DUIHJAMMEXIRQ GRHVGRARFFXURUP D JRIRZ DUGZ 1\K WH & DUHUGMUEXNRY
HYHOLL \WH2 WY GMUEXNRQ GRVQRWRFRXU

+ RZ HYHJ XQEHWHS D WHRQP HIHUDIBHP HAB 7 & KDVDIUHGZ W5 D \WHRQ\KDAMXEMPAR \WH\MP \/DQG FRQGURQ/R
WH5 D WHRQP HIHUDIUHP HAB 7 & Z LFRQAP P DAMWH\FSDUDARQ DG HIFAK Rl \KH2 \Y GMUMEXWNRQ DG \WH & DUH G MMEXRQ
, QDBAMRY \WHFRP SBURQR \WHFEDDNRQDQGHIK R \KH2 Y GMMEX\NRQ DG WHE& DLUH UG MUEXNROLY DFRQGMRO\R \KH
5 D \MHRQP HJ HISXUXOQAR\KHS D \MHRQP HIHJDI UHP HOAS FFREQIO \KH5 D \MHRQP HJ HUZ LORAEHFRP SOIMG XQBW DG
XQUDKHVFSOUDIRQDQGHIK R WHEMUMEXWNRQY DHARP SBIMG 7 KHARP SBURQR \WHS5 D WHRQP HIHJLY QRADFROGWROVR \KH
FRP SRR WHAMMBMRY/ 7KHHRH 8 7& P D FRP SBIMWHQWMBEXRQHYHDLL WHARQAWRQAR \WHS D WHRQP HJHUXQEHU
WH5 D WHRQP HIHUDI P HOMDYHQRAEHHVDIM LHGRUZ CLYHS \KH5 D WHRQP HJHUDI UHHP HYWDVEHHQ\MUP LCDMGRUKH
5 D \MHRQP HJHJZ LORKHZ NHQRAEHFRQAP P DAG

8 7& GRVRNOMGW RN MWNKDWHRZ (HYR BQ P RAILFDNRQVAR\WHWMP VR WH VHDUDNRQ RUGMMEXWRQWDMOQWH
MGIPHR WYRDGR ' LUWHARY DHQRAP DMUIDD) RUH 0P S® WHS 7& YROGHR ' LUHRARY/P LIKWARQUGHUP DMUIDOMAK P DRRLY
DVMI QU LFDQAARDRY HY R \WH GMUEXWNRQ UDAR DG WH DAAN R BH FRQMEXWWG RAWKWH CCH QWA R BHDWXP HGLOWHMW-BDUDIR) 7R
WHH \WQAKDAKHS 7 & YFROGR ' IWHARY/ GAMP LCH/\KDADQ P RAILFDIRQVE 8 7& P DMUIDD FKDQIHWHP DMIDOMP VR \KH
AQUWEXNRY 8 7& Z LARM 8 7 & WKDWHRZ (HY1QDP DQHJUWHDRIED FOBXOMS\WRIQRP \KHP CERAVWHP RAILFDNRQDVP D EH
UNXUUHGE @y B 1RUH P SB SKEQKIQ) DSUHAVUHBDH | 1AQ) DRXUWHABBRWRQ) RP . RUAURXOIY DVXSSEP HQWR\KLY
LQRP DIRQWRMP HW
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DIVIDEND POLICY

) RIBZ Q) WHAMNEXWR) Z HH SHAAKD2 \W/Z LAIQWID SO DADK AYIGHGROD TXOW® EDLVDARRDOCODMR > @
SHMDOH + RZ iYHU \WHWP Q) G-FOMDARY [P RXQAR DRGSD P HOAR D) AVIGHGY/Z IOBEHZ MOQWHGAVAHIROR 2 W %FROGR
" WHARYDGZ LOG-BHIGXSROP D) 1ERARY/ LFXAQ) RXAUINLCDEADCARGMR) HRQIQIY ACSMUIOUHIXUAP HOVR RAURSHIDIY
YEMADUH/ FRYHQNDAVRADMS Z W FHBIQOR RAUG-BWHYLIFHREQI DRV G DOHMXUHP HOV UIXORY FROXIIQN LQGAMY
SITANFH CHOW R CAAAA/ FDBABCP DAV DG RKHJICRRY GHP HGUHBYDOQMA 2 WY %FRDGR ' LWHARLY 0 RHRYHULL D/H SHARMS
ZHGMP LCHWRIQWID SO DAYIGHGI RTRZ 1QJ \WHAMWMEXWRQ \KHIHFDQBHR DAXUIDAHWDAZ HZ LOFRQMHWR SD GYIGHY
LOWH\CP HOP RXQWVRUDNIODKHI MU
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CAPITALIZATION

7 KHIR®Z 1LQ) \BEGIVAVI R RAUFRCS\UT DARQDVR * HRHP B RQDKIMRUIACEDY DGRQDSRIRP DEDUVR I LYH
HIHAAWRWHSUR | RIP DDA HOVLGFOG-GLQOWHX@OMXAWS SR I RP DARRP BHG I LCQDAADOQ RP DNRQLFXG-GHYZ KHHLQWLY
1Q RP DARQWEBAMP HQN7 KHLQ RP DIRQEHEZ LVQRNHHBWOUO LIQAFDIYHR Z KDARXUFDSAMNIT] DINRQ Z RX@ KDYH EHHQKDG \WH
\VHEOUDNRD) GMMEXWRQ DG UHDWG | LQDEH Q) WBQRNRQYBHHRRP SBIMGDY/R ' HRHP BHU , QDEAWNRY) WY RNCQERDIYH
R RXUINXMUHFAEMET DNRQDGP D QRAH GRAKH BB DINRQ RUI LDEH DOFRQBWRQWDAZ. RX@ KDYHURXANMGKDG Z HRSHDMG DY
DWRG DRHSXEDF ARP S0 DVR \WH CSSTHERI MY SUNHRMG 7 KWABEG! WKRXG EH UG LOFRMANRQZ W 8 (DXAWG3UR
) RP D&RP HQHG) LLDGADO QRP DR 6HBAMG+ IWRUFDOR RP BQHG) QDJADD DR 2\W/ 0 DQIHP HQAW' VAXWIRQDQG
$ @OVVR ) LOADRRBWRIDIE5 HXWWR 2 SHDNRY/ DQGWHRRP BECHG | LA DOWRMP HQWV DG (RMWVLFOGHGLIOWH ,Q3H
R&RP BQHG) LQDGRD0B\BM HQV VHRNRQR \MLV1Q RUP DINRQWWEARP HQV

December 31, 2019

AROWIQP LARY Actual Pro Forma
Cash

&DK DQGFDK HIXLYDBON

Capitalization:

Debt Outstanding
6KRWMP ERUIRZ IQIV
/ RQ \MP GEW
7RED QG-BM3IHY

Equity

&RP P RQWRHAN SDUYDDH

$ GAWRIOENG LQACHWED

8 7& CHNQYHXR HQV

$ FPXP XOMRKHUFRP SUKHQULYHRW
7RECB 78& 1 HYQHIE HOWV

1 RFROAROY LOMIANV

7RI TAW

7RO CEMUT DNRQ

2 \W/KDVGRY HVLGDT) H3 W SRWEMMBXMRQ PO DARY 3UR I RUP DI LCDGADOQ RP DARQUH BRI 2 I SRINGMUEXIRD
FCBLB) DARQZ |@EHLGFOGHGIQDQLP HIEP HOAR WLV LQ RUP DIRQ WM HV
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SELECTED HISTORICAL COMBINED FINANCIAL DATA OF OTIS

7 KHIRWZ 1QJ \HPRKMSG KIMRUFDCHRP BCHS 1 LQDCADO@WW UH GRVWWHFRP BECHERSHDNRQ/R 2 WY 7 KHKIMWRUFDOARP BCHS
WM HQVR RSHDNRQYA@WI RMH\ HWHAHG HAHP BU DG' HRPBEU DG WH UHDWS KIMRUFDCHRP BCHG
EDDCAHKHWADBDVR - HRHP B DG HRPBEU KDYHEHQGHIYHGIURP 2\ DXQWSFRP BCHGILQDAADD
MNP HOWVDQG\WHRMAKHHR. Z KIFK DHLCGFOGHGHH. KHHLIQWLYLQ RIP DARQWIMNP HQN7 KHVHBRMS XQDXQWMG KIMRUFDO
ARP BHQHGI LQDAADO@DWD/R  DGIRUVHIK R WH HOWHYEHG' HRHP BU DG HPHEU KDrHEHGHIYHS I URP
RAUXQEHDLQ) [LDAADOHRBY Z KK Z HHGHLYHS I WRP \WHI L(DOADOHRGYR 8 7& |, QP DARIHP HUWRSIQRQ WHXQIXAWS
FRP BCHG | LQDOADOWEAMP HQWKDYH BHHQ SUHBDUHE RQ\VEMBQNDD \WH\CP HEDUY Dv\WHDXGWMS FRP BLCHG | LCDOADOXIMP HOVDQG
LOFOGH DUDEWMF HOV FRQMY RQD R READY BHRXUIQ) DAV HOQV GHHADY | RUDI DUSIRHRBINRQR \WH\VHBRMG KIMRUFDD
FARP BCHG | LADCADO@W | RAMMH SHIRGY SIAWHDMS

2 XUDKGMG KIWRUFDCARP ELGHG | LQDGA DOWBAP HQWIGFOGHRHIBQH SHOHVR 8 7 & \KDAZ HHDIRFDME\R XV RUFHMEQ
IXQANRYY LFOAQ) JHHIDOFRSRDMH SHOHVUHDAMGR [ LGDIFH GIDOLQXIDGRH FRP SIDGRH HP SBR HHEHGH LW DQG LGRHQMHY
LQRP DNRQWHAKGRE\ DG KXP DQUARKUH/NHYLRHY 7 KHH SHOHYKDYHEHH DIRFDMG\R XVRQWHEDIVR GUHRADIHZ KHD
|GHNLCE®! Z W WHUP DQG-UDERFDMERQDSIR IDDEDLYZ W8 7& DQG&DUIHIR GHADBY KHIGFRXQNRURKHUP HDKUA/Z KHD
DSSOAE® : HEHIHYHWHEDMYRQZ KIFK \WHH SHQFVKDYHEHHQ DERFDAMG CUHD WDRCEBIUH GRIRQR WHX\WM DIRQR \HYLFH/
SURVGHEWR RAWHEHH IWBFHYHGE! XVGUQ) \WHSHIRG/SUAHIMG 1 HYHWHBW \XFK DIRDARQ/P D GRAS-BUIAHMHIRXDO

H SHOHKDAZ HP D KDYHLGRXUBHG L 2 /KOG EHHQDQLQE-SHIGHNBXETF FRP SDQ. GXUQ) WHSHURGYRUDAKH M/ SUAHOMG $V
KK \WHARP ELGHG | LQDGA DOWBMAP HQIVGR GRACHAHWOLKD UH BRAZ KDARXUI LQDGADOFRQAMRQ DG UAXAVR RSHIDIRQYZ RXTSKDYH
EHHQKDG2 \WRSH.DAG DY/ DQLQGE-BHIGHNBXETF FRP SDQ GXUKQY) WHSHURGYRUDAKH M/ SUAHOMS

7 KH\VHBRMG KIMRUFDO L(OOHDOAWW EHRZ. DIHQRAHAHADUO LIQAFDIYHR \WHUAXOVR - RSHIDNRQY RUI DA DCARQAMRQWDN
PD BEHH SHAMGIRUDR I XMHSHIRGRUA@M 7 KLYIQRP DIRQLYRID DXP P DY DG \WKRXG EH WG LOFRMANRQZ W
0 DQIHP QW' DAXAWIRQDGS (MOMVR ) LQDADCR RB@WRQOGS5 HXWWR 2 SHDARYY DQG\WHARP BQHG | LA DOXBMP HQV
DG WH@RM \WHHR LFXGHGHYHZ. KHIHLQWLYLQ RP DINRQEARP HONV
Years ended December 31,
2016 2015

GROWIOP ARV 2019 2018 2017 (Unaudited) (Unaudited)
Results of Operations Data:
1 HNDBY $ $ 12,915
2 SHDNY SIRIW 1,835
1HNMFRPH 1,210
1 HAMFRP HDMEEXRE®DIVR 2 WY/: RO LGH&RFRDINR) 1,049
New Equipment Orders:
1HZ ( TASP HQARRGHY $ $ 6,248

P RXQNIGFOGHDWY AKDJHR P ITRQWDIZ L@EHRP HGHZ KHYSUYRA®D UHQMXMGHIQQIVR FHIBIQLQMDIRIOXEMG DU/ DHUP WG
PRQVIGOGHD P IRV FKOJH WBIHINY 7&-$ UHIWE DO HON 7 KHHIP RXQVUADMRS 6 LGFRP HVE] DIMIEXBEGIVR SUHMRAO
XEEMMEAMGHIGQIVR WH2 WW/IBMQHA LQMIMREIOWEMGDUH/DQGHTXWN LR HWOQGWHUHDODMRQR WHS 6 GHHUMGLGRRP H\Y HY

1HZ ( TXSP HOARGHY U BUAHAHGHAXMUHVDBY YDOHR  FROAPMOCRED) DARVR SURVIGHRXUSIRGAEW [FOXAQ) LQUUTMRY XQE-USKUKDHREHY
FROMFV ROWRYY B WP DIHP HWRURKHUIRP VR GIDD B.QEQ) FROUPNOCOUDQYIHP HQV

As of December 31,
2016 2015
CROW/IOP IARY 2019 2018 2017 (Unaudited) (Unaudited)
Balance Sheet Data:
7TREUCDAMNV $ $ 9135
: RINQJ FDSMID 309
7REDICHOMY $ $ 6,920

7 KHGFUDHLQZ RING) FESABOGAUCQ) WHKIRUFDOSHIRG SUP DU® UH GRMWH\ HIURYH HOULGRHDAVLQ DGYDGFRHS ELAQ) VRQVOBY FRUFN DG VHYLFHY
B D/Z HODYOFRXHGARP SHODIRQDGEHH W
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UNAUDITED PRO FORMA COMBINED FINANCIAL INFORMATION

7 KHX@MXAWS SR I RP DARP BCHG I LDAADAQ RP DNRQSIWHIMGEHEZ KDY BHH GHIYHG T URP- RAUDXKGWWG KIMRUFDO
FRP BCHG | LADCADOWEMP HOWVLCFOGHG QWYL RUP DNRQWIAMP HWV. - KLBWH KIWRUFDOARP BCHG | LCDOADOXEMP HOVUH GRAKH
SOIWLCDCHDOHXOVR WH2 MW 9oMHY WY SUR IRUIP DL RP DNRQJLYH/H | HAAR\WWHVHSDUIDNROR \KDABXM CHV/LOR DD
LOG-SHIG-QVSXETFO WBG-GHRP SO0 7 KHSUR I RUP D DAY HQWVR UH GRVWH HSDUDNRQ DG AMMEXWNRQLFOCH

\WHVFSOUDARQR \WHDWHWV LGFOGQ) WHHDXW LOMMIVR FHISIQ\KEMADUH/ DG ADEL.OMN/ HIDAG\RS 78 V2 W/
YBMGHWIURP 8 7& DQGWHWIQ/HIR \WRHDXHNV LGFOGQ) WHHIXW IQMIVR FHIBIQ\XEMADUHY DOGACEOMWAAR
2\

\WHAWUEXWROR SHAHNR RAUNXHE DG RAMBAQ) FRP P RQURAN R 8 7 & LOFRQUHANRQZ LW WH VHSDUDARD

\WHH I HAWR. RXUDQIFALSDAG SRWNEDIDNRQ FEBABDMKRMH LFXQAQ) WHIGRXUHFHR LQG-EWEHNR DSSUR LP DAMD
>  @UGWHAWIBMROR C5SR [PDMY > @R FDK\R87& DG

\KHLP SCFAR \WHVFEDUDINRQ GMMEXWRQ BOG UHDMS WDQERNRQY FRQMP SMGE \WHVFBDUDNRQ D) UHP HQMKHWDQANRQ
VAN DI UHP HQMKHRE P DN/ D) UHP HQMKHHP SB HHP DY DI WHHP HOADQG WHLQMBRNDOSURSHWY DI WHHP HOWV
[P RQ XV &DUHIDGS 7 &  DIGWHSURYIMRQ/FRQMHS\WHHO

: HPXUHQ® HAP DMKDAKHRGH WP HW-SDIDNRQFRWVZ HZ LALGRXU FROUMINY SUP DU® R HP SR HH UHIMMG FRUNVKEK D/
WO HOADQG UHBFDIRQH SHOHY FRIVAR HABEDWK FHIBQ\WIQG DIRGHI XGRNRQYDQGLQ RIP DIRQWKGREI\ X P V
SR HMREDOHYLFH/| HYDQG RAHMBQORANRQ UHIIMG FRAVGAUQ) RUMBQUMRQVR EHQ) DWIRG DIRHSYXEDF FRP SDQ Z LAUDQIH
IRP CSSWR IPDMD > @R > @ HKDYHQRADGWWMG\WHIFFRP SDQ LQ) XQDXQAWGSIR I RP DFRP EGHG | LQDGADAQ RP DIRQ
| RUKHHHXP DG VFSCUDIRQ ARV D/ARHFRWVDHQRW SHAMG\R KDYHDQRQYIRQ) H I HANRQRXURSHIDA UAKWV

7KHSR I RP DDEWWY HWDUHEDHG RQWH DYDLOEBILQ RP DINRQ DG DRXP SWRQY RXUP DRI HP HOABHTHYHY DUH UHDVWR(E®]
KRZ HYHJ \JXA< DAYV HQW DUH\}EMRAR FKDQIH DY \WWHFRWR - RSHIDIY D/DWAG DRCHARP S50 DHGHMP LCHS |, QD3AWRQ
\XFK DEWMF HOVDUHHXP DMVDQGP D QRABIRYHWR BHOARXAUDM 7 KHXQDXAWS SUR | RP DARP BHCHS T LQDCADAQ RP DNRQKDYVEHD
GHIYHGIURP \WH KIMRUFDOARP BCHG | LADCA DO HQWVILCRXGHGLOWLY LQ RUP DNRQ WP HOADQG LGFOGHY FHIBQ DAV HOVW
JIYHHIHFAMRHHOMKDADH - QU DMEEXBE®T R WH VFDIDARQ GMUEXNRQ DG UHDMCWBQLOANRYY  1DRXDD XSSRMEB
DG Z W UWRASHAMRKHUWEM HQOVR RSHIDNRY H SHAMSWRKDYHDFRQIMXQ) LP SCRARQWHARP ECHGURXAVR \WHRSHIDARQ/
R 2W

7KH8 (XAWG3WR) RP D&RP EGHG6\BM HOAR 2 SHDIRQY| ROWH\ HOUHGG' HAHP BHU KDVEHHQSWEDHGDY
WRXIK \WHQMMEXINRQ RAXUHG RQ- DAY 7KH8 (XAWG3WR) RP D&RP EGHEYDDGFHEKHNDVR ' HHP BHU
KDV EHHQ SU-EDUHG DVWRXIK WHAMMBMRQRFFXUWMGRY' HHP BHU 7 KHXDXQWGSIR | RP DFRP EGHG I LQDGADD
IQRP DIRY Z KIFK Z D/SUESGIQIFFREDGFHZ IKS WFD!T R 5 HIXDIRQ6 ; LI RUMAIDIYHSXSRH/RID DGERVERNV
UH GRZ KDARXUI LCDGADCERMRQ DG UAKOVR . RSHIDINRQY Z RX@ KDYH EHHQ KOG \WH QMMEXWRQ RAFXUHG RQWH ADMLQAFDAMG DG
LVQRATHHKOUO® LQAFDRYHR RXUIXUMUHI LDGADOSRNRQDQG  XMIHUAKOVR. RSHIDNRYY 2 CGH WP HWDQULRNRQ UHIMAG FRIV
LGPXUHG SURR. RUFRGEXUHIZ W \KHH SHAMS GMMEXNRQ DHQRAFOG-GLQWHSIR I RIP DWBIAP HWR RSHDIRYY 2 \W/Z L@
IGPXUPHMEEQ QRQUHAXULIY \KLLG SOV FRWV UHIDMG \R \WHVFSCUDARY GMMEX\NRQDQG UHIMG WBQRIRYY 6 XFK QRAUHAXULCY
P RXQNZ LOLGFOCHI LADGADCDGYMRY  LQRP DARQWRKGRE)\  BIDOCAFRXQIY  FRQXANY DG RMHUSIR HMRDODGYMRY 1HY/
DG RKHMDQDRNRY UHDMAG FRAVKDAZ LOGRAFHFDSMIT) H3 7 KHSUR | RUP DWBIMP HOAR RSHIDIRQY/GRA/CRAH GRAKHH
R H SHOHY / ([CEONYDRRADMS Z LW \XFK RGH WP HWDQUDRNRQ UHDWG FRWV KRZ HYHU DUHOFRXHG DG UH GRMG RQ\KH
8 XAWG3WR) RIP D&RP EQHGYDMFHEKHW

7 KHX@DXAWS SR I RP DARP BCHG I LADOADAQ RUIP DNRQWKRX@ BH UHDG LOFROMCRNRQ Z WK RAUDKQWS KIMRUFDCHRP BHCHG
[ LCDOADOWEMP HQV - &CEMET DARQ 0G0 DEIHP HOAW' DMAXAWRQDGS (DOMYVR ) LA DR RIBWRQDG5 HXAVR
2 SHDARY  LCFOGGHIZ KHHLQWLY1Q RIP DINRQ WP HN7 KHXDXQWS SR | RIP DARP BCHG I LCDCADAQ RUIP DNRQ FRQANAM/
IRZ DG GRNQ) LG RIP DNRQDG LY \XBEWRMR FHIOQ UMNY DG XA QA AKDAARX@ FDXVH CRXOOAXAOVR A THUP DMUDDD |URP
\WRHDQIASDMS 6HH &DANRIY 1 RM5 HIDAEQ) ) RZ DG/ RRNQ) 6\BAMP HQV DG 5 1MW) CRARY  LAFOG-GHWE KHHIOWLY
LQRP DIRQWRMP HW
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Unaudited Pro Forma Combined Statement of Operations
For the Year Ended December 31, 2019

" RIDWIQPIEARY/
_H B-B/8HMDUHDP RXQV
1 INDBY

SURGRNDBY
6HYPH\DBY

&RWWDGH SHOH/
&RIR SIRGAN\RT
&RIR \HYIFHARD
5 HHOUK DQGGHYHBSP HW
6HIQ JHIHDODG DG [QMDAYH
7 DQIRNRQFRIW

2\WMHUGRRP H H SHOH Qv

2 SHDAY SIRILW
1 RQHYFHSHMRYQ BHH IWFRW
, QMM SHOH LGFRPH QW

\GFRPH BW |URP RSHDMRQVEH RUHLGFRP H\S] HY
R H\W| H SHOH EHEHIW
1 HAMFRP H RW
/ HW 1 RFRURTY LOMWQWWEMGDIH HIQQIV
1 HAGFRP H W DMIEXBEBIVR2 WY/ REZ IGH&RSRIDIRY

Earnings per common share
YDIF
' LOWG
Weighted average common shares outstanding
YDMF
" LOWG

Pro Forma
Pro Forma Year Ended
Adjustments December 31,
Historical (Note 2) 2019

(

6HHDAFARP SDQ L) (RMARWWHS (DXAWG3R) RP D&RP ELGHS) LODGADCB\TA HQV
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Unaudited Pro Forma Combined Balance Sheet

As of December 31, 2019

 RIWIOPIGRY
ASSETS
&DK DQGFDK HIXLYDBON
$ FFARXQNUHFHYTE®! GV
&RMEPNDIHN FXUHQV
, QMR DOG FRQAERAVIQSUIRIULAY CGHN
2 \WHUDWHV PXUHQNV
7RECEXUHYS \WHV
) XMHLGARP H\Ef EHH LW
) I HSDAMWV QG-
2 SHDIMY GDHWKAR XVHDIHN
, QUQILEGIDAHN QW
* RRZ L
2 \KHUDXHV
7RI0E WHV

LIABILITIES AND EQUITY
BKRVWMP ERURZ LQIV
$ FARXQN/SD CE®
$ FRXHGACHL.OMWY
&RIPNICE W FXUHQV
/ RY WP GEWXUWH® GH
7REDEXUWHQY (CHOMY
| R \MP GEW
2 SHDAY GDHICEOMY
) XUMUHSHOURQ DQG SRANHINSP HONEHH IWREQI DIRQY
) XMUHLGFRP H\Bf REQI DR/
2 \WHJRY \MP CCEHOMY
7ROD ICHOMY
&RP P \W HQWVDQG FRQIMY HYMIE. DMWY/
5 HEH-P CEGIQRIFRQURTLY QMK
( TXQW
&RP P RQWHAN SDUYDOH
$ CAURDCSGLQASMID
87& 1 HYQMWR HQV
$ FRP XOM RKHRP SUKHMYHLGFRP H BW
7RE08 7& 1 HVQHIR HQV
1 RAFRQAR@OY LOMBINV
7RED TXW
7RED ICHONVDG( TAW

Historical

Pro Forma
Adjustments
(Note 2)

Pro Forma
Year Ended
December 31,
2019

$

%
%
%

6HHDAARP SDQ 1Q) (RMRWHS (DXAWSE3 WR) RPD&RP ECHS) LQDGHDOS\IMNMP HOV
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NOTES TO THE UNAUDITED PRO FORMA COMBINED FINANCIAL INFORMATION

Note 1: Basis of Presentation

7 KHOARP SO0 LQ) XADXAWS SUR | RIP DRRP BCHG | LADCHADOWEBMP HQVZ HHSWEDWHGIQHFREFHZ WS WFBT R
S5HIXDRQ6 ; R WH6E( & DQGSUHHIWHSIRIRP DMBAMP HOAR RSHIDNRQY DG SUR T RUP DEDDRHWKHHAEDHG RQWHDXAWMS
KIMRUFDOARP BCHG | LADCA DO HQVICRXGHGLOWLY LG RUP DNRQWIRNP HOAMDWUJIMQY) H I HAVWR WHVFBDUDARQ GMMEX\WNRQ DG
RKHJUHDMWS DAYMA HQWV 7 KHDXG WS KIMWRUFDCARP BCHG | LCDOADOWRAMP HOVR' 2 WY/ KDYH BHHQ DAWMMG LOWH CHRP SDQ LQJ SIR
| RUP DILCDADOWBRM HOVRILYHH T HAARSURIRP DHYHOVKDADH  GUHAE  DRIEXNEG R WH VFSDUDNRQ GMUEXANRODG
UHDAMCWDQLANRYY  [CAXDD \XKSSRMBEBIDQG  Z DWW UASHRAR\KHWEIMP HOAR RSHIDNRQY H SHAMG R KDYHDFRQIMXQ)

LP SCFFRQWHARP HCHGURAXAWVR RSHDIRQVR 2 WY/

7 KHOAFRP SO0 LQ) XQXAWMGSUR | RUP DARP ELGHS | LDGADOWBMAP HWVDUH SUAHQIMG | RAAXWRDAYHSXERH/RID DGR QRW
SXUSRYWR EHIQEFDAYHR \KHCRXDOUAXOV\KDAZ RXTSKDYHEHHQDAKUHYHG R, 2 /L1 \KHVFEDUDARY GMMEXWRQ QG UHDMS
WBQERNRQY KOG BHHYFRQMP P DIMG | RAWH SHURG SUAHQMS RAKDIZ LOEH CRKUHYHG LOWHI XWMUA

, QBCAWRY | RUMMHSHIRG SUIRHIMS LOQWHXQDXAWSG SUR | RIP DARP BCHS | LQDCADOWRMP HOV \WHRSHDARQVR 2 W/Z HH
FROGAMS DG DFFRXQMGI RUDYSDYR 8 7& 7 KHDXQWGS KIMRUFDCHRP BCHG | LQDCADOWRAMP HOWVDOQGX(DXAGWGSURIRP D
ARP BCHG | LADCADOWRAMP HOVR 2 W/ KDYHBEHHR GHIYHGIURP 8 7 & VKIMRUFDCDHRXQNY UHR GV DG UH GRNAHINIQ DIBFDARQ/R
H SHOAY $ @R WHDBFDINRQY DG HANP DR/ LQVKRK | LDGADOXEAMP HIVDUHEDHE RQDWXP SWRQV\KDAP DRI HP HWEHTHYH/ DA
UDRIE®! 7 KHXDXAWSGSUR | RP DARP HCHS | LADCHDOWBINP HOVR 2 W GR QRACHHADUO WHBUAHAKRHI LCDCADCERMRQRU
UAXOVR RSHDIRQVR 2 \W/KDG MAHH) RSH.IDMS DY DMBQG DRCHARP S50 GAUQ) \WH SHIRG RUDAKH GDM SURHMG

$ VDWBG DRGHSXEQF FRP IR Z HH SHAAR LRXULGRUHP HQIDUHRXULIQ) FRUV 7 KHWLI QU LEDQADAAXP SINRQVIQRYHGLO
GHAMP LQQI RAURNIP DMR UHRXUL) FRIWR EHQ) D\WBIG DIRGHSXEQE FRP S0 LGFOGH

FRW\RSHIRP | LCDCADOWERIY DOGUHIXORY FRP STDOAH DQGFRWDWRADMS Z W CHFRXQNY DXAWY \if ®IDD
KXP DRQUARXUAHY LOYHARUUHDMNRYY UMN P DRI HP HOMWHDXY - DG RKHUIHHIDODQG DGR LOMADRYH UHDMMG | XCRNRQY

FRP SHODIRQLFOAQ) HTXW EDHSLY. DB/ DIGEHH IWZ DK UAS-AAWRGHZ DIGH MY SRIMRY
IQKIDFHSHP LXP V

FKDQIH/LQRXURYH DX CRLOW FRIV

G-BUHADNRQDQGLP RWY DIRQUADMMG\R LQ RUP DNRQWWAKGRBU\ LQ UDKRKPMUHLQMXR HQN DQG
\KHWSHDQGGYHOR. REHUFRWH SHRAMG\R EHLGRXUHG

1 RSURIRIP DOEWE HOVKDYHEHHQP DEH\R RXU LCDGADOWBMP HOVVR UH GRWKHDGAWRDOFRIWDQGH SHOM/GHAUEHG
CERYHEHDAHWH  DUHSURVIRMG TP RXQVEDHERQHXIP Db DQG Z RXG QRAEH CRXDID \XSSRMEG! 2 XUSUHIP LY HXWP DMVR
\KHHDEAMRDOBHXUIQ) FRIWH SHRMG\R EHIGRUHG OO0 DHOSSY IPDAMY > @R > @UDMAMDQWHH SHOHY
KIMRUFDID DIRFDMG\RXVIURP 8 7& DQGSUP DUO® HDMR6HIY) JHHDCDQG P LQUADIYHH SHOHY/

© HRXAUWHO® HAP DMWDZ HZ LOIGFXUBREHD > @G >  @QFRWDIRADMGZ W EHRP LQ) DWIG DRGHSYXEDFE
FRP S 7 KHOFFRP SDQ LQJ XQXQWGSIR I RUP DFRP ELGHS | LCDGRDOXTMP HQNVCUHGRATENWAG | RAKHHHIP DMGH SHQHVDY
\KH DUHDOR SURWRMG CP RQVEDHZRQHANP DM/ Z RXTB QRAEHI RN \XSSRWIEBI DG DUHQRW SHAMG\R KDYHDQRYIRQ)
HIHAWRQRXURSHIDICY UAKOV 7 KHHH SHOHY/SUP DUKD UHDMVR\KHI RTZ [Q)

CHRXQMY W DQGRKHISUR HMRIDOARW SHIBIQQ) VR \KHVFEDUDINRQ DG RAUBMEEDMKP HIADY DWBIG DRCHSXETF
PSR

| CAOW HBFDNRQFRWW

UMY DQG UHBFDIRQ FRIVDXRADMG Z W KLUQI NA \HIRUP DIIHP HYGHYRQGHOGH. \R RXUFRP SIQ
FRIVVR \FEDIDMLG RUP DNRQM WPV DQG

FRIVR UHMNRQERQMHY
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Note 2: Pro Forma Adjustments

$ SHORW  WHUP RYDIR WIQURNRQFRAVGLHA® UHIMMG\R \WHAMUMEMR\KDAZ HHIGRXUHG GAUQ) WHKIMRUFDD
SHIRGDQGDHQRM SHAMG\R KDYHDARQMXQ) [P STRARQWHRSHIDA) UAKOVI RTRZ LQ) WHFRQXP P DIRQR WHGEMWUEX\NRQDQG
\WHOARUOCR \WHADELOUWA/ DARADMG Z WK \KFK RGH WP HWBQUCRNRQ UHIMWG FRWV Z KLFK KDYHEHHQLGFOGHG ROWHXQDXQWS
SURIRP DFRP EGHG EDDRHKHIN

% 5 HBUAVHONM\KHUHRDWIL LEDNRQR 8 7& VGHAQYHIY HQAQ2 WY Z KIFK Z DVBRGGLQ>  @LQR DEANRIDOSIG LQFDSMID
DOGFRP P RQWRAN VR UH GRAHQ®P BHUR \WKDBV/R 2 \WARP P ROWRANH SHAMG\R EHRXAMBQEQ) DAKHAMMEXIRQEM : H
KDYHDWXP HSWHQ® BHUR RAMBAQ) \KDHR FARP P RQWRAN EDHERQWHQ®P BHUR 8 7& FRP P RQ\KDU/RAMBAQ) DV

' HHPBU DOGDQDAXP HEAWIBMRQUDARR > @KDUWW/R 2 \WFARP P RQWRAN | RUHIFK \KDHR! 8 7& FRP P RQWRAN

& 5HURHWVWHLOARP H\W 1P SCPAR WHSUR | RUP DDEWWR HQWV XMQ) DQHMP DM EGQGHE JGEDOXMRY \if UDMR 2 \Y/
R>  @HAQNVRUMWH HUHGG' HRP B 7 KHSURYMRQI RULCHRP H\R HY UH GRMG LQ RAUDKGWE KIMRUFDOARP HCHS
[ LADCA DO HOVZ DVGAMP LCHEDYLL Z HILGBIGVSDUDM WG DERCHLOARP HWY - UHMUQV LOHEAK UHBYDQAMUMG RNRY 7 KHSUR
| RUP DDA HONVZ HHGHAMP LCHSXMQ) WHWIARY W UDMLOQH | HFRFAQWHURSHRRYHEE MUMG RNRQYGAUQ) \WHSHIRGY
SIAHIMG 7 KLY DAV HQWZ D/FOBXONMGE. DESOLQ) WHWIMAY B UDMVR\KHSUH\M SUR T RUP DDEWMF HOVDG UH GRV\KH
HXP DMG\H HIHFWR > @RUWH\ HHUHGHG' HRHP B

3WRIRWP DEDVUF HOUQQIVSHAKDUHDQG SIR | RUP DZ HI KWWG DYH I HEDUE \KDUWA/RAMBOAQY | RAWH\ HIUHQGHG' HHP BHU
UH GRMWHQ® BHUR \KDJWVR 2 \W/FARP P RQWRAN Z KUFK DUHH SHAMGVR EHRXAMBRAQ) XSRQFRP SBURQR \KHVFEOUDIR)

DOGAMMEXNRY 7 KHOFXDOQP BHUR \KDUWA/R 2 \W/FRP P RQWRAN PXUMHQ® RAMBOEQ) P D EHGLIHMHQVURP KLY HAP DMG
P RXQW

( 3WRIRP DACWGHAQQVSHMDHDYGSUR I RP DZ HIKWMS DYH.R HAOWG VKDY RAMBEQ) UH GRAKHRXNP DM
QP B-UR \KDWHW/R 2 \WHARP P RQWRAN Z KIFK DHH SHRARMGWR BHRANBEQ) XSRQFRP SBINRQR WHVHEDDNRQ DG GMUEXWR)
DG UH GRAH SRMMDCMAXOFHR WKDBVR RXURRP P RQWRFN XQGHURXUHDXAWY SOV IQZ KIFK RAUHP SR HHVZ LOBDWASDM
EDHGROWHAMWMEAWRQUWDIRR > @KOW/R 2 \W/ARP P RQWRAN I RUHYHY WKDWHR 8 7& FRP P RQURAN 7 KHCRXDOXP BHUR
\KDWHWVR 2 WHARP P RQWRAN PXUH® RANBAQ) P D BEHAITHHONVURP WKLY HXIP DMSCP RXQWV

) SHORMWHIGPUMAHR > @R LQG-BMIHV GHR IQG-BMIHWIMAKOFHRRIWR > @7KH > @R LQEB-BWIHY
FROMVR > @ @HAOWP RWGHIQ> @IGWHHMEDKPHOR D > @ @ HUBYROLQY FBHAWIADN 7KH
[P RQVSIAHOMOHQHAR \WHAVIBAROR C5SIR (PDMD > @R FDK\R8 7& 7 KH\BLIH/G-BNEDDGFHDAKHWP HR \KH
AMMEXNROZ D/GHMP LGHGE. \HIRUP DI HP HQEDHGRQDUAMEZ. R DQP BHUR | DRALY LGFXAQ) | RIHFDINITXGW DQGFCSAD
UATXLLAP HONV H SHAMGRSHIDY UAXOVDQGIHHDOHRERP L FROAWRY/

* 7KHOGMMFHOWR >  @RUILMAD HUHGS' HRPBEHU UHBURHQVLQMIA SHOHDQGOP RWY DARQR
LQEHBMEZHW IKOGRH FRIVLQ FRQQHANRQ Z LW GHEWHRXUMIY/Z HDHSDRQ) R IWKHDVGHRIEHGCERYH 7KHSURIRWP DLP SCFW
ZDVEDHGRQWHIGPAUMFHR > @R LQG-BMIHWIMKHGZ 1\ DQDWKP H3Z HIKWGDHIDIHIQMMWDMR > @HFHQADG
DQDWKP H5Z HIKWGDHIH@HR DSSUR IPDMY > @ HILY : HH SHAVWR FDSMDT) HLQG-EWEHW IAOGFHFRIWR

OSSR IPDMD > @QFRQGHANRQZ W \WHHIQE-EWEHNVDUDQIHP HQV $ > @HIAHQAWDUDGFHIQWKHDXXP HLQMMNDMRQ
\WHQE G-ENHXUMHYZ RGO HDQQOOQMMAY S-OHE > @

+ 7TKHDOMWWHR >  @RUIMADD HUUHGG' HAHP BHU UBURHQVHIP LQDARQR UHIWG SOV LOMKNCGARP H
SUASDD HDAMG\RGICR UHDAMS SOV FDK SRRIQ) DRIV 5 HIWG SOV SD CEGYDQG UHAHYCEGY EDDIRHY SUCASDD HDAMG
ROICA UHDWGSDW FDK SRRIQY CRRW EHE HHD2 \W/DQGS 7 & DUHDQIASDAG\R EHVAMBG SURR WHAWBMRQ M OLIHD
Bl IXQAMRQR ®IDCHMY BRUDQ] DARY DOGIQFRMGANRDZ W LDGAQ) B 2 W
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BUSINESS

7KWVVHRAIRQAVAMWHY/2 WY EXMCHYDWXP LI \WHFRP SBINRQR DQR WHWDQLRNRQY GAARUIEHG LQWLY L RUP DINRQ MR HONV
LFOQAQ) WHW-EDUDINRQ DG AMWIEXNR)

Our Company

2 \W/V\KHZ RV OL HAWBYDRUDQG HADDARUP DX CRMUQ) LOABEDARQ DG HYLIFHARP SDQ. $ V2 WY Z HILYHSHRS®H
IHHERP \R FRQGHANDQGWUYHLQ D\BEBU | DAMUDQG\P DUMUZ RS 2 XUIRXQEH ( @KD* WDYHY2 WY/ LOYHIAMGWHD HIV ELINHKDWV
P DEHHBYDRW\D HI RUSDAMHIHY HIEQQ) P RAHOAMAAR UVHR SUVRAD XQMQNEBIKHIKW 7RI Z HARQMHREXGRY
WVGIIR R GDEHIKLS LOXUEDQP REOWV Z W DQREVIAYHR (R WP \KWELCDEBIIURZ K 2 XUJ GEDORSHIDARQY DHAHQMHG
DIRXQGDFRIHP IWRY  \REHDZ RS FDW FXWRP HUFHWE DQGVHYLFH RUHQMGFRP SDQ , QSXUXVR RXURBMRRYH RXU

HP SR HVDHIXG-GE RXUFRP P LW HQAR RXUCEVROMY 60 HIV ( \KLEVDQG4 XDIW

7 KH2 \WB DG LY UHRIQ] H5 DRIRW\KHJ GEH DG RAUSUIRGAW DIHLQXNBG LOVRP HR \WHZ R@ VP RMBHRIQ] CE®BI
BEX@QIV 2 XUHPYDRY DG HADAY P RYHP RIHWWDQW REAROSHRSHIHYHY A @ HKDYHDCHEZRINR P RHWDD
H° SR HV L(FXAQ) RyHJ HILHY \DBVH® SR HVDG I IHGWHKQADY : HVHYHPMRP HY1IQRYHU
FRXQAHY DG WWMUNRUHY DG KSSRWRYHM R P LR P DQM DA XQWXQGHJFRQERV

. HDHDGDGQWHDSSK IPDAD  ALAIRQJGEDCHPYDRUDQGHADDRUGBMY © HH SHAAKHRYHDDIQOMY \RIURZ
IQQHZ IW* ' 3 Z WK \KRHVHYLEH UHDWGVHI P HWRXSHURIP L \WHUAKR WHIQBMY : HEHIHYHWDAIURZ \K LORXULGBAMY LV
\XSSRWGE! | DYRIEGIWHIGY LFOQQ) [GRUHDMQ) XUEDQ] DINRQDQGFRQMXHGHP HIHIAHR JEEDCP IGBBIFDRAY © HEHIHYHWDN
Z HDHZ HOBRUMRGHG\R EHH IWURP \KHHRQY \MP \WHIB/DVDUAKOWR WHWIHIWW R RXUBDQG RUMERN UHR G| RUQRYDIRD
DG RXUIGEDCP DLQMIDGRHI RREUQNV

, QRYDIRQLYDI XQIP HQECRKDIAMIMIF R RAUKIMRY DG LY FHRBOR RAUMIDA)\ iR DEEHW\WWHQHHSVR SDAHIHY\RED
DG WHFRQHAMG PP HY DG SDVHIHYR WP RUWRZ : - HKDYH DARHBLDMG RXULQYHWIY HOAQLQCRYDARQ LCRBHDMQ) RXU
UWHWKDGEIYHRSP HW 5 © \SHEG  SHAHRYHMHOIVLYH\ HOY/ 2 XU RRXVRQLQIRYDARQ WHAKHY EH RQGWDAWRO
5 ' Z DM DLRHDHSI REXVRQRAUQI MICLQMDRYHY GHLI GHE W SURYLGHDQXQP DRKHE XVHIH SHIHFHR RUPXMRP HY ,Q
SSRYWA WHHHITRW Z HDHDE3Q) HILCGHHY DG ARP SAMNAHMWVI REXVHGROVR W DH G-MJIQ GRDIGXVHIQMIOAH @ H
PAUH® KRGP RHWDO CARYHSDMWVIGEDD DOGKDYHI LBGLSSH LP DMY DEAWRDOSDMNCSSTFDARY/ J GEDD
RYHAMHOWWUHH\ HOY 2 XU5 ' AHQMY DG CRRUHY LGFOAQ) P DMUGHFDIRYVIQ&KICD ,Q3AD ) WAH 6 SNQDG\WHS QMG
6\ DUH VDM LFDDD GFDMS FEVHWR PXMWRP HYAR HEEGIH | IHHQAGYHRSP HOAR HQILCHHICQ) VROWIRQY DG DEDBWIXEND DG
HILHH® R GFDORAMRP HUQHHEY DG GHD0GHP RIWSKIF DG FRQMKRNRQWH G/

) ROWH\ HUHG-G' HH-P BHU RXUCH/NDBY DG RXURSHIDAY SR V2 HHDSSUR] LP DAMD HARQDWG
HARQ UASHRANHD 2 XULQMCDNRDORSH DR/ BBUAHIMGSSUR IPDMY  SHIFHAR RXUGHADBYI RAWH\ HIUHGHG
' HHPBU

Our Segments

2 XUFRP S WVRIDY HoIQRIRVHIPHONV 1 HZ ( TASP HQADQGEHYIFH Z KIFK TRMWH\ HIUHAHS' HRHP BU
ARUEWS  SHAHQADG  SHHOAR RUCHNDBY DG SHAHOADQG SHIFHOWR RAWRBODHIP HOARSHDIY SR (W
UAS-RARHD

1HZ ( TXSP HV7 KURXIK RXUL HZ. ( TXSP HWHIP HWZ HGALIQ P DX CRMUH \HODQGLOMEDZ IGHWDQIHR SDAMHIHIDG
| UHIKWHBYDARLY DvZ HODVHADRYDQGP RQ) Z DOZ D, VI RMMGHONIDIGEFRP P HIA DCEX@ QI VDG LQ UDAKRMUH SURVMAN
: HVHORXUL HZ ( TXLSP HOAXQWGLHA® \R FXWEP HY DvZ HODAKURXIK DJHQVDQGAMMEXRY LOQRH)  FRXQUIHVDQG
WUARUHY :  HKDYHGHYHESHG DUDQIHR - HBYDRUDGG HADIRNROMROAR P HHAKH YO 1Q) GHHOYDOGREVIAYHY/R RAUGYHYH

PEP HY ,Q RXUL HZ ( TASP HQNHIP HQRDGQHANDBYVR AAR)

BHMEH 7 KURKIK RAUSHYFHVHIP HQAVZ HSHURP P DQMIDGFHDQG UEDUVH YAV RUERK RUSIRGAWDG\WRHR RKHJ
P D4 CRMUHY DQGSURVGHP RG] DARQVHYFHAR XSIUDGHHBYDRY DQGHADDARY : HKDHDP DQMDIAHSRWRIRR RYHJ
ERP LARQXQWIGEDD Z KIFK LGFOGHY2 \WHTXLSP HWP DX CRMUHG
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DOG\RGE XV DVZ HODVHIXSP HOWURP RKHURIWILGDCHTXSP HOAP DA CRMBY © HVHTRXUVHYLEHY WURKIK RAUGHE RINR
RH  HYFH\DBVSHIRIGHD GUHR® \R FXRP HYLQ DI Gl LFDQWHBYDRUDGE HADRUHIG \HIP HOVDURXQG\WHZ RS
(FOAQ) LQUAGHNCDQGARP P HADCEX @ QI VDG LQ UDMKRAMHOSSIFDARY , Q RXUB HYLFHVHIP HQWDG GHADBYR

HARQ

Our Strengths
: HKDYHDQXP EHUR  FRP SHIVRYHWUH I WV \KDAXSSRIWRXUDH MW W CRKLIHYH RAURBIMRYHY LGFOQQ)

* GEDOP DUNANDDGHUZ W IFRQF BLDQG © HOUHDRLQGAY GDEHILQ\WHJI GEDCHBYDRUDQG HAMRUP DA W RYHU
\ HY H SHIHIFHIQHBYDRUDQG HADIRUP DX CRMUCQY  [QXBEDNRQDQGVHYLIFH RXU2 WEDQGLY BFRIQ]) HSDRIRW

\WHJ GEHDQG RUSIRGENVDHIQANGLOVRP HR \WWHZ RIS VP RWWHRIQ) CEGIEX@QIV [FOAQ) WH( P SIUHE\DM

YX@Q) \WH( LIH7VRZ HJ\KH/ R RS 7RZ HJDQG\WHYAW KDI D \WHZ REG\\BBWEX@Q) 7 KH2 WEDQGLY

WX QRQ P RXVZ LW TXDIOW \[}HAV DG UHITE@MN 2 XUBUDQG UHRIQURQ DGO HBXUBINRQ| RUGHIVHIQ) RANMNRACY

SHIRWP DFHHFRADIHNA GHAMRQP DNHY \KAK DV SURSHW GHYHESHY DUKIWAN LQBMY  FROXGIQNDQGJHHID

FROMEARLY \R GRN\R 2 WY/Z KHDWHWQ) WHUHBYDRUDQG HADRUGHDY 7 KH2 \WEDQGLYDORDNH | CRRULQRXU

CELOW \R DARERADQG UABEQ\RH\BIBOMG HILGHHY WRKQALDDY \DBY SHYRQ/DQGRAHHP SB HA/AKDKHS XVI XDLARXU
P MRQRQDA@I® EDILY

, Q@MY GDAQ) P QM DFHSRINRIR JHHDIWY KLIKHJP DUILQUARXAUICQ) \HMFHUYHGHY : HKDYHWHLQGMY vV
QIR DOMDFHSRWRIR Z KIFK LGFOGH/RYHM R P LARQXQWJIGEDD : HIHHDMKLIKHIP DJILQUHRXUIC)
UWYHXH/B SHIRP L) P DQMBOAH DG WHEAUVHAYARY DG P RAHQY DNRQR HBYDRUDQG HADDRUXQWIQRXUSRWRIR
7 KRHVHYRY DHSHIRP H5 EDHG RQFRQAERXDOHDWRQKLSYZ W RXUPXVRP HY : - HEHIHYHWH UHRXULIQ) (DMXMHR
RXUG HYFH UAYHXHY SURYLGH MBE QW \WDAHTEBY XV R LOYHIWARQMARAO LQIURZ Q) RAUBMHY : HDORBHH W
IURP MIQULFEQMMBEON WRIXNMHUWHIHY $VR ' HRHP B RXAU532 Z KK LVWHDRIJUWHDMOP RXQAR \RED
FROACAMIDQRNRQ SURH\KDAN XQUDIW LHG RUSDMDD XQDIW LHS Z DVDSSUK P DMD HAORYQ : HH SHW

CSSKH IPDM  SHRHAR WH532 Z IOEHUWHRIQ] HoDYCHANDBVRYHMHIRGBZ Q) P RQKV

2 XMBQEQ) B WP UHIDMRQKLSVZ K FXWRP HYDQG AMMEBXRLY 2 XUL HZ ( TXSP HQAIQG6 HFHVHIP HONMVHYH
PARP HYIQRYH)  FRXQUH/DQG\MUMRUHY DURXQG\WHZ RS 2 \WKDV.J EDOWDBIDQG GFD0 RAXV Z W RYHJ
EUDRKHVDQGR | LFHY DQGDALHVEK IFDOSAHIFHLQDSSUR P DM FRXQIHY 7 KURXIK RXUBURDG.) (D0 RREBUQNIQG
WIAN BFRGR GAICDQG SHYRDOPMEP HAHYIFH Z HKDYHHABEQKHG WEED! (R \MP UHDMRQKLSVZ [\ FXWRP HY
CRRW\KHIGEH LFOQQ) Z W QU HSIRSHW RZ GHY GHYHBSHY JHHDOFRQAIRRLY DQG | CAAOW P DEIHY HIEDQ) XV
RVHRXUHFRQUEPW\R \XSSD QHZ. HTXLSP HQWARQYHWGHZ. HIXLSP HNDBVLQR P DLQMDIFHXQW UABQRXULQBMY
®DAQ) P DQMIDFFHSRWRIR DG VHLYHDARHSURYIGHUR . FKRFH\R DM QU LFDQADP BHUR UHSHDABXERP HY 7 KURKIKRXW
\WHZ R DG SOMEXOLD LQ&KID Z HKDYHGHYHBRSHGDOGP DQEQWRY  HIGUQ) UHDIRQKLSVZ LW GFDD
AVMEXRY Z KROHNH \RH SDQAQ) \DBVIQRXUL HZ ( TXSP HIWHIP HQV

,QRODIHS ' RJDQ] DNRQWDWEURIGH FXWRP HJAHQUEF VROMRYY : HKDYHEHDGDGHIIQGYHRIQ) DOGVHYIHQ)
FRO-ANMGHBYDRY/IRURYHY  \ HOWY DG Z HKDYHOHRXP XD FRMCHIIE®IH SHIWNWHLQUHP RMAD) QRINFY DG
P DQMBDAHDG WA © HOYHIIHRULQGMY H SHIHFH RXUZ RUG FODWHILGHHIQ) ZRNIRFHR RYHU
HILCHHYDGRAMIQIIAQS ' DOGAI ML) DARQVSHIGWR LOYHMNOQLQCRYDNRQWR GYHBS WHH WHHDINRQOR
FRQOHANG HBYDRLY DG HADDALY XMQ) \WWHOMIVR? \WRKRBI\ |, Q SDMAX@U Z HKDYH SORHGMJI QU LFDQVREXVRQ
HIOHQ XVHUH SHIHFHWURI K VRN\& DUH G Q DG XVHILQMICFHHILGHHIQ) DG GHDYHUIQ) HOYLURGP HQUD
\XWELCTERIVROMRQY WDAHKDIFH RXAUYDOH SURSRMRQ DG P HHAPMEP HY \MMBICCHOW REMARYHY © HEHIHYHRXU
LQRYDNRQKHIMWHDQGLQYHAR HOAQS " DRGGAI MET) DNRQSRMMRQXVZ HOR\BNHDGYDRQIIHR - DARIRRYH LGN
WHLVIQ, R7 \WWHKQRBI\ : HKDYHEHHQLCRFDUQ) WHQXP BHUR HILCHHY I RRXVHGROVR \® DUH GHAVLI Q DG XVHULQMIDAH
DGXVHIH SHIHAH DOGROJHGWHP Z W HKDOAQ) LQCRYDINRQ LAMDRYHAR GHIYHIBRXQP DRKHGXVHUH SHIHFHWR
RXURPXWRP HY/ DG WH SDVHIHY UG Q) RAURFDDAY DGHBYDRY/

7HAKQFDED \N.ABIG DG PXWRP HJIRFXAHG Z RINRUFH 2 XUJGEDCRSHDMRY GYHIIHRXUKLIK® H SHIHAHGZ RIN RFH
FOAQ RHJ  \DBVSHRSBIDQGRYHU I IHBWAKQADDY/ FROMIY R OSSN LP DAMD
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1H ( TXSP HQAMKQADQVDG 6 HYLFHWRKQFDQ/DRRWP RIHWDQ BEDRKH/DQGRLIFHY 2 XUILHG
WFKQFLDQ//DUHDOR CEGIVR \XSSBP HQAWKHUGHE H SHINVHLO SURWRW] HRXNRQ WREBWRRIY DG SUREGP \RYIQJ
Z W \KHFRIANHNRZ GGIHR RAUUP RMH SHIVKURXIK RAUSURSUHBY GIMIDSIMRP G GHE\R HIEG YILWDD
FROXEIANRQYZ KIBIZ RUN.GQI DARXWRP HAMWMY 2 XUH SHIYHLQ SUH3 AIYHDQG SURDARYHP DIQMIGRH DIRQY) Z W\KSHIRU
SOQQQ) DGH HHMRQR \AKHXGGP DQMDGRH P LQP 1] H/QMXSNRQI RUPXMEP HY :  HSURYLCHFRQUMAMDQG
HI LELHQARXRP HUFHQME VHYLFH CFURW/ RXUJ GEDCRSHDINRQY DG \WURXI KRXVKH\DBY P DX CRMUQ) LOXBEDANRQDQG
VHYLFHR FOM\MURKIK RAUMBQEDGRSHDIY SURRHSXUA/CBSTHGE. RAUJGEDY RN RFH

3RHOWDANUHFRGR H HHAWY FRP S| SURWAN : HKDYHDQXQP DRKHGWERN UFRGR H HRAMY) PDQ R WHZ RGBSV
OUHMDGP RUWRP SBf SURWRVLQRXUI LHTS 5 HFHQW CP SOVLIGFOGHWHGHZ. HIXLSP HOAQUBEDNRQR HBYDRLY DAKH
| RMEXSHU7RZ HIQBHRXO. RID WH: LOKIUH* DQGLQ/ RV$ QHBVDG  + XORQ<OB/IQL HZ <RIN&IW : HKDYH
DOR SURMLGHEP RAH.G] DIRQ\ROWRQY | RUSRSXOIVRXUMADAMERNRQY LGFOGQJ \KH( LLTHO7RZ HJ\KH( P SLUHE\BIMOAA QY
DQGWH2 UHQIOBHDWDY RZ HJ Z KHIHWWHARP SBf LW R H HRANRQZ DVKHIKWIHGE, WHQHHG\R P LQP [ HAVKSIRQW
\WHHDRHAMY © HHWP DMWDA GEDCKLIK UNHDQG P DVUSURVMAV U-SUAHOADQDSSR LPDMD  EQIRQDQQMD
RSSRWQW | RAWHLQBMY Z MQWH1 HZ ( TSP HQVHIP HOA: - HEHDHYHWDARXUSURWRAAP DRI HP HQW SHWYHZ LQD
FROMH\R DEBZ. XVAR Z LQDEAWRICKLIK UMVADQG P DNRUSURVIRN DQG FDSMNT) HRQGHP RIUDSKLE DG FXGMUONHIB/ WDV
Z LOUAXONQDQH STURQLQWHQP EHUR FRP SBf  SURMANDVAMEYEXES XS UDKHWDQRAN2 XUMHIWK LOH HRXMY)
FRP SBf  SURVAWLVAKSSRWWGE! RXUPXRP HUFHQMF DSSURTAK. LQGRYDIYHWRKGRE\ DGRV R TXLAND G5B

H SHIHZFHG UARXUHY ([ HRXNRQ DG VAKHEX®IUMN DUHP DNRUFRGFH.0/| RUPXWRP HYEXLEBQ) KLIK UMAVRUHP EDING) RQ
P DNRUSURWIAV DQGZ HKDYHGHYHESHG VROMRQ/\R DEAHNWHHARGFHDY ) RUH TP SB RXUBNL 9605 ARQIMKANRD
HBYDRUNROMRQJ URZ VVZ 1V DEXLABQ) XQEHUFRQUKANRY JLYIQ) FUZ VOFFHW AR \WHKLIKHAVRP SOIMG| GRU DQG RFH
FROMKANRQLY FRP SBIM LV WBQUMRHGLQRVHYLEHDVDEN. 5 MHHBYDRU 7 KEHVROWRQY SURYLGHD FRP SHIMYH
DGYDQMIHLQMEVZ KHHH I LFAHA  DQGWP HIOUHLP SRABQAR PP HY 2 XUSURYHQCELOW \R GHIYHURQ @MU HDQG

FRP SB] SURMPWHKDGRH/RXUU-SXBINRQ Z M Q\WHIQBAMY DG KHSVXVZ LQMP | DUDGAMRIDOSURVAN

| RZ FDEMIO.QMMW\XSSRIVVIRY FDK 1BZ JHH.DINRY 7 KHFRP EQDARQR  RXUSUR \BELOW (7. FOSMIOLQMMW DG
Z RINGQ) FCSABOAHNXLUHP HQVKDYFRQMEXAG\R RAUMAMRY) WEIN BFRGR FDK [ GZ JHHDARY $ VDUAKXOVZ HP DQEQ
DOGH SHAWR FRQMXHR P DLQIQ DWRQY EDDQRH\KHHADQG WEEG FDSMIDAMKRAMUHZ KLLMD 1Q5 ' \KWBIQQY

1HZ ( TXSP HONURZ \K JURZ QI RXUBHYIFHSRWRIR | XUWWHH SDOEQ) RAUGI MIDRRY\R RSP L] HEXWRP HJ

H SHIHAHDIGLQMXG) LQKXP DQREMID

( [SHUIHFAGDQGA P IF JGEDOBDG-UKIS WEP 2 XUMDA\ LVAIYHRR DQH SHIHFHGIJGEDOPDAHIKIS WP DG
LP SBP HQMSE WARQ 1 HZ ( TASP HQADQG 6 HYLIFH WP VAKURXI KRANRXURSHDARDOBFDIRYY © HKDYHNA H HRXARWHY/
GFDMS DURXQG WH Z RUIB\R HKDOAH RXUUHIMRQKLSVZ W EXKRP HY LQ YDURXY GFDNRQY DG LCRHDHRXUCH O \R
SRVNGHVROMWRQNARNSHALLF FXWRP HUGHHDY 2 XUGDGHIKIS WP LGFOGHH HRARYHYZ KRKDYHGHS LQGAMY H SHMYH
DvZ HODVH HRXRYHY/Z KR KDYHKBGMJI QU LFBQAH SRUXUHVR RKHUFRP SBP HOBY  LOGXMWMHY DG FRIHFRP SHMHEY
LFOAQ AIMIDMKRBILEY FXWRP HAHYFH RSHIDNRQY DG FROMKRNRY 7 KIVERAQ) R LMY H SHIHFHZ W

[ URK SHYISHRRYH/\XSSRWRXUCH O \R\XFFHM X@ P SEP HR2 YW EXMHA/ VDR LH/DQGEESO BRVEIIRNAVI URP
FRP SBP HOMY LOGMMHY/

Our Strategies

2 XUVRDA LHVXSSRWIFKLHYLQ) RAUYIMRQWR JLYH SHRSBIWH I UHHERP . VR FRQUHRADOG WWULYH LODVNEBU | DAMUDQG\P DA
Z R DG GHDYHMNWIBCIE®! J URZ W DG YDOH R RAUMBN-KRTEHY 2 XUMIDRM LHY LCFOGH

XMBLIQL HZ ( TASP HQMURZ WK 2 YHOWHOUWLYH\ HOUSHIRG UHYHXHVIQRXUL HZ ( TSP HQANHIP HQAMDYHH SDOGHG
VMDAO : HSOQWFRQMXHSURYIAQ) LQORYDRYHVROMRYY WP DG QY DG LQMDI HADQG SHYRDT H5H SHIHAHY
\KDAZ LOHTEGI2 \WAR Z LQDBAWROL HZ. ( TSP HQABMHY ST HRQLGRHDMQ) XUEDQY] DINRQ DG I XHORXUIURZ W
7RP HHAWHWQIHR GHHOVR RAUYDY Q) 1 HZ ( TSP HQAPMRP HY Z HIRFXVRQRHDIY VROMRQY I RUSUREGP VKDADH
LAKHHAR\S-AILF WSHYR UMGHNDCRUARP P HIADCEX@QIV LG UDXMKRMUH GFDNRQY RULQGMUDOHNRIV ) URP \WHH
QlHHMDMS SDARP V Z HFQI XWKHMIGURXUR | HICQI VR P HHAXQTXHEXWRP HUGHD/
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2 XUVADAD\ LGFOGHYDI RAXVRQPXWRP HUH SHIHIPH\WURKIK DARP DY) DOGQAILMIT LQJ RXUL HZ ( TXLSP HQNDBY
SIRFHWDQGH SDOAQ) WHGAI MIDRRYWDAZ HOQG RXUPXWRP HYFDQ XM HVR LP SURYHDQG WP QCHRXUPXMRP HY
H SHIHIH 7 KURXIK RXU6S DBV DG, QUSRI URFHNRSHIDY P RGHDZ KIFK LYV D SURYHQHIG VR HG SURFHW\KDWELWV
Z W \KH\DBVSIRSHRAMY SKDHDQGHXG/DARHUAYLEZ R WHILQDGADCFRHR \WHARQMPAIXAQ) HP SR HAWURIK
HOPK WS Z HPRQIXH\R | REXVRQRSHDIRDCH FHIBFHDQGWP HY H HRURQIURP. BDGIJHHIDNRQWR P DX CRMUQ) \R
IQXDEMRQR RXUHTXLSP HQV

$FHLDMVHMFHSRINRIR JURZ W 6 HYLFHLY RAMI QMU DIGZ HZ LOFRQNXHWR | REXVRQGHIYHIQ) H FHBRWNHYH
R RAUPXMBP HY 98 H SDAQ) RAUGT HIHQNDMS VHYIFHR | HIQIVOQGHP SRZ HIQ) RAWHNFHWEP V Z HSIRMAHDP RH
PXVWRP ] H5 C5SURCRK W BHRWUP HHAKHP DOM DAHDQGVHYLIFHCHGV/R RUQYHYHPMAP HUEDH : HOP \RRSWP L H
HIXSP HOARSHIDNRQWR P [ LP 1] HDYDMHOW DG UHITHOW DGR GUYHHKORHE PXMRP HADIW CRNRQR. FRP HQIQY
RSHDNRDCDQGVHYIFHH FHBAH\WURXIKRAVWMH SIRGANMI HR F 2 XULQYRAR HOVLQ, R7 \WRKCRBILHVICFRSRUIDM
SHIRRYH DG SURTRYHWRY R H SDQG DG G T HHNDM RAUNHYIFHR I HUQIV DG LP SURYHPXWRP HUH SHIHRH

$GDEFHWHAI LMD DIRQR 2 WY ' LILNT) DARQD/AZ \WARXFKH/HYHY DSHAAR RAUBMGHW LFOGQ) SIRGEW \HYIFHY
DQGRXWRP HUI CALQ) DQGLQMEDIY. RIN BZ VG GHEWR HKOGRHWWHXVHUH. SHIHIFHDQGWR LP SIRYHWHSURGRRNW R
RXUSURFHWHY/DQGHP SR HV : HDHAUDIY DWWHP QCHS QIMICH SHIHFHIRURKUPXRP HY Z W \RRYLGFOAQ)
QM UDAG\ROMRQGHLIQ FRQLIXIDARY REHIQ) DG SURMAW HAXARQWEFNGY © HOUWHDOR QYK [QHOMSUMA Z LaH
QJMICDOG P ALV RRYWDNARQGHAWLHT\WAKQIRLDQY Z W DESTFDIRQ/AR KHS FRP SBUMVHYLEHI XGRMRYY XQ
QDR DG CFFHBLDMSDWI X0 HQAV HOHGHYHBSLQ) RXU* GEDOBHYIFHE\ VWP * 66 \RFRQQHAWRXU
\WAKQUFLDQV\R DI GEDCRERXG EDHGM WP 1 RULQ RIP DIRQ\KDUCQ) Z W | HDMUAAR HIKDQRH\WAKQALDQ\O HAV DG LP SURYH
HIAHR LQDMIQQ WRMHHYFHDIGHP HIHR BSOS 2 XUGLI BT DARQCSSURTK Z LAIP SIRYHWHHP SR HH
H SHIHFHE, UBAQ) SIQSRONDYGP LGP 1] 1) GRQ YDOHDEAHGAMW \WHIHE HKDGAQ) WHUDELQW \R EHWU
HYHPXWRP HY * 66 Z L@DOR HIEGIDPXWRP HJI CAQ) SDNRP Z KHIHPXWRP HYFDQ FKHAN UHSDLUMBMY RUOBTXHWD
\HYIFHFDD: HKDYHGHB H SHIHFHIQARQGHAMG HBYDRLY WP RMP RQRUICQY DOGADIQRWFY Z KIFK Z HSOQWR XM H
\RH HRXMRXU, R7 HIEGG ARQGHAMW LOWDRYHY LFOQAQ) 27,6 21 (DR, R7 EDHG\ROMRQWDWIEGY XQW\R

FRP P XQFDMDQLGRDHZWDQIHR W WP KHDBK DQG QDI QRANF LQ RUP DNRQWDAZ HFDQ XM HVR [P SIRYHHTXLSP HQWV
XSWP HDQGHKOFHRXWRP HADIM CRNRY : HOWHDOR [P SBP HMY QAJMBDROMRQAR P SURYHRXUELFN R LIFH
IXQRNRQY \XFK DvURERIF SURFHI/ DXARP DNRQVR LP SURYH DG DARP DMRXUBLAIQ) MRV - HEHIHYHAI LI DARQZ LA
KHS HITEGIDBAMREOL HZ. ( TXSP HYNDBY DQGLGRUHDH\KHDAERYHHNR RUSHYFHR T HIQIV

( P SRZHJWHRLI DQ] DINRQ DG REXVRQWHPXWRP HU © - HKDYH DFRKHVYH R D] DARQKDAKBINW Z W \KHGDEHIKLS WP
VIMQ) \R GHDYHURQFRP P M7 HQV : - HFRQIMHR GYHERS DG UHMOQ DFRMER DAYHDGKLIKO HIDIHSZ RN RIFHWDN
LVPXVRP HURHQUF DG UHXAV RUHQMG 7 KURXIK (R FABEQWVKHG SURIULP VANH2 Y8 QYHMW Z KIFK BUQIVIURXSVR
HP SR HVIURP DURXQG\WWHZ RE@sWWIHKHUI RUP DRI HP HOADQG WHKQFDOANQQ) DOGARMERDAR) ZHOP \REXGD
KLIK SHIRIP DAHPX@UHWKWDNHHNY R RSWP L] HRARRP H/IRUDER RAUMBNHKRTHY : HZ LOFRQIHWR LOYRIDQG | REXV
LORXUMIRY B WP FXWRP HIUHIMRQKLSY DIRXQGWHJI GEH Z 1M D UASRQLYH CESURDAK WDAKDY BHODGUYHUR RXU
\HHWY © HGYHIDIHRAUIGEDODBIE MNEDE] Q) DOGDARP DY) UHSHMYHBNY WOUQ) VN@Y DG ARP SHMAH/
\KDNEHH IWRXUI GEDCRI DR DIRQ : - HEHIHYHWDARXUFRP P LMY HQARN HIV HKLFY DG TXDDN WURXI KRXWKH

RJ D] DNRQZ LOFRQMXHWR HKDFHWHYDOHR  \WH2 WY/ BUIDQG DG KHS XVP DQMOQDGH SBGRXUPMEP HJEDH

Our Products, Services and Customers
1H ( TSP HQW
2 XUL HZ ( TASP HQANRWRQ/DHGHE MG P SUIRVQ) SDVHIHY P RYHP HQAKURXIK DEX@Q) DQGHXOHQ) \WHU

H SHUIHFH : HLOQM UDMVROWRQV XK D/HBYDRLY RADRLY DG XVFULQMICAHAR SURIGHMVO H WHICEGIDQGH | LIHHQV
DOSRIBINRWDAI LYHY SHRSBIWH I WHHERP - i FRQCHAWDOGWWULYH LODWUEBU | DAMUDG WP DWMUZ R
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7KIRAIK RXUL HZ ( TXSP HQWHIP HOWZ HGALIQ P DX CRMUH \HODQGLOMMED Z IGHUDQYHR SDAHYHJDGG | UHLIKWHBYDRLY
DvZ HODVHFDDALYDQGP RYLQ) Z DD D VI RUWMGHNCDGG ARP P HADCEX @ QI VDG LQ UDMKRMHSIRVAN |, Q RXUL HZ

( TASP HOVHIP HOXOG\DBVR  ALIRQDGRSHDAY SRIVR PLORY : HHIRXUL HZ ( TSP HYXQWALHR® \R
PXWEP HY DvZ HODAKURXIK DJHQVDQGAMMEXRY LORH)  FRXQMHYDQGWWUIMRUHY 2 XUL HZ ( TSP HYKQWWDBVIQ&KICD
UBURHRYHIKDD R RAUIEEDOL HZ ( TSP HQVDBVE. XQWROP H

: HKDYHGIYHBSHGDUDQIHR HBYDRUDG HAMRUVROMRQY W P HAAKH YD LQ) CHH-OVDGREVARYHY/R RXUQYHIH
PMRP HY 7KH* HY M WP LVWHEDLY I RURUSUWCHSDOBZ.  DOGP LG UNHHBYDRUNROMIRQ 7 KH* H) X MR UHIHYRQFRP SCRW
HBYDRUFRP SRCHOMKDAAD| W WKLQ\WHHBYDRUKRME D DG FDQHIP LCDM\WHQHHG I RUDP CRKICH URRP Z KLIRK UHBDVHY
UHQMEGI RUXVEGINGTFH 7 KHW WP XVHY FRDIMG WHHCEHV Z KIFK RN THUD TXUIHADQG FRP 1 RMNEGI UGH | RUDQLP SURYHS SDAHIHY
H SHUHFHDGUHIXUHXS W SHRHQABWOEUFDIY RCARP SDUHG R P DOXBOX WP V UHEHQ) RUPXMRP HY FRUWWDG
HYLLRP HQBO RRBUOQN7 KH* H)  VROMRQFDQDIR EHHIXSSHEZ MW WKHS H HQW WP \KDAADQ UHSHFH HBRUAWY FRQUXP SWROR
XSW SHRHARP SDBHGWW FRQYHQNRQBO JHIUHS QRQ U HHIDAYHW WP V 7 KH* HY  VROWMRQLYWSLFDD XVHGI RUBX@QIVXS
W I HAAQ KHIKWZ I XQUWWKDANAQ RSHIDIMDAXS W IHAGHUPLIOM 2 YHU  SHIHQAR 1 HZ ( TSP HQAXKQUWREHY

UFHYHGLQ  Z HHIRUHBYDRYXMQ) WH* HD MAP : HOORRIHUDWQIHR \ROMRQAKDAHD ROWIEWRDOURSHS
\WKQRBILHY

) RABEDU KLIK UNVHEXL@RQIV RXUP RWBLRP LAHBURGEMKHEN, 5 VHHBYDRUMROMRY Z KLFK LGFRSRUIDAY RXUMAIV
DGYDFHVIQHDPYDRUMAKQRRI\  HIEQQY SDAMHIHYARWDYHDNSHEVR RYHU [ HAABHUP LQAM 2 XUH SHINHLQFRP SB)
SIRVRANP DI HP HQAVDIRY Z L\ LQCRYDAYHHBYDRULQUBEIDMRQWAKQTXH/AKAK DVWKHEN, 964 \VHD FIP ELQ) FROXKRIRD
HBYDRU VKSSRYMP HY FRP SBURQR EXLARQ) FROXKAIRD

» HHXDRHWHH T HARYHHVR - RAUHBYDRMNROMRYVE. R THUIQ) RAUSUIRSUHIY &RP SDV G DNRQAVSDRK P DIRIHP? HQV
WP &RP SDWIURXSVSDMHIHY B \WHUGMUHE GRADINRQ DG GUHRWWHP R DR DAMICHS FDUWDAP LQIP 1] H/Z DM DQGUGH
WP H 7 KHW WP DQNASDMVWDN LF G-P DGZ MIQDEX@Q) OGP SRYHWHI IF IGZ : HEHIHYHRXU&RP SDV/ GAXMDIRQ
QDK WP P DI HVHBYDRUDQGGER. WD LF P RUHH | LAHQ® \WOQ DM IDRYHW WP VG YHBRSHGE RAURRP SHIYRMYDQGLYD
FRP SHIMYHWHI W Z KHYZ HEGRQKLIK UVH FRP P HADCEX@Q) SURMAVDQGIOVHHN Q) \RFRQYHWL HZ (| TSP HWRGHYIRU
\KHHSUIRWRAVLQRVAYFHXQWIQRXUP DOMBDAHSRWRIR 2 VW 6XSH3 URXS LV BIRKHNMNROMRQWDAH XODCH SDVHI HUI BZ
Z MKIOQDEX@Q) 7 KLV VRXWNRQ UATHY RQLQMMDI HMID | LF DO MY DG HIEGY EXMRP HY/WR TXEND UH DUBQIH\WHRSHIDARDO
SOIP HMYR DIWRXS R HBYDRY I RUP RHH | IHHMAASDRK R P HHAGP DG\ HYZ BKIQWHEXM@Q)

© HDOR R HUPXWRP HY RKHVROMRQY\RDAHKDGFHWH SDWHIHUH SHIHGH 7 KRHIGFOGHROWRQV\KK DVHD LHZ. Z KIFK LY
DOLQ FIUG\SD \KDADREHXVHG\R FRP P XQFDMRUG\SD GHZ VDQGLQ RIP DIRQ He.DELY DORKHULQERYDYHVROMRQWDMIEGY
SDAHYHYZ WLQDEX@Q) \R FOGDQHBYDRUXUQ) DRSS ROWHUP REGIGHYIFH/

, QEAWRQWR HRYDRUNRX\WRYY Z HOOR SIRVGHHADDRY DGP RIQ) Z DOVIRUDYDUHYV R FRP P HIADCDQGLQ UDWKRMUAH
CESTADNRYY : WY DUDQIHR [LQVWKHY DG CHAKHNRY 2 WY/ HRADDRY/ DHCEGIVR LOM UIDMHDMO Z W EX@Q) GMIQ/ 2 XUWP DW
GHLI QDG HDMUHHKDAH\XMBEE MW DG SDWHIHAMI HIV \MFK DYVHRRUHTXSSHEHADDALY/ DQGP RYIQ) Z DDZ D VKDV
HILHH® XQRY Z KHYSDAMHIHYCESUIRIK . RURSH.DM DAHSA-G\SHHOV R FROHYHHH Z KHQWHIHDHQR UGHY

2 XUL HZ ( TSP HQNBXWRP HY/LGFOGH U-DOHIAM DG EXLARQ) GHYHBSHY JHHDOARQMRRY DUKMANDQG\SHADT HG
FROXABRNZ KR GHYHES DG RUGHLIQEXLERQIVI RUBMGHNIO FRP P HIADO WABICRUP [ HG XVHERAMW : HDOR\HDL HZ
( TSP HQVR JRYHGP HADI HIAH/ VR VKSSRG UDAKAMUH SURVIRNV \KFK D/OLSRW WG D VRUP HARY : HIHHDD \HOAWA®
VR RUPMEP MK RUCGHERINR RFHU. 1 HZ ( TXSP HQADBYSHIRQEHD, Q&KID GHR\KHOWHDGGZ LAASWHIG
@MHR \WHPXWEP HJEDH RXULQMCDODIBVI RFHLYDAIP HRMGE DJHQVDQGAMMEXRY : HDOR UHD RQDIHONDQGAMMEXRY
RVHORXUGH. HIXSP HAQ PHYSIQUHP RIMRUMVP DEBUFRXQAHY DG WLIVRUHY Z KHHLIWAY GRAFRGRP LFDOR HYHPXWRP HY
WURXIK DALHVBUHHIH * LYHQWHEWDBK R RXUPXWRP HJEDHDQG\WHOWIHQ®P EHUR PMEP HY\RZ KRP Z HGHIVHUQH
HIMXLSP HNRQDQDQQXOCEDMY Z HOHQRAG-SHIGHWROD). MQIBIFXWRP HUDQG R QRWDYHDQ P DMIDCAROMPVZ WD) MQIBH
PXWEP HU 2 XUGHE RINR DIHADQG G MEXRUUHDMNRQKLS VLY ELIRDG DQG JHRIUSKLFDI GVSHYHG DQGZ HAR GRAMHD RQRUKDYH
DQ P DAUDOFRQMIAWZ MDY \SHAL LF GMUEXRURUDIHQV
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1HZ ( TXSP HONBXWRP HYWSLFDID HYDIHZ W XVDADQHD WIHGUQ) WHFRQXWKRNROR FBI 7KHWP 1Q) R RGHU
SORHP HNGE-SHIB/RQI CRALYLGFOQQ) SURWRNRP SOf LWV DQGFXWEP HJUHTXUHP HV ( GYDRULQXBIMRQ XKD RAFXWP LGZ D)
WURKIK EXLOBQ) FRQAKANRD

0 RWAL HZ ( TASP HQMGHYDHGHIYHHGZ MO PROKVR ERRNGQ WRXIK QU HJSURWAV FOQ\BNH GBI HAMR GHIYHUEDHS
RQPAVRP HUFRQIKRNRQVAKHSX®V &RP SRCHNBDG WP HLYIHHDOD (RADARMIDAQQ) IDARY: KHQSDHQ) 1 HZ ( TASP HW
REHY PMRP HYWSIFDD P ONHDBQDGYDRHSD, P HQAR FRYHUFRWILGFOA Q) GALI QDG FRQMAVWHILCHHIIQ) &XVURP HY/ WS
P DNHSHIRAF SIRIUAWSD, P HOVDASHAIHG P LMRCH/ XK D/GHIYHY R P DMUDY DAKHNRE MM FRP SBINRQR LOXBINRQ DG
HIXSP HOARP P MRQQ) , QANEDANRQLY FOUHSRAA P RUHWKDO 2 \IW/LQXBEINROQ WHKQA DY RAMURXI K VEFRQUIARLY 1O
Z KIFEK FDHZ HWSIHD® FRP SBIMWH I LDOQSHRNRQ DG ARP P MWRQAQ) VR HUXUHRXUTXDIW WEQEBY DUHP HAS HYHHYDUH
UHRIQ] HSEDHERQSHHQMIHR FRP SBINRQ 2 (FHARP P MIRCHS 1 HZ ( TSP HQAXQWDHWSIFHDD \XSSRWMGE DZ DUDQW 1RU
D@P WESHIRGR WP H

6HMFH

2 XUBHYIFHR | HIQIVHIEBISHYRD HE\HYLFHR RUPXMEP HY , Q RXUBHYIFHVHIP HFQMDGQHANDBYVR  HARQ
DGRSHDMY SRIVR  HARY 7 KURKIK RXUSIHARMYHDG SURTARYHR | HIQIV Z HVHHN R SURYLGHPXWRP HY/Z LW JU-DAMJ
HIXSP HYXSWP HDQGLP SURYHSUHICHAW : HKDYHDP DQMDIAHSRWRIRR RYHMZRP IARQXQWIGEDD Z KIFK LGFOGH/2 WY/
HIXLSP HWP DX CAMUHGDQG\RGE! XV DVZ HODVHIXSP HWURP RKHURIWLGDCHTXLSP HWP DX CRMUAY : - HVHTORXUVHYLEHY
WRIKRUMHZRNR RHJ  \HYFH\DBVSHIRQGHD GLHA® \R PXWRP HY/LQ DI QI LFDQAHBYDRUDQG HFDDRUHYG
\HIP HQVDURXQGWHZ RS [FOQQ) [QUMGHRNICDGFRP P HIA DOEXQ QI DG LQ UDKKRAMUH CSSTFDNRYY

7 KUIRXIK RAUGHYFHVHIP HWZ HSHIRP P QM IDRH DG WHSUWMHYIFHY D/Z HODV P RGHGY] DNRQHYIEV\R XSIUDCH
HBYDRY DQGHADMY 0 DQMDIAH DG UHEDUNHANAHYCAFRXQWVIRUDSSK IPDMY  SHIFHQAR RAUBHVIFH\HIP HQMHADBY
Z I\ P RGH.OY] DNRQSIRWAVCAFRXQMY) |RAWHUWHP DQQ)  SHIFHQW

2 XUHYFH/LGFOCHLQSHRNRQAR HIXUHARGHFRP SIDGFH SUYHQIWHP DIQMDGAHR [ HIQIVDQG RAHJPXRP [] H3
P DQMDGAHR [ HIQVVEGRUHGR P HNBMEP HUGHDY $ EDUE P DQMDIFHARQMERVBURYLGH/ | RULQSHANR) FROUMMZ LW GFD0
UIXODRY QHBY : HDOR SURYLGHPXWRP HY/Z W UHSDUUVHYLFH/AR DEGHNHTXLSP HADQG ARP SRHQZ HDUDQG\MOU DVZ HODY
EHNGRZ Q/ : HRIHIGRUP HQEDWH G P DLQMDFHDQGVHYIFHR T HIQIV Z W YDY LQ) GYHYR FRYHIIHXS \R DGLFOAQ)
FRP SUHKHULYHFRP SRHQB-BORHP HQVRYHIIH

SRQMMMZ W P RIRKHIHPRANR P HFKDQAICHTXSP HOAHBYDRLY DG HADRY DIH\VEWRAWR Z HOUDQG WD Z KIFEK RYHJ
WP HHIRGH/HIASP HQVXQANRDDW $ VHBYDRUHTASP HQADIHY/ Z HZ RINZ MW PR HY VR KHS UHHZ. RUUH UK \WHUHBYDRLY
Z \K P RGH.EY] DINRQVROWRQV\KDNVHIKDFHHIXSP HOARSHIDNRQ DG LP SIRYHEX@Q) | XQRIREDIDW 0 RAHQY] DNRQR I HIQIVA
WQIHIWRP HDRHD MP SBIXSIWEVR LQMIRUJ LOMKHY/ DG CHAKHNIAMR FRP SBf XSIUDEH/R QU HUFRP SRHQWBG\XE M WP V

© HSURNGHRXUSHYLFHR! | HIQIVVR RAUPXMRP HY\MURXIK DIJGEDOCHE RINR DSSUR LP DAD 6HYLFHI LHBWAKQEADD/
RSHDMY RAVWR RYHU EUDGRKH/DQGR | LFH/WSLFDD GADMELQFRHS LP W VR FRAHADIRQ/R FXWRP HY 2 XU
P DXQMDQPH DQG VHYLFH\WAKQURL DOV DUH FUMFDOR RXUCELOU \R GHIVHUDKLIK GYHIR VHYLEHVR RXUPXRP HY 2 XU2 W/ LCH
RSHIDMRY/SURYIGHSHYRDT HGPXAMRP HAXSSRW  7KH UHFHYHPXWRP HOVHYLEHUATXHXVDQG DA QDQG AVSDAK | LHT
WRKQFLDQ/AR BASRQGWR VHLYLFHUHNXHIV 2 XUGHE RINR VHYLFHSDWAHQMY U-SDIURHQMY DQGREVRBAVAHFHP DIIHP HQV
FOSCEOWAVDHNA - HIEGLYARVKSSRMGQ) FXWEP HYE. NHEIQ) \WHUHBYDRY DQGHADDALY/IQIRRGZ RINGQ) FRIGWR)

: HOUHD SIRCGHHULOQ FRQUHANG HBYDRUDQG HADMRUXQW ) RURYHU \ HOY Z HKDYH LOXMEBG BQG \XSSRIMG UHP RMHBYDRU
P RAWUQ) Z KHHHBYDRLY DG HADMY DIHFRQHAMGWR 2 WY/ LCHWURXIK \WMBHRP P XQFDNRQ@NY : HKDYHGHS H SHIHFHIQ
XQEINEQ) DYGP DIQ) RSHIDNRCBODEI WP UHP RMY P RMUHGHBYDRLY DG GYHBRIQ) LOLIKWMRLP SURYHHIXASP HONV
RSHDARQ 0 RWBH® ZHOXKHG27,6 21 ( D, R/ EDHGVROMRQW FRHVWHBYDRY/\R 2 W/ LCH , R7 HIEGGXQWDUHOE®!
\RFRP P XQFDMDQLRBDHG UDQJIHR MMM KHDSK! DG A DI R LQ RUP DNRQWR 2 Y/ LCH DOGWHHXQWZ LOEHLQM UDMSZ L\
RXU* GEDOSHYIFHGE\ WP 7 KV WP KHDBK! DG AR QR LQ RUP DINRQ FRXSBGZ W RAUSURSUHMY GO DO WY ACSCHOWA
Z IOHTERIXVR GHDYHUSUH3 RYH DQG SURCRRYHVHYLFHWR LP SURYHHTXLSP HOAXSWP HDQG HKDOAH PP HMDI CRNRQ 7 KLY
DEYDAHENCRZ B{E) HDURXQG SRMMNDOHHGY DOR LGRUDH/RXUCH MW WH I LHHQ® G-8R RUCSSH LP DMY 6HYLIFHI IHB
WHKQADY 2 XUQJ MU
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HIMXLSSHG\WAKQADQY DUH SURYLGHS DGYDFHLQ RUP DIRQRQ SRMMDOIMXHY DQG DUHHTMXSSHEVR HITEGH | DAMVAYLFH BAXRUIDIRD
EHRWUSURGAR WY DQG UHBAHG\KXERZ QUDAY P LQP [] Q) QUXSNRQWR RXUPXMEP HY & XWRP HYDHSIRIGHG DUWDQIIHR
\KEVRUSWNRQ EDHEVHYFHRAKDABYHIIH, R7 FOSCELOMNA/\KDWKDFHWHPXWRP HUH SHIHIH LGFOQQ) CRFHWAR DFXWRP 1] CE®H
PXWRP HUSRMIDKDNHIEGY PARP HYAR YLHZ. LG RIP DIRQCERXVWKHUHTXLSP HADQGRSWP 1] HDAHNRZ GHIKLS

BHYLFHPXARP HYWSLFDD FRP SUVHEXGRQ) RZ GHY | ROV P DEIHY KRAMQ) DARADIRQY/DQGIRYHGP HOA HAHAKDN
RSHDMEX@LQIVZ KHHHBYDRY DG HADAY DUHLQANIBG &XWRP HYVHXUQ) VHYLFHYI RUHBYDRY DUHI UHNXHO® Gl HBOW
IURP \WRVHZ KRIQWIID P DNHSXUKDUQ) G-RMRQ/Z W UASHRAWR L HZ ( TXLSP HQNMROMRY : LW RYHE R P LEIRQP DQMIGFH
XQWXEEHFRQUPNGEDD  Z HKDYHDZ IGHWQIHR PARP HYLQRXUSHYFHVHIP HOIGCR GRADYHIQ MQIGIP DMIDOHYLFH
FROAFAS. RQMFVBAUDIRG-BHIB/RODQP BHUR AR LGFOAQ) FXWRP HUGHDY UHIXDRY BNXLP HOVDG

LQBMY JHRIWBK G @PLEV : HZ RINFERHD Z W RXUPXWRP HY VR UHGHZ \MHHFRUERWDY CSSURSUDM & HBQWSHVR

PXVIRP HY \XFK D/WRHRZ QQJ RURSHIDY) @LIHSURSHWA/RUSRMRIRVR SURSHWAY WIG\RH HXMERQ) WP P DQMIDFH
DUHP WV

: HIUZ RXUP DQMDFHSRWRIR WURKIK FROHURQR G O LQABBGXQWIQR P DQMIDFHXQW SRS DG
Z1QQQ) XQWDDHG LOHYIFH LFOGAQ) XQWQRNHYFHGE 2 W Z KHIHWHPXWRP HUFRFOGHYZ HFDQ SURYIGHEHIRUDG RU
P RUHFRWAH | HFARYHVHYLFH\WDQ\WHVHYLFHR I HBGE \WHUH I VHYLFHSURVGHUDGG\WURKIK CFTXAMWRYY , QMY Z 1GH

P DQMDQAH DQG UHSDUFRQMFV FDQWSLFDD EHFDGAHBG RUGRAHIZ HEE, \WHPXWRP HUZ WRAWGFUHP HQIO HVRUH SHOHY

Z W UHDAYHD \KRWRIHSHIRGY : HKDYHDQHERINR RHJ  \HYIFHVDBY SHYRIGHY. KR DHUASRUEBI ROVKSSRM RXU
H LMY FXWEP HYDQGJURZ LY RXUP DIQMIFHSRWRIR 2 XUSHYLFH\VDBY SHYRQIHOHHN R Z LOVHYLFH FRQAEFWV XSRQWH

H SILDMRQRAMP LCDNRQR H MM VHLYLIFHFRQUEFWI URP FXRP HYE\ R 1HIQ) D\XSHIRUYDOH SURSRUMRQWURXI K VHYLFH

H FHIBGRH DQHQ DIHE DQG\WAKQFDED \RSKMIFDMGJURXS R [ LHTS VHYLFH\WAKQRLDQY DVHP QHG PARP HUH SHIHFHDQG 67
\KXERZ QUDAV

Research and Development; Innovation

 HFRRAMMRAUS ' HIRWIEEXD \WURXIK DORSHDNY P RG-OKDAHNV I GEDCDG GRDOSUR MY EDVHE RQPXRP HUDQG
\HIP HQNHHGY 7 KLY P RGHOFOGV I GEDAQUWDAYHY | RUSIRGANGHYHERSP HQAVGUYLQY 1P SURYHP HQVKDABH H LWWKHRYHIDOD
SIRGANRWRIR DG SXUYAHXQ FRWDQG YDOHHILCHHICQ) RSSRWQWY © HKDHVHYHIDGS ' AHOMY DG CRRUHY DURXQG\WH
ZRE L(FOXAQ) P INMUGFDNRQ/IQ&KICD , QAD ) UDGAH 6 SDQDYGWHS QNG 6MIARMY DM LFDTD GFDMS FRVHR PXWRP HYAR
HIEGIH | LHHNHYHBRSP HQAR HILCHHUIQ) VROMRQ\KDNAQVHYH DY GEDCP RGHOBURGAW DG DEDBWIXEND DGH [ LHH® R
GHCPMRP HUCHHEY DG GAD0GHP RIUDSKLF DG FROWKRIRQWHGY : HRXAUWH® KRGP RHWDD CRARYHSDMV I GEDD DG
KDYHI LG LSS P DMD DEAWRIDOSDMNSSTFDNRQY/ I GEDD RYHAMHOWAWKUH\ HOWY/

. HKOHRMH  HIIGHYIGEDD DOGKDYHEHHRLGRUDIQ) WHQP BHUR HILGHHY I REXVHGROVR\Z DH G QDG XU
|QMICFHDQGXVHUH SHIHFH DQGRDUHG\MH-P Z W HKDGAQ) LQGRYDNRQLQMDYHR GHIYHUDQXQP DRKHGXVHUH SHIHFH\R
RXUPXWERP HY/DQG\WHSDWVHIHYUGQ) RAUHADARYDQGHBYDRY 2 XUs ' RUDQ) DARQGHYHBSVRSDAYHDQG SUIIRFDO
VROMRQY| RURXUPXWRP HY LGFOAQ) RXUF HY P CAKLGH URRP. W HBYDRU DRLQGAMY  GDAQ) \ROMRQ\WDWDQHIP LCDM\KH
QHGIRUDP DAKIGHURRP  Z KIFK FDQLQRU-DHUHQBEBIRUXVCEGIVECFH DQGRXUGN 5 MHDQGEN 9@ KLIK UMAVROMRYY Z KIFK
| FDMUHVHD FOP FLQI ARQUAKANRQ HBYDRW\KDNFDQ UHBFHRUHIP LDMWWHGHHGI RUDQGH SHOHR H \WIDOFRQMKRIRQHBYDRLY
B GYHIILQ) LQMDHBYDRYGAUQ) WHFRQMKRAIRQSURFHN 2 XUSURSUHBL &RP SDW/GHAMDIRQGASDRK K WP DG
BXSHI URXS \ROMRQX\VH DBYDRHG\WAKQR®\ \RP RUHH | IAHQ® P DI HHBYDRUDQGEER, W IF Z KIFK Z HEHIHYHILYH/XVDQ
[P SRUBQADGYDRIIHIQZ LQQQ) FRP SHMYHEGAQ) SURFHHYI RUKLIK UMH ARP P HIADCEX@Q) SURWRAVDQGLQFRQHMY 1 H
( TSP HYREHYI ROKHHSIRWRVIQR RXUP DOMDIFHSRWRIR : HKDYHEHHRDODEHIQGHYHBSLQ) DIG\HYIAQ) FROGHWMG
HBYDRWIRURYH  \ HOWY DQGZ HKDYHIFRXP XM FRQIGHIEGH SHWAHLQ U RMGDI RN DG P DQMIDFHDG U-E0U
VHYIFHY © HKDYHGYHIIHG\WWDW SHIHFHR LOYHINQ QG | XURHIGHYHES \WHQH WHHDIRQR FROGHAMS HBYDRYDQG
HADDRYXMQ) P RAHD, K7 WAKERBI\

: HKDYHDOR GYHBSHE DG G-BBR HE XVHILQMU CFHVROMRQY WDNAKDAH WH SDAHI HUH SHIHFH 7 KHVHLGFOGHRSWRY/
VKDV I Z KIFK LYDRLQ AUAVSD WDADQ EHXVHSWR ARP P XQIDMRUAVSD QHZ VOGLQ RP DARQ DGHDDZ KIFK
HIE®RY SDAHIHYZ MIQDEXA@Q W FOCDOHBYDRUXMQ) DRSS RQWHUP RAGIGYIRY 7 KHAHVROMRQYFDQ BHIQM UIDMS Z LW
RXUH HYFH SRMIRDKDABURYLGV RXAURPXVRP HYZ W DWBQSDHNAWKERDGWRZ 1Q) WHSHIRP DOAHR WHUHTXLSP HOADQG\WWH
VHYBEVZ HSUIRNAH
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2XU5 ' LVDORIRPX\VHGRQGHIYHIQ) HOYLURGP HABED \KWELCDEBIVROMRQ/\KDADHDAERRYHVR FXRP HY ) RUH OP S®i ZH
Z HHODCHYIQWHGYHESP HOWR EDMWY  SRZ HIHG DQG\VRDUSRZ HAHGHBYDRY RXUF HY \X WP Z KLEK XVHYFRDMG WMHOEHIV

BTNV SHFHQABWWOEUFDAY ROR RSHDMARP SOHG\R DURSHGM WP DQGRXUS H HQM WP UHSXFAHVHDRMALW

FROXP SIRQE XS\R  SHIFHQWRP SDUHGVR ARQYHMRCDOGRQ UHI HIH DIYHHBYDRUM WPV 7 KHVHVROMRQY HIKDGRHRXUYDOH
SIRSRIMRQE UHBAQ) RUPXWRP HY RSHDIY FRUIVRYHAHSUIRGAN @ HIP HDQGP HAMY RAUPXWRP HY P SHDYHAR
RSHIDM\XWELCTE®D

Joint Ventures and Non-Wholly Owned Subsidiaries

2 XULQMIDNRBOWDAM LF BHIMRQKLSY NRQAYHMUH DQGQRQ Z KRD RZ GHS\VEMADUHY DHDRLP SRUNMDWVR RXU
BEXMAVD/WH  \XSSRWRXUDFFHN W LOMCODNRDCP DNV DG PMRP HY

&KICD

: HRSHDMLQ& KICDWURXIK \& R SUCALSDOVRQAYHIMUBY 2 WY/( BYDRU &KLCD , QYHIF HY&RP SR / IPIMG 2 W/&KICD
DOG2 W/( GRUF ( GYDRUGRP S / IPIWG 2 W/( GRME 2 \W&KICDLYDMIQWHOMHRABEDKHGL) — IRUKHSXUSRHR
P DA CAMUQ) LOXBECY DQG\HYLIAQ) HBYDRY HFDIALY DG UHDME HIXSP HQMQ&KICD : HOUWHDP DVUW RZ GHUR 2 \W&KLCD
DQG7IDMD70L. DY , QMWW HA&R / V@ 7IDQND70L. DY LVRXUNRQAYHMHSDNGH) 2 W/( GRME DWKEMADY R 2 \W&KICD
VDMIQMWHOMHRXIEDKHGLQ — IRAHSXSRAHR P DQMIRMIQ) QXN DOGVHYIAQ) HBYDARLY HADRY DG UHDMS
HIXLSP HOWERW! QDG RAWGH&KLCD 2 W& KIGDRZ QVDFRQURTIG) HIXW WENHLQ2 \W/( GRME 2 WW/&KICDVSINGHIO2 Y/
( GANELY; 1] L( GYDRU* RS &R

6SDQ\K 2 SHDIRY/

: HFRIBARXURSHDIRY/IQ6SIQWURIK =0GR D2\W6 $  =0WR D2WW/  Z KIFK P D4 CRMUH LOWNEY DG \HYLFHY
HBYDARLY DQGHBYDRUHTXSP HOAQ6SOQ DGH SRWHBYDRUHTXLSP HYWWP DA CRXUAAR EHLOXMBDGE. FHMBQR RXU
\WEMADUH/RANGHR 6S0Q =0WR D2\ KDWY DHOAMERQWHO DRUIGRANH AKOQIH DQGWHFRP SO LV \XEMRAR WH
UIXDIRY/R \WHESDQ\K 6VRAN( [ FKOQIHO DUNHAL DARQDCERP P IMIRQ :  HRZ QDP DNRUM HIXW WENHLQ=DWER D2 WY/ Z W
(XR6\Q/6 $ RZQQ) DP LGRIW SRUMRQDG\WWHUP DQQ) \KDHEHQ) KHBE, SXEQF \KDHRZ GHY

2 \WHJ- RO HOMUHY

: HDOR RSHDMNALQAHIMUAVLQRKHUFRQMH LFOQQ) [Q. XZ WO DI VD 60XA.$ TADDQGS QWS WE ( P LLDMY
5 HXOVR \WHHHMMW/ DUHFRQRIEDMS Z 1\K RXUI LQDGA DODQG RSHIDMRDOAKW

Competition and Other Factors Affecting the Otis Business

$ VDIGEBEMQN RAURSHDNRY/AQEHDO I HAMGE DYDUHY R HARGRP LF LMY DG RKHUJICRRLY LFOAQ) WRWH
GHRUB-GIOWVVHRNRQDGLQ 0 DRIHP HQAY' WAXWIRQDGS MOMVR ) LCDAADOE RAWRQDG5 HXWVR 2 SHIDNRY/
&DAMRDY 1 RM5HIDAQ ) RZ DG/ RRNQI 6\ HQV DG 5 MN) CRARY  LOWLVIQ RP DNRQWEBMP HONV

: HRSHDMLQDJ GEDCDQGKLIK® ARP SHMYHIQBMY :© HKDYHDAUWHRSHIFHIQRYHUCSSUR (PDMY  FRXQUHY DQGRXU
SIRGAVOH\RGIQRYH)  FRXQMHY/ DG \MUMRUHY I GEDD ' XHR \WHJI GEDCDQG GFDT Hs QOMHR WHIQBMY \KHHDUA
QP HIRXVSDMASDIQVR YU LQ) ] HWDARSHDMIQRXULQBMY  $ FFRBQ) \RLQBMY HXP DAY \KHHDUH\HYHIDCKXQRHG
SOMASDOMKDAR | HJL HZ ( TXLSP HYNROMRQY DG \HYH DOKRX\DQG SDMASDOMKDAR | HJP DLQMIDFHDQG\HYIFH\VROMRY |, Q
ERK\WH1 HZ ( TXSP HMDQGEHYIFHVFIP HQV NH. FRP SHIVRY/JGEDD LGFOCH. 21 ( R MERKIQBBLY IRXS DG 7K WHR XSS
( GYDRUS *  Z KU+ MIFKLDQGO0 LWKEL\KL DUHDGAWRIDOFRP SHIVRLY/LOWHS ID3CALLE BILRQ &RP SHMWYHG @P LFV YD
\JQULFDQ® B\ \HIP HMDQGIHRIWSK , QWHEHYLEHVHI P HQMQG-BHIGHWHYLIFHSURYLGHY DG RKHU\P DORSHDRY/ DHNH
FRP SHIYRLYLOQP RIWR RXUGFDOIHRIWSKLHY © - HHXP DM\P DODQG L QE-BHG-NHYFHSURYLGHY JGEDD KDYHDQDIJWIDM
SRWRIRR CERW  SHFHOWR HYIFHGXQW BXVEHDAOHR WHWSH/R XQWDQGGYHR P DQMIDFHUIXUG \WHH\P DODQG

L QE-BHGHNHYFHSURYIGHY Z LQDP XFK \P DIPUSHHOBIHR WHVHYLIFHEXMQHNZ KHQP HDXUWHGE, YDOH

7 KHHDHVAYHDO CARYAWKDAGAM P LCHARP SHIMYHHV IOWHLQGMY  LFXAQ) GROCFRGHY DG FRP STDRHUADALHP HOV
PXMRP HISUH HHAY SURH WBXBINRQ GHIYHY DQGH HRAMNRQ SURGRANDINY
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HIXSP HYSHIRP DFH UHICEQV DIGERQY WP VHYLFHDQG SURSAEWNKSSRIN XUNKFRHWIQERK RXUL HZ. ( TXSP HOADQG6HYLIFH
\HIP HQWVG-BHB/XSRQRXUCEL O \R GHYHERS DG P DNANRXUSIRGAW \HYLFH/DQG\ROWRYY Dv'Z HIDVRXUCELON \R SURYLGH\KH
SHRS®! WKQRBILHY | CAMMY HTIXSP HOADQG | LQDGADOFDSIAW GHHEHG\R GHIVHAWRHSURGAEWDG\HYFH/Z WK P [ [P XP
HIAHR : HEHIHYHRXUIGEDOSIAHIH GROOHDMRKLSYDQG SIRYHWERN UHFRGLOH HAWY FRP SBf HBYDRUDQG HADDAU
VROMRQYARQUEXM\R RXULFRQF BLDQG UHEXBANRQDQG FRP SHMYHSRIMRQLOWHIQEMY - $ VDPXWRP HURHOME FRP SO ZHZ L@
FRAMHWR LOYHINQRXURY WP BHDNRQKLSVZ W DAYHYH JBEDOHR PARP HY\RJURZ. RXUL HZ ( TXLSP HQADQG6HYLFH
\HIP HQADBY : HEHIHYHRXUBXMCHA VADAD AR \XUEIQL HZ. ( TXLSP HQURZ \W. CFRHBLUDM6 HYLFHSRWNRIR JURZ W DGYDRH
WHQJ BT DNRQR 2 WY DG RAXVDQGHP SRZ HAKRHRUIDQ DR Z LOVKSSRWRXUDELOWN \R\KFPHA X@ FRP SHMOCFRW\KH1 HZ

( TSP HMDQG6HYIFHVHIP HQV DQGZ LO@CHIYHNXWETEG HAQQIVIURZ \K

Compliance with Government Regulations

. HIRIGANRXUBXMHV\KURXI K MEM A DUHY DG OHNIADM/Z REGZ 1GH $ Q ABQIHY1QGI NMDNRQRUIRYHIP HWBRTAH/
LP STANY RAULQGAMY  LAFOQ Q) Z W UBRSHRARHP SR HHVO HIV QERUUHDMMG U XOWRYY LQGMMBCHTIXSP HQMIFHMQ)
UADXAUHP HOV 1RIHIQRZ QHIKLS TP MINRQY DG EX@I Q) DQGHBYDRMI HV FRG FDROH HANRXUZ R lGHRSHDIRY : HFRHD
P RAMRUGHIOBI MDNRQ BQG I RYHOP HUMRIAH/ LOWHEADNRQYVIQZ KIFK Z HRSHDMDV\WH  VAAKHP LQP XP P DOMIDFH
UHTXLUHP HOWVI RURXURXWRP HY

, QDEAWRY RXURSH DR/ DUH\KEMAMR DQG O HAMGE. HMURGEP HQNOUH XOWRQYSURP XODAGE\ | H3H.DO\WBMDQG &0
DAWRIMA/IQWHS 6 DOGUHIXDAY DAKRIMAY/Z W MUMG PR RYHURXUI RLIQRSHIDARYY : HKDYHLGRXUWHG DG Z LOINHD
FRQMH R LOPXUQCEL DA/ XQEHUYDURXY I RYH.CP HYNABIXM,/ DG UHI XIMRQ/| RAKHFBDXS R SRIVBQVSUHRA® HPDHGLOR
WHHMLRP HWV - HGR QRATQIASDM\KDAARP STDGRHZ W PXUHABURYIMRQY UHDY \RWHSURARNROR \WHHYLRP HOARMKDN
DQ SD PHVZHP D EHUNXUWHG\R P DNHI RUFBDOXS QCELMMNAY/Z L@KDYHDP DMIDCDEHYHH | HAVKSRQRXUFRP SHMYHSRUMRD
DK ®Z V BAXWR RSHIDMRQYRUILQDEADOFRQAURY ( QVLRGP HQBCP DAY/ DUHI XWHUDGGHRHGLQ 0 DIIHP HQA' VAXWIRQ
DQG$ OMVR ) LDEADORRQBWRODQG5 HXOWWR 2 SHDIRY DGLRM DG \RWHE&RP BCHS) LODGADOB\BAP HOVLGFOGHS
IQWH QG \R&RP BQHG) LQDGADOS\BM HON \FRANRQR \KLVLQ RUP DINRQWBAP HOV

8 6 MV WHXDIRY REHY DGRKHIP DX ARIFHQQ WHH SRWRUIHH SRWR SURGEW \R\X DH \HVAVDXG
WWFKCRBI\ VR BOG REHMBGH UHDWMG CRMMAV IQYRNQ) QRQ8 6 FRXQMHY DG SO O HAAKHRSHIDNRQVR 2 W/DQGIW
DIIDM DVARWRHR REHJFRXQMH/SHIUQICQ) WP LOUP DALY/

) RUXUKHUGVAXWIRQR UMY UHIDAG\VR HOYLLRGP HIBCP DIWAY DQGRAHUIRYHP HOAMHIXDMRYY VHH 510) CRRY  / HIDD
3URFHAQIV DG1RM  \R\WH&RP HQHG) LDCADOS\BM HQNVIGFOG-GIQWH Q3 \WR&RP BQHG) LQDCADD\BM HQV \FARD
R WLVIQ RP DIRQWIAP HQV

Seasonality

2 XUEMHW DG RSHIDMY URXOVDHIHHDD CRAGENRAR\LI QU LFDQAVCRXDNRQYD/DUAXOR VHDWRDIW DINRXIK ZH
KDYHKIMRUFDD H SHIHFHG®Z HUL HZ ( TASP HQAOBVIQ$ MDLOQWHI LIWWDBQEUTXOW FRCAGQ) Z W/ XQUL HZ <HUJ
FHBEDARQY

Intellectual Property

: HP DQBIQDSRWRIRR SDMIV WDE-P DLW ARS\ WKW WDCHVHRUV QFHQAY DG | UDAKVAY/ UHIDAG\R\KH2 W/ 9OMCHIR
SRMWRXS ' LOHIR HQVIQSIRGAWDIG\HYIRH/ © HRXUH® RZ QCSSIR [P DMY JEEDD MKXHESDMV DQGZ HKDH
DSSWK LP DAMD SDAMNSSIFDARY/SHYAQ) JGEDD R Z KK DESOFDIRYY/Z HHI LBGLOWHDWMUHH\ HILY 2 XUSDMV
I LOQIVOHFRFHMADAMGLO( XURSH WHS QWG 6\BM/DQGS VD 2 XUSDMYSRWRIRIGFOGVRYHU  SDMNVLQWHS QMG 6\BIAY
(FOAQ  SDAMNVJWQAGMGH DVZ HODVFRUAESREQ SDMVIQRKHIMUMVG IR/

2 XUSDMMNERINRIR LV D YDOCER DAMAAKDAHSY GMNI XDK RUSUIRGRWVIURP FRP SHIY) SIRGFAW : HKDYHGYHBRSHE DR
LOMIPRXDCEURSHYY SRINRIR SURYIGCQ) DM LF SURMRANRQ/Z W UASHRAWR TP R RKHALQIV BHOYO HIY DG 1 LLHSURMANRD
HBPURQF O HIV CRXDNROM WP V NH- HIEEDQ) WHKRBILHARVXSSRYR2 7,6 21 ( &RP SDWVAEMMDIRQAVSDAK DG2 \WHE. DD
D\WP DASKRCHLQMYCFHI RAMWHH WHHDNRQR LOMIIRRYHSDAVHI HMEKQRBI\  WRKOREI LHY UHDWMG R\ HIV CESTFDARYY VXK
DvP DOMBRHIURP LOJGHWHHBYDRUFDUDQG SURIULP P CEGIHBRMFOWL HIVA/1OVE HIY UHDWS CESTFDARY/ DGQH. HFDDRU
WHKRBILHY WK D/GIYHBSP HYWR DWWRWHGBHWV
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- HEHIHYH\KDARXUSDMQNV DQGWBGH VHAUAN FUHDMD FRP SHIMWH DGYDQ H QG \WDAZ HKDYHVENHQ UDIREBIP HDKUA/AR
EXCGDSRWRIRR YDIG DQGHY RIAEGILQMBRMIOSURSHWW WKW + RZ HYHJ Z HFDQURAEHDWKUHGWDNRHR \WHHLQMIBRXDO
SURSHWW W KWZ LOEHFKDIBIHG | RXQGLQYDIG RUI RXQGXQHI RIAHTE®! / RWR DM LE SDAMVDQGWDCHVFRBVFRXE
\LJQULFDQ® D HAWRXUFRP SHIMYHHY 6HHWH 5 WN) CRRY VHRIRQ! RUXUMHUGVAXWIRQR LQMBRNOOSURSHW P DNLY

Raw Materials and Supplies

: HEHIHYHZ HKDYHDGHDOMRXUAHY| RUSXUFKDVHG P DMIDY FRP SRHW VHLYLFHY DG \XSSTHY XVHGLQRXUP D4 CRMUQ)

" XHR \WHJ GEDCDQG GMMEXMG OMHR RURSHIDIRYY Z HSDW@HUZ W DAYHYHCHE RINR \FHYHDOKRADQG \KSSTHY J GEDD

7 KRHLGFOCHSURANDQG QRQ SURGAWKXSSTHY DvZ HODAKEFRQURRLY : HUHD RQCSSUK LP DM \KSSTHYI RURKU

P D4 CAXUCQY \XSSO FKOQ : HDORUHY RQDQP BHUR JHRIUDSKLFDED GO HE\KSSTHYWR\KSSRWRXUL HZ ( TXSP HQW
LQABEINRQDY/Z HIDV P DQMIDGRH QG WS UDQGP RAHGQ] DARQRSHDIRYY ) RUXUKHIGVAXAWRQR \WHSRWEBIHIHAVR \WHFRW
DGDMOEMNVR WY P DMIDYRQWH2 WISMQHN VHHWH 5 1N) CRRY HRIRQ

2 XUNKSSO FKOIQLY EDDFHG DOGAYHMI LHG &RP SRGHQVDQG M WP VGHHADY \RHIHAHD FRP SBIMRXUL HZ ( TXLSP HQV
SUIRWAW DvZ HODAR\DM\ RXUP DQMDGAHDQG WHSHUREQIDARYY DUHR \MQDYDMDE® URP. \& R RUP RUH\RXURH/Z \KLQ\KH
QBN HARQMRA® HYDODMRXUNKXSSY P DIIHP HOMBURIUIP VDQG\KSS® EDH DQGZ RUN\R HYXUHDQ DAHDOMRXUAHR
XSSO UHBFHFRIVDQGHOXHTXODW : HDOR Z RINZ W RAUNKSSTHYAR H HXMSIRSAVELI QRSP 1] DRY YDOHHILGHHIY
DOGFRVBANRQIQUDAHY © HSXOKHFRIHANRQAMRXIK DQ®P BHR P HKDQWP V LGFOQAQ) FRORIEDIY SXFKDH/
DM LE JGEDORXUAQ) DUGWURXIK FRP SHIMYHELGAQ) [P RQY) SRAMMIDXSSIHY $ GRRXIK DMP HVKLIK SUFHYI ROVRP HUZ
P DAMIDYLP SRUDQAR RXUBXMCHN KDYHFDXVHG P DJLQDQGFRWBAXKUBY Z HAR RVRIAHHGQHDUWP XQDYDMEOVR P DMIDY
FRP SRHOWVRUXSSTH/\KDIZ RX@ KDYHDP DMUDCDGYHYHH | HFANRQRXUFRP SHIMYHSRMRD FDK | BZ V UAXOWVR RSHIDINRQ/RU
| LCDADCFRQAMRY

Employees and Employee Relations

$W HHP B RAURBOQ® EHJR HP SR H/Z DVDSSWK LP DMD DSSK IPDMD  SHRHQARR ZKRP DA
EDHGRAMGHWWHS QWWGE\BMY ' XUQ) Z HQHRIDME RUFRFOG-G\E R GRP HIME FRIRYHEDIDQQ) DIBHP HQV ,Q
DG RAHGRP HAF FRIGAHEDIDQQ) DIUHP HMAKEMPAR BHEHIRIDIRY $ GRRXIK \RP HSUHYIRXY FROMPWHIH RIDINRQ/
KDYHKDG DM QI LFDQAP SCAARQRXUI LCDGA DOFRQAURQRUAKWVR . RSHDIRQYLQSURU HIY Z HGR QRADQIALSDM\WKDAKH
UHRIDNROR WHHFIRQUEFWIQ ~ RU  Z L@KDYHDP DMIDCDGYHYHH | HAARQRXUFRP SHIMYHSRIMRD FDK | BZ V
| LQDIADCFRGMRQRUAXWVR RSHDIRY $ W HHP BHJ OSSR IPDMD  SHIFHAR RXUHP ST HVIQWKHS QWG6\BIM/
ZHHARMHIGE FRIGAYHEDUOQQ) DIWHP HON (P SR HVIQRHIBIQMUNG RIRQYDHUHBUIAHOMGE. GRADCZ RNV ARXGALYDY
PD EHRXRP O RUHNXUBHGLOWRHMUMGRIRYY 2 XUBXMGHNP D EHDGYHYHD 0N HAMGE! Z RINRSSDIHY XQRQOGHIRIDIRY/
OERUG\SXAWY DG RAHUP DI DXRADMG Z [\ RXUGERU RUIFH ) RUGVAXAWRQR WHHIHAVR RAUUHMIKAMUCQ) CRIRQ/RQ
HP SR PHQWHH 510) CRRY 0 DIJHP QA WAXWIRQDQGS OMVR ) LODQADOR RGAMRQDQGES HXWR 2 SHDIRY DG
1RM  \RWHERP BQHE) LOGADCB\IAP HQVIGFOG-GLOWH |, Q3 \R&RP ELQHS) LCDGADOB\BAMP HQV VFRINRQR KLY
LQRP DARQWIAP HONV

) RIDQVAXAMRQR RKHJP DNY\KDAP D O HANRXUFRP SHMYHSRMMRQ FDK | BZ V | L(DOADOFRBWRQRUAKWVR
RSHDIRY LFOQQ) WHUMWR RULQMIDIRDORSHDIRY VH & RP SHIMRQDQG2 \WH) CRRY/S [ HRAMY \KH2 \W/9BMCHN
51W) CRRY DQG 0 DIJHP QA WAXWIRQDQGS DOMVR ) LODGADOE RQAMRQDGS HXWR 2 SHDMRYY

Properties

: HKDYHDGQUHANK MABCBUAHFFHIQDESSUWH IP DM FRXQUIHYZ W DY RYHDTEURSHW SRWRIRFRP SUIMQJI RYHU - P LARY

VIDXOHIHAAR \SOFH : HKDYHESSWH LP DMD IHOWY RHU  SHHOAR Z KK DIHGDHGDQGOSSWR IPDMY  SHIRHQV
SHAHONG  SHHOAR Z KK DHGFDMGLQ( 0 ($ $ MD3OHILF DGWHS P HIFDY URSHRARYHD : HRSHDMRYHU BDHH
DGRIAY 5 ' AFRMYDG P DOXORXUQ | THOWYIGEDD 2 XUSWCHSDOP DO CRMUQ) | LAWY DIHGADMSLQ&KICD

,Q3AD ) WA 6S0Q %40 LO5 XWDDYG\WHS QMG 6\IAMY SHRHR RXUP DX CAXUCQY | CHOWNAYDHRZ (HS 2 XUSUWCHSDO
5 ' AMYDHEDMIQ&KID WHB QWSEMRIMY/ ,QAD ) DA * HIP DQ DG6S00 2 XUBDKHDGS ' AFHQMYWSIFDD
\XSSRYVERW RXUL HZ. ( TASP HQADQGEHYLIFHMRIP HQW : - HEHIHYHWDARXUI GEDCEURHIFH DG \WHGFDNRQR - RAUSURSHIY

LFOAQI RAUS !
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AHQMYDQGP DX CRMUQ) | A [QFBRHSUR LP LWV VR RAUPXMEP HY SURYLGH/XVZ IW AMMFVWRP SHMYHDGYDQWH/ GO0

P DX CRMUQ) DIBRZ VXVAR BBFHKISSLQ) FRIWDQGEFDCE ' FHQMYDIBZ. XVAR FROGHAVRXUHILGHHY GLHA® \R PXMRP HY/ DG
|QERYDMI RUGFDO.QBMY DG PXUMIDOGHHDY 2 XUGL MU HIEGG\DBY SHRS®I DG \MKQA DOV DHADAD LD SRUMRHG\R\INH
DKLIK \RXFK PXWRP HUFHQME DSSURDFK \R GHYHBSLQ) HDMRQKLSVDQGSURVIAQ) HI LAHQNHYIFH

2 XUILf HSDXHVDVR ' HRHP BHU LGFOGHP D4 DFMUCQ) | CAOWAYDQGQRQ P DX CRMUGQ) | CAMMNAY \KFK D/

Z DUHKRAHY DG D\VEWEQMIOTXORMY R P DFKLGHY DQGHIXSP HWP RIR Z KUK DUHIHIHIDOSXUSRHP DFKIGHY  DQGHIXSP HW
XMQJ \GHADONIV \RRYDQG 1| WWUA/DQGLOP Q' LOXUIAHVKDYLQ) DARP DIF FRQURD HDXUA/ DQG\SHADCOESMMARYY 7 KHI CRMMNAY
Z DWHKRAHY P DFKLGHY DQGHMXSP HQMQXHDVR ' HAHP BHU DHIQIRRGRSHIDNY FREWRY DHZ HOP DQUCHSDQG
\NEWBQMDD DODHIHHID LQUHIXDUXVH

Legal Proceedings
* HPDQ70 / MIDINRQ

: HKDHEHRLQYRYHGLQDE LQWMDAYHUAYLHZ. SUIRHHAQIVZ WWKH* HIP DQ70 2 11LFH Z KIFK FRFHQCSSUR P DMD #

P LQIRQ [BSR [P DM PLARQDVR ' HHP BHU R\ EHHIWWDAZ HKDHFDIP HGUWHDMG\RD  WRUDQ] DIRQ

R WHFRSRIDMWKRAMHR RXURSHDIRV/LQ* HP D) 8 SRODAWKWHAH\E EHH IWZ HHAVIIBRZ HSE\ WH* HIP DQ70) 2 I11FH

© HRXWP DMIQMAMDARADAG Z W \WHD RIP HQMRGHGWY  EHH WLV DQDEAWRIDODSSY IPDAD # P LAIRQ CBSUR LP DAMD
PIGIRQD/R ' HAH-P BHU 2 Q$ XIXW D\KVZ DVILBGE 2 \WIQWHED HP D70 &RAWYHID

DQEHEX |, Q0 DK WHEFDO' HP DQ70 &RXWEWP MHEWHVKWDQGZ HOSSHDBG WY G-AMRQWR \KH* HIP DQ) HEHID

70 &RXW) RTZ 1Q) DKHIUQ) RQ-XO \KH* HIP DQ) HEHIDOTL] &R} DQGHG\WHP DIWARWHEDO: HIP DQ70] &RXW

|RUXUKRHUSURHEQIV ,Q 87& PDCHW DQGLQAMWED P HOMR* HIP DO DAKRIMAVR # P LQRQ DSSK LP DMD
PIGIRQD/R ' HAH-P BHU | QREGHMR DYR G DEAWRDOQMMNIFFUCY SHIEQ) | LDOAROMRQR \KLYP DU

2\NWHJ

: HKDYHFARP P LW HQV DG FRQIMY HOMCEL. QWA UHIMAG\R B DCSURAHHEQIV VHD LOXUDFHSURIUP VDQGP DY DUMQ) RAW
R WHRA@Y FRUHR BMQW : HOFFKHFRQIMYHIAH/EDHGRQDWDQIIHR SRMEBIRARRP H/ || QRIP RXQIZ MLQWLY IDQIH
LVDEHMURXP DMWDQDQ RKHU Z HOFFOKHWHP LQP XP TP RXQAR | QRM LQPHIBIQ( XURSHDQ FRXQUHY FOIP VI RURYHIAKDUH/
RQHBYDRY DQG HFDIRLY UHINMG\R FLYLOFDWMOFDVHY KDYHEHHQP DCH | RUZ KLFK Z HKDYHIODFRKHG EDHGRQRXUHYDODARQR \KH
FOIPV :  KIGIMYQRABRYMEGINR GHMP [GHWH X DMAVSRIMRQR HIFK R WHHFDIP VDG Z KHMHMH  Z LOEHARYHS
FROUMMZ LW RXUEHTH V \WHKIRUFDCH SHIHIFHR \WHFBVHS FDHY KDY QRABHHD P DMUDOR \WHEXMGHW 1L DEADOARQGWRORU
UAXWR RSHDIRY

,QWHRAMY ARXUHR BEXMCHW 2 W/ DG RAUNEMGDUHY DUHDOR URAMCHD GH HIEDQNVLQ SDMYVR RURKHZ VH\XEMPYR
P DR SHOAQ DOGWUHDMHEGIDCORNRYY FDP V GASXWWY DG SIRAHHAQIV 7 KHHP DY/ DUHR W EDHG RQDIBI HG YIRDARQYR
FROACAVSURGANMICHOW \RWZ DUDQN BIXODRY  HMUREP HARND KHXAK DGV HWY HP SR P HQMOQMBRNDOSURSHW \f DG
RKHJ@Y V ,QVRP HR \WWHHSUIRAHHAQIV QREED LOAHIBIOW DQGAMCFDWWOADAHY FOIP VIRAEBRQNCP RHEBY @P DIHVDH
DWHIMG DJ DLOWRZ \Y DG RAUNMKEM G DUIHY BQG FRX@ URVXOND| LCHY SHDIWY FRP SHODRY ROWHEGIAP JHVRUQRQ P RCGHBY
UHIH : HERQREHTIHYHWD/AKHHP DALY Z LOQKDYHDP DMUIDCDGYHYHH | HAAKSRQRXURRP SHIMYHSRVMIRQ FDK I BZV LHXAOVR
RSHIDNRQY RUI LCDCH DOARQAMRQ

) RUDDXAWHUGVAXWIRQ VFH 5IWN) CRRY DG &RP SIDRHZ MK RYHIP HYB HIXOWNRQYY
Corporate Information

2 WZ DVIGRERDMELQ' HDY DHIRMHSXERHR KRAQJ WH2 W/Yo-MHN LQFRQHANRQ Z W \KH\VFBDUDNRQ DG
AMNEXRQGARUIBHGKHIHQ 3URNMR\WHFRQUEXNROR WH2 W/9MHWRXVE 8 7& Z KIFK Z LORAFXUSUR MR \WHAWMEXWNRQ
2 W/ Z LQKDYHQR RSHIDARQYY RKHMDQ \WRHLHAHEOR W1 RUP DNRQ DG \WHVFEDUDANRY 2 XUSUIHSOCH HRAWHR | L/ DUH
GRDMGDR2 (H&DWHIB@AH ) DR LIQIWQ &7 DG RAMIBEKRHQP BHULY : HP DQEQDY, QMIHNNMDN
ZZ7Z RIWFRP Our website and the information contained therein or connected thereto are not incorporated into this

information statement or the registration statement of which this information statement forms a part, or in any other filings
with, or any information furnished or submitted to, the SEC.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

<RX \KRX@ UDGWHIRTBZ LQ) GVRXWIRQR RUUHAWVR RSHIDIRQY DQG  LADGADCARGMWRQ\RI HKHUZ WK \KHDXGWMG
KIRUFDCRRP ELGHG  LCDGADOWDMAP HQV HHIUHG\RDV\KH - FARP ELGHG  LQDGADOWIWP HQN - DQG\KHCQRM/AWHHR LGFOG-GLOWMY
LQRUP DARQWEAMP HQADVZ HODV\KHAVAAWMERQLOWH  96MCHY VHRANRQR \KLYIQRP DINRQWBAMP HA7 KLY QVPXAMRQFRQBLOY
IRZ DG GRNGQ) WP HOMDAQYRYH UMY DQGXRHIBIQNAY 7KHIRZ DUG GRNGQ) WIMP HIVDUHQRMIRUFDO DRV EXWDAKH
DUHEDVHE RO PXUHIA SHRBMRY/ HAP Db/ DIWXP SWRQ/DQG SURRIRQY DERAVRXULQBMY - EXMGHNDQG I XUMUHILCDGADOUHKOV
2 XUCRNDOURXOVFRX@ QLI HUP DMIDD [URP \KHURKXOVARQAP SDAGE. WHHIRZ DG GRAQ) WP HONGH\R D QP BHUR
IDARLY LFOAQ) WRHAWRXWHGLQ 51\N) DARY DG &DAMRIU 1 RM5HIDEQ) ) RZDG/ RRNQ) 6\BAP HOV LGFOGHS
HYHZ KHHLQWLVIQGRUP DIRQWIMP HV7 KHILQDGADAQRP DNRQGVAXWHG EHBZ. DQGLFOGHGLOWLYIGRIP DIRQWIMP HIWP D
QRAHHXDU® UHGRAZ KDARXUILCDGADCFRQAMRY HXOWR RSHDIRQY/RUFDK |BZ. Z RX@ KDYHEHHQKDG Z HEHHD D WG DRCH
FRP D0 GAUQ) \WHSHIRGY SURHMG RUZ KDWRXUILCDGADCFRQAMRY URKXOVR RSHDIMRQVDQGFDK IGZ VP D, EHLOWHIXUMUH

$P RQVLOQP LARYXQBWRKHEZ MHWBMS

Separation from United Technologies Corporation

2Q1RMHPEU 8 7 & DQYRXQAHGLWIQMANRQVR \FSOLDM\KH2 \IY/96MGHN DG \WH& DUH /AMGHN | URP \KHS 7&
$ HIREFHISMCHIHY 7 KHVFSODIRQ Z LORFFXUMUIRKIK SR IDBAMMEXAMROARS 78 \KDMRZ GHYR  SHIFHWR WH\KDJVR
FRPPROWEANR 2W/DG — SHAHQAR WH\KDWWR ARP P ROWEANR &DUIHJ Z KIFK Z HHIRWP HB\R KRS8 78 V2 \WIAMCHN
DOG&DUHRAMCHN WAS-HRMHD

7 KHARP BCHG | LQBCA DO, HQVLCFOGHELOQWLY LQ RIP DINRQWEBMP HONKDYHBHQ SUHEDUHG I URP 8 7 & VKIMRUFDO
CHARXQMY WHR.G DG DUH SURVHRMS RQ DMWBIG DRCHEDUY DVLL \WH2 MW/9o-MHW  RSHIDNRQYKDG BH FRQGAWS LQE-BHGE-W®
IURP 87& 2 XURRP BHQHG I LCDCADBOWIMP HOVKDYHEHHQ SUHSDUHG LQ CFFREDRHZ W CHFRXQNY) SUCHS®Y IJHHIDD CRH-BMGLO
\KH8 QWG 6\

2 XUFRP EL.GHG | LCDQADOWEAMP HQWLGFOGH DIUHYHXHY DG FRIWAUHRA® DAMEXTEGIVR 2 WY/ LFOGQ) FRWVI RUI CAOMY
| XQRMRQVDQG HYIFH/XVHGE 2 WY & RWVI RUPHIBEQI XGRNRQY DG \HYLFHVSHIRP HGE. FHOADT H58 7& RJIDQ] DARQ/DMA

AURAD AOJHE\R 2 \WEDHERQVGHAL LF LGHQIVLFDNRQ Z KH SRWEGIRUEDHE RQ D UHDREB DERFDARQ GLYHNKAK DV GHADBY
KHDEFRXQAX\DI HRURKHUDTRFDIRQP HKRGY/

. HIQMGWR HQMILQR DWBQMNRQVHYIRHY DI WHHP HOAZ W8 7 & DG & DUIHJ LOFRQCHANRQZ LW WH VHBDUDNRQ SXYXCQWR
ZKIFK8 7& Z IGERNGHXVZ M FHIMIQVHYLIFHY I RUD@P WG WP HWR KHS HQXUHDRQREHO® WBQMRQI RTRZ 1QJ) \WHVFEDUDINRQ

- HDQIASDMKDXQEHNMHWIQMRQVAYLEHY DI UHP HAR W/ Z LOUHFHYHRHWSIQVHYIFHY LGFOQQ) LQRIP DIRQ\WKGRERI\
DESTFDIRQ\XSSR WRURSHDIRY/ GI00SD: IR LCDIAH i DOGIFFARXQIY JHHDODE [QARDYHDQGRAHNXSSRWHYIEHY $V
FRUVI RAXHAVHYLFHY KIRUFDD Z HHIGFOGHGLQ2 WY RSHIDAY UAXOVVKURXIK H SHOHDIRFDIRY I URP 8 78 ZHARQRMW SHW
KHFRWVDXARADAG Z LW \KHWBQMRQVHYLFHY/ D UHH-P HYWR EHP DALIDD Gl HHADQG \WWHH R Z HER QR SHAKFK FRIVR
P DAMIDI 0 HAARXUUAKXOVR RSHIDNRQVRUFDK | BZ VDNMUEHRP Q) D\UBIG DIRGHARP ST

6 XBEVHDXHAR WH\FSOUDNRY Z HH SHAVIR LCPXURCH WP HVHSDUDNRQ FRWWVARQUMIYY SUP DUO R HP SR HH UHIMG FRAIWV MK
Dv U HQADQG WHBFADINRQH SHOFHY FRWVIR BABEDWK FHIEIQ WG DERH | XQRNRQY DG LQ RUP DINRQWWRKCRBRI\ X WP V
SR RMREBOHYIRHY | HHY DG REHMIBQRANRQ UHDMG FRAV $ CAWREDD  Z HZ LAICRXUICRFDHSFRWDYDURXOWR BHRP LQJ D)
LQG-SHIG-QNVSXETFO WBG-GHRP SO0 SUP DUO 1URP FMBEDKIQ) RUH SDAQ) WHFRBRIDMVXSSRWRURUBMHAMY L(FXGEQ)
LQ RP DIRQWHKQRBI\  KXP DQUARXUAHY WO\ UMN P DRI HP HQMRAN EDHGFRP SHODINRQSIRIUP V CHFRXQINY) DG
[ LQDEADOWERNNY  LOYHXRUUHDMRYY JRYHODIRH G300 SURRXUHP HFOADQG RKHIVAYIFHY 2 XUSUHIP (DY HAP DMVR \WHH
DEAMWRDOHRXIQ) FRWH SHAMGWR BHLGPXUHG DO DHOSSWK IPDMY > @R > @UWDMAWDQWHH SHOHVKIMRUFDD
DIBFDMS\RXVIURP 8 7& DQGSUP DUO UHIWMWR6HI)  JHHIBODQG DA LQMADMYHH SHOWHY © HEHIHYHRXUFDKIIGZ | URP
RSHDNRQ/Z LAEH\X | LIHHWR | XQGWHHDCAWRCDOAR SR IDMH SHOHY

, QFRQGHANRDZ LW \WHAMMEXIRQ Z HH SHAWR FRP SBIMRHRUP RUHI LQDCA.Q) WDQURMRQVRQRUSURAR WHFRP SBURQR
WHAVMBWURY Z WSS IPDMD > @R \WHSURHHB/R KK [ LQDCAQIVH SHRAMG\R EHXVHG\R GWIEXMDFDK GYIGHIGWR

87& : HOQWASDMKDQ) DSSWR IPDMD > @R LQG-BMEHVUHDMG
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RWHAHI LDEA.Q) WIQLRIRYZ KHYWHAMUBXMRQLYFRP SBIMG 6HH 8 XAWG3UR) RUP D&RP ELQHS) LQDGADN QRP DIRY
|GFOGHEHMZ KHHLQWLYLQ RUP DNRQWIAMP HOVRUDGAMRDOCHEY B DAEQ) WHLGRUP HABCH SHOHH SHRAMGWR EHLGRXUHG
UHDAMG\R KLY LQG-EMEHY

Business Overview

. HDUHWHZ RG VO BXWHBYDRUDQG HVFDDRUP DX CAXUQY  LOXBEDANRQ DOGVHYIFHARP SDQ 2 XUARP S WYRJIDQY HG
QORI RVHPHQV 1 HZ ( TASP HQADQGEHYIFH 7 KURAIK RXUL HZ ( TSP HQNHIP HQAVZ HGALIQ P DX DRMUH VHODG LOXMOD
Z IGHUIDQIHR SDAVHYIHIDG I HIKWABYDRLY DvZ HODYHADDRY/BGP RYIQ) Z DD D VI RUUWMGHNODG FRP P HADCEX@QIV
DG LQ UDAKPXYUHSURWRW 2 XUL HZ ( TSP HQARMRP HY/ LOFXGH UHIOHWEM DG EXARQ) GIYHBSHY JHHDOARQADRRLY
JRYHCP HOV DUAIWRAW DG VEHADT HS FRQXAEIRVZ KR GYHBS DG RUGHLIQBEX@QIVI RUBMGHNO FRP P HADO WHEICRU
P L[ HGXVHORIMWY © HVHORXUL HZ ( TXSP HMAUHRA® R PXMAP HY/DYZ HODV\KURXI K D HQWV DG GMMEXRLY/ 7 KURXIK RXU
SHYIFHVHIP HOAVZ HSHIRP P DQM A DOG WHSRUVHYARV I RUERK RAUSUIRGANV DG WRHR - RKHUP DX CRMUHY/ DG SR GH
P RGH0Y] DNRQVHYLFHAR XS UDGHHBYDRLY DOGHADMAY/ 0 QM IDIAH VHYAHY LFXGHLOQSHRNRQY MR HQXUH FRGHFRP STDAH
SHYHRRYHP DQMDAHR THIQ) Y DG REHUPXMARP 1] HoP DOMBPUAHR | HIQIVABKERHE R P HFHARXMRP HUGHHD/ Dv/Z HODY WU
VHYFHY MR DBEUHNHIXSP HADQG FRP SRGHAZ HOUDQG\WWDU DG EHINGRZ Qv 0 REHQY] DNRQVAYFHY HKDFHHMIXASP HARSHIDARQ
DGLP SIRYHEX@Q) | XQRANRDDW 0 RGHAY] DNRQR | HIQIVADQUBQIHIURP UHDMAYHD MP SBIXSIWE/R  LQMIRJLONMKH/ DG
CHARHNA\R FRP SBf XSIUDEHYR @ HJARP SRHQWVBQGMWXE M WPV 2 XUWSLIFDOE HYFHPXMRP HY/ LFOGHEXM@Q) RZ (HY
| CHOW P DDJHY KRAMQ) DAVRADNRQY DG JRYHIP HOND HARAKDARSHIDM EXARQIVZ KHHHBYDRY/ DG HADDRLY DHLQXNEDG

© HVHYHRXUPXWEP HY\MURXIK DIGEDOHERNR P RHWKD HP SR HHV 7 KRHLGFOGH\DBY SHYRQQHD | LHT
WRKQFLDQY/Z W EDDMWN QY LQSHIR P 1QJ) LOXNEDNRQDQG\HYLFH DvZ HODVHILGHHY GUYLQY RAUPRQIKHE SURSEW
GHYHBSP HQWIQGLQERYDIRY :  HIXQRNRQXQEHUDAHQADT) HSRSHIDAY) P RGHY KHIE DMQIGIIGEDOWMDAM\ VVANRXQG1 HZ
( TASP HMDQG6HYIFHEHDXHZ HIURZ. RXUP DQMDIAHSRWRIR LQSOWKURKIK WHFRQMMRQR GHZ HBYDRUDQG HADDRU
LQNBEDIRQY/LOR\VHYIFHFRQMAW $ FFRAQI® Z HEHH IWURP DQLOM UDMGJGEDOWMDAD\  Z KLIFK VAV SUR MY DQG HABEDKH/
CFFRXQIEELANY CRURWWHI X@BURGAN HA FBI

Results of Operations

Net Sales

RDWYIOP IARY 2018 2017
1 ANDBYV $ 12,915

SHAHQEIHADYH\ HOURYHU\ HU 5%
7 KHI CRRLY FROMEX\NY) \R\WH\RBCSHFHQEI HFKDOQIH\ HOURYHU\ HOULQVRIOQHADBY DUHDV| RTBZ

2018

2 UDQF YROP H
) RHJQPXUHR WIQUDMIRQ
2\KHU
7RED &KDQIH
VRN \HIP HQVH SHIHIAHGRU DQF \DBYJURZ \K GAUQ) FRP SIBG\R 1HBOBVIWEZ  RIDQFDD WHORMY
KLIKHUB HYLFH\DBY DOGKUIKHUL HZ ( TSP HQNDBV 7KH  LGRUDHIQ2 \WHUSUP DUD UH GRVKHLP SCRAR \KH

DEROMRQR \WH1 HZ 5 HYHXHG\IQEG DVGHIGGEHRZ  6HH1RM \R\WWH&RP E.QHG) LQDGADOE\BMP HVI RUNXUHUGMVAXMRD
RQWH1 HZ 5 HYHQHB\BEDS 6HHEHIP HQABYEZ. BHBZ. | RUDGVRXWRQR GHADBYE, \HIP HQV

Cost of Products and Services Sold

GROW/IQP ARV 2018 2017
7TRECARRWR SUIRGEAW DG \WHYIFHRNARG $ 9,189
SHAHMHRKDQIH\ HOURYH\ HOU 7%
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7 KHI DARY FRQMEXNY R \KHVRBOSHAHUE HRKDQIH\ HDURYHU\ HOULQWRBOFRWAR - SURGANV DG VHYFH ARG DUHDV I RBZ V

2018
2 UDQF YROP H

) RIMJQPXUHA WIQDIRY
2 \WHJ
7RED &KDQH

7 KHRJDQF YROP HIGRADHLIOWICFRWWR  SURGANVDIGVHYIFHN\RGLO ZD/SUP DU® GIYHORBR \WHRJDQF\OBY
LARWHDVHY QRMS CERYH DG KHIEZ LQG T URP KL KHULCBXWARW LFOA Q) GERUDGHRP PRAWRRW 7KH  LCRBDHLOQ2 WHY
SUP DU® UHEGRVKHLP SCPAR WHDERSWROR WH1 HZ 5 HYHOHEWQEEG 6HHL RM  \R\WH&RP HCHS) LCDOADO6 WP HOWIRU
IXARHIAAVAXWRQRQWH1 HZ 5 HYHXHG\WBEG

Gross Margin

GROWIOP ARV 2018 2017
* (RWP DJIQ $ 3,726
* IRWP DJLQSHRHQRIH 28.9%

* RWPDJIQGFUDHG  EDIVSROQNGIYHDE, DGFUDHIQL HZ ( TXSP HMWIGEHYFHIURWP DUILQY 6HHB6HIP HQW
UMEZ EHBZ IRUDAVPAMRQR RSHIDMY UAXKOVE, \HIP HQV

Research and Development

ROWIOP IRV 2018 2017
5 FVHDUAK DG GHYHBRSP HQV $ 181
SHAQIHR GIADBY 1.4%

5 HHOUK DQGGHYHESP HONSHAQ) IGRUDHG. 1Q UAXANY SUP DU |URP FRQIMXHGLOYHAR HQAQLIQIRYDARQ\R
GHYHES WHQH WHHDIRQR FRQGHRAMG HBYDRY DG HADDRY XMQ) WHOMWQMHR 7KV | R7 \WKGRRI\  7RED
UAHOUK DQG GHYHBSP HQAVDYDSHAHQIIHR QHADBY WP DLGHG FRQMMAMA HOURYHU\ HOU

Selling, General and Administrative

ROW/IOP ARV 2018 2017
6HIQ JHH.DCDQG OGP LQVADAYH $ 1,735
3HFHQIHR GHADBY 13.4%

6HIY JHHICDQGOEP IQWDMHIGFUDHS  1Q EXWIHP DLCHS FROUIMMNDYDSHHQEIHR GHADBY ( [ FOQQ) \WH
P STAR IRHIQH ADQHIORMIIRY  WHIGRBDHLYDUAKOWR KLIKHUMERUDQG AJ WBOQYHIE HIWRWW

. HDHARQIMXRXAO® HYDODN RAUFRRWYIIKRMUH DG KDYHLP SBP HMS UAXKRXUQ) CRNRQYDYDP HKRGR NHHEL.Q) RAUFRRWY
VAKPMUHFRP SHIVYH ) RUDXAIKHJAVAXAWRQ VHH 5 HRIUKRMUIQ) &RW BEHBZ DQG1 RM  \RWH&RP ECHG) LADCHDOEBMP HOWV

Restructuring Costs

ROWVIQP AR 2018 2017
5 FAKRMUCQY FRIV $ 69

© HIQWDMUAKIKRAMUCQ) CRIRQ/DYDP HKRG\R NHH5 RAUFRWYMIKRMHFRP SHMYH &KOUIH/IJHHDID DIMHIURP \HYHDEFH
UHDMG\R Z RN RUPHUHSAIRQY/ DG \R DOWHUGHIUH | CROW H WG GDHWLP LODIRQFRWVDXRADMS Z W \WHARQRIEDIRQR
IIHBR | IFHDQGP DX DAMUQY RSHDIRY :  HARQMMH\R FRHD P RARHHRGERP LF HYMURP HMDQGP D XQEHMINHI XUWH
UANUKRUQ) CRNROVAR NH-S RXUPRWNKRKRAXUH DI GHG Z LW \WHGHP DQB/R \WHSUAYDIAR) P DNHANRQEMRY
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2018 Actions ' XUQ) ZHWRGGQVSH BMUKAMIQ) FKIUH/R P LARQUHDNY \RRYRQ) FRVBHEAIRD
CRNRY/IQUDAGLQ . HDHVBIJHAY \RARP SBIMIQ  \WWHP DMUMWR \WHUP DQQ) Z RN RUAH DQG| AW UHDMSFRWW

UBANRQCANRY/LQUDAGLO $SSRIPDMD R WHVRBCSUH\Y FKOUHZ LOUHTXUUHFDK SD P HV Z KIFK Z HH SHAAR
FRMH\R I XQGZ W FDK JHHDAMG I URP RSHDIRY ' XUQ) ZHKDGFDKRANBZ VR OSSR IPDAMD P LARQUADMG\R
WH  RRY: HH SHAWRIGPXUDCAMRDOAMKAMIQ) DIGRMHUFKDUH/R P LARQ\R ARP SOIMWHHLANRYY © HH SHW
WX SBHS \DYLQIVR LFUHDHRYHWHE R \ HOUSHIRG\}EVHIXHAR LQWDIY \WHIRMRQARDSSUR IPDAM P LAR)
DOQOM R ZKIFKDSSWR IPDAMY P LARQZ D/ HGLO

2017 Actions ' XUQYJ DG ZHUERGEGHGGHEHW BMKRXUIQ) RDJH/R PIMRODG  PLARY
UASHARHD | RUCRNRQVIQWDMGLO : HDHWMJHNY W ARP SBIMLO \KHP DVMUMW R \WHUHP DQQ) Z RNRFH DGO
| CHOW BHDMMG FRIABHEANRQ CRNRQY LOMDMGLO $ SSUK LP DMD R \WHRBCBUH WY FKDJHZ LAOHIXUHFDK SD P HQV
Z KIFK Z HKDYHDQGH SHAWR FRQIXHWR I XQGZ W FDK JHHIDMS T URP RSHIDIRYY ' XUIQY ZHKDGADK RWEBZ VR
DS P DMD P LCRQUHDWNMG W \WH CANRYY : HH SHAVR LAPXAUDSAWR DOUHAUAMUIQ) FKDUH/R P LARQWRFRP SBIM
WHHDANRYY © HH SHAWHRAUICY) SUHWS \VDYLQI VMR LARBHDHRYHMH\E R \ HOUSHUIRG \EVHDXHQAR LMD \WHCRNRQ/ R
OSSP DMD P LARQDMOD R Z KK DSSWH P DMY P LARQZ D/uba H51Q

,QDEAVRY Z HWHFRG-GQVEHY WUEMIQ) FRIVRELY — PIORQDG PLAORQQ DG UAS-RAHD IRU

UHKRXUIQ) CRANRQYLQMDMGLO DGSURY) RUDGAWRIOAVAAMWROR BAWAKAMUQ) VFHIRM  WR\WH&RP HCHG) LCDCHDO
6P HOV

Other Income, Net

ROWIOP LR 2018 2017
2 \WHULGARP H QW $ 25

2 \WHULCHRP H GHABUP DUIO LFOGH/WHLP SRR FKDQIHYLQWH I UYDOH DG VHNBP HQWR HP BHE3-G DG R QH RKDQIH
GHLYDRYHY JODQVRUIBWH/ROMIBIR 1L HSDAMAV HOQQIVIURP HIXW P HKRGLQYHKR HQWV DG FHYSIQRKHURSHIDY WPV 7KH
\ HHURYH\ HIUGHRUHDHLQ2 WHILGFRP H QGHV LVOHWWHIEVHIHR 1 DYRIIEGIWDQLANRIDO RIHIQH FKBQIHIDQY TURP
P DN R P DINAADGYWIRY HFOVRQIRIHIQPXUWH R GHUIYDRYH/ SDMD® RINANA JDQVROWH\DBIR FHIMOQI L[ HSDAHN

) RUDBAUREOAVAXAWERQR 1RHIQPXUHA H SRKUH FH 0 DN/ LN DQG5 WO DEIHP HVDQG ) RHIQEXUHEA
([ SRKBYV

Interest (Income) Expense, Net

CROWIQP ARV 2018 2017
, OMHWIFRP H $ (51)
, QMWW SHOH 37
, QMHMWIGRP H H SHOH QW $ 14)

, QMR HSUP DUO UHDM/AR LQMIWDHE ROFDK EDDFHY VKRV LQYHKR HWDQG UHIMMG SO CRIIW EHE HHD
2\WDQG8 7& 6HHLRM \RWHERP .QHS) LODGRADCBMBAP HIWI RUIXWKHUGVAXWIRQR UHINMG SOV WDQULRNRYY

7 KHGHRHDHLQLOMHNCHRP HSUP DU® UH GRVEGZ HILQMIAMWIIHE GHWR DG-HRHDVHIQFDK EDDCHVLO 1Q
ARP SDIMRQWR

Income Taxes
2018 2017
( IMHAMHLGRRP H\Y  UDM 36.1%

7KH  HIFAYHY UDMUH GRVDGHAKDUHR P LARQD/DUAXIR 8 7& VAKDYHR DAMHWROR (REIHIQMBQ
R UH LOMMAVHMEIQ XQAMMEXMG HDQQIVR IWLQMIDMRDOWEMGDUH/
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7KH  HIFAYH UDMUHGRVDWY FKOUHR P LAIRQDMIEXEEG\VR\WHSDWOIHR WHS 6 70 &XWDG-REVS PV
7&$  7KVIP RXQMBUP DUO® HDMARS 6 LGFRP H\E DABEXEEGIVR SUMRAO XQAWBMWGHIQQVR LOMIDNRIO
\XEMQDUHYDQG HNXW LOYHXR HOV DQG\WHUAYDODIRQR 8 6 GH HUMGLGRRP H\S HY

) RUDBAMREOAVAXAMRQR LGFRP H\Y HY/DQG\WHH | HAWHLGARP H\E UDM VFH & UMFDCS FRRXQIY ( WP DAV, FRP H
70H DGLIRM  \R\WH&RP BQHG) LQDGADD\BM HQV

Noncontrolling Interest in Subsidiaries’ Earnings

GROWIOP IARV 2018 2017
1 RFRQURTLY [QMMNQMEMGDUH/ HIQQIV $ 161

1 HAGFRP HDMIEXBEGI\R GRIRMRIY IQMANGFUDFGLQ  ZKHQFRPSIWGZIWW SUP DO GHRDQHVGE-FSDH

IQWHQHAGFRP HR \WEMADUHYZ 1\ QRIFRQURTIY LOMKIV 2 Z GHIKLS [QMIFNQWHXQGHOLQ) HMMW/KD/ WP DGHE JHHIDD
FROUMMNY HOURYHU\ HU

Net Income Attributable to Otis Worldwide Corporation

ROWIOP LR 2018 2017
1 HMARP HDMEEXREBD R 2 \IY:  ROZ LGH&RBERDINR) $ 1,049
1 HACHRP H DRIEXWRE®IR 2 \Y/ | RAMH\ HOUHQGHG' HRHP BHU LFOG/ UAKRMUQ) FKDJIHY QGHAR W BEHHIWR

P LARQ P LARQSHW  DvZ HODV DHAKDI HI RUFHIMOQ QRQ RSHIDNRBODG RUGRAUHRAUICY) WPV SUP DO GUYHQER DWW
ADOJHR P LARQWDAZ LOEHRP HOHZ KHYSUMRAO BHOQYRAMS HOQIQIVR - AHIBQLOQM CDNRDOXEM G DUHY/ DUHUHP WG

1 HAGARP HDMEEX\BEBIVR 2 Y/ RAWH\ HIUHQGHG' HAHP BHU LGFOGHV/UAKRMUCQ) FKOUH/ GHAR \f BEHHIWR
PIIRY  PIARQSWH\Y DvZ HODVDCHAKDLHI RUPHYSIQ QRO RSHDIRDODQE RUGRQUHAXULQ) WPV SUP DO GIYHDE, D\
FKOUHR P LARQLOARQGHANRDZ W \WHSDADJHR WH7&-$ DVGHAIEGIQL RM  \RWHE&RP ELCHS) LQDGADCB\BMAP HQV

Segment Review

Net sales Operating profit Operating profit margin
AROWVIOP AR 2018 2017 2018 2017 2018 2017
1HZ ( TASP HQV $ 5,596 $ 390 7%
6HYIFH 7,319 1,516 21%
7REDHIP HQWV 12,915 1,906 15%
* HHDCFRSRDMH SHOA/DGRKMHU — (71)

7RAD $ 12,915 $ 1,835 14%
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New Equipment

7KH1 HZ ( TXSP HQNHIP HQABRLIQY P DA CRMUY \HIY DQGLQANEY DZ LGHWDQIHR SDAHIHUDQG! UHIKWABYDRLY DvZ HID
DVHFDDALYDQGP RYLQ) Z DDE D VI RUWAMGHNICDQGE ARP P HIDCEX QI VDG LQ UDMKRAMHSURVAN 2 XUGHZ HTXLSP OV
PXWRP HYLGFOCHUHDOHWIAMDQG EX Q) GHYHBSHY JHHDOFRQUEARLY DIAKIWAN JRYHIP HOVDQG\SHADT HGFRQXGIQVZ KR
GHYHBS DG RUGMIQEXEQIVI RIMGHRMD FRP P HIADD WABICRUP 1 H3 XVHORW : HVHDAWA® \R FXRP HYDVZ HTDY
WURXIK DI HQIVDQG GMMEXRLY

Total Increase (Decrease)
Year-Over-Year for:

GROWIQP LRV 2018 2017 2018 Compared with 2017
1 HNDBY $ 5,596
&RWR \DBV 4,586
1,010
2 SHDMY H SHOH/DQGRMU 620
2 SHDNY SIRIW $ 390
2018
Operating
Net sales Cost of sales profit

2 UDQF 2 SHDARTD
) RHIQPXUHRA \WIQUMNRQ
2\WHJ
7RED FKOQH

&RP SDHSZ I\

7KHRJDQF\DBVIGFUDHR  SUP DUO HORNVIURZ\KIQ( 0 ($ DQG$ P HIFDY

1H ( TASP HQVSHDIRIOSR VAHIQHS ) DYRUIEBISRGARNW DGKLIKHJYROP H Z HHP RHWID
RIVHAR XQDYRIEGISUFHDGP SUP DUO LQ$MD KUKHUFRPPRAWFRW ~ DOGKUKHHIG JHHIDODG
DCP LQARDAYH DG UAHDUK DG GHYHBSP HW] SHOHY

Service

7 KHEHYIFHVFIP HYSHJRP VP DQMIDGFHDQG U-BUNH YL RUERK RUSIRSAWDIG\WRHR RKHJP D4 CRMAHYDQG
SURVIGH/P RGH.(] DARQVHYLFHR XSIUDGHHBYDRWY DQG HADDRY 0 DOMDFHVHYLFHVLGFOXCHLQSHRNRQAR HIXUHARGH

FRP SCDGFH SUAYHQAYHP DLQMIGFHR | HIQIVDQG RKHUPXWRP 1] HGP DQMDGRHR | HIQIWVVEIERHG\R P HHANBXMEP HUGHHBY D/Z HD
DVUBDUVHYFHAKDADGAAN HTXLSP HQADQG FRP SRHZ HIUDQGWOU DQGEBHINGRZ Q/ 0 RAH.GY] DARQVHYIFH/HXDGRH

HIXSP HOWRSHDARQ DG LP SIRYHEX@IQY [ XQRIRDOW 0 RAHE] DARQR | HIQIVAIQUDQIHIURP IHIMYHD P SBIXSIWEVR
LQMIRUI LQNKHYDQG CHAKHIA\R FRP SBf XSIUDEH/R @UHJFARP SRHQIVDQG\KE M WPV 2 XUWSLFDOB HYLEHPXWRP HYLGFOGH
EX@Q) RZ GHY | CAOW P DEIHY KRAMQ) DARFDNRQYDQGJ RYHIP HAD HFAH\KDNRSHDMEX@QIVZ KHHHBYDRYDQG
HADDALY DHLQXUIDG

Total Increase (Decrease)
Year-Over-Year for:

GROW/IQP LRV 2018 2017 2018 Compared with 2017
1 HNDBY $ 7,319
&RWR \DBV 4,603
2,716
2 SHDNY H SHOH/DQGRKHJ 1,200

2 SHDMY SIRIW $ 1,516
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2018

Operating
Net sales Cost of sales profit

2 UDQF 2 SHDIREO

) RMJQPXUHEA WIQDIRY
5 FUKRAMUCQ) FRIV

2 \WHJ

7RED FKOQH

&RP SDUHGZ W
7 KHRUJ DQF \DBVICRIDHR SUP DUO UHERMDBVIWRZ K 1Q$ P HIFDY/ DXG$ VD

6 HYLFHRSH.DNRDOSUR WGRBHDVHZ DvSUP DU GUYHRE\ KLIKHUYROP H SO RIVHAR KUKHMVHIG JHHDODG
D LQVADAYHH SHOHVGHIQSOWWR QIMIOQMW HON DG XQ DYRIEGISIRGARNW

Liquidity and Financial Condition

2 \WKDV KIMRUFDD SDMASDMGLO8 7 & VAHRDT HoWHDAXY P D) HP HQMFXAQ) AHADT HSFDK SRRIY DQGRYHIDD
[LQDCAQY) DUDQIHP HQWV + RZ HYHJ KIMRUFDD  Z HKDYHIHHDMS RSHDIY) FDK I GZ K | LHHAR I XQGRXUZ RINQ) FDEAMBD ACE\MUD
H SHGWUWY DG LCDAQ) NP HQV ) RBZ 1Q) \WHMHEDUDIRY Z HH SHAARIXQGRXAURQIRQ) RSHIDIY)  LOYRANY DG
[LQDEAQY VAN HOVP Q0 \WURXIK FDK I GZ VIURP RSHIDNRY/ DYDMEGI OrXAGW WURXIK FDW RQKDBQG DG DYDMEGI EION
QCH/R AUHEWDQG CHAHW W FCBMUCP DINAV

) URP WP HVRWWP HZ HP D GHHG\R CFFHW\KHFDBMICP DUNHMVR REEQI DAY @ HP D LGRXULQGHEWEHN RUMKHHTXW D/
QGHE-G $ GKRXIK Z HEHIHYHWDAKHDUDQIHP HQWLQ STFHDAKHWP HR \KHWEDUDNRQZ LAOSHP IVKVAR | LADEFHRXURSHIDARQVRQ
CFRHBVBEGIWLP VDQGFRQAMRYY RXUCFFHA\R DOG\WHDYD.OEMVR  1LDEAQ) ROCFAHSIEGIWIP DG FRQAMRQ/LQWKHI XMUA
ZIOEHIP STAMGE, POQ IIRRY IFOAQ)  RXUFBHEAWDMYIVRUIBHFHR DFUFAWDNY  WHATXGWR \KHRYHDOFDSMO
POOHVDG  \WHPXUHYWBMR \WHHRGRP\ 7 KHHFDQEHGR DAXUDGRH\KDIZ HZ LQFRQIMXHVR KDYHCFFHX AR \KHFDSMID
P DUHVRQWMP VIFA-BEEGIR XV : HFDQERADKKUHWDAKAK | LQDGAQY Z L@EHDYDDEBIVR XVRQ| DYRIEGIWWIP VRAKDNKK
ILDAQ) Z LOFHDYDMEGIDADD: HH SHAARHOMIQRD> @ HIUWYROLQ) FUHAVI P HOAZ LW YDURXVEDQWVIRU > @7KH
FUGWI WP HQAVZ KK H SIVRY>  @Z LOEHD\RXUHR @IXGW VR VKSSRWDK UHNXLHP HQWVDQG\R EDANWRS DARP P HIADD
SCBHUSIRIUP

) RBZ 1) \WWHVFSDUDNRY \WHFESMUODKIKPMUH DG \VRXUAHVR OrXGW | RU2 W/ Z LORDQIHMIQULIEDQE® 2 \WZ LR BQIHJ
SDWASDMLOS8 7 & VAR HSWHDKY P DRIHP HOW, QXRMDG 2 W CHOW R XQG WHSSMIOCHHDY/ Z LOG-BHGROIWRQJRQ)
CHOV R IHHDMADK | URP RSHIDINRQY DG LW EFFHWR EDON @H/R - RHAWIOG\WH FCBANCP DNHV

Cash Flow — Operating Activities

CRMWY/IQP IARY 2018 2017
1 HMDKIGZ VSIRMGHGE RSHIDIY CRIMWAY/ $ 1,550

&DKJIHHDAMGIURP RSHDAY CAMWMVIQ — Z D/DSSUR LP DM P LARQKLIKHAKDD SUP DUO GHWREZ HJ
LGFRP H\Bf HAHMBGZ W8 7& &DK RANBZ VIRUZ RNQ) FOBMIOGFUDHS P LARQRYHAWHSURUSHIRG\R \KSSRYKLIKHJ
RJDQF\DBVJIURZ \K

7KH AWK RANGZ VIRP ZRNQ ASWZ HH P LARQ $ FRQVUHHYEGILGRHDHS P LTRORYHJ GHWR
LCABHDHG\DBY YROP HDQGWP LQJ R BHFHSWR SD P HQWV & RQAERADAHN PXUHONCRIHDHG P LARQGHW SIRIHMRQRQ
P DMUSUIRWAWV 7 KVZ DVRIVHAR LGRADHYLOQ$ FFRXQIVSD, CEBIDQGS FRXHG ACHOWAVR P LARQGUYHDR KLIKHJ
SXURKDIQ) CRARYWY DvZ HTDV LRV 1Q& RQMIRNITH WY PXUHOAR P LARQGUIYHDR DEYDFHCHMQIV 7 KHUHP DQQ)
RIVHAR P LA@RQZ D/ GAHWR CRRYW 1OQ2 \WHUDAHAN FXUHINDQG LOYHRLY
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Cash Flow—Investing Activities

ROWIOP ARV 2018 2017
1 HVDK | BZ VXHGLOLQMANY TR/ $ (201)

&DKIGZ VVHEIQLQYHINY CRMMWA/R RSHIDNRQYSUP DO UH GRACEMICH SHAWWUHY LOYHIR HOVIQ EXMHAHY/ SDMDD
RIVAA SURAHG/UHHYHSROVOBIR 1L HSDAMAV &DK T GZ VVHELQLOYRANY CRMMNAYLO AP SDHG\R L[CRHDHS

P LARQSUP DUO® GHWRD P LARQLGAHDHIQFDSMIOQYHAR HQV SDMDD RIVANA DR P LARQICRHDHIQSRAHD/
UHFHYHCRQWH\OBIR FHMMO! L[ HSDAHNV

Cash Flow - Financing Activities

GROWIOP ARV 2018 2017
1 HVDK | BZ VXVHGLOQI LCDGAQ) TR/ $ (1,497

) LCDCAQY RSP DU [FOCHKRWMP ERURZ LQIV QYIGHIB/SDGWR GRFRQARTLY LQMMVDQG\WIM HYAR DG
IURP 87& FRQIMMY R [P RQY RKHMLQIV FDK\MDQWHY FDVK LQYHKR HWDQG FKDQI HYLQUHAHYCEGY DQG SD CEOVEHR HD
2\WDQG8 7& 6HHLRM \RWHERP E.CHS) LDGRADCB\MBAP HWVI RUIXUWKHUGMVAXWIRQRQWDQURIRYYZ K8 7 &

1 HFDKXMHGLOINLCDAAQ) CAWMMWWYICRBDHS . P LARQLQ AP SDHG\WR SUP DUO® GHWR DRLGABDHLOQL HV
TUIDMHYWRE 7 &

Critical Accounting Estimates

3UBDDNRQR WHFRP ELGHG | LQDGRDOWBIAP HQVUHTXLH/P DRI HP HYAR P CNHHXNP Db/ DQG DXXP SWRQ/AKDATH HAWKH
WBRIMGCP RXQVR DXAHV QDEOMWY UYHXH/DQGH SHOHY 1 RM  \R\WHE&RP ELGHS) LQDGADOB\VBAP HQWGHAUER/ARHLI QULLFDQV
CFARXQIY SRIAH/XVHGLOSUHSODIROR \WHARP ELGHG | LCDGADOWEAMP HON 0 DRI HP HONBHIHYH\KHP RIWARP SBf DG \VHQUMYH
MGIP HQV EHFDAHR WHUMI QI LFDGRHR \WHE& RP EL.GHG) LODQALDOS\BAWP HONV URKO'BUP DU |URP \KHGHHGVR P DNHHXP DM/
CERAVWHH | HAVR P DY \WWDADHLCKHIHQ® XQFHEO 7 KHP RWYLI QI LFDQADDVIQYRYIQ) P DI HP HQAMGI P HOWVDQG HAWP DAY
DHGAAUEHGEHBZ $ PMDOAXOVIQWHHDWDVARXG AL HJIURP. P DRI HP HQAVHANP DM/

Revenue Recognition from Contracts with Customers

( NHARYH- DDY Z HDEROWG$ FFRXQIY) 6\BAG8 SADM $ 68 DOGIWUHDMS P HGP HOV UH HIHGWR
FRBANHD DVWH 1 HZ 5 iYHOHEMQEDG  DQGHBPRMSWHP RAILHS BHARSGHRRYHDESURDRK 7 KHLP SCPAR WH1 HZ 5 HYHOH
6\ELGAG QRN QU LFDR® RKDRI HWH UHYHXH BRI QWRQ P RGHI RUXVQRURXUSRIAHY DG SIRAHGAWY ) RUGHEZ. HTXSP HQNDQG
P RGH0Y] DNRQFRQAERWV HIXLSP HONDQG LOXBEDWRQ DHWSLIFDD SURPXUHGLQ DM QI G FRQMIABURYLA Q) \WHPXRP HUZ W D
FRP SBAMLQXNIBG HBYDRURUHVFDDMRUXQW? KHFRP BCDINRQR HIXLSP HQADQGLOWBTIDARQ SURP MHYDHWSLIFDD DMQI®H
SHIRP DFHREQIDARY ) ROWHHSHIRUIP DUAHREQI DARYY UHYHOHLVWSLIFDD WHHRIQ] HSRYHMP HXMQ) FRAWVLCPXUHG\R DM
UHDMYHVR \RARCHWINP DG FRWVDVARP SBINRQWR P HDUWUHSURIUAW & RQEPWARIV DUHX\XOD LPXAUHSRYHUDSHIRGR WP H Z KIFK
FOQBEHVHYHIDO, HOY/ DQGWHHWP DNRQR \WHHFRWWUHTXLUAY P DRIHP HQAVMGIP HQV

7KHEQ \WP DMHR \WHFRQUPW \KHFRP SB[ LW R \WHSURSAWDQG\WWHVFDBIR \WHSURVMAN FDQLH HAWRXUCELOW \R

HXP DMPRWVSUBAMHD : HUHYLHZ FRIVAKP DM/ROWLI QI LFDQAGHZ. HIXLSP HQNIQG P RGH.(] DARQFRQMIFWRQD TXOUWM® EDLY
DQG | RURKHY QROWI BTXHO® \WDQDQQXOD RUZ KHYALURXP \WIFHY FKDQIHDQG Z DUDQADP RA LFDARQ\R DSUHYLRXVHXP DM

: HUFR G AKDQ HYIQFRQMRVAXP DRVXQ) \WHPXP XOWHFDAK XS P HKRGDQGZ HUAYLHZ. FKDQIHY/LQ FRQAEFWAKNP DI RAKHU
[P SCANRQ GHAYDBY RURSHIDIVY SUR IWOQWHARP ELGHG | LGDQALDOWEAM HOW 0 RAL IFDIRQY/DUHUWHRI Q) H5DVDRXP XDWHFDRK XS
RUWHDIMG DV DVHSOUDMDAFRXQIQY) . FRQMAA WHP RAl LFDNRQ DEG/ AW RRG/RUNVHYLFH/DQG\WHP RA LFDARQLY SUFHE DAW
WDOG DIRHVHIY SUFH 6HH1 R \RWWH&RP EL.GHG) LQDQADOS\BMP HOWI RUIXURHUGHBIY B DAY \KHDGROWRQR WH1 HZ

5 HYHQXH6\BQELEG DG IWLP STRARQWKHARP ELQHG | LCDGADOWEMP HOV

Income Taxes

7KHDAMUHWG BHCH MDIMQ) TURP GHAWNERIWWP SRIDY GITHHAVDGW FDW IRZ DB/Z DV P LRQDW HRHP B
DG P L@RQDW HHP B 0 DIHP HAAXP DMVKDARXUHDLQQIV GAUQY




TABLE OF CONTENTS

WHSHIRG/Z KHQWHWP SRIDY Gl HHIAHYBHRP HGHBAIEDIZ L@EHIHHDDD VX | LAHVR U] HVKHUHDMG | XUUHLGRP H\
EHHIW ZKIFKP D EHUD0 HSRYHUDDH WG-GSHIRGR WP H ) RAKRHMUMVGRIRY/Z KHHWHH SUDARQGDMR \Bf
FOUY | RZ DB/ RWHSURVIRMG RSHDIY UAXOVIQEFDMKDAB-DT) DARQLYGRAINHD D YDODNRQDIRZ DIFHLY SRIGHS

,QDAHMQ) \RHCH-GI RUD YDODNRQDIBRZ DFH Z HHXNP DI XWWUHWS] CEGILCHARP H FRMGHIQ) \WHIHDUIEHOW R RQIRQ) B
SORQ) DM LH/DGWHUWHD CHOW R \Bf GRWHDW 1RZ DB/ 9 DXDNRQDIRZ DA UHDMG\R GH HIHGWS DARNVFDQEHDH HAKMS
B FDQH\R\Y @Y V FKDQIHARMEMARY WY UMY DG XWWUHWE] DEGILCARP HOYHY |, QWHHYHIAZ HZ HH\R GAMUP LCHWDAZ H
Z RXG QRAEHCEGIWR BT HDORUDSRWROR  RXAUGH HIHGWY DARNLOQWHIXWUH Z HZ RXG UHEEH XK CP RQMKURXIK DR
LAHDHWAY H SHOHLQWHSHIRGLOZ KIRK WDAGAMP LADNRQLY P DAHRUZ KHOW @Y. FKBQIHY DHHIAMG &RQHIHD U ZH
Z HH\R GAMP LCHWDAZ HZ RX@ BHCEGIWR BT HRAUGH HUHGWY DWVAVIQWH I XWUHIQH FRWR WHCQHADW Q) OP RXQNV ZH
Z RXG GRHDHWHUHREHS YDOOWNRQ DBZ DFH\WWURKAIK DGHUHDVHWAL H SHOHLQWHSHIRGLOZ KIRK WDAGHAMP LCDNROLY
P D&

,QWHRAMY FRXUHR EXMQHNWWHHIVIQHHAXGFHIRQIV LQTXOQM 1Q) RXULGFRP H\. SRMRYY : HDXAANVRAUGRRP H
W SRUMNRQVDQGUHRGWY  EHH LW RUDD, HOW\XEMRAR H TP LADMRQEDHEXSRQP DRI HP HOAWVHYDODMRQR \KHI DRV
AURXP \WIFHY/DQGLQ RUP DNRQ DYDLOEGI DARHU-ERWY @M ) RAKRHE SRUMRQ/Z KHHIWAYP RIHONHD \KDQCRAKDADY
EHH IWZ LOEH\VXWEICHS Z HKDHUFRG-G\WHOUHMIP RQAR \f EHHIVWZ INDJUDAMDD  ONHIKRRGR EHQ) D0 HG
XSRQOXGWP DMVHNBP HOAZ [\ DV LG DXAKRUMY WDKDVI XGNJRZ GIEIHR DOUHBYDQAQ RP DIRQ ) RANRHLGRRP H\E SRR/
Z KHHIMY QRAP RIHANHD \KDQQRAKDIDWY  EHH IV LOEHVKMEIGHS QRS EHCH IVKDVEHHQUHARI Q) HELOWHI LGDGADD
WDAP HQV 6FHHL RMW DG \RWHE&RP ELGHG) LODGADOB\BMAP HOVI RUIXUKMHUGVAXWRD $ GAMRDD \FHIRM  \R\KH
&RP HQH5) LCDGADOB\BAP HQVI RUGVAXWRQR DR LOVDAYHUAYEY. SURFHHAQIVZ MW KH* HIP DQ70 2 11LEH

Goodwill

: HKDHIHHDMGIJRRE LD/ DUHKXOR  RUCFTXAMWRYY $ VWHWP HR CFIXAMMRQ Z HOFFRXQVRUBXMCHN CFTXAMMRQY/
XMQ) WHSXUAKDHP HMRGR CHRXQMY  LQOAAR@EAHZ W Z KIFK DWHIV CFTXUUHG DG ACE QN DWVXP HS DHUHR GG DAKHU
UASHRARYH I DUYDOHY DAKHDOFIXMMRQAE@M 7 KHIDUYDOHR WHARQUGHDNRQSAG LCRXAQ) FRQMIHIWRQUGH DR VDMICHS
\R\KHDAHN CFTXUHG QG ACHOWNAY DWXP HS EDHG RQWHUURSHRRHI UYDDHY * RREZ LAWHSIHHINMKHH FHWVR \RHSXURKDH
SUFHRYHMHHRXP DMG I DUYDOH/R - WH DAV CFTXUHG DG ACHONY DAXP H

© HUVHZ RXUJRREZ LOD DAKH USRI XQUWBYHDI RULP SDILP HONRQDQDQRXCEDAYDNX®  RUP RUHIBNXHO® UL HYHOVRU
DFKDQIHLQALXP WBGRHYLQEFDMKDAKHDL LQJ TP RXQAP D QRAEHUHRYHIE®!

,QIFREFHZIN$ 68  ,QEQLEGY * RREZ LODYG2 WHJ Z HIQWID SHIRP DTXDIMIMYHDXHAP HQVARP P R
NFRZQDV/ AB]HR  \RGHAMP LCGHZ KHKHUXURHULP SDILP HYAMAGY LVQHHADY EH RHSHIRP LQJ \WH\E R NS \MAV7 KH
TXODBYHDIHAP HOAHNXLAMGIP HQVE. P DRI HP HQNERWWHARGRP LF FROGMRQVLGFOQQ) WHHMY VRSHDMY HXYLRGP HQV
IWLQGAY DQGRKHUP DOHNRIGHDNRY/ HAMY \SHALLF HYHQWUHDMG\R | LQDGRDCSHIRP DFHRURWR NA SHIRQGHDG
RXHUHYHQMWDRXTS P SCRARHU-BRMG) XQW, | P DEIHP HQWVRGFOGH/ EDHGRQDWHAP HVWR UHBYDQMYHQWV | CAVDQG
AURXP MBIV \KDAMWA/P RUHENHD \WDQ QRAKDAD USRI XQWAYI LUYDOMHLY.J BDAMADQLWFD 1Q) YDOH QR I XUKHULP SOLP HQV
WY VUG |, | Z HGHAMP LGH EDHGRQWLY DXHXP HIMKDAAYP RIHONHD \WDQ GRAKDAKHI CLUYDOHR WH USRI XQW/
GW\KDQLWFD LQ) YOOH Z HSHIRP DTXOQMUMNYHIRREZ [P SOUP HYAMXE FRP SDUQY \WHUMER WY XQW/I DUYDOHZ LW LW
FOUWY LY YDOH $ QLP SOLP HONRW/LY UHFRIQ] HG I RAKHIDP RXQAB Z KLFK \WHU-SRIY XQWW/FDWY QY YDOHH FHHO/IWI DUYDOH
XS \RWH\RBCEP RXQWR JRREZ LODIRFDAGWR \WHU-SRWY XQWIL RLP SOUP HOMRW/LYVUHFRIQ] HL \WHI QUYDOHR \WH USRI
H FH-OB/IWFDW LQ) YDOH

: HFRP SOWWGWHDQQOOIRRE L@IP SOUP HQAMMIVRUDOR RXUUERWQ XQWD/R -XO DG-XO DG

GHAP LGHG\WDACR DOWE HOAR JRRE LQY D/QHHAY DAKHIDUYDOHR HIFK U-BRWQ) XQUWZ DI QILEDQ® LQH FHVR \WH
FOUY LY YDOHR HIFK WBRWGQ) XQW

Contingent Liabilities

2 WLV SO \R QW DARQUHADMGWR DOQ®P BHUR P DMLY DVGAVAUEHSIQL RM  \R\WWH&RP BCHS) LODCHDOS\MP HOV |, Q
SDUWXOUWH P D LFOXGHUMNYDWRADMSZ W FROAMDAXDO U XOAY DG RKHUP DY Z KIEKP D DUIMHIQWHRGEY FRAH
R BMHY 7 KHRARRP HR \WHHP DY/P D KDYHDP DMUDCH | HAARQWH
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I LCDADCERIMRY BAXWR RSHIDMRQVRUFDK IGZ V 0 DI HP HQAHIXDLD DCDD] HYAXUHIAG RIP DARQCERXWKHHP DY DQG
CFROMY/| RUFRQI HWBRWHV\KDNTUH SUREDEGH DQG UHDRIED HANP CE® 7R DARW/AKRHH SRUKUHVR SRMNDOICEMN Z HFRQKXOV
Z I\ UHBYDQNQMIDCDOGH \WIDOFRXQHD, QP NG WHGHAMRQUHIDAEQ) WHQHHG | RUGWDFRXDY P DI HP HOWFRQUGHY\KH
GUWHR SIRTHMVR DQXQ DYRIEGIRAFRP HDQGWHCELQW \R P DNHDVX | LAHQ® UHIDEGIHAP DMR \WHDP RXQ/R BRW

Employee Benefit Plans

: H\SRQRUGRP AN DG LQM CDNRDOCH LGHG EHH IVBHMRQ DG RAHUSRWIHP HY'SDQY/ 0 DNRUDRKP SWRQVXVHGLQWH
CFARXQIGY | RARHHHP ST HHEHH WSOV LGFOXCHWWHAVARXQADM H SHAMG UHMQRQSTQDAHN IDMR LGRBDHIQHP SBR HH
ARP SHODIRQ GYHY DG P RMUIM DAY $ WKP SWRQYDUHGHMP LOHSEDHGRQFRP SDQ. GDWDQG DESURSUDMP DINHAANQAFDRLY DG
DHHYDODMGHIFK\ HOUDV HA-PBHU $ AKDQIHIQDQ R \KHVHDWAKP SINRQVZ RX@SKDYHDQH | HAWRQ GHABHIRAF SHMRQDQG
SRUNHMHP HONBHH WAV U BRWWG LQ\WHFRP BELQHG | LQDGRDOWTAP HOV

, QWHI RTBZ LQJ \BE®! Z HVKRZ. \KHVHMMYIW R RAUSHMRQ DG RAHUSRWHMP HONBHH VBT ACEOMNY DG HABHIRAF
FRIWRD  EDIVSRQNVAKDQIHIQWHAVARXQADM/| RUEHH MWREQIDIRY DVR ' HHP BHU

Increase in Decrease in
Discount Rate of Discount Rate of
ROY/IQP ARV 25 bps 25 bps

SHMRQSDRV
3URVIRMG EHH IVWREQIDIRQ
1 HABHIRAF SHMRQ EHH IWFRW
2 \HUSRWHNHP HNEHH VBDQ/

7 KHLP SCRWRQ\KH DFFXP XIS SRWHMHP HONEHCH IMRED) DIRQ DQG RQWH GHABSHIRGF SRNUHMSP HWEHH IWFRWAY W
WD PLORY
3HMRQH SHOHLYDORVHMYHR FKDQHV/IQWHH SHAMGEQY WP IDMR DAHAHMO $ QUFMDHRIGFUDHR  EDIV
SRQNIQWHH SHAAGEQ WP (IDMR DAMHAHMDZ RAEGKDHGFUDHGRUGRUDHE  SHMRQH SHQHE! [8SWR LP DM
P LAORQ
7 KHZ HIKWMG DAH.DI HAVARXQAIDMY XVHG\R P HDXUH SHMRQ QCE MY DQG PRIV HHIFK SDQVASHALLE FDK | BZ VDG

DHWHFRP SDHG\R KLIK TXDIMW ERQGLQARHYI RUBHDRIEGCHN * GEDCP DNANQMMWNDAY P DLGHG UHDMYHD FRQUMAMNGQ
DVARP SDHGZ W DQG DVDURKXOWKHZ HIKWG DHIHAVFRXQADMXHG\R P HDXHSHMRQMHOMW/ZD/  1Q

ERK DG
BHHLIRM  \RWHE&RP B.CHS) LODGADOB\IMAP HOVI RUXUMHUGVAXWIRQ

Off-Balance Sheet Arrangements and Contractual Obligations

© HH \WMQGDYDUHNV R | LCDQADOI XDUDQAHY/\R \KLLG STV LQ\XSSRIWR. RAUBXMCHY © - HDBR KDYHREQI DARQ/DUMCY [ URP
HOMURQP HQND KHDEX DQG VI HWV \Bf DOGHP ST P HAP DL & LLIFXP WWIGRH/\AKDARX@ FDXVH\KH FRQIMY HNREQI DRV DQG
QCHOM/DIMQ) [URP \KHHDUDQIHP HOMR FRP HVR | DAWRQLGFOGH KD HY/LQDQXQGH®LQ) WDQLRIRY QRQ SHIRUP DIFHXQEHU
DFRQUPWVRUGHMIR DNRQLQWKH | LDOADOFRQGWROR WHJIXDIDQMG SO

$ WP P DY R RXAUFRP BCHG FRQMIRXDORE@I DNRQVOQGRRP P W HQWDVR * HRHP BHU VDVIR®BZ V

Payments Due by Period
ROWVIOP AR Total 2019 2020-2021 2022-2023 Thereafter

2 SHDIY GDAH/
3XUKDHREQI DR/

2 WHUBY WP CCELOIA/
7RIECFARQAIPWDCRED) DARQY

2 SHIDIMY GDH/LGFOGHIDP RXQNVUHDMGR | XWXUHFRQAIAXDOED: P HOVRQRXUBDHI RUDQG DG EX@QIV YHIFGVDXG
P CAKCHY DGHIXSP HOWV
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3XUAKDHREQI DRV LGFOXCHIP RXQIVARP P WG | RAWHSXUAKDHR | JRRGYDQG HYFH/XQGHU®BI DD HY RIHEGIFRQMFVRU
SXUKDHREHY :  KHHIWY QRABIIRANDD | HDMEBIVR GHMP LAHWH®I DD HI RIAHEGISRMROR  RUREDI DARQXQG-HURHMBOQR
RXUBQ) WP SXUKDHDI UHHP HON Z HLGFOXGH DEAMRDCH SHAMS SXURKDVHREQI DARQYVEH RIGZ KDAW®I DD HI RUAHE®D]

2 \WHURQY \MP CCHONYSUP DUO [FOXGHWRHDP RQVRORU HHP BU DDA KHANBBUAVHNY REQIDINRQ/
XQEHUSIRGANHYFH DG Z DUDQRY SRIAHY/ HANP DIMS HYLURGP HQEOUHP HADWRQ FRWOQGH SHAMS FRQUEXWNRQY XQEHUHP SR HH
BEHHIWAIRIUP V 7 KHWP 1IQ) R H SHAMSFDK I GZ VDARADMS Z LW WWHH REQ] DARQY LY EDHE XSRQP DRI HP HOWVHAP DYRYH
WHWLP VR \WHH DI WHHP HOVDG LV @UJHD BEDVHG XSRQKIWRUWFDCH SHIHFH

7 KHOERYH\IE®I DOR GRH/QRAH GRAXQUHFRIQ] Ho\N EHHIWR PLOR) 6HHR1RM \RWH&RP ECHS) LQDGADD
6\VBINP HQWVI RUDBAURDOGVAXMRQROXQHRIQ] HOWM EHH LW

Market Risk and Risk Management

: HDWHH SRHGWR I ORXDIRQ/1QI RIHIQPXUHA H AKBQIHWDMYDQGHRP P RAW SURHY 7R P DHAHMMOR \WRWH
H SRXWY Z HXHGHLYDRYHLQOMKP HQV LGFOAQ) |RZ DGFRQURV ' HIYDRYHLQMKP HOVXWM HSB XVIQRXUKHILQ
DAY DUHYIHZ HS DY UMN P DRI HP HOARRY LOYRYHUHDMYHD O FRP SBf LW DG DHQRAKVHG I ROMDAQ) RANSHRXDRYH
SAERHY : HAYHII\  \WHFARXQM B0/ XVHG DG P RVRUMH FRCAHQADIROR . UMN R QP IWRXUFRRXQMBEDMY H SRMUH

Foreign Currency Exposures

7KHYDOHR FHMIQ! RHIQPXUHFH/D/ARP SIBG\RWHS 6 ' RIUP D P SCRV2 WY | LQDGADOAKW : HKDYHDKLIK
YROP HR IRHIQPXUHEA H SRKXUAKDNHXOVURP RULQMIDNRIDODBY SXFKDH QKR HIVDQG RKHIQMDIRTO
WEQOANRY/ , QMEDARTODBYZ HHOSSIR [P DMY P LAORQDG PIRQI) DG UASHALYHD : HP DEIH
IRHIQPXUMHA H SRKUAWDADHDAMRADMS Z LW FRP P WG| RILIQPXUHIR SXUAKDWHYDQG\DBYDYZ HIDYI RIHIQPXUMHEA
GHIRP LCDMG DAHV DQG ACEL MM/ \KDADHFBDAGLQWHRB@Y FRAHR BXMCHN 0 RIMWDQLQLI QU LFDQW SRKUH/AKDVDQRW
EHQDMID R INVANHIHHDO KHEIHGZ W RHIQPXUHR GHIYDAYHY

) RURAUCRO8 6 EDHGHIMMY DAVXEWERNDCSRINRQR - URYHXHY DUHI HH.IDMGS DG FRWV DUH LCPAUHG LOQGADCRXAUHHEY = H
MBQLANBEMAN1Q YOURXVI RIHI QPXUHHRYZ KIFK H SRHRXUFRDK | G2 VG HAQVR KB HVIQIRHIQPUHRA H RDQIH
WY : HSHIRGF® HMILQR\DBY FRQAFV G-RP LCDMG LOQ PXUH A B/ RKHADQWH | XCRNRDCAXUHR R \WH SO/ W \KH
MDQLANRY Z KIFK FOQRHDMI RIHIQH FKBQIHYRDMDY @ KIGIWHREMRRYHR \WWHKHEILQ) SIRIWP WRP 1QP [} HWHIRIHIQ
PUHRA H AKOQHLP SSANRQRSHDIY URAXAV \WHHDHWSIFDED YDUDGRHY BERE HOWHKHZILQ) JOQVRUGMHY DG WH
MBQMIRPAP SCANGHWWHERRIW R KHEILQ) FRQADRWV ABQIHVIQWH\DBY SR LG YRDWDW LOWHH FKDQIHUDM/DQGRKH
VXK REHIDNRQDCFROUGH DR 2 W R (RVHMILQR KHII QI FRQEFW I RAVSHRXDRYHSXUBRHY
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MANAGEMENT

Executive Officers Following the Distribution

7KHIRTZ | EEBVAVIRWIQRPDIRQDVR > @ > @HDEQ) WHIQAYIGOYZ KROHH SHRMSRVHYHDVH HXAYH
RIIFHYR 2 \WIRWZ 1) \WHFRP SBINRQR WHAEMUEANRY 2 W/LVIQWHSURFHIVR LGHMW LQ) WHRKHUSHYRQ/Z KRDWHH SHAWMG
R\VHYHDVIWH HPMWHR | LFHY| RTRZ LQ) WHFRP SOINRQR \WHQMMEXIRQDQG Z LI GFOGHIQ RIP DARQFRFHAQQ) WRHSHIRY
LQDRIP HIGP HOARWLYLQ RP DIRQWEMP HOAVGRP HR 2\ H HPAWHR | LFHY DHRXUHQ® H HAWHR I IFHYDQGHP SR HAVR
87& BVZ L@AHDHWR KRTBKAK SRRV XSROWHFRQMP P DNRQR WHAMMBWRY 6HH ' LUHARLY

Name Age Position
&KUMRSKHJ)- . HAH ([ HHAYH&KDUWP DO
-XAW) 0 DOV SUMGNDGAKIH ([ HXH2 1 LFHU

Christopher J. Kearney 0 U. HOH VHYHSDV\WH1 RQ( [ HPAMWH&EKIWP QR 63; )/ 2: ,F JEEIDXSSIHIR KIKO
HILCHHHGIGZ ARP SRHQWV SURFHWHIXLSP HQADQGWMUNA. VROMRQY I RMHSRZ HUDQGHHJ | |RRGOQGEHYHIIH DOGLQGAMMBO
PONV 1URP -DOAOY XQMD D DGDv&KDWP DR SUMGHMDGEKIH ([ HAH2 HTIFHUR 63; )/ 2: WP 2 RREHD

WMRIK" HHP B 0 U. HUH WHYHGLOWHMP HIRBVD/$3; &RBERDNRQSURMIKH\IIQ R WDARHDMG63;
)/ 2 @ 1Q2 RPREH +HZD/Q@P HE3UWWGHNDG&( 2 R 63; &RERDNQIQ' HHP B DGZ DV EHNH®
CESROMG&KOWP DRLOQ 0 U. HUH MIHE63; &RERDIRQLO Dv9 LFH3 UGN HUAMY DG HHIBO&RXQHDO U
. HUUH IRQEG( DGI0 K+ RAQV / / & BEXMQHW DG UHICHARMLIOQMXR HQV 1O DAGKD/AHYHGDVIWP DIDILQ) SDy@H)
MCAHIWIRP DARQ + HYDAUWHRRUR 1 XFRUSRSRIDIRQ DGXQN>>  @ZDVDAUWRRUR 87& 0 U. HAMH KR®/DHFKHRUV
GHUHIQIRYHIP HOVURP \WHS QYHMWR 1 RWH' OP HDQGD-XUWY' RARDMIURP ' HBDXCB QiyHMW

Judith F. Marks 0 ¥/ 0 DOWDMKH3UWMGHNDQGEKIH ( [ HHAYH2 11IFHUR 2\ Z KHH\KHLYGDAQ) \KHLFRQF FRP S
WURXIK DA MICDQG FXAMUIDOADQ/ RUP DIRD 6KHNAGHSS 7& DV3UMGDR 2\WIQ  [URP 6LHP HYY Z KHIHVKHVHYHG DV&KIH
([ HFPAWH2 [1LIFHUR 61HP H)/8 6$ DQG' UAKHUS DG DELHP HY/BXMGHN 0 1Y 0 DUWSBYIRAM VHYHEDY( [ HXWYHO LFH
3UMG-QML HZ ( TSP HYSROMRYY ' UAXHUS DG URP W DOGDV( [ HAWHO IFH3UWMGHON* GEDOSROMRYY ' UAWHU
5 DQG 1 WRP R 6KHDORVHYHEDV/3UMGHQV  &KIH ( [ HHAWH2 1 LIFHJ 6LHP HV* RYHIP HQWHKQRRILNY | F [URP

R ( DOHJLQKHUFDWHHJ 0 Y/ 0 DUWVKHIS GDGHIKLS URBYDY RANKHHG0 DI URP R / RIDC8.RSRIDIRI URP
W DG, IR R 6 KHHDUHG DECAKHBRUV G- BHLQHBRMFDCHILGHHIQ) 1URP / FKLIK 8 QIYHMW DG
\HYH/D/DALHRRUR + XEEHD, F
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DIRECTORS

Board of Directors Following the Distribution

7KHIR®Z 1Q) \MEGIVAVIRW IQRP DNRQDVR > @ > @QHDAQ WRHSHIRQY/Z KROHH SHRAMGWW\VHYHRQ2 W 9R0G
R' WHARY \WH %06  |RIZ Q) ARP SBINRQR \WHQWMEXWRQ DG XQMKHUURSHRRYH\XHFHAR Y DIHGXO HPRMEOG
TXOOHG 2 \W/LVIQWHSFRHWR 1GHM Q) \WHRKHISHIRQYZ KR DUHH SHAMG\R VHYHRQWHYRDLG I RIRZ 1Q) \WWHFRP SOINRQR
\WWH QVWEEXWNRQ DG Z LAY (FXAHLQ RP DNRQFRAHQQ) WRVHSHIRQVLQDBRCP HGEP HOARWKLY LQ RUP DARQWERAMP HOANZ2 \LY/
P HYGHG DG UAWIBAG FHWLFDMR | LFRSRIDIRQZ LOSURYLGH\WDAB UHRARLY Z LOEHHBRME DD
Name Age Position
&KUMRSKHJ)- . HAH ([ HHAYH&KDUWP DO
-XAW) 0 DINWV " LUHARU SUMGHNDQG&KIH ([ HRARYH2 11LEH

Christopher J. Kearney 0 U. HOH VHYHSDV\WH1 RQ( [ HPAMWH&EKIWP QR 63; )/ 2: ,F JEEIDXSSIHIR KIKO
HILCHHHGIGZ ARP SRHQWV SURFHWHIXLSP HQADQGWMUNA. VROMRQY I RMHSRZ HUDQGHHJ | |RRGOQGEHYHIIH DOGLQGAMMBO
PONV 1URP -DOAOY XQMD D DGDv&KDWP DR SUMGHMDGEKIH ([ HAH2 HTIFHUR 63; )/ 2: WP 2 RREHD

WMRIK" HHP B 0 U. HUH WHYHGLOWHMP HIRBVD/$3; &RBERDNRQSURMIKH\IIQ R WDARHDMG63;
)/ 2 @ 1Q2 RPREH +HZD/Q@P HE3UWWGHNDG&( 2 R 63; &RERDNQIQ' HHP B DGZ DV EHNH®
CESROMG&KOWP DRLOQ 0 U. HUH MIHE63; &RERDIRQLO Dv9 LFH3 UGN HUAMY DG HHIBO&RXQHDO U
. HUUH IRQEG( DGI0 K+ RAQV / / & BEXMQHW DG UHICHARMLIOQMXR HQV 1O DAGKD/AHYHGDVIWP DIDILQ) SDy@H)
MCAHIWIRP DARQ + HYDAUWHRRUR 1 XFRUSRSRIDIRQ DGXQN>>  @ZDVDAUWRRUR 87& 0 U. HAMH KR®/DHFKHRUV
GHUHIQIRYHIP HOVURP \WHS QYHMWR 1 RWH' OP HDQGD-XUWY' RARDMIURP ' HBDXCB QiyHMW

Judith F. Marks 0 ¥/ 0 DOWDMKH3UWMGHNDQGEKIH ( [ HHAYH2 11IFHUR 2\ Z KHH\KHLYGDAQ) \KHLFRQF FRP S
WURXIK DA MICDQG FXAMUIDOADQ/ RUP DIRD 6KHNAGHSS 7& DV3UMGDR 2\WIQ  [URP 6LHP HYY Z KHIHVKHVHYHG DV&KIH
([ HFPAWH2 [1LIFHUR 61HP H)/8 6$ DQG' UAKHUS DG DELHP HY/BXMGHN 0 1Y 0 DUWSBYIRAM VHYHEDY( [ HXWYHO LFH
3UMG-QML HZ ( TSP HYSROMRYY ' UAXHUS DG URP W DOGDV( [ HAWHO IFH3UWMGHON* GEDOSROMRYY ' UAWHU
5 DQG 1 WRP R 6KHDORVHYHEDV/3UMGHQV  &KIH ( [ HHAWH2 1 LIFHJ 6LHP HV* RYHIP HQWHKQRRILNY | F [URP

R ( DOHJLQKHUFDWHHJ 0 Y/ 0 DUWVKHIS GDGHIKLS URBYDY RANKHHG0 DI URP R / RIDC8.RSRIDIRI URP
W DG, IR R 6 KHHDUHG DECAKHBRUV G- BHLQHBRMFDCHILGHHIQ) 1URP / FKLIK 8 QIYHMW DG
\HYH/D/DALHRRUR + XEEHD, F

Director Independence

8 QAR IUHARU, QE-SHIGHIFH3RIA DOGWHWHANH FKOQIHOWQ) \WEQEDG/ DP DNV R RAUGUHRRLY P XWAEH
| QE-SHIE-OAWP HDQQ) \KDAKH G UHARUGRHY GRAKDYH D AUHRWRULQERLHAWP DMIDOHIIRQKLS Z W2 Y RKHAKDQDVDAURRU
7KH' LWHARU, QE-SHIGHIFH3RIA Z LI XGH\WHIQE-SHIGHFHGHMP LDIRQDOGZ LA GFOGHWHFDMRUH/R  UHDMRQKLSVAKDA
\KHYRDG KDY GHMIP LQHG DHQRAP DMIDOHIRQKLSVWDIAZ RXTSLP SIUD QUHRRUVIQE-BHIGHIAH 7KH' LUHARULQE-BHIGHIH
3RIA Z LOEHD/DOEGIRYRAUZ HEVMMLIQFRIGHANRDZ W WHAMMEXIR)

%H RUHVRLQQ) \WHOROLEG DOG DO \WHHI WU HOFK QUHRRUZ LOFRP SBIMD TXHWRQIUHVHHN.GQY 1Q RUP DNRQLERXW
UHIMRQKLSV DQGWBQOANRMDAP D BHTXUUHAVFBRKUH WDAP D 0 HAARHLQGE-SHICGHFHGAMP LQDIR) RAKDWP D DHRAW
KH. KWMHG L QE-BHQGHIFH WIQEDLG/ \WDAZESO \RP HP EHYR WHS$ XGWIRGE&RP SHODIRQE&RP P IWHHY 7 KH* RYHCDFH&RP P IWkH
Z LOFRP SBIMDQDXAHIP HOWRMCHIQ) DUNGRZ QUABYDQNTRVDQG FLURXP UG- CERXVMKRVH UHIMRQKLSVBHDUQ) RQ\KH
|QE-BHIEHIFHR DAURARURUGRP LGHH 7 KHDXHXP HYAZ LODOR FRMGHMIBY DG SXAKDH/R - SURSAEWDG\HYFHY LOWH
REQ@Y FRUHR BMGV BHEHD2 W LFOGQ) IWKEMADUHY DQGRKHUFARP SDQH/RUKDUMIEGIRU DG DIRY Z KHH
AURARYDGGRP LGHY DQGWHULP P HADMILP IO P HP EHY P D KDYHUHDMRQKLSV SHIWHIWR \WHLQG-SHIGHFHGAMP LDIRD
7 KHYRDGLYH SHAMG\R O LUP DAYHD GHAMP LGH\WWDADTR \WHGUHARY RMHWDQ&KUMASKH)- . HOH DQG-XAW)
0 DOV ZKROHHP SR HGE\ 2 W/ DUHLQE-BHIGHXQEHR WY LLHARU, QA-BHCHIFH3RIA  DQG\WHWHAN H FKDQIHOMWGY
WIQEBY/EHDAHERHR WHARRY RKHWDQEKUMBSKH) . HWH DQG-XAW) 0 DUV KDVDEXMQHW | LQDGADDICP 1O RU
RKHUUHDNRQKLS Z W 2 \WAKDAN FRQUGHIHG P DMIDD
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Board Committees

( MHAYHXSRQWHFRP SBINRQR \WHAWEXWR) WHYRDLGZ LOKDYHWHI RTRZ 1Q) WUHHWEQEQ) FRP P LWHHY $ XAQW
* RYHIDOAH DG&RP SHODNRQ ( CRKMBAQ) FRP P IWeHLYH SHAMGWR BEHFRP SRHGH FOMYHD R LQG-BHEH Y AUBRRY ( DK

MBEQ) ARP P WHZ LAOKDYHWH DAKRUMY X UARO LQG-SHIG-QADGYIVRY/ MR DAMMVARQWHIEXOLAP HOAR [IWURSROUELONY R
DESURYHWWHI HHY SDG R WRVHDGYLRY DG W \MIP LCDM\WHUHQIDIHP HQWV 7 KHYROGLVH  SHRMG R DERSWZ UMM FKDIMY | RUHIFK

FRP P \WH Z KK Z LOEHP DEHDYDMEGI RQRXAUZ HFAVWMLQ FRACHANRQ Z WK \WWH GMEXNRD
Audit

> @ $ WVWMKHYROGIQORYHIAHQ) WHIQM UMW R 2\ [ LDGADOWERMMP HQWV \KH

&KOU LQG-SHGHFH TXDI LFDNRQYY DG SHIRP DEAHR 2 W LQMIBODGH WODODXGRLY/
2\ FRP SIDOAHZ W W SRTAHY DG SRAHSXAWY LOMIBOARQARY &RGHR ( \KIFV DG

> @ CESTHERI QY. VDG W XOWRQY DOG SRIAHY DG SRAHGKUHAY UHIIY . W UMN DAHAP HQV
OGP DI HQV

1 RP LCDM | RUDSSRQN HYE\ \KDUHRZ GHY DQLFFRXQMY [P \RVHYHDV2 \IY/
|QE-BHIGHNXQWRUDQG P DIQELQYUASRQUELON | RUFRP SHODIRY WHAMMRQDG
RYHIMIKWR \KHDXG\RU

3UH CBSURYHY DODXAVWH YLFHY DG SHIP LWHG QRQ DXAVWHYLFHAR EHSHURP HGIRU2 W/
Bl WIQE-BHG-NXQWU

5 HYLHZ \/DQG CBSURYH/WHDSSRQN HQAQG UHSOAHP HR \WHVHQRU, QM.ED0S XAW

H HRARYH

5 HHZ VDG DAMMMKHYRDGLORYHYFHQ) \WHP DIJHP HOWR 2 WY | LCDGRADOUARXUFHY
DOG | LQDGADOMY

5 HYLHZ \VDQG DAMMWWWHYRGLQRYHYHHQ) SRIAHY/DQGSURIUP VUHDIY \R\WH

P DEIHP HOAR | RHIQH FKDQIHH SRAKUH LQMIANDM/ WY P DMIDY SUFH/

LQYHIR HOAR SHURQDAMAV DG LQKXUDIAHDIGUMN P DIIHP HOV

5 HYLHZ VDG DAMMKHYRDGLORYHYFHQ) DM LHYDQG SOV RUPHMIQIFTXMNRQY
DOGAYHAMBY LFOGQ) AVRXAMRQR SRMEBGIWBQLRIRQY DG \KHUI LCDGADOP SCRV

Governance

> @ , G-RNVLHYDQG UHFRP P HIB/ XD LHG FDQACDM/| RUHBRNRQ\R \WHYROLG
&KOU " HYHBSVDQG UHFRP P HYB/DESURSUDM AR SRIDMJ RYHIDFHIXGHIGH/

2 YHYHH/\WHGMI QDG FRIGANR \WHDQQMWOHD HYDODIRQR WHYRDE W
> @ FRP P LWWH/ DQGLQAVIGTOALHRRY

5 HARP P HB/CESURSUDMARP SHODIRQR AUHRRLY

6XEP IR \WHYRDG UHRP P HIEDARYY| RUFRP P IMKHDXMI QP HQV

5 HHZ VOGP RARW\KHRUHQBNRQR GHZ. YROGP HP EHYDQG\WHFRQIMXQ)
HFDNRQR DOGUHARY

5 HYLHZ VDQGRYHYHHV2 WY SRUMRQVRQMI QI LFDQABXEQE [WXH/ DG FRSRUIDM\RADD
UASRQUELDN [FOGAQ) AYHUW \WHHYURP HONDQG\O HV

Compensation

> @ 5 HYLEZ V2 \Y H HAHARP SHQUDIRQ SRIALHYDQG SRR HQXUHWDAKH
&KOU DEHDDOMD DQGCSSURSUDMY DDIQH HRXARYHDQG\KDUHRZ QHULQMIAN

5 HHZ VDG CBSURYHKHGAI QR DQG\VHVSHUIRIP DFHJI RO | RAWHDQQOCERXVDQG
> @ @Y WP LGFHOMWHIY DB/ RUH HXYH/

( YDODMAKHSHIRP DGFHR 2 \WDQGIW1 DP HG( [ HPAWH2 |1 LFHY UHDMYHR WHSUH
HXBEQKHG SHIRP DFHIFOMVHAR \WHE&RP P LWkH I RAWHDQQCCDQG R \MP

I FHQYHSUIRIUP V

$ SSRYHV/FRP SHRDNRQBYHYI R [ HRXWH/ HDGHIKIS* RS (/* P HPEHYDQG
H HRXWHR [ LEHY

5 HYLEZ VD UMN DRHWP HAR 2 \IY FRP SHODIRQ SRIAH SO/ DG SURNH/
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How We Make Pay Decisions and Assess Our Programs

" XUQ) RXUIVFDO HOUHGG' HRHP BHU 2 \V/Z D/QRADQLQE-BHIGHYBXEQF FRP S DOGAGRWDYHD

FRP SHODIRQFRP P WKWHRUDQ. RKHUFRP P WHVHIYLQ) DMP LOUIXQRNRY ' HAMRQVUWHIDAQ) WHFRP SHODIRQR \WRHZ KR
PUHO® HYHD/RXUH HPAWHR I LFHYZ HHP DGHE\ 8 7& DVGAAUBHGLOWHVHRIROR \WLVLQ RIP DARQWBAP HOVQNBG
([ HHAWH&RP SHODIRY  &RP SHODIRY' WAXAWMRQDGS (DOMY

Corporate Governance

2 XU&RP P \W HOAR 6 RXQG&RIBR DM* RYH.QDGRH

2 \WZ IQEHFRP P WG\ WARQ FRUBRIDMJ RYHCDOAH SUTRAHY WD LAEHGMI GHGWR P DQROKLIK WREAG/R RYHIMLIKW
CHRXQEEQW LOM UMY DOGHKEFYZ KIGISURP R GQJ WP JURZ W LOWKDUWHRZ CHUYDOH

2 XUIRYHODEFHWKRMUHZ LOHTEGILQE-BHGHMW SHIHFHG DG FFRP SDKHG AUHARWAR SURYLGHDGYFH [QLIKWIQG
RYHLIKVWR DGYDRH\WHIQMIVR 2 \DQGRANKDUHRZ GHY 2 \IV/Z LAODWEYH\R P LLQEEQVRXQG.I RYHDIFHWEEGY \R EH

UH ORRGLORXUERAHR ( WWLEV * RYHODGRH* XL.GHIGH/ RXUM WP DIV DSSURTFK \R UM\ P DRI HP HQVDQG RXUFRP P L\ HIWR
QSOOI DGAOOU-SRNG) DOGWIRY LQMDOFRQARY

7 KHIRWBZ LY GRAXP HQVZ LOEHP DEHDYD.OEGIRQ\WH&RISRIDM* RYHODIAHVHRANRQR RXUZ HEW ZZZ RIVARP 1O
FROQHANRQZ LW \WHVFBOLUDARY Z KHH\ RX Z LOEH CEGIVR CFFHW/LQ RUP DINRQ CERXWAR SRUIDAMJ RYHCDGRHD/A2 Y/

* RHODRH* XGHIH
YRDGERP P IWkH& KDWY
&HWIFDMR , FRSRIDMRQDQGYA @Y V
&REHR (\MFV

" AR, QB-SHGHIFH3RIA

5 HIDMG3HIRQ 7 UDQRNRY/3RIA
3XEQE $ AW

6\RN RZ GHIKLS BTXLEP HQV

,QRUP DNRQCERVRXUDCRQ P RYVUHBRMG) SIRIUP  Z KUK DEBZ V2 WY HP ST HAVDQG REHMEN-KRTHY R G-

SRMNOQAEFH/R QRQ FRP SIDGRHRUXGHKMFDCSUIRIAHY FRQ LGHQMID DG RANGHWHX\XDOP DRI HP HWKDQGHY
DG

, QR DNRQLERAVKRZ \R FRP P XQFDMFRFH.O/\R\WHYROUE DG P DI HP HQWV

The Otis website and the information contained therein or connected thereto are not incorporated into this information

statement or the registration statement of which this information statement forms a part, or in any other filings with, or any
information furnished or submitted to, the SEC.

6KDUHRZ QHU( QIDIHP HW

 HZ L@BSDQWW\VRIAWHHEDAN RQDQ DAXBCEDMYI URP RXUMLI HINKDUHRZ CHY/ Z 1M UASHAWR FKDQ HVWWDAKHYRDG RUD
&RP P WH LVARMGHICY) WHIDBEQ) 2 W H HRXRYHARP SHODNRQSURIUP DG RAUFRSRIDMJ RYHCDOAHSUIIRANAHY ( CRK\ HOUD\AMU
WWHSUR \ MNP HOASHDIWY R RXUBQXOCP HY R \KDWHRZ CHY/LVILGBG Z HZ LOBDWWR KRGO R WDAHHDD |RRIXVRQ
\KHFDUWY DG H I HARWHHWR RAUGMBRXUAY DG RQP DY/ \KDADHR LOMBFWAR QYRR : HZ LADOR AVAXWRKHARSIFVZ WY
LOYHXRLY \XFK Dv GDEHIKLS WKRMH FRIBRIDMVRADOASROUELONY DG2 MW GYHYAWY DOG\BEE QW LOMDRYH

, QDBAMRY P DI HP HADQGLQG-SHIGHVELUHRRLY Z LAURAMHD HYDIHZ W RANKDUHRZ GHYRQI LCDGADOSHIRP DgFH
FCS\BCDERFDARQ DG EXMCHA DM\
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&UWUDIRU%ROGO HP BHIKLS
7 KHIRTBZ 1) DMIEXAY DUHHAHQNO RUDTR \WAUHARLY DQGZ HZ LOGRN R VFHWDARHYROGH KIEW\KHHDMIEXM/
2 BEMRRNW DG LQE-BHIEHFHIQP INQJ LARP HSEXMQHW GRMRY/
([ WRLYHNGRZ ®GIH H SHIHFHDGGMGIP HWV
7 KHKLIKHWAQRD UMWY
" LYHMWR SHYSHRMH
$ Z IOQYGHMR GYRMWHH \WMYHWP HGHHADY \R I XOLGDGLHRARUV G
$ QUEBSUHADIRYI RMHURBIR \WHFRSRIDIRQIQ\RAHY DQG
/ R DOV\R\KHIQMAWR 2 \IWDQGLWNKDHRZ GHY

T KBAIZ HZ LORMDYHDSRIA RQYARDGAYHYW DAUHRRUYCHOW R FRQUEXMR WHAYHIW R SHYSHRRYHY GHRHWOY
LQYROE GHIEHDINRQY LV BQ DAEXWM WDV FUMFADOR 2 W \XFHW

: HOWHHYDODMY WHSUGASDOWN.QYDQGH SHIWHWDADHHMHMDOR H I HAHRYHMIKWQQKWR 2 Y/ EXMCHN
UATXLL-P HOVDQG DM\
YROUG/ HDGHIKLS 6WKFMUH

7KH* RYHIDGFH&RP P IMKHLYH SHAMG\R URAMCHD UHVHZ. RXUJRYHCDORHSUIRNAHY/ DG EROUG GDEHIKLS WKRMH

$ VR \WHFRP SBIRQR \WHAMMEXNRY WW/H SHAMS\WDMKUMBSKH . HDUH Z [AHYHDV( [ HEXWHE&KDLP DY 8 QaHJ
RXU* RYHIDGRH* XL.GHIGH/\R BHDERSWGLQFRQGHRAIRQZ LW \KHAMUEXRY \WHYROGZ LOGHLI DMDQRQ HP SR HHAHARUR
HYHDY/ HIG' LWHRARUZ KHQ\KH& KOLLP DQLY QRAQGE-SHIGHOAS VDQHP SR HHR 2 W 0 U. HWH Z LOGRAFHDQLQE-BHIGHW
QUARU, WH SHWGWDN @ LOVHYHD/WH/ HIG' WHRARUDVR \WHARP SBIRQR WHGMUBMRY

2W 1QE-SHEMAHRRYDHH SHAMGW P HAQURIXOWD VAHEKGE SUYDMVAMRQYZ DMKRXWWP DRI HP HONDQG LQ DEAWRIDO
VAWRQ/Z KHQUADXHXMG
YROUG6HD ( YDOXDINRQ 3URAHW

7 KHYROGLYVH SHRAMGWR HYDODMDQQOD IWRZ QSHIRIP DFHDQGWOR \WHWIEQ) FRP P LWWkHY DG LA YIGDOELHRY
7KH* RAHIDFHERP P IWHZ L@EHUASROMED RUDQG RYHYHHWH G QDQGWHP DQGHILQZ KUFK WHDQQXOHD HYDODNRQLY
FRP SBWMG 7KH/ HIG' LUHRARUDQG\KH* RYHODGFH&RP P IWH& KDUZ LONIQU® BDG\WHVHD HYDODIRQSURHN

7 KHVHD HYDODMRQZ L@IQRP \WHYFROGVFRQIGHDIROR WHI RTZ Q)
YRDGURBY
2 SSROMQUWAR LGFBDHWHYROLGVH | HAHHW LGFOQQ) WHDGAWROR G WW@YDGH SHWYH
5 HUAKP HWEMAIYHY [FOAQ) ARP SRIMRQDGAYHIW DG
EXHHMRQSDQ)

7 KHVHD HYDODARQ SURFHWLYH SHAMGVR JHHIDMLP SURYHP HOVVR RXUFR SR DM RYH.CDFH SUDRNFHY DG WHIROLG
HIHAMYHHW
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YOGS HUIRKP HOWDQG1 RP LLDINY 3URAHW

7KH* RYHIDFHERP P IWKHLYH SHAMG\R B XOD UEHZ. Z W\KHYFRDG\WHNA \N.GYDQGOWDVR H SHIWHWDADHP RIW
LP SRADQAQ\HDRNY FDQACDAR\VHYHD/QURARY \BNQ) LOR DAFRXQ2 WY RSHDIRQ/DQG\WHP L R FOSCEOWAY/DQG
H SHIHFHDDHG. W-SUHHRAMGROWHYRIG $ VSOWR \WHYROLGVDQQOCHYDODNRQR IWRYHDTH | HANWHHW \KHYROGZ LD
FROMGHUZ KHKHUWARP SRUMRQUH GRVWHQYHYW R H SHIHGFH \N.@Y DG SHYSHAHAKDFRQIMAXA® HKOFHWHYRDGY
CELOW \R FDUY . RAAMWRYHYLIKWIRBIDQG\R H | HRARYHD \XSSRWR Y JURZ \K DQGVADAD\ DG RQWHHFRQUIGHDARY WHYROLG
Z LOIDEMW/KH SURUIMY I LYHVAR YOUIRXY G UHRARUT XD LFDARQYZ KHRLGHI LQ) FDQRCDAV

7 KH* RYHCDGH* XIGHIQHY DQGWH P HGHG DG WMBIAMG R, @Y VZ LORAP SRHWLP @P LWRQGUHRRLY/EHDXAH2 \W
EHIHYHAKDAD GUHRRUZ KR VHYHVI RUDQH WOGHG SHIRG Z LQIGHYHBS DGHHS XQEHWIQEQ) R 2 W KIWRLY  SUDRINAHY DQG DM\
DGZ |CWHH RHBEHXQTXHD SRUMRGHGWR SURYLGHIQUI KWIG SHYSHRYHUH DBQ) 2 WY RSHDINRQY DIGWDMLF GUHRAINRQ
+ RZ WHU \KH* RYHODRH* XIGHICHYZ LOSIRYIGHI RUDP DQADRY AP FQAIHR | RUGUHRARLY LQRGHRK | CA QMM \KH
RO VARQMHXQ) UH UAKP HQW7 KH* RYHEDGRH* XGHIQHVZ LOBURYLGHWD/MHYROG Z LAUHABIQWHDAKRUMNY VR CESURYH
H A-BWRQVWR\KLYSRIA EDVHGXSRQVGHADCALURP WA $ GAWRDD®  \WHYRDUG VVHD HYDODNRQSURFHWY LFOAQ) LQAVIGOD
GUARARUHYDODIRYY LVH SHRAMG\R FRQUEX\MVR\KH* RYHCDAHE& RP P WHHVARQUGHDMRQR HFK IGRXP BHQAVMN@YDGH SHWYH
DVSDYWR WHQRP LQDINRQ DG UH WAKP HQWBURAHW 7 KH* RYHIODAHE RP P IWHZ LOFRQIGHUFDQA DMV UHRP P HG-GR. GUHRRLY
P D HP HQADIQG\KDUHRZ GHYZ KR P HHAKH TXDM LEDARQY 2 \WAHHWVIQIWGLHRRY 7 KH* RYHIDEFH&RP P IMKHP D DORHYIDIH
VHOUK | LUP VAR DWVWQLGHQINA 1Q) DG HYDOMDIY TXOM IHG FOQE DM/ DGR HOKUHWDAH* RYHIDGFHE RP P IWKHLY FRUGHIQ)
DOUHDGAYHYHSRROR SRMANCFDIEEM/ 7 KHOP HIG-G 005 WABIKMG FHWIFDMR LGFRSRIDNRQ DG CP HIG-G DG WHABAG
B @7 VZ LOSRVNGHWDNAUHRARLY Z LOEHHDRKME DD DYG\WH* RYHIDIRH* XICHICHYZ L@BURYIGHI RUP CNRUAY YR 1RU
GURRLY LOXGFRQRMAG HBRIRYY

7 KHIP HGHG DG UMBIMG B Q7 VZ LHXREDWK DGYDAH QRIFH SURAHEUHAY Z LW URSHRWR\RHCRP LADNROR \WKDHRZ (HYR

FOQA@MV I RUHPRNRQ DY DAUHRARU ( @ILEIVKDHRZ (HY/Z LADAR BEHSHP WG R LFOGHWHURZ QGQUHRRUCRP LOHHV1Q2 WY/

SK\ P DMIDYXQEHMHAURXP WNHHNAVRIK LOWH CP HG-GDQGUWBMGE @7V * HHDD DKDWRZ (HJRUDJWRXS R XS\R

\KDHRZ CHY Z KRKDYP DIQEICHS FRQMXRXY TXOMN Q) RZ GHIKISR DABDWW SHIFHQAR 2 WY/ RANBAQ) FRP P RQWRHNIRUDN

GDIWKUH\ HOY/ Z LOEH SHP LWHG R LFOGH QUHRRUCRP LCHVFRQUANY) XSW SHFHOAR WHERDGR GUHRRLY/LOWHSUR \

P DMUDYY 1 RUDQBOACP HHMY R \KDHRZ CHY/ UL VXK WKDUHRZ GHURUJWRXS R \KDUHRZ CHY/ FRP STHY Z W \WH RHUUHTXUUHP HOW
VAWVRW IQWHSUR \ CFFHWSUIRYIMRQR WHOP HG-GOOGGUMEBIMGE @r V $ FRS\ R \WHIP HGHG DG WABMGE @Y VZ L@HEH
DYD.OEHIRQRXUZ HEVVWM

+RZ: H: L@ DQDIH5 W

2 WHFRQMYDWQIHR UMY LGFOGAQ) G001 LOGADD RSHDIRDO DM LF DG U-BXBMRIDOS P RY \WHHEURDG
FDMIRUHY \SHALLE UNNVLGFOGHKXP DQFCBMID P DNHNRQAURY/ \WHRYH DMSRIMWFDORTP DM DQG\WHLP STAWR. QMXSIYHHHON

\IFK D/DMUICENDAMY

7RP DIHWHHUMY 2 \IWZ LGP SBP HMDFRP SUKHULYHHOMSBUMHUMIP DEIHP HQV (50 SIRIUP LQFRQGHANRQZ LW
WHAVMBMRQWDAZ LGFRIRP \RWH( QMSUMHS N 0 DEDIHP HWQAIWDMS) WP HZ RIWHXBEQKHGE \WH&RP P LWKHR
6SRQRUQ) 2 UDY] DARYR WH7WDEZ D &RP P IWIRQ $VSOWR 2 W (50 SURIIP WHO LFH3UWMGHOA* GEDY WFY
&RP SIDIFHZ L@EHUASRQUEGI| RULGHQIN LQJ DQG USRI \R\KH( [ HRXWYH&KOWP DQDQG\WH3UAGHNDQGE( 2 DVSDWR D
P LG\ HDUFRP SIDGRHUAMEY. \KHQREEGIEXMGHW/ DG FRP SIDAHUMWAKDAARXTS 0N HAVBEXMGHWRSHDIY ST/ DG \WDMILE
LQUDAYHY DRHMQ) WHINHIKRRG DG SRMOMIOP STAAR WHSHWHOAVIMYDQGGALIQQ) P IMIDNRQSDOY 7 KH( [ HAMYH
&KOLP DY 3UMGNIQG&( 2 &KIH ) LOGADCR |1 LFHUDQG* HIHIDOS RXQHIY. LAOUHSRYWR \WHY/ROUE DABDINDIQRDD ROBEXMGHN
UMWV FRP SIDGRHUMNY | XQRARDOUMWY DG \WHDWRADAMG P MY DARQ SO/
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7 KHIX@/AROGZ LOEHUHSRMEG T RAMHRYHMIKVWR 2 WY/ UMN P DRI HP HOABURAHW DG MUKRMUH Z KIIWHS XGVERP P L\WkH

Z LORYHYHH2 W RYHD@SRIAH/DQG SN/ RUHQMSUMVAHUM P DEDIHP HQWV, QDBAMRY UASRQIELON | RAWHRYHIMLIKWR
\SHAL LF UMN FDAI RUHY/Z LOEHDERFDAMG P RY \WHYROLG DOGIWFRP P LWiH/DVI RTBZ V

Full Board of Directors Audit Committee Governance Committee Compensation Committee
5 \WNP DEIHP HQV ) LGDGADD &RSRDM &RP SHODIRQDG
SIRIUP JRYHIDGFH EHH IWSRIAHY
2 SHDIRID SURIFH/ DG SO/
0 DNUMADMI LHV DG " WHARURDQAGOM
EXMCHNREVIRRHY &RP SIOgFH Y14 , AHOIYHSDR
SHURP DGFHP HUEV

0 RWYLIQI LEDQW 5 HEX\BANRDD &RJTENVR QMM DOGJRDY

WMV XK D/P DNU

QMDIRY 6WDMILE " IBRRU &RP SHODIRY
LQE-BHGHHH GYHYIRMQRU

EXFAFHARQSDQQQ) &\ BHYHRXUW GDEHY
( QMURP HW

* RYHIP HOAHDIRY/ &RP SHODIRQSDY
60HN QGWQ
( TXOOHP SR P HW ([ HFAHUAMNRD
RSSRWMQW
3XEQFSRIA IWXHY

7KIRAIK2\W (50 WP HZ RN \WH&RP SHODINRQ&RP P WHHZ LAIGHOM P RQRUDQGP MW DMARP SHODIRQUAN LOWH
IRBZLQJ ZD V

( PSKDAVRY/ R 7HP 3HJRPOFH / RY WP [GFHMWHYZ LOEHWHFRCHWWRHR 2\ H HRAWHFRP SHODIRY
SRIUP 2 XU WP [FHRWHSIRIUP Z IIGFRERDMEY WP [ LOGADOSHIRP DFHP HUFVZ KIFK DJQ
H HPXWYHDQG\KDUHRZ QGHUQMAW

5LIRIRXVBKDUH2 Z GHIKLS 5HIXUHP HON 2 \W/Z L@P DIQEEQMLI QI LFDQAVKDUHRZ QHYKLS UNXLUHP HOWI RURXKUVHIRU

H HRXWYH/DQGALHARLY 7 KRHUNXUP HONVDHIQMG-GWR UHBFHUMWE. DDIQQ) \WHHRGRP LFLQMMIVR H HRXAWHY
DOGAUHARYZ W WWRHR RUKIUHRZ GHY $ I QULFDQMENHLO! XMHSHIRP DFHAVRXUDI HARHSXUMWR \KRW
WP RSSRMQNA/WDNDQFUDMH FHALYHUMN

3URKEMRQRQE6KRYSDBY 3GEILQ DG+ HILQ R 2 \WEHXUMY 2 W/Z LOSIRABEVAIHRARY R | IFHYDQGH SR HV
[URP HMLIQY LORWBQVIRNRQYLQYRYQ) \KRWOBVR RAUMHRXUMKY ) XUKHU GUHRRY/DOGH HRXARHR | LIFHY Z LAOEH
SRABEWGIURP SBEILQI RUDMIQQ) DOLQMAHNQ2 WY MRFN  MRFN RSWRQY RURKHUHDAW LOMHIV DY FRIDMIDC RUD
GO0 7 WANRQYIQ SXVRSIRYY FOTRSWRQY RURKHUGHLYDUWYH VHEXUMAAKDAKDYHWHH | HAAR KHRILQ) WHYDDHR 2 W/
VHRXUMAYZ LODOR BHSURKIEWG Z KHKHMH VHRXUMAY Z HIH I UDQAMG R RURKHZ. VHOFTXUHG RUKHG AUHA® RU
LQAUHA® B \WHCSSIHEGIQUARARURIH HRXAWH

&RP SUKHMYH&@Z EDANSRIA 2 \W/Z L@P DQEQDARP SUHKHMYHSRIR RQUHARXSP HOMKDATSSIH/VR ERK DQQCD
DGEY WP LRHHARP SHODIRY 7KHSRIA Z @D 2 WARFOY. EDRN ARP SHODIRQLODQ®P BHUR
AURXP W LFOGQ) EXWRMP WWG\R [ LQDGRADOBKEM HON FRP SHODIRQHIHG DVDUAKXOWR 1LQDGADD

P VDBXDIRY YIRDMRQV/R 2 W &REHR ( WLFVDQG YIRDIRQY/R SRIEP SR P HNHAMARYHFRYHIQV

3RWA( PSER P HQMRYHIQN (/ * P HPBHY Z KIFK Z LIGFOGHHIK R RAUQP H3H HXWHR I LEHY Z LEHUMMPRG
IQHYDILQY LQSRIAHP ST P HOATRYIMYAY GHMP HMBOR 2 \IY \IXFK DVAVFERMQ) SRSUHELY QR DIRQ \RIAMY 2 Y/
HP SE HVRUHIDILQY LQFRP SHMYHDRMMEY
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&RSRDM* RH.COOH, QRP DIRQ &RAHR ( \WIFVDQG+ RZ \R&RQBAWHYRDLG

7KH&RAHR (\KFVZ LGRS0 \RDOGUWHRRY/DGHP SR HY IGFOGQ) WHSUIGRSDOCH HRAWH | LQDGADCDG CRFRXQIY
RILFHY 6 KDHRZ GHY DG RMHULQMIAWMG SHYRQYP D VHIGFRP P XQFEDNRQAR\WHYRDG WH/ HIG'  LHRARURURHRUP RH
(QGBHGQMEHRRYE  XMQ) \WHFRQEPAQ RP DIRQSIRYIGHS ROWHER SRIDM* RYHDFHVHAWROR 2 WY Z HEVWDW
ZZZRWFRP  GWHUDCGHMG\R\WWHERSRIDM6HAMMY  HHOERYHI RUFRQEPAQRP DINRQ RU FRQBRNY 2 W DJRQ P RV
WERWY SIRIWP DV > @&RP P XQFDNRQ/UHDAY VR2 WY CARRXQNY LOMIDOFRQARY DXAWY P DMLY RUBXMCHN SUITRIAHY
ZIOEHWH HGR 2\ 9 IFH3UMG-QA* GED WPV &RP STDGFHDQG WHBSRWG R WHS XGWERP P IWH SXUAOQMRWH2 WY/
* RYHODOH* XGHIH/ $ QRMHUFRP P XQFDIRYYZ LEHWYH HGE \WH2 \W/&RBRDM6HUARY DQG WHBSRWG\R\WHYRDG D/
DBSURSUDM SXUMOQAR\KH* RYHIDRH* XIGHDQH/

&RBRDM6 RADC HERMEMNV

2 W/LVFRP P [WWHG\R FRSR DMVRADOUASRQUELOW 2 Y JGREDOVDBI DG GROCBUAHFHDIRZ VHP SR HAARJLYHEDN
WURIK YROQAHIM  FRERIDM P DRKHE FRQUEX\IRQY DQG\RADD UAGRUEBIEXMCHN SIRNAHAKDADHP HIQQ) XCDG
LP SCRNKOR\KHGFICFRP P XQUHVIQZ KIFK WH Z RINDQG@YH ) RUH CP SB! 2 W/LVDSURXG &Y WP HVKSSRWWUR WH6ESHADD
2 OP SIFVDQGWHS QWG: D 2 WKDVGHYHBSHG67( 0 LQUWDYHAKAK D/2 W+ R . R V/ IWBH( QLGHUSIRILP  FRP P WG
VR QUMUQY | XMHHILGHHY DQG\WH* BHREKRRVSIRIUP  Z KIFK LVGHIFDAG\R LP SURYIQ) OMQ) DQGGORQ) HMURP HIVIRU
\ RXQ @I

3URFHBXUAVIRUS SSURYDCR 5 HIWG 3 HIRQV7 DQDRIRYY

2 \W/Z LODERSWDZ UMKRSRIR | ROWHUEZ. R \MDQURANRQY/Z W HIAGSHIRYY WH 5 HIDMG3HIRQ 7 UDQUUANRYY/3RIA
7 KH5 HDAMG3HYRQ 7 IDQLANRQV3RIA Z LAHNXUHUBAYIEZ  DESURYDCRUDNIFDMRQR WDQLRANRQ/H FHHAQ) 1QZ KIFK
2\WRUDQ R IW\XEMGDUHYLYDSDMASDQADQGLQZ KIFK D2 WAUHARU H HAXWHR I LFHU DEHH LADORZ GHUR | LYHSHIFHARU
PRIHR 2\l RAMBRAQ) \KDW/ RUDQLP P HADMICP IO P HPEHUR DQ R WHIRMIRQ) SHYRQ/ KDVDQURAWRUGQALAWP DMIDD
LQMINS Q XK WBQERIRYY RHAKDQ\SHAL LHG SUH DESURYHEWEQDANRQ/KDABTXUH DOQMO-ER WY Z LAEHUTXUHG\R EH
UBRUMG | RUBYLEZ. B\ \KH2 \IV&RSRIDME HRUARY Z KRZ LADLOFRQKXEIANRQZ L\K \WHO LFH3UMGHAV* GEDD WPV &RP SIDFH
DAHN/Z KHAHAHWIQLRAIRQLY DWIQLRANRQZ W DUHDMAME SHIRQ DAKFK WP LVGH LGHEXQEH2 WY SRIF DG \WHUHBYDQ/( &
OV ) RIBZ 1Q) WYV U \KH* RHIDIFH&RP P WHZ LOGHMIP LGHZ KHKMHMHWDQURMRQ FOQ EHOSSURYHE RUGRAVEDHG RD
Z KHKHWHWDQLANRQLY GHMIP LGHEWR BHLQ RUGRAGFRQIMAMZ LK WHERINQMIVR 2 \WDQGIWAKDUHRZ GHY , QP DNQ) WLV
GHAP LQDIRY WH* RYHIDGAH&RP P MKHZ LAOENHIQR FROUGHDIRQ Z KHAHAHWIQLRIRQLY RQWLP VR G\ DYRIIEGIVR 2 Y/
\KDQ\KRVHDYDLOEBIZ 1\ RIKHUSDUNAY DG \WH UHIAG SHIRQ VIQMIFNQ\WHWDQLRANRD 2\ SRIR JHHIDD Z LOSHP IW
HP SRR P HAWR UHDMYH/R UHIWG SHYRQ/ SRWHWLQ) TXO LEDNRQYFRQUMAMZ 1\ 2 \Y/ UHTXLLHP HQIWI RUGRQ UHIMAG SHIRQYLQ
P | UFLLRP WIGFHVLL WWHHP SR P HQAVDESURYHGEL \WHO LFH3UWMGHQV  &KIH + XP DR5 HRXUAH/2 | LFHUDQG\KHY LFH
3UMG-QNV GEDO( \MFY  &RP SIOGFH
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DIRECTOR COMPENSATION

SURR\WHH | HAHZHWR WHU-I MADIRQ WP HWR  Z KLFK \MLYLQ RIP DARQWBAP HQWVRUP VD SDWMQ RUP DIRQUAI DAY
\WHH SHAMG2 WQRQ HP SR HHAUHRARUFRP SHRDIRQSIRIUP Z L@EHGAVFBRHGIQIFFREIGFHZ W \WHUXGV DG U XTIRY/R \KH
6( &
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EXECUTIVE COMPENSATION

SURMWWHH [ HARHHNVR \WH U DMADNRQ WP HOAR Z KIFK WLV LG RP DINRQWIRAMP HOVRUP VD SDWQ RIP DNRQUHI DB Q)
WHARP SHODIRQR 2\ Q@OP HoH HRAWWHR LIFHY/ Z LOEH QVFRHE LQ CHFREFHZ LW WKHXGV DG B XDNRQVR WH6E( &
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OTIS WORLDWIDE CORPORATION LONG-TERM INCENTIVE PLAN

SURMWWHH [ HARHHNVR \WH U DMADNRQ WP HOAR Z KIFK WLV LG RP DINRQWIRAMP HOVRUP VD SDWQ RIP DNRQUHI DB Q)
WHEQ WP LAHOMHSDW EHDERSWGE 2 \YW SURMR\WWHVHSDUIDNRQZ LOEH AVFRHG LQ CAFREFHZ LW \KHXGV DG
UIXDNRYR \WHG6( &
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CERTAIN RELATIONSHIPS AND RELATED PARTY TRANSACTIONS

7KHDIUHP HQNGARUEHGEHBZ. DHRUZ L@EHILGG DVH KIEWARWHUHVADIRQUIMAP HOWRY) RP R ZKIFK WY
LQRUP DARQWEAMP HAY/D SDUN7 KH\XP P DUHVR HDRK R \KH DI UHHP HOMVHVRUK EHBZ. DH XD LHG LOWHUHQMHINAY/E\
UHHHZPHVR WHI XM WR \KHDSSTFCEGI DI UHHP HQV Z KIFK DIHLGFRIERDAGE, UHHHIHIQRWLYLQ RUP DARQ DA HQV

Raytheon Merger Agreement

2 Q-XH 87& 0 HIHUBXE DQGS5 D \WHRQHIMIMGLQR\KHS D WHRQP HIHUDIUH-P HQV

3XUXOQAR\KHS D \WHRQP HJHUDI UHHP HQVHDRK VKDUHR! 5 D \MHRQFRP P RQWRAN MKHG DG RAMBAQ) DVR WHP HJHU
HIHAYHWP HR \WH5 D \MHRQP HIHJ WH P HJHUHIHAWHWP H - H A-BWRUMKDBKHBE! 5D WHRQDAWDAXY RN Z LOEH
FRQYHMG LQR KH U KVWR BHFHYH \KDWWR 8 7& FRP P RQWRAN DG LI DSSOFCE®! FDK IQ@HK R | IRMRDOWDMY \WH
5D \WHRQP HJHUFRQIGHDIR)  GWDQ CESUFERIZ MWKRTQ) W B/ ( DRK KDUHR 8 7& FRP P RQWRAN LWKHG DG RAMBAQY
Z LOUHP DQIWKHGE DUGRAMBEQ) DG Z LOGRNEHFDIFHDG RUFRQYHWMG DVDUAKOW WHS D \WHRQP HIHJ

$ VR \WHP HIHJH I HAHWP H HIFK XQYHIAMGS D WHRQUAXMRWG\WRAN L7 DLG DQG5 D WHRQUAKMRWGE WRAN XQWY. DLG\KDA
EHARP B/ YHXAG DARHP HIHJH T HAHWP HE\ WP VZ LOEHFRQYH WG LOR \WH U KR UHFHYHWKHS D \HRQP HIH
FROIGHDNRQIQUASHRAAR HIFK XQGH®LQ) \KOHR 5 D \MHRQFRP P RQWEAN GAWDSSIFCEGIVY Z MKRMQ) $ VR \KHP HIHJ
HI HAYHWP H HOFK RKEHUXQHWMGS D \HRQUAKMRAG WRFN [ DUG DQG5 D \WHRQUAWMAMG WREN XQWIY DG DQGHIFK 5 D \WHRQ
SHURUP DGRH EDHS BANURMG WRAN XQWIY. D Z LOEHARQYHWMG LQR DQHMXLYDBALY. DGR 8 7& UHDIY \RWHQ® BHUR \KDWH
R 87& FRP P RQURANHDOORWHSIRGAR  WHQP BHUR \KDUVR 5 D \MHRQFRP P RQWRAN EMPAR \KFK [ DG
LP P HADMY SURMR\KHP HIHH I HAWHWP H GHAMP LGHG [QWHFDHR DSHIRUP DGRH EDHG UAXURMG WRAN XQWEY DG B\
GHP LQ) \WHCBSUFLEBI SHIRUP DOPHFRQAMRQY/\R EHCFKLHYHG DAKH GYHY GHAMIP LGHS SXOXDQMR \WHP HRRGR®)\ GHAUEHGIQ\WWH
5 D \MHRQP HJHJDIUWHHP HQWV P XQAISIHG R DQGHIK FROMMWG LY DG Z LARKHZ WVHKDYHWKH\OP HWWP VDG

FROGWRY/ RKHWDQSHJRP DORH EDHG YHAMY FRIBMRYY LOWHFDHR DSHIRIP DFH EDHG UAXIRAG AN XQWY DG \KDV
DESOHG\R \WHFRUNERQEQ) 5 D \WHRQLY. OGP P HADMY SURMRWKHP HIHH | HANYHWP H

8 7& KDVDIUHG\KDAVEH RIHWHFRP SBURQR \WH5 D WHRQP HJHU 8 7& Z L@FRP SOIMWH\FEDUDARQDQGHIFK R \WH2 \Y/
AMUEXNRQ DQGWHE& DUHUGMMEXNRQLO CFFREDIFHZ LW \KHS D WHRQP HJHUDI P HQMQFOQQ) AHYSIQVHBDUDNRQ SUCASBV
DHGWE 5D WHRQDQGS 7& LQFRQGHANRQZ W \KHP HIHUDI BHP HOAKDAUHFRQMMMAZ LW \KHWMP VR \KHWEDUDARQDQG
WHQMMEXWRQ DV GHAUEHGLOWLYLQ RIP DARQWBAP HADQGWDBURYLGHI RUFHMEQ SDUIP HMY DQG UKMRNRQ/RQ\WWHMP VR \KH
\FBOUDRQ DI UHHP HADQG UHINMG DI UHHP HON LGFOGQ) \KDAKHAHDI UHHP HQIVP XU HHIDED BHRQ\MP VAKDADHPARP DN |RU
P LOUM-EDDNRQWIQORNRYY 3XVAKOQARWKHS D \MHRQP HJIHUD UHHP HOMAH\VFSOUDARQ DG HIRK R \WH2 \Y GMMEXWRQ DG \WH
&DUIHJAVMEXWRQ DUHVR EHFRP SBIMGDY/SURP S® DVUHDRIED SUTRNTEG! \EN.Q) LQR CFRRXQAKHUATXLHP HQVR DSSOFCE®!
Q¥ DGWHUXGVDGUIXDIR/R WHL <6(  EXAQDQ HYHIWRQRUEH RUHWHI RAUIK BMHNVA. SURMRWHRANGHAEM D/
GHIGGEHRZ  DAKHRANGHEMP D BHH \WIGHGD/GRAUEHGEHBZ  DQG\XEWR/WR DQ DEAWRECDARP DIF H WMRQVR WHI LLIXV
BMGIWVA DWMH WA IRTZ Q) WHEMRQZ KIFK HFK R WHHHQNVGHAUEHGIQWHIRTZ IQ) FDOHY DG KDYH
RAPUHGLL WHADMRQZ KIFK HIFK R \WHHHYHQVKDVRARXUWHGLY I HZ HAKDD @D VEH RHWWHRXNGHGM DWW \KH
\DIM CANRQRUZ DYHUR DOR \WHFRBMRQARS 7& VREQI DNRQXQGHMHS D \WHRQP HJHUDI UH-P HYAR FRP SBIM\KH\FSOLDARQ
WH2 Y QAMMEXNRQ \WH& DUIHJAMMEXMRQDQGWHS D \MHRQP HIHUDQG  WFHSWA 87& IURP 5D WHRQR D Z UMD
FRQLUP DIRQ\WWDWIFK R \WHFRQAMRQ/\R 5 D \WWHRQVREQI DARQXQEHMWHS D WHRQP HIHUDI P HOAR FRP SBIMWKHS D WHRQ
P HJHUKDVEHHQ\DI LHGRUZ CLYHG QG5 D \MHRQWEG/ UG Z LA DQGLEGIVR FRVHWHS D \WHRQP HJHUDQG E DGR
H HRXMG R | LFHUV FHWLFDMAHW LQJ 5 D \KMHRQVARP SCOGRHZ LW LW UHSURHQBIRY, Z DU DG REQ) DRV XQEHMWH
5 D \MHRQP HJ HUDI UHHP HOA\XEWIRVWR \KH DSSTFCEG P DALIDIW WEQELB/ \AHVRW \KHHO

7 KH5 D WHRQP HIHUDI UHHP HMBURYLGHYI RUYDURXV.I RYHDGRFHDUDQIHP HQN LFOQQ) WD/ 7& VP HZ LOEHRKDQHG\R
5 D \WHRQ 7 HKQRBILH/& RBRUIDIRY

7 KHARP SBINRQR  \WH5 D WHRQP HJ HUM\XEMRAR FROGWRY LCFOXAQ)

\WHCSSURYDOR \WH5 D \KHRQP HIHJR\ 5 D) WHRQWRANKREH Y DG \WHESSURYDOR \WHIWXOFHR \KDWVR 8 7&
FRP P ROWAAN LQFRQGHAIRQZ W WH5 D \WWHRQP HIHUB! 8 78 \KDWRZ GHY
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\WHH SUDARQR AP LCDIRQR \KHDSSIFTE®IZ MY SHIRGXQEHKH-+ DWAGFRME RACRS QIMKWYP SIRYHP HOVS AR
D/IPHG-G

\KHUHFHSWR RMHUUHNXAUUGUBHXDRY CESURYDY

\WHH I HAHHWR \WH U MADIRQWEMP HOARD) RIP 6 \KD/B 78 KD/AFSDUDAMD P DEHDYDMEBIR S 7& DQG5 D \WHRQ
WRANKRTHY DQGWHH [ HAMHHWR \WHUHIMADIRQWEAP HOWRQ) RP R Z KIFK \MLVLQ RUP DARQWUBAP HQAWDSOW
DOGWH U MADIRQWEMP HQARD) RP R Z KIFK WH\FSDUDMLG RP DIRQWIBMP HY/8 7 & VP INGQJ DYDLOEGIZ LW
UASHAVWR WH & DUIHUG MMEXWROLY DSDWDQG LQHIFK FDH WHIEVHFHR DQ RS RE-J RURIRVE. \KH6( & \HHNQJ
DWRS RGU

CSSURYDCR \WHOWNY) RQWH1 <6( R \WWH8 7 & FRP P RQWRHN W BEHLWWXHG DYWHS D WHRQP HIHJFRQUGHDNRQ DG
CESIRYDY | UMY R WHWKDUHYR FRP P RQWRFN R BEHAMWMEXMG LOHIRK R \WWH2 WY GMMEXWRQ DG WH & DUIHY
QMWIEXWNRQ RQWH CESTAER VHRXUW H RDQIHV

\WHIEHIFHR DOIQMQRIRQRUQY. SURKLEIMYY \KHVHBOUDNRY HWHWH2 Y QMMEXNRQRUKHE DUH G MUEXNRD RAKH
5D \MHRQP HJHJ

UHSWA 87& R DR,56 XY DG  DRRIQROR RANGHRRXQHIWHIDEQ) WHTXDI LIFDNRQR FHIMQHDP HQV
R HFKR WH2 W/ QWMEXWRQ DG WHE& DUHJAVEWROXQAH6HANRQ - R WH&REH

UWHFHSMA HIFKR 8 78 D55 D WHRQR DQRIQRQR IWURSHRARYHRANGHFRXQHOR WHH | HAAKDV

\KH5 D WHRQP HJHUZ L@nXDD\ D/D WRUDQ] DIRY Z MQWHP HIQQJ R 6HAMRY D R WH&RAHDG  WH
5D \WHRQP HIHJZ LOQRWAHBHARY — H R \WH&RGHWR DS \R HWHAKH2 WY/ QVMEXWRQRKHS. DUIH)
AVUEXNR)

UHSWA 8 7& R VRYHRA RIQRQVUHDMGY) \R\WWHAWMEXWRY

WHDFPXUR R \WHU-BUAHQBANRQYDQG Z DUDQIAVR - WH SO/ XQGHKHS D \KHRQP HJHUDI UHP HWNXEMRAR \KH
P DAMUIDIN \WSQEB/ANFWRW LOWHS D \WHRQP HIHJUDIUWHHP HOV

\KHSHIRWP DFHE. \WHSDUNA/ AR \WHS D \KHRQP HIHJUDI UHP HOAR WHUURSHRRYH FRYHIDQW DQG REQ) DNRQY XQAHMWH
5D WHRQP HJHJDJ UHHP HOAQDOP DMUDOAG-RV DGZ W WNEHRWRS 7 & FRP SIDAH LQDOUHASHRWZ W\KRHFRYHIDON
\XEMPAR\WHVWUP \/ DOG FRQAMRQVR WH5 D \WHRQP HIHJDI UHP HQAMKD/WH DAYWMME (HAQGHRMIHWR WHB 7&

$ HRECFHYOMHWHY Z LOXRW RHG HAORQ DG

GHIYHY R RILFHUFHWIFDM/E, WHSDWA/ARWKHS D \MHRQP HJHJDI UHH-P HQAAHMA LQ) \DINMCANRQR FHMHIQR WH
FROGWRQV/GHAUEHSDERYH

, QDEAWRQ \WHFRP SBINRQR \KH5 D \WHRQP HJ HULWV\XEMRR WH SURUFRP SBINRQR WH\FSDUDNRQDOGHIAK R \WH2 \YW
QMMEXWNRQ DG WH & DUHJGMUEXWR)

7KH5 D \WHRQP HIHJDJUHP HQWP D EH\MP LCDMGE\ P XD UMKFRQHAR 5D WHRQDQGS 7& DADQ WP HEH RIH\KH
P HJHUH | HANWHWP H , QDEAWRY \WH5 D \WHRQP HIHJDIUHP HOWP D EH\WMP LODMGE. HWWHUS D \MHRQRUS 7& LI

\KH5 D WHRQP HJHUKDVQRABHHDFRP SBIMGE. -XO \XEVIFVWR DQDARP DIF H \WMRQ\R - DO M

AHSEQ FRQEMRQY RKH DR FHWEEQ DQMKWAUHIIMG FRQAURQ/ DUHRUZ RXGS EH\DIV LHGDVR \KAK GDM DQG\XEVRAR

| XUIKHUH WMRQD/ 7 & VHBRIRQL AHBEQ DOMUKMABHIMMG FROGMRQYKDYH EHHQ\DI LHG RQRUD\MUL RYHP BHJ
DOGWHFRQAWRQ UMDY \R\WHARP SBINRQR WH\-EDUDARQ DG AMMEXWRQYKDVGRA HAEHHQ\VDII LHG Z KLFK

H WMRQZ RXG EHWRWHI LIMBMCHVA@ DWWH W@ |RIBZ LQ) \WHAMRQZ KIFK \WHOWAR \KHDQMKAUHDMG

FROGWRVKDYHEHQ\DM LHGRU — \KEMPAR H \WMRQDAMHHBRNRQR 8 7& RUS D \WWHRQ\R 2 RREHU U AHWQ

FROGMRQVRKHAKDQ FHYSEQVHSDUDARQ UHDMWGE FROGMRQY DHRUZ RXTGE EHVDM LHE DVR \KAK GDMDQG\KENMAMR | XUWHU

H WMRQD/ D \WHRQVHBRIRQ\R - DD L \WWHW-EDUDARQ UHDWEG FRQAMRQY KDYHQRAY HABHHQ\DI LHG EXW

AHYBEQRKM-UFRQEWRQYKDYHEHHQRUZ RXGBEH\VDIMLHGDVR \KFK @M DQG\VEMAMRWHDGAURID @ H WMRQ

UHHWG\RCERYH Z HUH HAR-XO DARH WXGHE D/AWH RANGHEM
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\WHICSSURYDOR \WH5 D \KMHRQP HJ HIKDY QRAEHHQ REIECHS DARH\SHADCP HHMY) R 5 D WHRQ WRFNKREHYRUDAIQ
DARXP HONRUSRUERGHP HOWR \KFK P HHMY)

\WHOSSURYDCR WHIMXDAHR WKDWW/R 8 7 & FRP P RQWRAN KDV (RABH RABICHG DAWHVSHADCP FHIJ R 8 7&
\KDHZ CHYRUDAIQ. DAWXIP HOARUSRWERCGHP HOAR \XFK P HY)

DQ JRYHIP HANCHIW R FRP SHMAMUNVGRNRQ KDY MAKHG RUHQMBMG D0 RE-URUDQ DESIFCEGIQY. KDVEHHQHIRMS
RUSURP XODMG\KDIZ RX@ SHIP DH® UAXILQ HROQRURKHZ VHSUREVWHFRP SPIRQR \WHVFSOUDIRQ HWWHWH
2 \W/ GWIEXNRQRH & DUHGMMBXAWNRQRAKHS D WHRQP HJHU

\KHRKHSDW BHARKHRUIDANARSHIRP D) R WUHBURHQBRYY Z DUDRQNY FRYH DOV RURKHUDI UHP HOVIOWH
5D WHRQP HIHJDI UHHP HONZ KIFK BHIRK RUIDOXUHWR SHIRP . Z RX@ URXAOQWH I DIOUHR - DFRQEMRQ UHDWMG W \KH
AR R \WWHRKHUSDMY vV USURHBINRQY DG Z DD RUSHIRP DFHR - FRYHIDQVIOQWHS D\KHRQP HJHJ

DI UHP HMWXEWMRWR FHIBIQP DIRMUIDDNY WUAKRGY DG W KWR FXUH DG RKHUAP MR/ RU

\WHRKHUSOIW VEROUG FKDQIHYIWUHRP P HIEDARQ\R IWAKDUHRZ CHYAR YRMLQI DYRUR WHWDQUCRNRQ RAKHRAHJSDWY
Z LOX® BHIFKH/FHIBQFRYHIDQNVXQEHHS D \MHRQP HJHJDI UHHP HWR GRARIAVIEM QDAYHWDQURNRQY

7KH5 D WHRQP HJIHUDI UHP HOABURYLGV\RDM.OQ FRQEHANRQZ W DVMUIP LCDIRQR \WH5 D \RHRQP HIHUD) WHP HOAXXQAHU
\GHAILHGALURP A 5 DO\KHRQZ LAEHWHIXUHGW SD 8 7 & DWMP LQDNRQIHHR HAORORJS 7 & Z IAEHUHNXUHG\WR SD

5D WHRQDWLP LLDARQIHHR HORQ

7 KHUSUAHQBIRYY Z DDA/ DQG FRYHIDQMVHWVRW LOWHS D WHRQP HIHUDI P HAGHVAUEHS DERYHKDYHEHHQP DEH
RO |RMKHSXESRA/R \WHDI P HOADQG\RBO | RAKHEHH IR \KH SDUAAR\KHDI BHP HOAP D EH\KEMPAR QP MR/ DIBHHG
XSROE\ WHARQUERNY SDWWY LGFOAQ) EHQ) XD LHGE. FRQLGHRMOAVFRKUA/P DCHI ROKHSXUSRA/R DIRFDAY FRQAMRMID
UMN EHE HHWH SOV LOMMDGR HABEQKIQ) \KHHP DYDY CRV DQGP D EH\EMAAR WEQEG/R P DMIDIW CSSTTEBIR
WHFRQUIANY SDUMH/\KDAAL T HJNURP. \KRVHDSSOFCEGIVR LQYHWRLY , QDBAMRY \XKAK U-BUMHOBINRQ/DQGZ DUDQMY  Z LOXRW
\KILYHFRP SBURQR \WH5 D WHRQP HJHUDQG FDQGRAH\WWHEDYI RUDQ. FDP VXQGHKHS D \KHRQP HIHUDIUHP HYE \KH
SOV QRP ENQJ \KFK UHBURVHQBMRQY DG Z CUDQM CNMWLP LADARQR \KH5 D \KHRQP HJHUDI WP HWH FHBADVDUAKOR
IUXGRUDZ LGXCEWFK DQG ~ Z HHP DEHRQD DVR WHEM/ASHA LHGLQWHS D WHRQP HIHUDIBHP HOAS FFRAQIO \WH

5 D \MHRQP HJHJDI WP HQAWILGFRISRIDAGE. UH HHIAHIQR WMLV LA RO \R SIRVCHIQHIRYZ LMK LQ RP DIRQUHIDAQ) WH
WP VR WHS5 D WHRQP HIHJDI BHHP HADQG GRAR SURYIGHIQYHKRLYZ W DQ - RKHUI DRXDOLQ RUP DNRQUHIDLACQY \KHSDMHAAR \KH
5 D \WHRQP HJHJDI UH-P HQARAHUUASHRYHEXMQHARY

Agreements with UTC and Carrier

) RBZ 1CQJ \WWH\VHSDUDNRQ DG AMMEXWNRYY 2 WY/ & DUIHIDYGS 7 & Z LAHAK RSHDMVHSDIDMD  HIFK DY BRLQEH-BHEHNBXEDF
ARP S0, QFRGHANRQZ W \WHVHSDUDNRY 2 WY/ Z LAHMULQR DVSDUDNRQ DI UHHP HQAZ W8 7 & D& DUHMRH I HAAKH
\VFEDDINRQ DG W SURYLGHDI WP HZ RIN T RAMWHUHDMNRQKIS CP R 8 7& 2 W/ DG & DUHID WAMHVFEDDNR) DG Z LAHMMILQR
FHIBIQRKHUDI UHHP HQV LGFOAQ) DWBQURQVAHYIFHY DI UHP HOADWY P DY/ D) UHHP HQAMDQHP SR HHP DN/ D) UHHP HQNDQG DD
LOMIPRXDCEURSHWY DI UHP HQV7 KRVHDIUHHP HOWVZ LO@DIRFDMEP RQY 2 W &DUHIDQG8 7 & \KHDWHAV CCHONY DG REQI DARY/
LFOAQ) [P RY RKHY LOYHXR HOV SURSHW DGHP SR FHEHH IWDQGW  UHDWS DARNVDQGACHOWY R 8 7& DGIW
XEMG DUHY DRYEXVEEI VR SHIRGY SURUMY. DADQG CHMAMHVHSDUDNRQ SURYLGH I RURHIMIQ VAR R EH GHDYHIHG RQ DWEQMWRBO
EDMV DGIRYHQWHUHDWROWKLS [P R 2 W/ &DUIHIDYGS 7 & |RBZ 1Q) \WHMVHEDUDINRY 7 KHHDI UHHP HOVZ LORNEHLP SCAMGER
\KHFRP SBINRQR \KH5 D WHRQP HJIHU

7 KHP DAMIDID) UHP HQVGAAUBHGEHBZ. Z LOEHILGGDVH KIEMWR\KHUH VADMRQUEAP HYRQ) RP R Z KIFK KLY
LQ RUP DARQWBAP HQAVDSOW7 KH\KP P DUHVR HOFK R \KHAHDI UHHP HQMVHWRW EHBZ. DUHTXOM LHG LOWHUHQIHNA/E\
UH HHOPHVR WHI XQM WR \KWHCSSOFCEBIDI P HOV Z KLIFK DUHLGFRSRIDAGE\ UH HIHIPHLQR KLY LQ RUP DINRQ\NIAP HV
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Separation Agreement
7WDQMHIR $WHVDQGS WXP SWRQR / IO

7 KHVFSOUDNRQ DI UHHP HAZ LALGHI \KHDWHMVR EHWDQM HIHG WHQCELOWNA/AR EHDWKP HG DQG\WHFRQAPW\R EH

W HIHG\R HIFK R 2 WY &DUIHJDQGS 7& D/SOWR WHVFSDUDINRQR 8 7& LORWKUHHIQE-SHIGHOWARP SDQHY DQGZ L@SRICHIRY
Z KHQDQGKRZ \KHAHWEQU HY/DQG DAXP SNRQYZ LORAFXU , Q SDUMFX@U WHVFSDUDNRQ DI UHHP HAZ LA@SURYLGHWWDALP RY RKHU
KQIV \XEMPAR\KH\WP \/DQG FRQAMRQY FRQBIGHE WHIHQ

FHISQDAAVR  RUHDMEWR WH2 WMV Z KIEKZ HIHHMD/AWH 2 \W/$ WAV Z LOEHUHRCHGE. RO HIHG\R
2W/RR2 W vEMADIH [(FOGQQ

HIAW IQMHWR 2 WY/ \YEMADUH/DYR P P HADMY OWMHH IHARHWP HR \WHGMUEXWNRQ/

DAHVADADHLGFOG-GRQWH2 W/SIR IRP DEDDFHWKHAVR > @ > @JFOGGIOWH 8 (XAWG3WR) RPD
&RP HQHG) DEADD QRP DIRY VFRNRQR \WVLQ RIP DIRQWEAMP HQADYZ HTDY DAHVMKDADHR DQDMHRWSHWDN
Z RX@ KDYHURKAMG LO\KFK DAHVEHQ) LFOXGHERQDSIRIRP DFRP EGHS EDDIFHKHAR 2 W/DQG2 WY \KEMGADUH/

FROMAW RUSRIMRQ/WWHIR  \WDAKEMAAR QP WG H AHBIRQY VRB(D RUSUP DU UHDMMVRWH2 WW//MGHN
SHIP IWXVHERUKHTS | RUXVHVRBID RUSUP DUKD LQWH2 \W/IBMGHN

FHIBEQI QMBRMOCSURSHYY W KWDQG\WAKGRBI\ XVHG RUKHT | RUXVHLQWH2 WW/9MGHN

QI RUP DIRQVRBD RUSUP DUD UHIDAGVRWKH2 WS WHV \KH2 WY/ LCELONAY \WKH2 \W/OSMGHWRU2 W \KEVGDUH/

RKHUDKHVH SO DIRFDAGR 2 WWRUZ WY \KEMQDUHY SXYXOQARWHWLP VR \KHWSDUDIRQ DI UH-P HONRKHRMHU
DIUHP HQVHOMIGLQR LOFRQGHANRQZ L\ \WHVFEDIDARQ DG

\XEMRAWR CP WG H A-BWNRQY RKHUDWHV XVHG RUKHG | RIXVHVRBD RUSUP DUO LOWH2 \WY/9oMHW

AHWIQMHOM/R RIUHDAGWR \KH2 \WISMCHY Z KIFK Z HHHAMRDAKH 2 W/ ICHOMY  Z IOEHHEGHGE RJ
DU HUHGR 2 \W/RU2 WY \KEMGDUH/ LGFOGQ)

CEHONAWDADHIFOGGROWH2 WSIRIRP DEDDFHKHHAD/R > @ > @FOGGIQWH 8 @XQAWSE3R) RPD
&RP HQHG) LQDEADD QRP DIRY VFRNRQR WLVLQ RIP DIRQWEMP HQADYZ HTD/ ACELMN\KDAHR DCDMHRNSH
\KDIZ RXTS KDYH KNG LOQVKAK CCELOWA/EHQ) LFOGHGRQDSUIR I RP DFRP EGHSEDIFH\KHAAR 2 \IVDQG2 WY/
\KEMADUH/

QCEOM/HDMY R DIMQ) RVR RUUAKEY |URP \KHIRIRYY LTANRYY HYHQWV RP MWIRQY FRQGWRYY [ LAV RU
AURXP WIGFHAR WHH \WAHDMG\R DUMQ) RAVR RUBAXGY) [URP WH2 WW/9BMGHNRARH2 V'S WHV
QCEOMARWKHH WOAHDIY \R DUMQ) RAR RUBAKGY | URP \WHFRQUEFW LQAMBRMOOSURSHWV UKW \MKQRERI\
QFHQAY SHIP IWRUILQDGAQ) DUDQIHP HOMKDABHINM\R \WH2 \Y/O/SMGHN/

QCHOM/DIMGQ RAVR QM DIRQRURKHIFDIP V IGFOQQ) LQUASHWR HOYLLRGP HABCRUDVEHWRY UHDMGP DY P DaH
B \MLGSDW/ LFOGAQ) GUHRRY RILFHY WEANKRTHY HP SR H/DQGDIHOVR 2\ &DUIHJRUS 7& RUDQ

LQYHKM DR \DCRNRQ/RUR GHY \RWHH \MWKHI DRV XQEH®LQ) \WHDSSCFCEGIP DIRUJUHDAMR DIVHRANR RUBAXKOV
IURP WH2 WW/OSMGHW 2 WS WHVRAKHRAH2 I/ (CHONY

RKHUICELONVH SUAR® DIFFDAGWR 2 \W/RU2 WY \KEMGDUHY SXKDQMR\WHWIP VR \WHVFSOUDIRQ DI UHHP HONRURHBQ
RKHUD) UH-P HQVHOAMGLQR LQFRQGHRAIRQ Z W WHWFEDUDARY DG

\KEMPAR QP \WGH AHBWRQY RKHACELOM/AR\KHH WAUMQ) RAR RUUHIGY VR \KH2 \W/9AMCHRUDQ2 WS WHV
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FHYSQDAAVR  RUHDAMEWR WHEDUHYAMQHW Z KK Z HHHMRDY\WWH  &DUIHIS WHV - Z LGEHUWBICHGE. ROWBQHIHG
R & DUHJRUE DUIHWV\XEMGDUHY [(FOQ Q)

HIAW IQMHWR - & DUHMEMADIH/DYR 1P P HADMYD DMAMHH [HRYHWP HR \WHAMUEX\NRY

DAHVADADHLGFOGHGRQWH& DUWHUSIR | RP DEDDFHVKHHAD/R > @ > @DVZ HOD/DAWHMKDADHR DQDMHRU
WSHWWD/Z RXT KDYH UAXOAMGLQVKAK DIVHVEHQ) LFOGHERODSIRIRWP DARP ELGHE EDDIFH\KHHR & DUIHJDQG
&DUHVNXEMGDUH/

FRQADAV RUSRWRQVWWHIR  WDAEVRAR CP MG H A-BMRQY VRBD RUSUP DUO UHDWVR \WHE& DUIH YoM
SHP IWXVHERUKHE | RIXVHVRBD RUSUP DUO LQWHE&DUHYAMHY

FHIEIQ LOMBRXDOSURSHIY W KW DG WHKQRBI\ XVHG RUKHG | RIXVHLQWH& DUIH RMHN

LQRP DIRQ\RBD RUSUP DUO® UHDWNMG\R\WHE DUHJS WHNV \WH&DUWH Y ITHONAY \WHE& DUH YAMCHWRU& DUIHJYV
EMADIH/

RKHUDWHVH SUAAO DORFDMS R & DUIHURUE DUWHJVAXEM G DUH/ SAXCQMRKHWLP VR \RHV-EDUDNRQ D) WHP HONRUWH
RWHUDJ UHP HOVHIMHGLOQR LOFRQCHANRQ Z W \KRHVFBDUDINRY DG

\XEVRYR CP MGH AHBINRQY REHIDWHN XVHE RUKHG I RUXVHVRBD RUSUP DUO LQWHE&DUH/AMHN

FHIBQM@HOMWR RUHDMEW WHEDUWH MW Z KIFKZ HHHAMRD/WH &DUHY ITHOWY  Z LOEHWEBICHGE RU
DOV HIHG W & DUHURUE DUIHY VNKEMG DUHY ICGRXAQCQ)

CEOM/WDNDHIGFOG-GROWHEDUHISRIRP DEDDFHKHHADVR > @ > @DV/Z HOD/ACHOM/KDADHR D
OMHRIWNSHWDAZ RXT KDYHUAXKEMG LKA ICEMMNVEHQ) [FOXGHGRODSIRIRP DFRP BGHS EDDGRAHKHR & DUIHJ
DOG&DUHMV\KEMGDUH/

CEONM/HDMY W DIMQ) RVR RIUAKEY |URP \WHORIRYY LTANRYY HYHQV RP MWIRQY FRQGWRYY [CFW RU
AURP WBIFH/AR WHH \MOAHIDMG\R DUMQ) RANR RUBKEY [URP \KH & DUH X/AMCHN RARHE. DUIHS WAV
QCEOMAR\KHH WOAHDIY \R DUMGQ) RAVR RUBAXGY | URP \WHFRQUEFW LOMIDRMOOSURSHWY WKW \WKQRERI\
QFHQAY SHIP IWRUILQDGAQ) DUDQIHP HONMKDABHINM\R WH & DUIHIAMCHN

MCHEONMY/DIMQI RVR QM DNRQRURKHIFDIP V I(FAQ) LQUASHWR HYLURCP HQBORUDVERARY UHIDMSP DY P DH
B WUWGSDWWIGFOAQ QUHARY RILFHY WRANKRTHY HP SR HYDQGDIHQVR 2 W &DUHIRUS 7& RUBQ

LOYHXM DARQY \OJRANRQ/RUREHY VWRKHH \WVWH | CRVXQEHO LQ) \WH DESTHE®IP DWUUHDMR DIMHRXWWR RUUAXAV
[URP WH&DUWH XM &DUHIS WHVRMHRKHIL DUWH Y ICHONY

RKHUICEON/H SUAMO DIRFDAMGR & DUIHJRUS. DUIHV\KEMGDUHY SXXOQMR \WHWP VR \KHVFSOUDIRQ DI UHHP HONRU
AHVSQRKM-UDI BHP HOVHQMHGLOR LOFRQGHANRQZ LW \KH\FEOUDIRY DG

\EWMRWR CP WEH A-BNRYY REHUCCH ONAARWHH \WMADUIMQ) RANR RUUHDMGQ) \R\WH & DUH M OANRUD& DUIHJ
$WHV

DODWHVREHAWDQWH2 \W/$ WHNV DG \WHE& DUHJ$ WHNV Z KIFKZ HHHAMRD/\KH 8 7& $ WHN  Z IGEHWHMICHSE RU
DV HUHGW 8 7& RUB 7 & VVEMGDUHY IGFXAQ)

DWHVH SUAXO DIBFDMSWWRE 7& RUS 7 & VVXEMA DUH/ SYXCQMRKHWLP VR \KRHMW-EDUDNRQ D) UHP HONRUWHRKH
DJUHP HOWHRMHG LOR LQ FRQCHANRQ Z WK \WWH VHSDUDINRQ

| QMIBRNDCSURSHWY W KWDQGWAKGRBI\ XVHG RUKHTS | RUXVHLQWKHS 7 & Y6MQHN
SHIP IWXVHG RUKHTB | RUXVHVRBID RUSUP DUO LOWHS 78 96MGHN
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LQ RP DIRQRANRBD RUSUP DUO® UHDMSVR\WH2 \W$ WHN \WH2 W/ ICHONAY WH2 WMV 2 W \XEMADUH \KH
&DUHI$ WHV WHEDUHY (ICHONAY WH & DUIHY/AMGHW RUE DUHV\EMGDUH/ DG

FHMOFDWK FDK HIXLYDBON DG P DINAREG VHXUMA/

DOIrHONYRKHAMDQWH2 W/ ICHONAY DQGWH&DWHY ILHOWY Z KIFEKZ HHHMRD/\WH 8 7& / ICHOWY  Z LKOEH
UHMHSE ROMBQYHIHG\WR8 7& RUB 7 & VVEMADUHY L(FOAQ)

CHONMVUHDNY R DUIMQ) RAVR RUUAKXANY 1URP \WHCRNRYY LERNRYY HYHQIV RP DWIRQY FRQAWRYY | DAVRU
AP RAHY RARAUIQ) RUH MY SURAMRWHH | HFRRYHWP HR WHAMMEAMRY/ R 8 7& RUB 7& VVEMADUHY IQHK
FOHWDADHQR2 WY/ ITHOWYRUSDUWHY ICHON

CHOM/DIMGQ RVR QM DIRQRIRKHIFDIP V IFOAQ) LQUASHWR HOYLLRGP HABCRUDVE-WRY UHIDAMGP DY P DaH
B \MLGSDW/ LFOGAQ) QUHRRY RILFHY WEANKRTHY HP SR HVDQGDIHOVR 2 W &DUIHJRUS 7& RUDQ

LQYHKM DIRQY \DCRANRQ/RURGHY \RWHH \MWKHI DRV XQEH®LQ) \WHDSSTFCEGIP DIRUUHDAME DIVHRAR RUBAXKOV
IURP WKHS8 7& %MQHW 8 78 $ WHVRUKHRKHUS 7& / ICHOMWY DG

RKHJITHOWH SURAO DIBFDMSWE 7& RUB 7& VMXEMADUH/ SXAXBOMR WHWMIP VR \WHWHSDUDNRQ DI UHP HONRU
FHMROQRKHID) UHP HOWVHMIHG LOQR LQ FRQCHANRQ Z W \KH VHSDUDINRQ

([ F-BVWDVH SUAKO \HVRIK LOWWHVFEDDNRQDI UHHP HWRUDQ DGRAY DI UHP HOMQRHR 2 W & DUIHURUS 7& Z L@P DNH
DO UBUAHIBNRQRUZ DUDQIV DR \KHDWHN BXMGHNRUCCELQON/ MBS HUHG RUDXXP HSDVSDWR \WHVFSOUDIRY Dv\R Q)
FROHVRUDSSURYDY BTG LOFRQGHANRQ Z W \KHWWDQW HY DAARWHYDOHR RUKHIBHERP 1URP D \FRXUW LOMMIWR DQ)
R WHDXHMDOM HIHG DARWHIEVHFHRUSHHIHR DQ GH HQAVRUWKWR VAR RUUHERP [URP FRXQMIFDIP Z W UASHRW
\RDQ FOIP RURKHUDXAAR DQ R 2 \W &DUWHJRUS 7& RUDARWHGIDOX IIAHR R DY GRAXP HUWRIQWKP HWBHIVHIG\R
RO W@IVR DY DAFAMR EHWDQM HUHGLOFRQGHANRQZ W \KHVFEDIDIR $ @DWHNZ LOEHWDQWHIHGRODD DV Z KHHLY
EDMY DG \KHUASHRAYHWIQ HHZ L@EHIWHHRGRP LF DG GIDOMVKDAIY ARQYH DIFHZ LAOBURYHVR EHLOUXK | LFLHAR YHIW
LQ\WHWDQM HIHHJIRRG DQG P DUHBEGI\W®H | HHDQGFBOUR DIDAHRXUMNY LOMBAV WDADQ GHAHWOL  FROHQIVRUIRYHIP HQED
DESURYDY RUCRIVLFDIRQ/ DHQRARBBIGHE RUP DGH RAWDAIQ. UHTXLP HQVR @7 VRUMGIP HQVDUIHQRAVARP STHGZ LW

,QRP DIRQLOWLYLQ RIP DINRQ WP HAZ 1M UASHRAR\KHDXAHV DG MCHONAVR- WH SDUY I RTRZ 1QJ WH2 \W GMUEXWRQ
DG WHE& DAUHJGMMEXWRQ LY SURHMS EDVHG RQWH DERFDINRQR - \XAK DAHNV DQG ACH OWNAY SXAXOQAR WHVHEDUDNRQ D UHP HOV
XQBWWHFRQM VVRKHZ VHUADXUWHY 7 KHMHSDUDNRQ DI UHHP HOAZ LASURYLGH\WDAQ\WH HYHQAKDAKHWDOM HUR FHIMOQDWVAVDG
MCHONMY RUDSRWRQWHIR W2 W &DUIHJRUS 7& DvCSSTHEG GRHYQRARAXUSURMR\KHVFEDIDNRY \WHOXQIDXAK DARN
RUICHOMWY RUDSRWRQWHIR - DUHCEGI R BHWDOW HUHG 2 WY &DUIHURUS 7& DV EESSTHE® Z LOKRG VXK DVAVRQBHKDD DG
| RUNHEHH VWR \RHWDOQW HHHDQGZ L@sD SHIRP DG AVAKDOJIHVAK ACHONY |RUZ KIFK WHWBQM HIFHZ LAIHP EXAYH2 \Y
&DUWHJRUB 7& DVOSSTHEW | RUDOFRP P HADD WHDWRIEGISD P HQWVP DEHIQFRHANRQZ W WH SHIRP DFHDQGAVKDUHR
XK CHOW/

7TKH' IMUEX\NRY/

7 KHVFEDIDARQ DI UHH-P HAZ LODOR JRYH Q\WH U KWDQG REQIDIRQY/R \KHSOMAY B DEQ) \WHAWMEXIRYY | RTBZ 1) \KH
FRP SOWRQR WH\FEDUDIRY 2 QWHAMMBX\WRQ DM 8 7 & Z LOEMMEXMVR IW\KDUHZ GHY\KD/KRTES 7 & FRP P RQWRANDVR \KH
UHFRGEMDTR WHLWKHE DG RAMERAQ) \KDW/R 2 \WARP P RQWRFN RQDSIR IDBEDLY 2 QWHGEDMR \WHEDUHJAVMEXIRQ
8 7& Z LOOAMMEXM\R IW\KDUHRZ HY\KDKRT8 7 & FRP P RQWEANDVR \WHUHARUG QDM RAKHE DUHJGWMB-MRQDOR \KH
[WXHG DG RAMBE Q) \KIWR & DUHIFRP P RQWRAN RQDSIRUDBEDAY , QHIFK R \WH2 W/ QMMEXWNRQ DG \KH & CULIHU
AMUEXNRY \KDWRZ GHY/Z L@BFHYHFDK [Q@HK R DR | ITANRDOKDHY

&ROAURQV\RWH'  [MUEXWRY

7 KHVHSDUDINRQ D) UHHP HOWZ LAOBURYLGHKD/ARH 2 WY/ GMWIEXWNRQ DG WH & DUH A MUEXWRQ DUHHIRK \EVRAR VDI CANRQ RU
ZOYHR 87 & LQIWNVRBI DG IEVROMGVAUANRY R FHIBQFRQAWRYY 7 KHFRQEMRQY VR \KH & DUUHIAMUEXWNRQ DUH\EWERNDD
LG-QNDORWRHR \WH2 \W GWHEXNRQ RKHAMDOWDAKH CES0 W
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&DUIHJ 7 KHARQBWRO/R \WH2 I GMMEXNRQ DHGHAUEHG XQAHU 7 KHEHEDIDARQDG' IMMEXNRD & ROGMROAR \KH

" IMUEANRY 8 QEHAKHWEDIDARQDI UH-P HQAB 7 & Z LAKDYH\WH\RBIDQG CEVROMMGVAHIRQVR GHMP LCH DOGAKDQIH WHWMP V/
R WH2 WY/ QWMEX\WIRQ DQG \WH & DUIHJAMMEXNRQ DGR GHMIP LGHWWHUHFREG GDM WH G MMBXWRQ GDMDQG \WHAMUEXNRUDAR
IRUHCFK R \KH2 \W GMUEXNRQ DQG\WHE DUHGMMBAMRY + RZ HYHJDQ \KAK GHAMP LQDNRQRUFKDQIHZ LOEH\XEVRARS 7& V
REQIDIRQ/\R FRP SOIMWH\FEDUDARQ DG HIFK R \KH2 \Y GMUMEXWNRQ DQG\KH & DUUHUG MMBXWRQLO CFFR EDFHZ LW \KWH\MP VDG
FROGWRQ/R \WH5 D \WHRQP HIHJDIUWHHP HQMQFOQQ) . Z W UASHANR FHIBIQ KD HY \KHUATNXLHP HQAKDY® 7 & REVEQ

5 D \WHRQVSURUZ UMK FRQAHQA 1 RE WWMBEQ) \WHFRQAWRQ/NHVR I LO\KHVHEDUDNRQ DI UHHP HIVSXUXDONR DOG\XEMRAAR
WHWLP VDQGFRQAURYVR WHS D WHRQP HIHUDI P HQAB 7 & KDVDIUWHHGZ W5 D \MHRQ\KD/S 7 & Z LAFRQKP P DM\KH
\FSOUDARQDQGHIFK R \KH2 WY QMMEXWRQ DG \WH & DUIH G MMEXIRD

5 HBDWH/

7 KHVHSDUDNRQ D) UHHP HQWZ LOBURYIGH\KD/A2 WY/ DOGIWDH LDV Z L@HBDHDIGAVAKDUHS 7 & &DUIHIDOG\WHUURSHRH
O LCDAMY BQG FHMEIQ RKHUGROQ UHARXUWHSDMY I URP DOR W/ LTHOWA/ DDICHONAYDUIMQ) [URP RUIQFRQCHANRQZ LW \KH
CRARYNY VR LP SBP HWIH VHBDUDNRQ DG WH 2 VY GMUEXWRQ DG \WH & DUHJGMWMEXWNRQ  DOG DOIrH QWY DIMQ) [WRP RULQ
FRQHANRQZ W DTCRNRYY LADANRYY HYHQV RP WRQY ARQAMRYY | CRVRURURXP WRCHHY RARAULIQ) RUH MY BEH RIHWH
AVNEXWNRQ COMVR\KHH WRNHDIY R DUIMQI RAWR RUUIAXENY 1URP \KH2 \WYOMHN WH2 \W$ WHVRUWH2 WY/ ICHOMWY 1Q
HK FDHH A-BWVH SUAAO VHVRIK LOWH\VFSDUDNRQ DI UHHP HOV

7 KHVFEDUDARQ DI UHHP HAZ LAISURYLGH\KDAE DUIHUDQG WD LADM/Z | @UHBDHDQG AVAKDUHS 7& 2 \WDQGWHUUASHRAH
D LODM/ DG FHIBQ RAHJGRQ UHFRXWH SO URP DIS.DUIHY LDELOWNY DIICEOMNYDIMQ) 1URP RULQFRQGHANRDZ LW \KH
CRAMYMA/AR LP SBP HYWHW-EDIDNRQDOG\KH2 Y AMMEXNRQ DG WHE& DLUHGMMEX\NRY DQGDOIDEMM/DUMQ) [URP RUQ
FRQQHANRDZ LW DIOCRNRYY LIRIRYY HYHOV RP IWIRQY FRQAMRYY | CRVRUALLRXP WIFHVRARXUQ) RUH MY EH RIH\KH
AMUEXNR) COMR\KHH WA \R DUMQ) RAWR RUBAXKANY) | URP \WH & DUHYAMCHN \KH& DUIHS WHVRKHE DUHJ
/ \CE.MMNY L.QHFK FDHH A-BWD/H SUARO VAVRIK LOWKH\FEDDNRQDI UHP HQV

7 KHVHSDUDNRQ D) UHHP HQWZ LOBURVIGHWKD/B 7 & DGLIWDON LADMY Z LOUHBPDHDGAVADIH2 W & DUIHIDOG\WHUUASHRYH
DN LD BQG FHMEIQ RKHIQRQ UHARXWHSDMYIURP DOB 7& / [ICHOWY DOICHOINYDIMQ) 1URP RULQARQHANRQZ W \WH
CRRYY VR LP SBP HWIH VHBDUDNRQ DG WH 2 VY GMUEXWRQ DG \WH & DUHJGMWMEX\WNRQ  0OG DOIrH QWY DIMQ) [WRP RULQ
FRQOHANRQZ W DTCRNRYY LADANRYY HYHQV RP WRQY ARQAMRYY | CRVRURURP WRCHHY RARAULIQ) RUH MY EH RIHWH
QVNEXWRQ OMVR\KHH WAHDIY) R DUIMQI RAR RUUHXANY [URP WH8 7 & $ HREFHYOMHWHY WHS8 7 & $ WHVRUWH
87& / IHOWY LQHRK FDHH A-BWD/H SUARO VAVRIK LOWWHMHEDUDNRQ DI WHHP HOWV

7 KHHUHBDAHYZ LORW WGWR REQI DIRQ/RUCCEMNAYXQEHIDQ. DIUHP HQVEP R \WHSDUMA/AKDABP DQLQH I HRAW

| RURZ 1Q) \WHVFSDUDIRY Z KLFK DJ UHHP HOVLGFOGHWHVHSDUDARQ DI UHHP HADQG \WHRKHUD) UHHP HOVGRRUEHGXQEHU &HWBQ

5 HIDMNRQKLSVDQG5 HIWG3DWY 7 DQORAIRY RAR DD REQI DARQ/RUCCE MY RAWHVDB GDH FROMKAIRQRUFHSIR JRRG/
SUIRSHW ROVHYIFHVIQWHR A FRAHR BXMGHY SURMR WHAMMBMRY M

, @GP QUFDIRQ

, QWHVFEDUIDNRQ D) UHP HOA2 W/ Z LA WHWRLQEP QI GHHGDQGKRGKOP GW8 7& &DUWHJHKR 8 7& VDIG&DWHIV
UASHRARHD LCDM/ DGHIKR 8 7 & VOG&DUHIV DG WHUURSHRRHDH LADMY QUHRRY RILFHYDQGHP SR HV TURP DG
D DQXMNDOITH QN UHDNY R DUIMQ) RAMR RUUAXANY | URP

\WH2 WY/ ICHONA

2\W IDOUHRMHIDOUWHR D) REHJSHYROWRSD SHURP RURKHZ VHSURP S MVADUHDY R \WH2 W/ ICHONY
LQCAREDAHZ M \WHUURSHRRHWLP V Z KHEHJSURMR. DARUD MMM GWIEXWNRQ

H F-BWR WHH WMDY \RDS 7& / IDELOW RUD&DWIHY ICHAOW DY JXDIOM LA QU IFDARQ RUFRQNIEXIRD
REQIDIRQI RMHEHHIWR 2\WE 8 78 RU&DUHAMDAKYLYH/ARHQWMEXIRD

DQ BULKE 2 WR \WHWEDDIRQDIUHP HYWRUDQ R \WHDCAMY DI HW DQG
DO XQAKHWEIAP HINRUDEDY HE XQUKHWEAP HWRURP IMRQRUDEBIHGRP MIRQR P DMIDO LAY I UAS-PWR DD
IQRP DRQFRQEIGHGIQWH2 W) RP KLVIQI RP DARQ WM HONRUFHIBIQRWH
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2 \WAVFRKUHGERRP HOVRAHMDOLG RP DIRQUADIY \R & DUHRIWBXMGHA DRHVRUCCELOMNROWHEDUHJ
AMUEXNRY RUBIAP HQVP DAHH STAMWD [Q8 7& VAP H DG DOIQRP DIRQLQUASHAR 2 W/RUWBXMCHN DAHV
RUCCEOMYROKH2 \WAWIBXWNROLOD) 8 7& AVFRKHGRXP HMQUASHAR DUHSRINY SHIRGEHIIQRQ) SURMW
WHFRP SPURQR \KH2 \IWAMUEANR) RUIQWHEDWH) RP & DUIHILQ RIP DIRQ WM HONRUFHIBQRAHEDUIHJ
AVFRKHGEP HV

, QWHVFEDUDINRQ D) UHP HOAG DUHUZ LRI WHHWR LGP QI\  GHHIGDQGKRGKOYP GWW8 7& 2 W HFKR 8 7& VDYG2 W
UAS-HRARHD LIDM/ DQGHIKR 8 7& VOG22 W DGWHUUASHRARYHDH LADMY GUHARY RILIFHYDQGHP SR HV 1URP DGDIDOW
DOIHEHOWWHDWY W DIMQ) RANR RUBXENY |URP

\WH&DUIH Y LICHONA/

&DUWHIVIDXUHRMHIDXHR D RKHUSHIRQWSD SHIRP RURKHZ DMHSURP SW GVKDJHD) R WH&DWIHY
/ ICHONY 1QOAFREDAHZ W WWHUUASHRRHWMP V Z KHKHUSURAR. DARUD \MUWH GMWIEXWRO

H FHBWRWHH WA \RDS 7& / LDELOW RUDQ2 W/ ICEAW DY JXOUDQAH LQGHP QU LFDIRQ RUFRQUEXIR)
REQIDIRQI RMWHEHHIWR &DUHIR 8 7& RU2 \WAKDAKYLYH/ARHQWMEXIRD

DR BHKB &DUWHR WHWDIDNRQDIUHP HOARUDD R WHDHMY DIUHP HQV DG

DO XQAKHWEIAP HINRUDEDE HE XQUKHWEAP HWRURP IMRQRUDEBIHGRP MIRQR P DMIDO LA I UASAWR DD
QRP DRQFRQEIGHGIQWHEDWH) RP \KH&DUIHLQ RIP DIRQWEAMP HNRUFHIBEQ RAHLE DUHUGMVFBRKUA

GRAXP HQVRKHKDOLQ RIP DIRQUADIY \R 2 WY RUWEXMCHA DAHAVRUCCELDN/RAKH2 \Y GMEEXNRD ROBAP HOV
P DGHH STAWY 1Q8 7& VAPH DG DOIQRP DIRQIQUASHRAAR & DUHIRIWEXMGHY DAVHVRUICELOM/RAKH
&DUHJAMMEXIROLQDQ 8 78 GVFRKHGERRP HOMQUASHAWR DU-ERWY SHIRGEHILQRQ) SURMR\KHFRP SBURQR
WHEDUWHJAVMBMRY RUQWH2 W) RP \KVLQ RIP DIRQWEMP HONRUFHIBIQRAH2 W GAVFRKHGRRXP HOV

8 7& ZIODJWHWRIQEP QI\  GHHIGDQGKRGKOWP GWHKR 2 W/DQG&DUWHIDGGHK R \WHUURSHRRYHDH LADMY DQGHK
R 2 W DG&DUWHIVDGWHUURG-RARMHDH LMDM/ GUHARY RILIFHYDQGHP SR HVIURP DG DI DQMDITH QN UHDIY R
DUMCQI RAVA RUURXANY | URP

WH8 7& / ILHOMNY

\WHIDXHR 8 7& RUDD RMHUSHIROWSD SHIRP RURKHZ DMHSURP SW QVRKDUHDY R \WH8 7& / ILHDWNAVIQ
CAAR@EAHZ W WWHUUARSHRRYHWIP VZ KHEHJSURAMR. DARUD MMM GWIEXWNRQY

H F-BWRWHH WA \RDQ2 Y/ LCRMW RUD&DUHY LMV DY JXCUDQM 1QE-P QILFDNRQRUFRQUEXNRY
REQIDIRQI RMHEHHIWR 8 7& B\ 2 \WRU&DUHJ DvCESTFCEG! \WDAKUYLYH/AWHGMMEMRY/

DR BHKEB 87& R WHWBDDNRQDIWHP HQARUDD R WHDH@MY DIWHP HQWV DG

DO XQAKHWEAP HINRUDEDE H3 XQUKHWEMAP HYWRURP MRQRUDEBIHGRP MIRQR P DMUDO CRAZ LW UASHAAR

WDAP HQVP DEHH STAWY 1Q8 7& VAP HIQWH2 W) RPP ROWH&DWH) RP  \KLVIQ RIP DARQWIAP HWRWH
&DUIHLQ RIP DNRQWEAMP HOVRUFHIBQRKHL2 IV GVFERKUHGRAXP HOIVRUE DUIHUGVFRKUHGRRXP HONVDQG

WBAP HQVIQDD 8 7& QVFBRAKUHGRHP HYRKHXDRLQ RP DNRQLQUASHWR 2 \W/RUE DUHURWHUUASHRARH
EXMQHAR/ DAAVRUICE QM RAKHEWIEARYY P DEHIQDQ 8 7& AVFRKHGRXP HQMQUASHR DUHBRWGY SHIRG
EHIQRQ) SURMR\KHAMUEXNR)/

7 KHVFSOUDNRQ D) UHHP HAZ L@DOR HABEDVK SURFHEXUAYZ LW UASHAWR FOLP V\KEMAAR LQE-P QI LFDIRQDQG UHIDAG P DN
,QGP QUIFDIRQZ W UASHANR Y, HY DG \KHSURFHSXUA UHDAMG\WHHR Z LOEHIRYHOHGE \WHY P DIWLY DI UHP HQWV

» QUUDQHH

7 KHMVHEDUDINRQ D) WHHP HOAZ LABURYLGH | ROMH DIBFDNRQLP R \WHSDIWY/R - UWJ KW DG REQ) DNRQY XQEHUH MY LOWXUDFH
SRIAH , QIHHIO QR SOV Z LKDYH W KW XQGHMHRKHISDMA  LQXUIDFHSRIAHY H A-BAWR P DNHRAEXUWHIFH EDHGFDIP VIQ
UASHRANR QWA LCPAUHG SUR R WH GMWEXWNRQY XQEHMH RKHUSDMAY/
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KLLG SOV RAPXUHIPH EDVHG SRIFLHAR WHH \WWKAK SRIFLH/SURVIGHGFRYHIIHIRUS 78 2 \WRUEDUHJ D/CSSTFE® SURMR
\KHCSSTFEGI AMMEXNRY 7 KHSDW CRRHMQ) \WHIQXUIDGFHSRIAHYZ LA@IHHDM EHUASRMEG! RUGHAIEGY WHMIRY

P RXQN DQGRAHJ H/DQGH SHOAAR\WHH \WNUMQ) RAWR WEFFHMQ) \XFK SRIAHY DGLL DY SRIA LVH KDMMS \KH
SOMH/HBRNMY \R IHOQKBMWHSRIR Z LOHFK EHUASRUEG! RAKHUSUR IDDSRWNRQR WHUHQXBAP HYBUIHP LXP EDHGRQ\KH
QIHNKEP WG

) XUKHUS WXUDORH

, QBEAWRQWR WWHCRNRQV\EHAL LFDD  SURYLGHS I RULQWHWFBDUDNRQ DI UHHP HOAMH A-BWDYRIKHZ VHVAVRIN WHHORULQ DD
DEHMY DIUHHP HQA2 WY/ &DUWHIDGS 7 & Z 1D WHLQWH VHSDUDNRQ DI UHHP HOAR X\VHUHDRIEGIE-WH IRW SURM RQDG
O \WMUWHAWEXWRQ @M \RVENH RUFDXVHWR EHVENHD DODANRY/ DGW AR RUFDAVHW EHGRH DOMQIVQHHADY  SIRSHURU
DOMMEGIXQAHUCSSTHERI QY. V U XONRQY DG DI UHP HOVWR FRQMP P DMDOQGP DNHH I HARYH WHWWDQRNRQY FRQMP SDIMG R\
\KHVHEDUDINRQ DI WHHP HONDQG\WHDR@Y DI UHHP HQW

" DEXWS HROWRQ

7 KHVFEDIDARQ DI UHH-P HAZ LOFRQIEEQ SIRYIMRQ/AKDNIRYHD H FHBWD/RKHZ MHSURMGHGIQDQ DEAADY DIWHP HIWKH
UAROMROR Q\SX\M/ FRQARYHMHYRUFDIP VAKDAP D DINHIP RQJ) 2 WY & DUIHJIDGS 7 & UHDMG VR \KHVFSOUDIRQ RUGMUEXNRY/
7 KHHSURMMRQ/Z LOFRQM SIMWKDM | RWZ L@EHP DEHVR BARYHQVSXMY FRQARYHMHYDQG ROIP V\MURXIK DMBQUMRQ

FRP P WH \KHQE\ HADDMRQR \WHP DWARH HRXMH/R \RHSOMEVIQQVEXM |, | \KFK HI RWDHQRAKFHMXORHR WH
SDMHVIQAVSXMP D \KEP WWKHQAVSXM FROMRYHYX RUFDIP \R(REGAQ) P HADIRQRU Ll KK (RELQAQ) P HADIRQLYQRW
\KFFHMXO ELQAQ) DUEWDIRY \XEVRAR\KHSURYIMRQVR \KHWFEDDNRQDI UHP HQWV

([SH

([ AFBWDVH SO VAVRIK LOWH VHSDUDNRQ DI UHHP HONRULQDQ DEAA@Y DI UHP HMKHSDMY LCPAUIQ) \WHH SHOHZ LATEH
UASRQUE® I RUDOFRWDGH SHOAY LPAUHS 1O FRQCHANRQ Z LW \KH VHSDUDINRQ LOPAUHG SUR MR \WHAMWEXWRQ @M LFXAQ)
FRWDGH SHOH/UHDIWY R GIDCDGW FRXQUHD | LADADODGYNRY DG DHFRXQIMY DEYNRY . Z RUN UHDWS R \WHVFEDUDINRQ
([ AF-BDVH SO VAVRIK LOWHVHSDUDNRQ DI UHHP HONRULODR DEHAY DJUHHP HFOMRUDVRKHE DMBHDUHGLOZ UMY By 2 \W
&DUWHIDGS 7& DOFRWBGH SHOAHY LIPS LOFRQEHRANRQ Z LW \KH VHEDUDINRQ ONMUWH QMIIE-AWNRV Z LADOR EHSOGE \KH
SO LGRXULIQ) \XRK FRWDQGH SHOH

2\KWHJO DY/

2 \KHUP DALY JRYHOHGE\ \WH\FSDUDIRQ DI UHHP HZ LOLQROXGH CSSURYDY DG QRIVLFDARQVR WBQM HU \MP LCDIRQR
LQMARP SDQ DIUHP HV \KDUHG FRQAIFW | LCDGADOQ RUP DARQFHWIFDIRYY WIQMMRQFRP P IWKHSURYIMRYY ARG
CFFHV\R DQGSIRYIMRQR UHFRGY SUYTR DIGANSIRMANRY SRGANRQR Z MHAHY SUMIGIHEP DY DG LDAQ)
DUDQIHP HQWV 7 KHVFEDUDARQ DI UHHP HZ LORVBURYIGHIRUDQ. R 2 W &DUIHURUS 7 & \R EHVXEMP/AMR UAXURIRQ/RQ
FRP SHIMR)

$ P HX@ HONDQG7HP LODIRQ

7 KHVHEDUDINRQ D) WHHP HOAZ LOBRNCHWDAMP D EHWWUP LCDMS DG WH VFSDUDARQ DG AMEXANRQVP D EHP RAIHGRU
CEDQERCHS DAY WP H SURUMR WH GMUEXWNRQ GDM LOWH \REI DG CEVROM AMVAUHNRQR WHS 7 & YROGR ' LUHARLY/ Z WKRXVWKH
DSSURYDCR 0D SHIRQ LFOAQ) 2 WY/ RUS DUIHJ 3XUWXOQ/R DG \XEWMRVWR \KH WP VDG FRQGWRQVR \WHS5 D \KHRQP HIHJ
DU HOAB 7 & KDVDIWHGZ W5 D \WHRQWD/B 7 & Z LFRQUXP P DMWHVHSDUIDNRQDOGHRK R WH2 W AMMEXWNRQ DG \WH
&DUHJG\MEXWNRO

7 KHVFEDIDARQ DI UHHP HAZ LOBURYLGH\WDACR SURYIMRQR WH\FEDUDARQ DI UHHP HQARUDD DCALADY DIUHP HWP D EH
ZOYHG [P HGS \KSSBP HQMSRUP RAILHGE. DSOWY Z LKRXVWKHZ UMRQFRQHAR \KHSDWY RUSDMEVDIDIQWZ KRP LWAARXIKW
VR H RUPH\XAK Z DLYHU P HIEP HYVKSSBP HWRUP RALLFDIRY , QDBAWRY SXYXDQMR \WHWLP VDQGFRQAURY/R WHS D WHRQ

P HJHUDIUHP HOAB 7& P D QRALYHIWARQHIMR FHIBIQFDM RUHVR \KFK Z DLYHY DP HIEP HQV \KSSBP HQVRUP RAI LFDIRY/
RUP DNHFHWIQRXHUFKDQI HAR WHWIP VR \WHVFSDUDIRY \KH2 \IY GMUEXNR RUWH & DUIHUGMUEX\NRQ Z LWKRXVWH SURUZ UMK
FROHR 5D \WHRQ
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$ I \WWUWHQWIB-MRY @M \KHVFEDDNRQDI P HWP D QRABHIP HIGHGRMLP LQDAG H - DQDIUHHP HOAQZ UMEY
UJQHGE 2 W &DUHIDGS 7&

,QWHHHAR DWWP LCDNRQR \WHVFEOUDINRQ D) UHP HQMR SOV CGRUDR R IWAUHRRY RIIFHYRUHP SR HV Z LOKDYHDQ
CHOWR DR NQGW\WHRKHISDMHRUDQ RKHUSHYRQB UDVRQR WHVFEDUDNRQ DI UHHP HQWV

Transition Services Agreement

2 W &DUIHIDQGS 7 & Z LOHMAMILQR DWDQMNRQVHYLFHYDI UHP HONQFRQGHANRQZ LW \KH\HEDUDNR SXYXDQMR Z KIFK 8 7 &
DOGLWD LADA/Z LOBURYIGHWR 2 \Y/ DQG & DUIHUDQGWHUUASHARHIH LADM/ RQDQLQMIP  \\DQUMRDCEDAY YOURXVAHYLFH/
(FOAQ) EXVWRNIP MGWR LG RP DIRQWKGRRI\ VHYLFH/ DESIFDARQ\VKSSRWRURSHDIRY/ GID0SD URDI LCDIFH \§f DG
CFARXQIY JHHDODEP QADYHVHYLFHYDQG RKHVKSSRWWHYLEHY 7 KHD UHHG XSRQFKDLI HY/| ROVKEK VHYLFHY DUHI HH DD
IQMXEHG\R DB 8 7& \R KO HDSUFHARP SUMHGR FRIVDQGH SHOHY LFOQQ) HDRTED DURTEGIRHK-IGH SHOH/ 8 7&
Z LOBURYIGH2 \W/RU&DUHJ D/CSSTFE® Z W BDRIEGILG RIP DIRQ\KDANKXSSRIW\KH KDL HY/| RAKHWDQMRQ\VHYIFHVEHQ)
SRIGG

7 KHVHYLIFH Z LOARP P HAHRQWHGAMUEXWNRQMMDGZ LOIHHDD \MP (DMROMMDD P RQKYV RULQAHWSQFWHY
P ROKV |IRIZ 1Q) \WHAMWEXWRQCGDM 2 \WRU&DUHIP D WP LCODMBQ VYRR JIMQ SURJZ UMW CRIFHWRS 7 & DG
D 1Y DR DESTHEMZ LG GZ QRKDJIHY/

6XEMPAR FHYSIQH A-BIRYY \WHATEDMVR 8 7 & XQEHMHWDQMNRQVHYLEH/DI UHP HWZ LAY HHDD EHIOP MGVR\KH
DJJ U DMAKOLH/CRXDD SOIGWRS 7& B\ 2 WRUSDWIH DV DSSTFTEG! SXXOQVR\KHWBQMRQVHYLEH/DI UHHP HQV7 KH
WBQMRQVHYLFH/DI UHP HADOR Z LOBURYIGHWKD/B 7 & Z LORAEHACEGIR 2 \WRU& DUIHUI RUDQ. \SHADOLQAUHAMGAGHBRU

FRQHTNXHIDOGEP DIH/

Tax Matters Agreement

, QFRGHANRQZ WY \WHVHSDUDINRY 2 WY/ &DUIHIDGS 7 & Z LAHOMILQR D\ P DN/ D) UHP HQAKDAZ LA RYH.OQWH SO/
UASHRARHUW KW URSRME QN DG REQI DNRQYZ W URSHRARY HY LAFXA Q) BRSRMBELON | RAN HY HQN@P HAMR UH XQB/
DIBADNRQR M DREXRM/ SUHEDDNROR W WG/ FRQANRCR \If FRQMAV DQGRKHAY P DY/

8 QEHWHY P DY DI UHP HAB 7 & JHHIDD Z L@EHUASRQUEGIRUDTS 6 |HHDOGRRP H\E H/IP SRHGRQWHS 7&
FRORIEDME\E UHMDJ URXS DG WIMDQG | R QLGARP H 1 UIDGRKIVH FSABDIDIQ Z MKRTQ) DQGMP LM HY/LP SRHGRQD
FRORIDMS FRP EGHSRUXQUIY JURKS RMP LOUY JURXS XQAHUQRQ8 6 Q7 \KDACFOGHS 7& RURHR IWAKBMADUH/Z W
UASHRAR ] CEGISHIRG/ RUSRMRQVWHIR  WDMIG RQRUSURAR \WHAMMEXIRQEM H A-BV  \SHADOXBVZ LOTSSD Z W
UASHAWR FHMRIOW] HY/LP SRHGLOFRQGHANRDZ LW \KHVFSODMRQDQGAMMBAMRY 2 \W/DQGE& DUIHUIZ L@HIFK EHUAGRQUEDII RU
D\SHAU LHGSRWRQR DO LOWBER HYED: P HOAHMXUHG\R EHSOG WMWHAMMBMROAME. 8 78 SXXOQMRGHARY K
RWHE&RH 2 WDQG&DUHJZ LOHFK EHUASRMEB! ROVGHA LHG\E] HAKDA FOMYHD UHIMVR \KH2 I/ 9SMGHK RKH
&DUHPHXMQHN D/CSSTTEGIDGG 2 WWDQG&DUIHZ LOHFK EHUASROME®! RS} H/UAKAY 1URP DY BWFK R DQ
UBURHQBIRQRUFRYHIDQAP DCHE\ 2 WWRUS.DUIHJ DY DSSTFCE®! LOWH\E P DAY/ DJ UHP HONRURKHM-EDUDNRQ UHIDAG
DIUHP HV 2 \W/DQGE&DUHIIHHDD Z LOHFK EHUASRME®! RUDTI HHDO WM RUIRHIQLGARP H 1 WIDGRKMH FSABDI IO
Z \WWKRTQ) ROMP LOUY, H/LP SRHGRQDWEDDMUBAMOEDLVRO2 W RUDQ R IWVKEMGDUH/RUDD \KEIURKS FROIMIY) \RBD
R 2 W/DQGIW\KEMGDUH/ RUSDWIHJ RUDQ R IWAXEMADUH/RUDQ \KEJURXS FRQMMY \RBID R & DUIHUDQGIWAKEMADIH/ DY
DSSOFCE®! Z W UASHRAWR Y] CEGISHIRG/ RUSRMRQAKHIR  \KDMIGRQRUSURR \WHAMR \WHUHBYDQ/AMMEXIRQ H AHSWD
\SHADOX®VZ LTSS Z W UASHAWR FHIBIQW HY/LP SRHGLOFRQGHANRDZ LW \KH\HSOUDARQ DG GMUBX\WNRQDQG E 8 7& Z LOEH
UASRQUE®B! R H/UAKEY 1URP DQ EUHIFK R DY UBUAHBNRQRUFRYHIONP DEHE 8 7& LOQWH\E P DY/ DI UHP HONRU
RKHUM-SDUDARQ UHDMG DI UHP HOV

7KHW] P DALY D WHP HOAZ LOBURN CHVSHADOX®Y WDNDBA DML ACHONA IQWHHHNAWHD  WHGMUEXANR) \RIHKH
Z MK FHIBIQUHADMNMG QAR | AR TXDD DY DMBQLRNRQWONY IJHHDD W [WHIRUS 6 THEHDACHRP HWMf SXERHXQEU
6HANRYY DG D ' RWH&RHRJ DR LQMIBOHDDNRWIQLRNRQWDNYIQMG-GWR TXOI\  DY/DWBQLRNRQ\KDNY
WVIHHDOD \§f 1UHIDOVRR XD\ 8 QGHMHLE P DL/ DI UHP HFQAMHIK SO JHHIDD Z LABEHWSRQUE® RUDQ o H/DG
UHDWGEP RAQWVLIP SRHGRQ8 7& 2 W/RUSDUWHID/DUWAXOW \WHIDOUHWAR X0 \R\WHH \WAKDAKHI DOUHWA\R TXDD LV
DREEXVEE® R CANRQY HYHIWVRAMQLRNRQY UHIGY \R\XAK SO VURSHRRYHWRAN DAAVRUBMCHW RUDBHIK R \WHUHBYDQWV
UHBUAHQBMNRQY RUFRYHIDQNP DGHE \WDASDWY LOWH\EF P DALY/ DI UHHP HQA) XURHU
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XQGHH\E] P DNRLYDI P HOMHIFK R 8 78 2 WY DG &DUIHIZ RX@ EHUASRQUE® RUD\GHAIIHGSRWRQR DR \§f HV DGO
UHDMGFRIWDQGRAHUAP DJH/ D DUMCQ) D/DUAKOWR WHIDIOUHR HWHUR \KHQWMEXURQY DG FHIBQ UHDMME WDQLRNROAR
TXOU\ D/DWBQURNRQWDAYIHHDD \§ [BH LFOGQ) DVDUIAXOR 6HMRY  H R WH&RAH RUDIDOUHR D LOMITD
\FSOUDARQWBQRRQ\KDAY LQMGHG\R TXD\ D/DWBQERIRQ\KDAY JHHDD \ | HHWR\RTXON\ RU E DUMQ) 1URP R
DOV HQVSXUXDQMR DQDXAVWRURKHAY SURFHHAQ) Z W UASHRAR DY WEDIDARQWEQOANRQWDAY RAQMG-G\R X0\ D/
DWBQLANRQWDAY JHHDD W 1UH LOHIFK FDH \R\KHH \WOAKFK P RXQVAGQRAXOVURP DAVIXDT\ 1 CRNRQE. RU
DFDXOMMRQR HIXUW \VFRXUMEVR 2 W &DUIHJ RS 7&

, QDEAWRY \WHWS P DALY D) WHP HOAZ LAOLP SRVHRHIMOQ URAIFNRQY RQ2 WY DG IWNXEM A DUHY GAUQ) WH\E R\ HOUSHIRG
|RTBZ 1QJ WHAMMEXMRQWDAZ LOBEHLQMIGHG W SURYHOAHWHUR \WHGQMUEXWNRQY W HKHUIZ WK FHIEOQ UHDMAMG UDOQVRANRYY | URP
IDAQ) WRTXOM\ D/ DMBQLRANRQWDAY JHHDO \Mf [UHIRUS 6 [HEHDAGHRP HWY SXERHXQEHBHARYY DG D
R \WH&RH 6 SHAIIADD GAUQ VXA SHIRG H AF-BWOQ\SHALLF ALLURXP MR 2 W DG IWNXEMADUH/Z LA HHDD BHSURKIEWS
P ADIQ WRGAAIMOBEMWHY HMIQY LQR FHRQWDQRNRQY RMVHIHYR WBQVERNRQY SXWXOCQAR Z KIFK DORJ
DSRWROR WHWKDUWH/R 2 W/FARP P RQWRAN Z RX@ EHOFTAUHG RUDGRUD SRWROR FHMMQDMANVR 2 W/ DG IWNXEMG DR/
ZRAGEHDFIXAG arXENY RUP HILQ) RUFRORIADIY Z WD REHJSHIRD  DWXQI) HIXAW VARXUMW BN RIGRHIMQ
WHKRDY  UBHBXURKDIQ) 2 W ARAN RKHAKDOLQAHIMORSHD P DNHMBOLANRQ/RY. \BNQ) RUIDAQY) \R\INHDY RKHUCRNRQ
\KDAZ RX@ FDXVHWHGMUEXWNRQ \RIHKHUZ W FHIMOQ UHDMWG WBQVRNRYY R I DORTX0M\ DV DWDQRNRQWDAY JHHDD i
IBHIRU 6 IHEHDACHRP HWMf SXERHXQAHBHAIRYY DG D ' RWH&RH

Employee Matters Agreement

2 W &DUIHIDQGS 7 & Z LOHAMILQR DOHP SER HHP DARLY DI UHHP HONQFRQGHANRQZ W \KHWEDUDNRQVR DIRFDMACE O
DOGUASRQUELDNY/ IHDIY \RHP SRR P HYWP DMLY HP SBR HHFRP SHOUDIRQ DQG EHH LW SO/ DOG SIRIUP V DG RKHIUHDMG
P DALY 7 KHHP SBR HHP DWLY DI UHHP HYZ L@ RYHQFHWBIQFRP SHODIRQDQGHP SBR HHEHH IWREQI DNRQYZ [\ UASHRAAR \KH
PXUHADQG| RP HHP SR H/DEQRQ HP SR HHAWRRYR HIFK FRP S0

7KHHP SR HHP DY/ DI UHP HOAZ LOBSURIGH\WDAXQBW RKHZ NHVSHALLHG HIFK SO Z LOEHUASROME® I RUCCHOWNY
DWRADMSZ W PXUHADQG T RP HJHP SR HVR \XAK SO DG W RXUHOADQG | RIP HMEMADUHY/

7KHHP SR HHP DWLY DI UHHP HYZ L@DOR JRYHOWHWLP VR HIXW EDHGLY DB/IWDQMGE 8 78 SURAR\KHVFEODIR)
6HH 7KH6HSDDIRQDGG' [MUEXNRD 7D HOMR ( TXW YDHE&RP SHODIRY

7KHHP SR HHP DY/ DI UHHP HOAZ LOUMMPVIK R 2 WY &DUIIHIDQG8 7& [URP VRTAWY FHMEIQOHP SR HYR HWHUR \WH
RKHUSDWW/ | RUDSHIRGR > @ORWBZ 1QJ WH2 WY/ DAEXWRQ DG \WHEDUHJ  DMMEXWRQ \XEMPWR EXMRP DY H A-BWRYY/

Intellectual Property Agreement

2 W &DUIHIDQGS 7 & Z LOHIAMILQR DQLQMBRNDCSURSHYY DI P HONQFRQGHANRZ W \KHWFEDDNRQXQEHZ KLFK HIFK
SOV RQEFKDD R WHD DQGIWNKEMGDUHY Z L@D/R \KHHIHAHWP HR \WHAMMEXIRYY RZ QRUKDYHWH UL KVWR XVHFHMEIQ

| QMIBRNDCSURSHYY UL KW UHBYDQMR \WH2 \/YSMGHR \KHEDUIH PMGHNVRAKHS 78 $ HREDFHYOMQHAHR UASHRARYHD 7KH
| QMBRNDCSURSHYY DI HHP HIAZ LOSURYLGH\WDAQMBRAOOSURSHW WKWAKDARHI URP. FHMHQ\HYIFHVSHIRP HSEL RHR \KH
2 \W/IBMCHN \KH& DUIH X/AMGHYDOG\KHS 7 & $ HRSIFHYSMGHAHY WH SHIRPHJ  DARHUXHIR RHR WHRKHOER
BXMQHAA/ \WH B JHHDD Z LOEHDWLI GHE\R WWH UANXHAMURAWKH SHIRUP HULQ DFFREDRHZ WK SURVLOQMFRP SIQ
SUIRNH $ GAWRDD \KHIQMBRNOCSURSHW DI UHP HAZ LOSURYLGHWKDNIFK R \KH2 \W/96MGHN \KH& DUIH /M GHW DG \KH
87& $ HREIFHYMQHAMY WH CTFHQRU  Z L) DQAR WHRKHZ REMQHAR/ HFK D @RHQFH  DAFHQHWR LQMBRNCD
SURSHW WKWR \WHOFHQRAKDASUR MR \WHAMMEXNR) COM Z HHXVHELOARQGHANRDZ W GHHXDY | ROMHRYIRQ) FRGAR
RUVKEMPAMR DGRAXP HOMG SO RUXMHXVHE. WHIFHQHH 7 KHAFHQAVZ LOEHWR DOV | WHH QR FOMYH SHSHMDO
LWHYRFCE®] |X@ SOGXS DG LOWHIIHBR WHORHHHVBMGHW Z REOZ LGH 7 KHAFHQAYZ LI GFOGHWHOFHQAH VU KAR
\KECFHOH \XEMPAR FHIBIQPXWRP DY QP WINRQY DQGRXWRP DY FRQLGHIDOIV UNXUHP HQNVZ LODESO

,QDEAWRQ 2 W &DUWHIDQGS8 7& Z LADUHHWDNRZ GHIKIS R AHMMOQWDGE-P DIWXVHGE P RIHWDQRHR 2 W &DUWHIDG
8 7& Z I OEHDBADMSWRHR 2 W &DUHIDYGS 7 & DOGAAHHG\WR RHRUERK R \WHRKHUSDUWA/\R\WHH WAKH  XVHK
DG DNV
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MATERIAL U.S. FEDERAL INCOME TAX CONSEQUENCES

7TKHIR®Z 1Q) VDAVPMWRQR PDMIDC8 6 THHDACHRP HWM ARQHDHAVR WHAMMBEANROWR 8 6 KRGHY DY/GHLIHS
BEHRZ R 87& FRP P RQUWAEN 7 KVARXWRQLYEDHGROWH&ERGH 8 6 7WDMXY 5 HIXDMRQY SURP XA DMGWHHXQE-U XAV
DG RANHUDE LQMADRYHSURGRXAP HQVIMMHGE WH,56 DOGMARDOG-AMRY/ LOQHAK FDHDVIQH | HANDQG DYDMEGIRQWH
@OMR WLY1Q RP DNIRQWEM HIADQGDOR Z KIFK DIH\EMPWR GLTHIQ) LOMBUARNRQYDQGFKBQIHDADQ WP H SRMEO Z W
UHROARYHH THAAS Q XK FKDQIHFRX@ O T HAAKHOARXAUIR. R \KHWEMP HQIWV DG FRFOMRQAVHNVRIN LOWLY GREXP HOV

7KYVAVRXWRQDSSIH/RD \R8 6 KRUHYR \KDH/R 8 7& FRP P RQWRIAN Z KR KRTSVKAK KD/ DY/ DFCBMICDAHAZ MQWH

PHQQI R 6HAMRY R WH&RAH JHHDD SURSHW KHIB| RULQYHXR HQV 7 KLY QVAXWRQLY EDHE XSRQ\KHDWKP SWRQKD
\KH\FSDUDIRQ DQG \WHAMUEXNRY \RIHKHUZ LW FHIBQUADMMGWDQLRNRYY Z LAEHFRQXP P DMGLQDFFREDGFHZ W \KHW-EDIDARY
DI UHHP HADQG\WHRKHUM-SDUDIRQ UHING DI UHHP HQIVDQG DV GARUIEHG QWKLY LQ RUP DINRQWIAP HIA7 KLY GVAXWIRQLYI RUJHHIDO
|QRP DARQRID DGR DGYIFH , WARA/QRADGAHWDADSFWR 8 6 [HIHDAGARP HVY DARQ\WWDP D EHUHBYDQAR
SDMFXOUKRTHYR 8 7& FRP P ROWEAN IQ@IKWR \KHUSDMEXDUFLURXP \WIAHY QRUGRHVIWIBAHME FRQUGH DIRQ/ CESTFE®
R KREHY\WWDAHRUP D EHVXEVRAR \SHADOWDA HYXQGHMHS 6 | HEHIDOGRRP HWYf @7V \KFK DV Z LKRXVMIP MBIRQ
LQXUDGFHFRP SDQHY \ H HP SWRUDQ] DARYY | LCDEADOIQAMANRYY P XWMDOI XQBY FHIQIRWP HUS 6 FMY HYVRUGRY WP
WMGQVR \KH8 QUG 6B EIRNHUG-DBLY SDUGHYIKLSV RUHQIMHYRUDUDQ) HP HQMWHDAMG DV SDVGHIKISVIRUS 6 1HEHID
LGFRP H\Ef SXUBRHY  RURKHUSDW \KURXIK HMW/RAWHRZ GHYWHIR  \WDGHYLQVHRXUMYZ KR HPRADP DUN VR P DUHAP HARG
R CFARQMY KRTHYZ KRKRGBWHUS 7& FRP P ROWRANDVSOWR D KHEJH  \WDG3BT  FROYHMRD K QRHIF \HEXUW

LQM UDAGLOYHIT HQVRU FROXUKARYH\DBIMBQLRAIRY  KRTEHYZ KRIOFTXLHGS 78 FRP P ROWRAN RU2 WFRP P RQURFN XSRQ
WHH HFVHR HP ST HHWRAN RSWRQ/RURKHZ [VHDVARP SHODIRQRUKRTHY Z KRHI XGRAMRIDOAXUHER LVGRAKHS 6 ' RV

7 KV QVRXWRQDOR GRHVQRADGAHNDQ B ARQHNHIAHVDUIMQ) XQGHMHDOMIDYHP [QP XP \§f \KHO HAFDUHWY RQGHV
LQYHKF HQVGFRP HRUWH) RUMIQ$ FFRXQTL &RP SIDFHS PMQFOGQ) \WWH7 WD 5 HIXDMRQY/SURP X0 DAMGWHIXQEHUDG
LQMIRYH.IP HBED) UHHP HQWHIM MG LQR SXOXDQMHAR RUQFRGHANRQWHIZ W, QDBAMRY RIQRP DIRQLYSIRNGHSZ W
UASHAWVRDQ I FRUGHDARY/XQEHMEBM GAOCRUIRHIQ@Y VRUS 6 1HEHIDODY VRIEHMDQ\WRHSHWQQ) \R\KHS 6 |H3HID
IGFRP H\Y 7 KLY GVAXWRQ GRHVQRADBAHKHE ARQHNHFHAR DY SHYRQZ KR CAMDID RUFRQMKARYHD RZQ/ SHIFHARU
PRHR 87& FARP P ROWRAN

,| DSDMHIKLS RUDQ RAHJHQMY RUDWDQIHP HOADAMG D/DSDNVGHIKIS |RUS 6 |HEHDOGRRP H\E SXUBRHY KRTV8 7&
FRP P ROWEAN WH\E] WD HWR' DSDN@HULQVKAK SDMGHYKLS Z LA HHDID G-BHIGXSRQ\WWHWIMVR WHSDNGHUDQGWH
CRAMA/R \WHSDWGHIKLS + REHYR 8 7& FRP P RQWHAN \WDATUH SONGHYKLSV DG SDMGHY LQVKAK SDNGHIKLSVAKRXTS FRQXOV
WHURZ QW DOYMRYDARWKHE FROHTXHIHVR \WHAMUEXNRD

) RUSKSRH/R WIVAVRXWIRQ D 8 6 KRTHJ LVDEHHLIADDRZ GHUR 8 7& FRP P RQWRANWDAY IRUS 6 |HEHIDOGRRP H\Y
SXBRH/

DRLQGVGOCAW HORUDUAMG-OAR \WHS QAMS 6\

DFRSRIDIRY RUDQ  RKHUHQIMY WHDAGDVDFRSRIDIRY FUDMERUR DY) HELORUXQGHMKH@Y VR \KHS QMG 6\BIM/
DO WBMWHIR ROWH' IMMPAR &ROP BD

DOFEIM \WHLCHRP HR Z KIFK WV\EVRWRS 6 | HEHDOCHRP H\Y DARQUAIDBBWR IWNVRXUAH RU

DWKWMI  DFRXWZ MMQ\KHS QWG 6\BAMY LY CEGIVR H HIVHSUP DY \XSHYIMRQRYHJWDEP [QWDMRQDGRHR

PRIHS 6 SHYRQ/KD/HWHDAKRIMW \R FRMRCDOR \WH\XEWIQMOG-AMRY/R KK WKWRU  LWKDVD YDIGHPRIRQLO
H1 HAQGHUDSSIFTE® 7 UDKY 5 HIXDWRQAR EHWHDMGDVDS 6 SHIRQ

THE FOLLOWING DISCUSSION IS A SUMMARY OF MATERIAL U.S. FEDERAL INCOME TAX
CONSEQUENCES OF THE DISTRIBUTION UNDER CURRENT LAW AND IS FOR GENERAL INFORMATION
ONLY. ALL. HOLDERS SHOULD CONSULT THEIR OWN TAX ADVISORS AS TO THE PARTICULAR TAX
CONSEQUENCES OF THE DISTRIBUTION TO THEM, INCLUDING THE APPLICATION AND EFFECT OF U.S.
FEDERAL, STATE, LOCAL, NON-U.S. AND OTHER TAX LAWS.
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7 KHEWIBA\NRQLYFRG\MRHS TP RY RMHAMQIV RQWHUHFHSVR 8 7& DOGARMMH-GYDIAWR  DD,56 XA
\DIMCARY \RWHS 7& %ROGR ' IWRARYDQG  DORIQROR RANCGHFRXQHO\DM DRRY \R\KHS 7& YROGR ' LUHARY
UIDEQ) \WHTXO LFDARQR FHYIQHBP HQVR WHAMMBANROXQGHBHARY R WH&RAH 7KH,56 XIQ) DQG\WHRIQROR
FRXQHY L@EHEDHG XSRQDQG UHD RQ [P RY RKHAKQIV YOURXVI DAWDQG DAKP SWRQ/ DV/Z HODYFHISQ UHBUAHIBINRYY
WBAP HQVDQGXQEHMINGQIVR 2 W & DUIHIDQGS 7&  LFOQQ) \WRHUHDIY \RWHSDXDQG XMHFRIGAWR 2 W & DUIHIDQG
87& 1 D) R WHHU-BHHBINRY/ WP HOVRUXQGHWINQIVLY RUBHRP HY LQIARXUDMRULGFRP SO RULL DQ R \KH
UBURHQEBIRQY RUFRYHIDQVARQEIGHG QDD R \KHVFEDUDNRQ UHIMAG DI UHHP HQVDQG GRAP HOVRULQDQ. GRAXP HQWUHDIGY \R
WH, 56 IXQQ) DG RUMHRSIQROR FRXQHIDHIARXUDMRUCRAARP STHGZ W R 2 W &DUIHJRUS 7& KK, 56 XOQ) DG RUWH
RSQROR FRXQHP D EHLQYDG DG \WHFRFOMRQY UHIFKHG\WHHQFRX@ EHMRSDLE] H3

1 RELWWWIREQ) UWFHSWR 87& R \WH,56 IXOQ) DIG\WWHRSIQROR FRXQHDWKH, 56 FRXTS GHAMP LGH\WDAKHAMUBMRQ

DG RUFHIBQ UHIAMG WDQUDRNRQY \KRXES EHWHDAMG DS CEGIBQLANRYYIRUS 6 | HEHDOGFRP H\E SXERAVLL VEHMP LGRAKDN
DQ R \WHUBUAHBINRY/ DAXP SWRQ/RUXQEHIINQIVXSROZ KIFK \WH, 56 IXIQ) RAWHRSIQRQR FRXQHCY. DVEDHG DUHI DOHRU
KDHEHHQ YIRDMG , QDGAMRY \WH, 56 XA Z LOGRADIGAHWDTR \WHMKHAKDAUHUHBYDQAR GHMP LQQ) Z KHKHAH
AMIBMRY \RIHKHUZ W FHASQUHIAGWBQRNRYY TXDT LH/DY DWBQLRRQWDAY JHHDD \§ [WHIRUS 6 |H3HDOGRRP H\
SXBRHY DUGDQRSIQROR FRQHIUHBUIRHIMWHIMGIP HWWR KK FRQHIDGLYRAEQEQ) RQWH, 56 RUDQ. FRAWIQG\WH, 56
RUDFRAWP D Q\DIUWHHZ W WHFRFOMRY/LQWHRIIQRQR FRXQHD$ FFREQIO QREMMXNAQ) BFHSWA 8 7& R \WH,56
XQQ) DQG\WHRSIQRQR FRXQHD \WHHFDQ EHQR DAXUDFHWDAKRH, 5 6 Z LAQRADAHYWDAKHGQMMEXNRQ DG RUPHVIQUADMG
WIQLAIRY/GR QRADOT) 1R |UHHWHDA HQVRUS 6 |HEHIDOLGRRP H\E SXUBRVHY/RUKDAD FRXWZ RXCB RAVWEEQ\KAK D
FKOGBQIH , QWWHHYHQWH, 56 Z HIHWR SUYDLOY LW \XFK FKDEBQIH 8 7& 2 \IWDQG8 7 & \KDUHRZ QHYFRXTS EHVEMRAR LI QI LEDQV
8 6 |HHDOGARP H\Y CCHOWN 3GDHWHHM 0 DMIDCS 6 ) HEHDO QFRP H7D &RQHDHTAVL WH' IMMEXWNRQLY 7] CEGY
EHBZ

0 DMIDCB 6 ) HEHIDO GFRP H7D] &RQHIXHIAHV/LL WH' IMUBXURY 7RIHKHUZ W & HIBLO'5 HIWG 7 IDQUDRNRYY 4 XD IH/DVD
7WDQDRAIRQ 7 KDW* HHD® 70 ) UHS8 QGHUBHAMRYY  DQG6HARRYY D ' R \WH&RGH

| \WHQMMEXWWRQ \RIHKHZ 1K FHYEQ UHIMMG WBQURIRQY TXOM IH/ DV DWBQURNRQWDAY JHHDD \§ [BHIRUS 6 [H3HIDD

IGFRPH\I] SXBRHVXQGUBHAIRY, DG D ' RO WHEREH WHS 6 |HEHDOGRRP WY FROHDHFHVR \WHAWMEXIR)
DHDVIRTZ V

@RRINQRURWZ [QEHBFRIQ] 3B\ DUGQR P RXQAZ L@EHIGFOGEBILQWHLGRRP HR 8 7& DVDUAXOWR WH
AMUEXIRY RKHAXDQJ DQRUGRRP HDUIMQJ LOFRQGHANRQZ 1 FHUBEQLOM CDOHKKRXUQ)V XQGHIINHDLQFRQGHANRY
Z W \WHWEDIDARQDQG AVMEXIRY LGFOQQ) Z W UASHRARDD SRWROR \WHERWRZ 1Q) SURFHHR/MQI HIBG\R S 7&
IURP 2 WWAKRDAVRAVHGI RUTXOD |\ L) SUERHY DIGZ W UIASHRARDY  H FRVEWIFFRQVRU LQMFRP SIQ
WIQLANRY UATXLHG\R EHVENHRLQR CFFRXQMR 8 78 XQEHU7 DX 5 HIXIMRQ/UHDAY) \R FRQRICDMS | HEHDOGFRP H
o UMD/

RIDQRURWZ [GEHWHFRIQ] H3E\  DOGQRLP RXQIZ LGFHIFOGGIQWHIGARPHR 8 6 KRTHYR 87& FRPPRQ
AN XSROWHUHFHSR 2 WARP P RQWHAN LOWHAMMBXMRQIRUS 6 [ HEHIOLGRRP HVEf SXUSRFY H A-BAZ WK UASHAW
\ROQ ADK UFHYHGIQ@HX R 1 RMRIOKDW/R 2 \WARP P RQWRAN DVGHAUEHGEHBZ

\WHDJJWIDM\E EDUVR WHS 7& FRP P RQWRAN DQGWH2 W/FRP P RQWEAN UFHYHGLOWHAMMBMRY LFOAQ) D)

| IIRMRDOKDUHLQM BN 2\ FRP P RQWRAN | RUZ KLFK FDK LV UHFHYHG LQ\WWHKDQB/R HFK8 6 KRTHUR 8 7&

FRP P RQWEANLP P HADAMD DNMAKHGAWUEXA\NRQZ LOHNXCOKHDIJ W DMEDAVR 8 7& FRP P RQWRANKHBE \WHS 6
KRTHULP P HADMY EH RUHWHGWMBX\WRY DIRDME EHE HHQ\KHS 78 FRP P ROWRAN DQGWH2 W/FRP P RQWRN
(FOAQ) DY 1 IRMRDOWDHLQMANN2 WW/FRP P RQWRAN | RUZ KLFK FDK LVUHFHYHG LQ SURSRMRQVR \KHUADIYHI U
P DHAYDOHR HIFK RQWHEMR \WHAMMEXNRY SURMGHEWDMOQWHHHARH2 \IY GMUEXNRQ DG WHE& DUIHU
AMMEXNR)RAFXURQ\WH\LP HADM \WHDIJUWIDME] EDIVR \KHS 7 & FRP P RQWRAN WH2 \IY/FRP P RQ RN DG \WH
&DUIHJFRP P RQWRAN UHFHYHGLOWHAMNBURY, LFOAQ) D) | IPMREOKDHLQMHNG2 \WFRP P RQWRAN DG RU
&DUIHJFRP P RQWRIAN | RUZ KIFK FDK LVUHHYHG LQWHKDQG/R HIFK8 6 KRTHUR 8 78 FRP P RQWRRNLP P HADMY
DMAKHAMUEXNRQYZ L@HIXOOKHDIJWIDMEDAVR 8 7& FRP P RQWRANKHIBE \WHS 6 KRGHULP P HADMD EH RHWH
AMMEXNRY
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DIRFDMGIP RY WHS 7& FRP P RQWRAN \KH2 \W/ARP P RQWRAN DQGWHE& DUHUARP P RQWEAN LGFOGQ) DR | TRANRD
\KDHIQMIANQ2 \IVARP P RQWRAN DQG RUS DUHJARP P RQWRAN | RUZ KUK FDWK LVUHFHYHS LOSURSRMRQ\R WHUHDAYH
IUP DNHAYDOHR HIFK RQWHEDMR \WHAWMEXIRY/ DG

\WHKRAQ SHIRGR WH2 W/HRP P RQUWRAN UHFHYHSE HIFK8 6 KRTGHUR 8 7& FRP P RQWRFN LOWHGAMWMEXWRQ

LFOAQ) DR 1UIRNRCBOKDHIQMNQ 2 W FRP P RQWRFAN I RUZ KIFK FDK LV UHHYHS Z LA HHIDDD LGFXGHWH
KRAQ SHIRGDAKHWP HR \WHAMMEXWNRQIRMHS 7 & FRP P RQWRAN Z LW URSHRMR Z KLIRK \WHAMMEXWNROQLY P DAH

$ 8 6 KROHIZ KRUFHYH/FDK LOQ@HX R DIURIRIDOKDIHR 2 \W/ARP P ROWRAN LQ\WHAMMEXNRQ Z @EHWHDMS DVKDAQ
\RT\XFK | ITRNRDOKDUHI RUFDK DQGZ L@UHARIQ) HFDSABDI LQRUGRWLQDQ P RXQMNXOOR\KHGL | HIHIPHEHE HHOWHDP RXQV
R DK UFHYHSDOG\KK 8 6 KRTHJVDGWRGAY EDUVIQXAK | ITRNRIDOKDH 6XFK JOQRUGRWZ [OEHERY \WP FOSMIDING
RUBRWLL WHS 6 KREGHIVKRTQ) SHIRGIRUIWS 7& FRP P RQWEANH FHHB/RH\ HOUDARHWP HR \WHGEMUEXANRO

,1 D8 6 KRR 8 7& FRP P RQWRANKRDVAL I HHONEBANWVR 8 7& FRP P RQUWARAN JHHDO \KDWH/R 8 7& FRP P RQURAN
SXURKDVHG RUCFTXAUHG RQ G T HIHWEDRY RUDAGL T HHABURY - VXK KREHMKRX@ FROXOWWY  DoYNRUHIDAQ) \WH
GNP LCDARQR \WWHEDMY DIGKR@ QI SHIRGR WOWR 2 W/HRP P RQWRAN UHFHYHG LQWHAMEXWWRQLOUASHRWR SDMFX@U
EGAWR 8 7& FRP P RQMRAN

0 DMIDCB 6 ) HEH.DQ QFRP H7D] &RQHIXHIAHVLL WH' IMMEXWRQ, V70 DE®

$ VAVPOWHGIERYH QRE MABAQ) WHFHSVR 8 7& R \WH,56 XQ) DUGDQRIQROR FRXQHDWH, 56 FRXT DAVHYWDAKH
AVUEXNRQGRYVQRANDT 1RAN [BHWHDA HQVRUS 6 |HEHDOGRRP HVY SXERAHY 1 \KH, 56 Z HHVKFHAM XAQWINGQ) \KLY
SRIMRY \RP HRUDTR WHFRQHDHFHY GHAUEHE CERYHZ RXG QRSSO OGS 78 2 W &DUHIDQGS 7 & \KDWHRZ GHY FRXGEH
VEVMPAR\IQILFDQ/8 6 |HEHDOGRRP H\S QCEMNV , QDEAWRY AHWIQHYHIMKDAP D RUP D QRAEHZ MMOWHFRQURCR 8 7&
2 \W/RUS DUIHUFRX@S FDXVH\WH GMMEXIRQ DQG FHYS QUADWEWBQOANRAR GRADOT [RAY | HHWHDR HQVRUS 6 [HIHDD
LGFRP H\Ef SXUBRAHY ' HBHAQ) RQWHFLLR® WIFHY 2 W/P D EHUTXUWHGWRIQE-P QI\ 8 7& DOG&DUIHI RN H/ DOGRHINQ
UHDME QR UAKXEY 1URP \KHGEMMEX\NRQ DQG FHMEQ UHDMMG WBQLRIRQ/ QRANXDM [Q) DAY 1WH

L1 WHAMNEXWRQZ HHWR I DOR TXOI\ D/ DWBQRNRQWDAY JHHIDD W |UHHIRUS 6 |HEHDAGHRP HWM SXUBRHXQEU
6HANRYY DG D ' R WH&&REH IQIHHDOIRJE 6 IHHDAGHRP H\Mf SXUBRHY 8 7& Z RGUHRIQ] HWM CERIDQDY
Ll MKOGVRG\WH2 \WFRP P RQWHAN LOQDWY CEGIVO®H I RUWI QLUP DINHAYDOH XQBIWS 7 & D52 \WNRQ® P DNHBQHPRNROXQGU
6HANRQ H R WH&REHZ M UHSHAWR \KRHAWIEAWRQ 1QZ KIFKFDH [QIHHBO  \WWH8 7 & JURXS Z RX@G UHRIQ] HWEf CE®
JDODVL 2 WKDGVRGDOR IWDWHNVLIQDW] CEGIVORLOQH RKDQIHIRUBQ P RXQAANXBOR WHI DUP DINHAYDOHR \WH2 \W/FRP P RQ
VRN DG WHDWXP SIRQR DOP W ACHOMYVDG 2 \WZ RXG REMQ D UHIDMG VMG XS LOWHEDIVR WDMIV DG8 7&
\KDHRZ (HYZ KR UHRHYH2 WY/FRP P RQWRFN LOWWHQMWMEXWNRQ Z RX@ EHVEVRAMR\E] DVLL \WH - KDG UHFHYHS DV CEGIGMUEXWR)
HIXCOR WHI QUP DINAHAYDOHR XA KD

( YHOU WHAMMEXNR)Z HHVRRKHZ DMHTXOM\ DVDWY |WHWIQIRNRQXQAHUBHAIRY/ DG D ' R WH&RH W
PD UAXOMQW CEBIIOQWRS 7& EXVWRMMWKDMRZ GHY XQ@GHBHARY  H R WH&RAHL \WHAMEXNRQZ HHOMIGHP HE
\REHSOWR DSDQ RAMIH/R UHDAGWIQORANRY/ SXUKOQAR Z KIFK RHRUP RIHSHYRQ/DFTXUH GUHA® RUIQAHA® \KDW/
WBUAHMY D SHIHQARUIUWDMIQMIWE. YRMRUYDOH 1Q8 7& RU2 WY ) RAKMYSXUSRH D) CFDXOMMRQVR 8 7& RU2 WY
\KDW/Z MNMQWHSHIRG EHILQRQ) R\ HOWEH RIHWHAMMEXMRQDQGHIAQ) \& R\ HLY DNMAHGMWUEXNRQDUHSUAKP HG\R EH
SOWR \KFK DSDQ DEKRXIK 8 7& RU2 WP D EHIEGIR UEXVWDMBUAXP SIRQ LFOAQ) B TX0M\ LQJ | RURHRUP RH\VOIH
KDUERWXQGHUDSSIFTE® 7 UDXKY 5 HIXDMRYY ) XUWKHU | RUSKERAVR VARMAHYHDLL \WHS D \MHRQP HIHUZ HIHWH-DAMG D/ SO
R \KFK DSDQ WH5 D WHRQP HIHDERGH\KRX@ QRVDVHWWHAMMEXWRQ\R EH\Y CEGI\RS 78 XQ@EHBHARY — H R \WH&RGH
EHFDXAHSUHS D \KMHRQP HIHKRTHYR 8 7& FRP P RQWEANZ LORZ QRYHJ  SHIFHQAR \KHS 78 FRP P RQWEAN LP P HADAMD
|RIRZ LQ) \KH5 D WHRQP HJHU + RZ HYHU UL \KH, 56 Z HIHVR GAMP LAHWDARKHUDFTXMMRQ/R 8 7& RU2 W/ AKRAN HWHJUEH RIHRU
D\MAKHAEMUEEXNRY Z HHSOWR DSOQRMIH/R UHIDAGWDQLANRQAKDAMIFOGHG \WHAMMBXIRY \KFK GHMIP LDNRQFRX®
UAXOVQWLI QU LFDQMY  CCELOMWA/\RS 7&
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, QFRQGHANRDZ LW \WHAMMEXNRQ 2 WY & DUIHIDQGS 7 & Z LOHMAMIQRDY P DAKLYDI UHP HYBXWXOOMR Z KIFK HIFK R
2 \W/DQG & DUIHUZ L@EHUASRQUE®! RUFH IO QCE WY DQG REQI DR | RTBZ LQ) \WHAMMEXNRYY , QIHHDOXQEHMHWMP VR
WHY P DIWLY DI UHHP HQML \WHEMUEXNRY \RIHAHUZ LW FHYSQUATMAGWDQORANRYY Z HHVR I DOR TXON\ D/DWBQRIRQ\KDN/
JHHDOD \§f IWHIRUS 6 IHEHDOGRP HY SXBRA/XQGHBHARRY/ DG D ' R \WHERAH LFOGQ) DVDUAKOR
6HARD  H R WH&RAH RUL AHMIQUADMGWIQLANRY/Z HHVR IDORTX0M\ DAY [ BHXQGHUCSSIERIQY. DYGL KK
| LOUHZ HHWHUAXOR CRIRQABNHD D \WHAMMEXNROE 8 7& 2 YRUSDUIHJ \KHQ\KH SOV URSRUEBH | ROVKRK | LOUHZ LOD
EHUASRQUE® RUDDA] H/LP SRHGRQS 7& 2 \W/RUEDUH MR \KHH \WOAKFK B HVURKOVURP \XFK CRIRQY + RZ HYHU LL \WFK
| OUHZ DVWKHUAXOWR DQ CFDAVMROR 2 WAKDWY RUR DQ R 2\ UBUAHIEBNRYY \WIMP HOVRUXQEHIINQIVEHQ) LGFRUHAW
LGFRP SIMRUBUHIAKHSG WHD2 W/ JHH.DD Z [@EHUASRQUED I RUDDME] H/LP SRHEDVDUAKOR \VKAK CFTXOMNRQRUBHIFK
) XOKHJ XQEHAKHMIP VR \KH\E P DIVLYDI UHHP HOAMIL HAKHUR \WHGMUEXWNRQY \RIHKHUZ LW FHIBSQ UHDMAMG WDQULRNRYY Z HHVR
IDORTX0M\ DVDWDQLRNRQWDAYJHHDD \§ [WHIRUS 6 |HEHDOGRP HWY SXSRHVXQGHBHAMRY/ DG D ' R
WHEREH LFOAQ) D/DIAXOR 6HARY  H R WH&RGH RUL AHYIQUADWGWEQOANRY/Z HHVR I DOR TXOW\ DAY 1 WH
XQG-UDSSIFCEGIQY. DQGL KK | LOUHZ HHGRAKHUAXOWR CRNRQASNHDDMAWHGAWEBMROE, RUDFTXMWRQVR HIXW
VHEXUMA/R 8 7& 2 W/RUSDUHI\KHDS 7& 2 WY/ DQG&DUHIZ LOHTFK BHUASRUEGI RUD\SHAL LHG SRINRQR DY \KFK Wi} H/
) RUDQVAAMRQR \WH\E P DAY/ DI UH-P HQWHH  &HYEIQ5 HIMRQKLSV OGS HIMG3DW 7 DQLRNRYY 70 0 DWYS JUHP HQW
2\ OGP QU IFDIRQREQI DARQ/\VRS 7 & DQG&DUHIXQGHMH\E P DAY/ DI UHHP HZ LORAEH TP IMGLQTP RXQARNXEVRAR
DQ OS5 | 2 WIVUBTXUG\RSD. DY \§ HVRUQEP QI\ 87& &DUIHJDQG\WHUASHRAYHKEMADUH/DQGR | LFHY DG ALHRRY
XQEHHALRXP WIGFH/AFWVRYK LOWH\E] P DIVLYDI P HOAR WP D EH\XEMPANR \XEWEQMOICE QN

YDANXS: WKRTIQ) DQG, QRP DIRQ5 HERINY

3D PHVR FDK\RS 6 KREHYR 8 7& FRP P RQWRANIQ@KR | WITRMRIOKDMVR 2 \W/FRP P RQWRANP D EHXEMRAR
|QRP DNRQU-EBRWY DOGETANKS Z WKRMQ) FXAUH® DADWDMR  SHIFHV XQBWAKK 8 6 KRTBHUGHIYHYDSUIRSH®
FRPSBIMG,56 ) RP ©  FHWA LQ) \XFK8 6 KRIHUVARWHAWE] SD HGHQIWIFDIRQ QP BHUDQG FHIBIQRKHULG RP DIRQ RU
RKHZ WHHXEQKH/DQH HP SWRQIURP EDANXS Z DMKRTAQ) 9ORNKS Z WKRTEQ) IVRADQDGAWRION  $ P RXQVZ MKHBXQE
\WHECANKS Z DKKRTQ) KOVP D BHUH XQE-GRUFHAWGDIOQMDS 6 KRTHUVS 6 |HEHDOGRRP HWY QCELOW SURVIGHG\WDARH
UGG RP DARQLVP HY | XUMKHG\R\KH, 56
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DESCRIPTION OF MATERIAL INDEBTEDNESS
2 \W/1QMB/WR LCPXURHIBOQLQG- BRI HY SURMRKHVFEDUIDINRQ |, | Z HHRMULQR DUDQIHP HQVI RINAK LOG-BMIHW SURMR

WHH I HAYHHWR \WH U MADIRQWIAP HOAR Z KLEK WLV RUP DIRQWERMP HQWRUP VD SDID GHRUSWRQR VKA DUDQIHP HQV
Z LOEHIGFOGHGLQDQIP HIEP HOARKLYLQ RIP DARQWBAP HQWV
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SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT

%H RUHWH\FSDUDIRQ DG GMIEXNRQ DOR \WHRXMBRAQ) \KDW/R 2 \WFRP P RQWRN Z LOEHRZ GHGEHH IAD® DGR
UFRGE 87& ) RIBZ Q) \WHWEDUDNR DG AMMBMRY 2 \WH SHAVR KDYHRAMBQAQ) DQDIJWIDMR [SSR [PDMD > @
\KDWWR FRP P RQWRAN EDHGXSRQDSS LPDMD > @KDU/R 8 7& FRP P RQWRAN IMKHGDQGRAMIEQ RY> @ > @

H FOQQ) WDXY KDWY DIXP L) (RH HAVHR 8 7& RSWRQ/DQGCESOLQ) WHAMMEXNRQUDAR

Share Ownership Information for Directors and Officers

7 KHIRTRZ LQJ \BEBIKRZ V\RHQP BHUR \KDB/R 2 \WARP P ROWRANH SHAMG\R EHEHH LADD RZ GHGE\ RXURXUHOV
QAURRY @P H3H HMYHR | LFHY DG RXUGLHARY DG PXUH HXYHR | LEHYD/DIURXS LP P HADMD | RTBZ 1) \KH

FRP SRR WHAMMBMRY EDFGROLQRP DNRQDMMEGID/R > @ > @QGEDHEROWHDXXP SIRQWDM RUHYHY \KDUHR
87& FRP P RQWEANKHBE KK SHIRY/ WH Z [@UBFHYH>  @KDW/R 2 WFARP P RQUWRAN 1 RHR WHHIQAIGON RUKH
JURXS DVDZ KR®I Z RXGEHH SHAMG\R EHH IADD RZ QP RHWDD  SHIFHIAR RXUFRP P RQWRANLP P HADMD | RTBZ L) \KH

FRP SRR WHAMMBXRY ( DK SHIRQMWMG LOWHI RTBZ LQJ \BEGIKDG\RBI YR DQGLOYHIMY HOMRZ HUR WH\KDA\KRZ Q
H A-BADVQRMGLOWHI RRGRM/EHEZ

RSUs Convertible
Directors and

DSUs Convertible Total Shares
SARs Exercisable to Shares within to Shares within Beneficially
Executive Officers within 60 days(1) 60 days(®) 60 days(® Owned®)
SKUMRSKH)- . HIgH > @ > @ > @ > @
-XAW) 0 DINWV > @ > @ > @ > @
> @
> @
> @

Certain Beneficial Owners

7 KHI RTRZ 1) \BEGIVKRZ \VDOKREHYNGRZ QUR 2 \WWDAHH SHARG\R EHEHH LADORZ GHYR P RIAWOD  SHFHOR WH
RAMBOAQ) \KDW/R 2 WFRP P RQWRANLP P HADAMD | RTBZ LQJ \WHFRP SBIRQR \WHAMMBXRY EDHGRQLQ RIP DARQDYDDEG]
D/R >

@ > @IGEDHEXSRQWHDXXP SWRQWDM RURYHY WKDUHR 8 7& FRP P RQUWRANKHBE WK SHIRYY WH Z 1D
UFHYH> @KDWR 2 \WHRP P RQWRHN

Name and Address

Percent of
Shares Class
> @

> @ > @
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DESCRIPTION OF OTIS CAPITAL STOCK

2\ AHAMFDWR LGARSRIDINRQ DQG R\ @Y VZ L@EH CP HYGHE DQG UHWEBWS SURUWR WHAMUEX\NR) 7KHIRTRZ 1) BUHO
\XP P DU H/\WWHP DMIDOM P VR RUFDSAMIOXRAN\WDZ LAEHFRQBLCHE LO RXUDP HIGHE DG URMBMG HHINFDIMR  LCFRUSRIDIRQ
DQGEP HEHGDQGUAMBNMG B @V 7 KHHVXP P DUHY/ QR (QRAGHAVRUEHHHY DWSHRAR \WHHVHRXUMAY DQG GRAXP HQVDQG DUH\ERWY
\RR DOWHSIRYMRQVR RAULCP HYGHSE DQG UAWBMG FHUINMFDIMR - LGARUSRUDINRQ RUCP H)GHG DQG UMBAMG B @ VKD LAEHIQHIHAW
DARHWP HR WHAMWMEXWNRQ DQG DUH XD LHGLOWHUHNHV B UH HHAHWRWHHGRRXP HQV Z KIFK\ ROKRXGUHDG DR Z W
\WHDSSTCERISIRMRVR ' HDY DHAOY.  1RUARP SBIMLQ RUP DINRQRQRXUFDSMIOWRFNDVR WHWP HR \WHQWUIEXWR) 7KH
DP HIGH-GDQG UG FHIMFDIMR - LCARUSRUDINRQ DQG CP HGHE DQGUMBMG B @2V HOKLQDIRP H SHAMSWR EHLOH IHAADWRH
WP HR \WHAMWIEXWNRY Z LOEHICFXGGDVH KIBEWWR2 WY UH DRDINRQ WEAMP HOARQ) RUP R ZKIRK WKLY LR P DINRQWIAMP HOWV
IRPVD SOV HZ LOICFXGHRXAULP HYGHE DQG UAWEBWMG FHIMIFDIMR - LGARUSRUDINRQ DQG CP HGHG DQGUAMBWG B @7V DVIQHITHRAWDWY
WHWP HR WHAMAUEAWRQ LOD&XUHMB HERINRQ) RP . ILBGZ M\KHE( & 7KHIRBZ LQJ DOR\XP P DUl H/AHIMOQUHBYDQWV
SRMRYR WH' * & 6LAHWHWPVR \WH' * &/ DUHP RIHGABLBGWDQ\WHIHHDAQRP DIRQSIRMGGEHBZ \ RX\KRXG
UHDG\WWHDRAXDOSLRYIMRQVR WH' * &/ IRUFRP SBIMLQRUP DINRQ

General

2\ DAKRU] HGFOSMIDWRN Z LOFRQIWR > @KDWW/R FRP P RQWRAN SDUYDOH SHMKDH DG> @KDW/R
SIHHUMGWRAN SDUYDOH > @HWKDH

,PPHIDMD |RBZ 1Q) WHAMMBEXNR) Z HH SHRAKDAZESR LP DD > @KDH/R RXAUARP P RQWRAN Z LOBEHIMXHE DG
RANMDLECQ) DOGWDNRWKDUHR - RAUSUH HUHG WRAN Z LAOBEH IWXHSE DG RAMBA Q)

Common Stock

,P P HADAD | RBZ LQJ \WHAMMEXNRY Z HH SHAYWDALSSUR [P DAD >  @KOUWVR RXUFRP P RQWRAN Z LOEHIMAKHG DG
RAMBQAQ) DOR Z KIFK Z LQEHI X SOG DG QRIDAHWES!

&RP P RQWKDHRZ (HY Z LOBHHMNV@G R RCH YRM I RUHERK VKDUHKHGB RQDTP DMLY \XEP WMMG\R DYRMR \KDWHRZ CHY

&RP P RQ\KDHRZ GHY/Z LOEHHQNWBG\R \KDUHHNXOD LQWHAYIGHIGY U DY \WDAP D EHGFOWGE 2 W %ROGR

" WHRRYRAVR [ XQB/\KDAHGIDD DDMEGIR SD. GYIGHIE/ BVRQD DWWUSD P HYWR DY GYIGHB/UIXUHG\R EHSOGRQ
RAMDDAQ) SUHHIMGWEN L DY 8 SRODQ YROQMY RULQYROQEY OMXEDARY GWROMRQRUZ LQAQ) XSR 2\ WHARP P RQ
\KDHRZ CHY/Z LOEHHMVBG\R KDUHUDAE®D [QDTDAAVR 2 WU DQQ) DWUZ HSD DOR RXUGHEWDQG RKHUICEOMNYDYGDQ
P RQNZHP D RZ HRWHKRTHYR RXUSUHHIHGWEAN L DQ

&RP P ROWKDUHRZ (HY/Z LORMDYHDQ. SUHHP SIYH \XEVRUSINRQ UHEHP SWRQ RUFRQYHMRQUUKW 7 KHUW KW SUHHHAY DG
SUMGBIH/R ARP P RQWDUHZ (HYZ LOEH \VEMRAAVR \WHUWKWR \WWHWKDHZ (HYR DR VHIHVR SUH HIHG RN \KDAZ HZ LIRU
PD GMIQDMDGLMXH

' HDY DHQ@Y DQGRAUCP HGHG DG WABMG B @Y VZ LOSHP IWKVR DWXHXAHMWIFDMS\KDWW/R - FRP P RQUREN

Preferred Stock

$ VQRMGIERYH WHUWKW SUIHHHAHY DG SUMGBIH/R FRP P RQ\WKDWHRZ (HYP D EHOIHAMGE WHUWIKW SUHHHRY/ DG
SUMGBIH/IWDMS\WR KRTGHYR SUH HIHSMRFN ) RAWLY WHDRQ \ RANVKRXG EHLY, DIHWD/R2 WY YROGR ' LWHARY/ Z LOKDYHWH
DAKRIMY Z DKRWXUKHICRANRQ B \WH\KDUHRZ (HY W WXHWKDB/R - SUH HUHG WRAN LORCHRUP RIHVHIRY DGR \WHUIKW
SHHHAVDGSUIMGIH/ LFXAQ YR WKW GYIGHGUWKW FROHMRQUUIKW UHEP SWRQSUYLGI HY DG ONXENR)Q
SHHHAV R HKWHIH ZKIEKP D' BEHJWDMAMDQWHWKWR \WHFRP P RQWEAN |, WA CRASRMEGIVR \WIAM\KH CRAXDCH | HAAR
\WHMXDRHR B B3AWRIOHIE/R - SUH HUHG WRAN XSROWHUWKWR FRP P RQWKDUHRZ CHY XQMDWHYFROG GAMP LCH/\WH
\GHALLIF WKWR WHKRGHYR \WDNHIHY + RZ HYHJ WHH T HAWP LJKWCRFOGH OP RY REHAMIQIV WA GYIGHG/RQWH
ARPPROWWANN  GOMQY WHYRWY SRZ HUR \WHFRP PROQWRAN 1P SDLUIQY \WWHAOTXAWRQUIKWR WHFRP P RQWRNRU
GHD Q) RUSUHYHNY DRKBQIHLQFRQARCR 2 WY/ Z DKRXWXUKHUCRNROE WH\KDUWHRZ CHY/
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,PPHIDMD |RTBZ 1QJ WHAMMEXANRQ Z HH SHRWRWKDUWR - RAUSUH HUHE WRAN VR BHLWAHS DG RANMBREQ)

Charter and Bylaw Provisions

8 SRQFRP SBIRQR \WHWEDDNRQDQGWHAMVNEXIRY Z HH SHFAWDY  @QAYIGONZ LAHYHRQ2 W %ROGR ' LWHRARY
$ WK DQQAOCP HAMY) R \KDUHRZ CHY WHHQIMHYRDG Z LAEHHBRMS I RUDWP R RH\ HIU2 W/ TP HIGHG DG UMBIMGE, @Y V
Z LOBRVIGHWDARHYRDGP D 1URP WP HVRWP H GRLIDMWHQ® BHUR GUHRRY KRZ HYHU\WWHQ®P EHUP D QRAEHBW\KIR
RUPRHWID  9DFOAHVRQWHERDGP D EHILGBGE DYRMR \WHP DVMUW R WHGUHRRY\KHOLOR | LFH HYHDLL GAVKDQD
TRYP

2\ [P HIGHG DG WABIMG B\ Q7 VZ LOHKBEDK DGYDIFHQRIFH SURHEUA Z LW URSHRAAR \KDUHRZ GHUSURSRDY DG \WH

@RP LCDARQR FDQACDAVI RUHPRAIRQR QUHRARLY RKHADQGRP LGDIRQ/P DAHE. RUDMMHAURIROR 2\ YROGR ' LHARY

( ILEBNKOHRZ GHY/Z L@EHSHP WG \R LGFOGHWHURZ QGALHRARUGRP LGHH/IQ2 W SUR\ P DMIDY XQGHHALLRXP WBGRH/AHN
| R LOWHIP HG-GDQGUMBIAMGE, @7 V * HHD® D\KDHRZ GHRUDJURGS R XS\R  \KDWRZ GHY Z KRKDVP DQEGHS
FRUMDARV XN\ LQ) RZ KIS R DABDWV SHFHAR 2\l RANBAQ) FRP P RQWRAN | RUDABDWWUHH\ HOLY Z LAEHSHP IWHG\R
I(FOGHAWRRUGRR [GHVARQUMMY XS\ SHIHOAR \WHYRDGLOWHSUR \ P DAIDY| RUDQDQAMCP HHMY R \KDWHRZ GHYLL
\KFK \KDUHRZ GHURUIURXS R \KDUHRZ GHYARP STHYZ LW \KWHRKHUUHNXLHP HOMVAVRW IQWHSUR \ CRRHWSIRYMRQ

2\ P HG-G DG WARME FHWIFDMR  LGFRERIDIRQZ LAIFXGHDDH FOMYHIRXP SIRYIMRQ 7 KLYV SUIRYIMRQZ LSRN GH
\KDAXQBIW 2 WY FRQHWLOQZ UMY \R\WHVHBRIRQR DQDIMIDRHIRXP  \WHVRBIDQGH FOMYHIRXP 1RUYDURXVWSH/R \XW
Z L OEHDWRAMFRXAWBFDMG Z MKIQWHOVRMR * HDY DH RU L QR B FRAWBDMG Z MIOQWHEMMR ' HDY. DUHKDY MUMGRNRQ
\KHI HGHDOAWMRANARXAWRUKH' [(MURR * HDY DH  6XAK\XWZ LAICFOGH DR GHUYDRYHDRNRQRUSURAHHAQ) BIRIKWRQ
BHODR 2\W  DQ CRNRQDWHIY DFDIP R BHKR DIIGHDY GWRZHGE DR QUHRARURUR I IFHURURKHUHP SR HHR
2\WW\R\WWHFRP S RAMR2 W \KDUHRZ(HY BQ CRNRQDWHIYY DFIMIP DJOOWR2 \IWVRUDQ GUHARURUR | LIFHURURKHY
HP SR HHR 2 \W/DIMQ) SAXBQAMRDY SUIRVIMROR WH' * &/ RU2 \IW P HIGHG DG UG FHWIFDMR  LAFRSRIDIRQRY
P HG-GOGWABMGE @7 V DVHWHIP D BEHCP HG-GIURP WHWRWPH RU D CRNRQDAHIY DFDP DIDOQW2 W/RUDQ
AQUHARURUR I lIFHURURKHUHP SR FHR 2 W/JIRYHOHSE WHLQMCDODH DY/ GRAMCH 8 QAHU2 WY/ 0P HYGHG DG URKEAMG FHAWLFDM
R LARSRDNRQ \R\KHI XN \WNBHP IWHGE @7 WLVH FOMYHIRXP SURYIMRQZ LADSS® W WM DG HHIDODY. FDIP V
LFOAQ FIIP VXQEHMHI HGHDOHXUMW/ @Y V IGFXQAQ) \WHE HXUMH/$ PADQGWH ( [ ROQIHS PADBKRXIK 2 WAKDUHRZ GHY/
Z IORAHGHP HoMRKDYHZ DYHSE2 WY FRP STDOAHZ W WH | HEHDOHRAUMAY Q. VDG \WWH UKBY DG UH XOWNRQWKRHIKQEHU 7 KH
HIRFHHOWR VP IOUAKRFHR IRXP SIRVIMRQVIQRKHUARP SDQH/ FHWIFDMVR LAARSRIDNRQKDY BHHAKDEPRIHG LQ®I DO
SIRAHHEQIV DG IWY SRMEBGIWDMQ FRQHANRQZ W FDIP VDUM Q) XQEH HHDOHRXUMHY QY VRURKHZ MH DFRXWARX@G I LG

\WHH FOMYHIRXP  SURYIMRQFRQEICHGLO2 Y/ P HGHE DG WABMNG FHWIFDMR - LGFRBRIDNRQ\R EHLCESSTHEBIRU
XHIRAE®!

8 QGU HI DHQY WHDILWP DAHYRMR DP DNRUMW R \WH\KDUHY HOY@G R YRMRQDQ P DMLY UHTXAUHGW CP HGD
FRERDANRQVAHWIFDMA LFRERIDARQRUBR @Y V XQBWDFRRBRDIRQVAHWIFDMR IFRERDNRQRUBR @r V DVWWHFDHP D EH
UHMXUAY DIUDMISHIA-QMI H

&HIMOR WHSRYMRQVR 2 W/ 0P HYGHG DG UABAMG FHWWILIFDMR - LAFRBRIDINRQ DG P HIG-G DG UHABIMG B @Y VAVRXWHS
CERYHDQGEHRZ FARXGAVARXUDIHDSUR \ FROMMNRUMHCFDXAVMROR FRQARCR DVXEMBRQMDCEGRN R RAUMBAN 7 KHRHSURYIMRQY
FRX@ DOR KDYH\WHH | HFWR QVARXUDILQ) DWILG SO URP P ONQJ) DWEHUR [ HIRURWHZ VHDWP SIQ) \R RRBIQFRQURCR 2 WY/
HYHQWRXIK DQDNP SR FRBIQFRQURCR 2 WP LIKWAHEHH LHDOR 2 W/ DG WNAKDUHRZ CHY

2\ [P HGHG QG WANBMG FHWIFDMR LGFRSRIDIRQZ L@ GFOGHSURYIMRQVHIP LD \WHSHYRDOICHMV R RAUGLHARLY
IRUP RHBY AP DIH/UAXKANY |URP BUHAKHVR WHUILGADY GOV \RWHH \WMYEHP MWKGE ' HDY DH@Y. 7 KHLP HG-GD0G
UMEBMG B QF VZ LOIGFOCHSRYMRY/LQEP QI\ LQ) RAUGLUHARY R I LFHYDIGHP ST HAARWHI X WAHP WHGE

' HIZ DHQY. LGFOAQ) XQEHJALURP WHFHVIQZ KIFK LQG-P QU LFDNRQLYRAHZ VHAVFHIRIY 7 KHOP HIGHG DG UMBMGE @7 V
Z LODGAWRDD LFOXCHSIRYIMRQY/UHIMAY \R UHP EXIHP HYE 2 \WR H SHOH/WDRIED IGRXHGE. RURXUHNNG I RP HJ
QURRYDGR | IFHYIQDGYDFHR WHILQDOAVSRIMROR D \KAK SURFHHAQ)  DOGSHIP W) WHEKIH ( [ HRXWH2 1 IEHURUKH

* HOHDO8.RXQHODQG\WH&KIH ) LQDGADCR | IFHUDRMY \RIHKHAR UHP EXUHWWHH SHOHVR RURXUHINDQG I RWP HUHP SR HV
DJHQVDQG! LGADUHVIQDGYDFHR \WHI LCDOAVESRMRQR DO KK SIRHHAQ)
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Change of Control

BHANRD R WH' * & XQEURHMIQRURP WBGRH/ P D P DNHIWP RHGL LEXOVRUDSHYIRQZ KRIVDD |, QMIXAG
BKOMRZ QHJ DVCHIGHGLQB6HANRY

\RH I HFRAYDURXY EXMHW FRP ECDNRQYZ W DFRUBRIDNRQ| RUDWUHH\ HOUSHIRG 8 Q3HU

' HDZ DH@QY DFRRSRDIRQVAHWIFDMR IFRERDIRQRUB @7 VP D H FXGHDARBRDARQIURP WHUAXIRNRY/LP SRHGE
6HANRQ +RZHHJ 2 \W P HGHE DG UHAIINMG FHWIFDMR - LAFRBRUIDINRQ DG P HGHE DG UNABMG B @Y VZ LORWH FOGHXV
[URP WHHURXURNRYY DG \WHH UAXMRNRQY Z LODESO \RXV

Listing
: HIQMIGWRESSO W KDHRAUMKDUWVR FRP P RQWRAN QWM RQWH>  @XQGHMHW P BRO
> @

Sale of Unregistered Securities
2Q0 DK 2 \WIMKHERHWKOHR  IWHRP P RQUWRRN W8 7 & SXMXOQAWMR6HANIRY D R \WHEHRXAUMW/$ PV HAG
CRABH AMH DWXOFHR WH DWXHG VKDY XQEHWH 6 HRXAUMWY/ S PABHFDXVHVXRK DMAXORH Q.G QRVFRQUM D SXETF R THUQ)

Transfer Agent and Registrar

$ 1 \WWUWHGWMBRY \KHWDQJ HIDI HADQE U LMADU RURXUFRP P RQWWRAN Z L@EHE&RP SXMYKDUH
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WHERE YOU CAN FIND MORE INFORMATION

: HKDYHILBG DUH MDNRQWEMP HONRQ) RP Z WWWHG( & Z W URVSHRAWRWH\KDUH/R RAUFRP P RQUWRFN EHQ)
GMWNEXANMSD/FRQM SDMGE WL LG RIP DINRQWEMP HIN7 KLV LG RP DNRQ WP HQAWDSOWR DG GRYQRVRQEIQDOR \WH
LQRP DARQVHNVRIK LQ \WH UHI MRADINRQ WEAMP HONDQG\KHH  KIEW DG VAKHSXGY W \WH UH) ADNRQ KR HA) RUIXUKHD
LQRP DNRQZ LW UASHRWR 2 WY/ DG 2 W/FRP P RQWRFN SBDVH UH HMR \WWH U VADNRQ BMP HOQMFOQ Q) IWH KIBWDG
VAKHGGV 6\BIMP HQVP DEHIQWLY LG RIP DINRQWEMP HONHDN) \R Q) FRQMFNRURKHUGRRXP HONVLGGDYDRH KIHVWR\KH
UH) LVRIDNRQ WP HONCFOGHWWHP DRUDOMP VR \XAK FRAIANRURKHIGRRXP HOM RZ HYHU XA WP HV DHQRNHHWOUO
FRP SO DG\ RX \VKRX@ UH HAVR\WWHH - KLELW DREFKHS VR WWH UH DRIDNRQ WP HOVRUFRSIHYR WH CRXDCFRQAEPNRUGRRXP HQV
<RXPD UM DARS\ R \WHUH DMADNRQWBMP HQMFOGQ) IWH KIEWDQGVKHEKGV RQWH, QMOHAZ HBVWMP DQBICHSE \WH
6( & DAZZZ \H-JRY Information contained on or connected to any website referenced in this information statement is not

incorporated into this information statement or the registration statement of which this information statement forms a part,
or in any other filings with, or any information furnished or submitted to, the SEC

$ VDUAXOR \WHAMUBMRQ 2 \W/Z LOEHRP HVXEMAMR \WHLQ RIP DIRQDQG UHBRMY BIXLUP HOWVR WH( [ FKDQIHS PADQG
I QUFFREDGFHZ LW KH( [ FKDQIHS PAZ L LISHIRAF USRW SUR\ \WIAMP HOWDQG RKHULQ RUP DARQZ W WH6( &

© HIQMIBG\R I XUQNK KRTHYR RXUFRP P RQWRAN Z LW DOQXDOUHSRWFRQEIQ Q) FRQRICDAG LADGADOXTAP HOVSUHSOHGLO
DFFREDFHZ WS 6 JHIHIDED CFR-BMG DFFRXQIGY SUGA.SGVDQG DXAWE DG WHBRIMGRQ Z W DQRIIQROH SHAHG B D
LQE-BHIGHQNB MG SXEQF CFRRXQIG) | LLP

<RXWKRXGBUHD RO RQWHLQ RUP DARQFRQEICHSLOWLYLQ RUP DARQWEAMP HINRR Z KLFK \KLV/LQ RUP DRQ WIAMP HIWKDY
UHHWHG\ RX : HKDYHQRADAKRU) 500 SHYRQWR SURYLGH\ RX Z W QLI HIHQAVQ RP DARQRARP DNHDQ UBUIAHOBMRQ RV
FRAGHGLOWLYIQ RP DNRQWIANP HIV
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INDEX TO COMBINED FINANCIAL STATEMENTS

OTIS WORLDWIDE CORPORATION
$ YOMQHVR 8 QWG 7HKRBILH/&RSRIDIRY

COMBINED FINANCIAL STATEMENTS
As of and for the Years Ended December 31, 2018 and 2017

SHRYR , QE-5-0G0/% HIMMHG3XEIE $ FFRXQI) ) WP

&RP HCHS6\BAP HOWR 2 SHDINRQY

&RP 6\P R &RP SUKHMYH, CGFRP H

&RP HCHSYDDICFH6KHV

&RP HCHS6\BAMP HOWVR &KBQIHVIQ( TXW

&RP HCHS6\BP HOWVR &DK) &ZV

1 RM/VR\WH&RP HCHS) LODCH D06 MR HOV

6FKHX®,, 9 DOONRQDRGA X0M |\ LQY) $ FFRXQWV

P
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Report of Independent Registered Public Accounting Firm

7KHVHIP HFQWOQHAAIEGIQL RM  \RWHARP E.GHG | LQDGADOWBAP HQVKDVQRAEHHQFRQXP P DAGD/S XIXWV
© KHWKDVEHHQFRQAMP P DAG Z HZ LOEHIQDSRIMRQ\R | XUM\K \WHI RTBZ Q) WHBRW

V 3URY DMKRAMERRSHY/ / 3

+ DWRG &RYHWEXW
$ XIXWY

Report of Independent Registered Public Accounting Firm
7R\WH6 KDUHZ (HYDQGYROGR ' IWHARY/R 8 QWS 7HKERRILHV &R SR DIRQ

Opinion on the Financial Statements

;. HKDYHDXGWGWHDHRP S 1Q) FRP HCHSEDDXOAHWKHVR 2 WY REOZ IGH&RERDIR) DYSMCHVR 8 QAWNMG
THKERRIWVERIRDNIR) WH &RPSD) D/R ' HAHPBEU DG DOGWHUWHDWMS FRP BCHGIMP HOWVR
RSHDNRQY R FRP SUAHKHMYHLCHRRP H R FKBQIHVIQHMXW DGR ADK T GZ VI RMH\ HOW\WHRHGHS LGFOGQ) WHUHDWMS
QRN DG LADEA DO HQANAKHX I OWMS LQWHDHRP S0 1Q) IO FRARYHD WIHHUHGWDY\WH  FRP ECHS I LQDCHDD
MEM HQV , QRURSIQRY WHFRP BCHS | LDCADOXEMP HOVSUAHONOL®  LODOP DMUIDOIASHRV \WHI LADCADOSRAMROR
WH&RP S D/R ' HHHPBU DG DGWHUWHXOVR  WRSHDNRQY DG WDKK 1 GZ VI RAMH\ DY \WHOHG-GLO
FRQRP LW Z W DFFRXQMY SUCHS®YIHHDD CFH-BWGLQWHS QWGEVBMVR $ P HIFD

Basis for Opinion

7 KRHFRP ELGHG | LQDQA.DOXBMAP HQWDH\WHUASRUELMV R WHERP SDQ. VP DEIHP HQA2 XUUHRSRQIELOW MR H S
DORSIQRORQWH&RP SO0 VARP ELGHS | LQDGADOWBM HQVEDHGRQRXUDXGW : HOHDSXEQF CFFRXQIY [P WHILMMIHG
Z W \KH3XEQF &RP SO $ FFRXQIY 2 YHULIKW/ARDG 8 QUMGEVBIAN  3&$ 2 % DQGDHUHNXLHG\R EHIQGE-BHIGHQIZ LW
UASHAWVR\WHERP SO LQLFFREDFHZ W\KHS 6 | HEH.IDOHRXUMAY/ @Y /DG \WH CESTFEG KOV DG B XDIRQ/R \KH
6HRXUMMY/ DG ( [ FKDQIHE&RP P DWRQDIGWH3&S$ 2 %

: HIRGAME RUDGAWR \WHHARP BQHG | LA BOXRAMP HOVIQ DAFRGOAHZ WK\KHMWEEBY/R WH3&$ 2 %0610
CAFREAHZ W DXAWY WEEG/JHHDD CFR-BWELQWHE QWGE\BIMYR $ P HIFD 7 KRHWEQEGY HNXAUH WD HSDIQ
DAGSHIRP \WHDXGWVWR RAVIEQ UHDRDE®! DWXUDHH CERXAWZ. KHKHWH FRP BLCHG | LADCA DO HQVDHIWHR P DMUDO
P DR HQNVZ KHEHUGH R HIRURUIUDXG

2 XUDQ@WIGFOGESHIRP Q) SRAHBUAMR DIHVWHUMWR P DMIDCP IMKBMP HOAR \WHFRP BLQHG | LGDGADD
WIMP HON Z KHAHUGHWR HIRURUIUDXG DG SHIRIP 1Q) SURFHEXUA/ARDABASR G WR\WRHUMY 6XFK SURFHBU/LGFOGHG
H P LQQ) RODWWEDLY HYIGHIFHUH DLEQ) \WHIP RXQVDQG AR LQWHFRP BLGHG | LCDGADOWEM HV 2 XUDXGEW
DOR LGFOGHGHYDODMY \WHLFFRXQIY SUGASGW XVHE DG W QI LFDQAAKP DAMVP DCHE. P DDIHP HQADYZ HODY HYDODIY
\KHRYH.DDSUAHQBNROR \WHFRP BLGHG | LCDGADOWEM HOWV - HEHIHYHWDARXUDXGW SURYLGH D WDREIEBIEDAY | RURXU
RIQRQ

SURZ DMKRMBRRSHY/ / 3

+ DWRG &RIGHADW
$XIXW H A-BVRAHHIHAWR \WHRDQIHIQWHIP FONGAAUEGIQ1IRM — DARZ KUK WHGEDMLY,

: HKDYHHYHGDYWHE&RP S0 VIXGWRUMHH
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Combined Statements of Operations

GRIW/IOP IR 2018
1 HNDBY
3URGANDBY $ 5,596
6HYLFH\OBY 7,319
12,915
&RWDGH SHH/
&RIR SRGAN\RT 4,586
&RIR \HYIFHARD 4,603
5 HHOUK DQGGHYHBSP HW 181
6HIQ JHIHDODGG DGR [QMDAYH 1,735
11,105
2 \WHIGFRP H QW 25
2 SHDAY SIRLW 1,835
1 RQHYFHSHMRQEHHIW (44)
, QMIINGRP H QW (14)
,GFRP HIURP RSHDIRQVEH RIHLGFRP H\S HY 1,893
,GRPH\Y H SHOH 683
1 HAGFRP H 1,210
/ HW 1 RFRURTY) LOMMWQNEMGDUH HAQQV 161
1 HACGFRP HDMIEXBEGIVR 2 WY/:  ROZ LGH&RSRIDIRY $ 1,049

6HHIFFRP SO0 LQJ RAMVR\KH&RP ELQHG) LCDGADOB\BAP HOV
)
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ROWVIOP LR

1 HMFRP H

Combined Statements of Comprehensive Income

2 \WHJFRP SUKHMYHIGFRP H W QAR \f
) RIIQPXUWHEA WIQUDNRQ DEMVR HOVOUMQ) GAUQ) SHIRG

3HQURQDYG SR HNBHH VBDQ/
1 HAZAMDUDO RW JOQDIMQ) GAUQ) SHIRG
SURMHYIFHRHEWUMQ) GAUQ) SHIRG
$ P RWYDIRQR CRXDUDOBRN DQG SURMHYLFHRBHAW

2\KHJ

70 BHHIWH SHOH

2 \WHUFRP SUHHHOUYHICFRP H W CGHAR W

&RP SUHKHMYHLGFRP H

I W FRP SUHKHULYHLGARP H DMIEX\BEBIVR QRIFRQARTIY LQMBAN
&RP SHKHMYHLGARP HDMIEXBEBIVR 2 \IY:  RUZ LGH&RSRDIR)

6HHIFFRP SO0 LQJ) RAMVR\KH&RP ELGHG) LCDGADOB\BAMP HQV
)

2018

$ 1,210

(126)

(126)

(37

1

(20)

(16)

(142)

1,068
(140)

$ 928
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Combined Balance Sheets

ROWIQP IARY 2018
Assets
&DK DIGAK HIXYDBON $ 1,329
$ FFRQVUHHYIE®! (HAR DORZ OFHI RUGRENKCIHRXQNVR (B8 €] 2,720
&RQNPADAAN FXUHONV 657
, QYHRRUERY DG ARQUEIFWILQSIRIULAW CHV 637
2 \WHIDAMANV EXUHQNV 269
7 REDEXUHY/S \WHV 5,612
) XMHLCARP HWM BHH LW 364
) L HSDXWHV GHV 678
, QEQI LEGIDAMANV Q(HV 569
* RRZ L@ 1,688
2 \KHUDIMV 224
7RO WHV $ 9,135
Liabilities and Equity
6KRWMP ERUIRZ LIQIV $ 27
$ FFRXQNVSD CEB 1,351
$ FRUHCarHOIWY 1,599
&ROQURMIHONY FXUHWV 2,326
7RO XUHY LCH DN 5,303
) XUH SHOMRQ BQG SRWHNHP HONEHH IWRED] DR 527
) XUHLGRRP HWY  REQI DR/ 750
2 \WH®&QY \MP O 340
7RO LAWY 6,920
&RP P W HQV DG FRONI HOMIHOMWY 1 RM
5 HHP CEGIQRARQAROXY LOMBHWY 109
8 7& 1 HNVQHIR HQNV
8 7& 1 HNQYHIR HQV 2,277
$ AP XOMS REHIFRP SUKHMLYH®RW (708)
7REC8 7& 1 HYQYHWR HQWV 1,569
1 RFRQAR@XY LOMBHN 537
TREQ TAW 2,106
7RBD ICHONY DG ( TAW $ 9,135

6HHOFFRP SO0 LQ) CRMARWHE&RP ELGHS) LQDGRDOB\BAP HOV
)
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Combined Statements of Changes in Equity

Accumulated

Other Total Redeemable
UTC Net Comprehensive UTC Net Noncontrolling Total Noncontrolling
GROWIQP ARV Investment Income (Loss) Investment Interest Equity Interest
%DODQFH -DQXDU\
1HW LQFRPH
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW LQ
VXEVLGLDULHVY HDUQLQJV
2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]
3XUFKDVH RI VXEVLGLDU\ VKDUHV IURP
QROQFRQWUROOLQJ LQWHUHVW
'LYLGHQGY DWWULEXWDEOH WR QRQFRQWUROOLQJ
LQWHUHVW
'LYLGHQGY DWWULEXWDEOH WR UHGHHPDEOH
QROQFRQWUROOLQJ LQWHUHVW
$FTXLVLWLRQ RI QRQFRQWUROOLQJ LQWHUHVW
S5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW IDLU
YDOXH DGMXVWPHQW
1HW WUDQVIHUV WR 87&
%DODQFH '"HFHPEHU
1HW LQFRPH 1,049 — 1,049 161 1,210 —
5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW LQ
VXEVLGLDULHVY HDUQLQJV — — — ()] 4) 4
2WKHU FRPSUHKHQVLYH ORVV QHW RI W@21) (121) (13) (134) ®)
3XUFKDVH RI VXEVLGLDU\ VKDUHV IURP
QROQFRQWUROOLQJ LQWHUHVW1) — (€))] 1) ) 5)
'LYLGHQGY DWWULEXWDEOH WR QRQFRQWUROOLQJ
LQWHUHVW — — — (173) (173) —
'LYLGHQGY DWWULEXWDEOH WR UHGHHPDEOH
QROQFRQWUROOLQJ LQWHUHV W — — — — (6)
S5HGHHPDEOH QRQFRQWUROOLQJ LQWHUHVW IDLU
YDOXH DGMXVWPHQW — — — — — )
1HZ 5SHYHQXH 6WDQGDUG DGRS¥W)LRQ LPSDFW (49) — (49) —
1HW WUDQVIHUV WR 87& (1,274) — (1,274) — (1,274) —
Balance December 31, 2018 $ 2,277 $ (708) $ 1,569 $ 537 $ 2,106 $ 109

6HHIOFFRP SO LQ) RAMVR\KH&RP ELQHG) LCDGADOB\BAMP HOV

)
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Combined Statements of Cash Flows
ROWVIOP LR
2 SHDIY $ AR/
1 HMEFRP H
$ AU HOVWR UHFRCHGIHAUFRP HIR HVADK 1 GZ VSIRNG-GE. RSHDNY) CRINMWAY GHAR
OFDAMMRY/
" FSUHADANRQDG P RW DIRQ
" HHUHGIGRRP H\Y SURMIMRQ EHH LW
,PIANVURP 8 6 \ij LHRP
6WWHN FRP SHODMRQFRW
&KDQHLQ
$ FFRXQVUHHYCE® RV
&RQNPNDANV FXAUHON
, QMHARUHY DG FRQMRVIQSUIRIUAY GHV
2 \WWHUDWHAN PXAHQNV
$ FFRXQNVSD CEGI DG FRXHG HOW/
&RQNIPNITHOWY AUV
SHMRQFRQMEX\WNRY
2 \WHJRSHDMY DRI\ CGHV
1 VDK I GZ VSIRMIGHGE RSHDNY [P/
, QMY $ RN
&CAMUCH SHEWMUH/
, QMHAY HQVIQBEMQAWH GHAR FDK OFTXAUWHG 1 RM
2 \WHULQYHXNY) CRRNWWY CGHV
1 VDK I GZ VVHG QLR DR
) LCDGRQ) $ PN/
,FUHDOH GHRUHDH LIOWKRWMP ERIRZ 1IQIV (HV
1 HMBOIHY W8 7 &
" MGG/ SNGW RFRURAYY) LQMAWY
2 \WHJI LQDOHQ) LAWY CHV
1 HVFVDK I GZ VVHGLQI LDEAQ) DRIV
(INHFAAR IRHIQH R HWDMYRQFDWK DG FDWK HIXLYDBW
1 HGHRBDHLIQDWK  FDK HIXLYDBOW DG UHMERME FDK
&DK FDK HIXLYDBWV DG UWEIRKMG FDK BHILQRQ) R\ HU
&DK FDK HIXLYDBRWV DG UWNIPMG FDK HIGR \ HU
[ RN/ 5 HXRMGFDK
&DK DGADK HIXAYDBRN HGR \ HU
6XSSBP HQECRDK) &Z ,QRIP DIRQ
, QMINEDG UHIMG SO
,RP HW VDG UHDWGSDW

,QFRP H\H HVSOIG GHAR UH XQB/
6HHIFFRP SDQ LQ) RAMAR\WHERP BLGHS) LQDGRDCB\VBAP HQW
)

2018

1,210

190
127

38

(196)
(158)
24
(11)
166
167
(34)
27

1,550

(172)
(50)
21

(201)

11
(1,312)
(173)
@3)

(1,497)

(77)
(225)
1,571

1,346

17

1,329

20
186
421
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Notes to the Combined Financial Statements

NOTE 1 - DESCRIPTION OF THE BUSINESS

2\W: RZ IGH&RBRADNR) 2WW  WHIMQHY  ZH XV RJ RU  IWVWHZ RE VO BMHBYDRUDIGHADRU
P DX DAMUQ)  LOXNEDWNRQ DG HYIFHARP SO 2 XURSH.DARQYY DHFDWMI LHGLOR\E RVHIP HQWV 1 HZ ( TSP HONDQG6HYIFH
7TKURAIKWHL HZ ( TASP HQNVHIP HQAZ HGAMJIQ P DX CRMUH \HODQGLOXMNODZ LGHUWDQIIHR SDWHIHUDG I BHIKWABYDRLY/ DY/
Z HODVHADDRYDGP RYIQ) Z DOV D VI RUWMG-RNDCDGFRP P HADCEX@ICQ) DOGLQ UDAKRMUHSURWAN 7 KHEHYLEHVHIP HQW
SURVGHYP DQMDAH DG WHDUHMAHY I RUERK RAUSUIRGAWVDGWRVHR - RKHUP DX CRXUHY DQGSURVIGHYP RGHAQY] DARQ
VHYIFH/ARXSI UDEHHBYDRLY DG HADDMY

NOTE 2 - BASIS OF PRESENTATION

2 \WKDVKIRUFDD RSHDAGD/DSOVR 8 QUMG 7THKGRBILVERSRDIRY 87&  FROMXHQ® \WIQG DIRHI LCDGADD
BAP HWKDYHQRAMRLFDED EHHQSUHEDUHG I RU2 WY 7 KHOFFRP SO0 Q) DXQWG&RP BLGHG) LQDGADOS\BMP HQVKDYHEHHD
SWHEDHGI URP 8 7& VKIRUFDOCFFRXQIY UHARLBY/DQG DUHSUAHQMG RQD\WERG DERGHEDAYDVLL \WHYSMGHN RSHIDIRQY/KDGEHHD
FRGAMGLQE-BHG® [URP 8 7& 7KHH&RP EGHG) LODGADOS\BMP HQWKDYHEHHR SUHEDUHG LQ DFFREDGFHZ W CFFRXQIY
SUCASBVIHHDD CFR-BMG * $$3  LQWHS QIMS6\BM/R $PHIFD 8 6 FRIBAMWHD 8 6 * $$3

7 KH&RP BHCHG 6\ HOVR 2 SHIDNRQVLOFGH DOUBHYHXHY DG FRWGALHAG  DRIEXNEGIR 2 WY/ LFXGAQ) FRWIRU
I CHONY I XCRNRQYY DG VAV XVHGE 2 WY &RV RUFHMIOQ XQRNRQY DG VAR SHURP HSB. FHQADT H58 7 & RUDQY] DARY
DHAUHA® FKDJHSW 2 WY EDHG RQVEHAL LF LAHIWFDNRQ Z KHQ SRMEGI RUEDHS RQ D UHDWRIE® DERFDNRQ GUYHNXRK D/ CGHV
\OBY KHGRXQAXVRI HRURKHUDEBRFDNRQP HKRGY 7 KHUIAXOWVR - RSHDNRQY LCFXGHDRDNRVR - FRWIRUDEP LQVRDRYH
IXQRANRQYDQGVHYIFHYSHIRP HERQEKDD R 2 W/EB  AHADT] HSJURXSVZ WLQ8 7 & DG AHIEQ SHMRQ DG REHUSRWANGP HOWV
EHHIWRW VFH1RM  SHDWMG3 DU RUDGHAUSIROR \WHDBDNRQP HKRGRRIIH/HP SR HG - $ @RKDUHY DG DERADIRY/
| RUI CHOWY I XCRANRQYDGVHVASHIRP HGR 8 7& KDYHEHHGH HoVHMBGLOFPDK B 2 \WARS8 7 & LOWHSHIRGLOZ KIFK \WH
FRWZ DV UHREHGLOWHE& RP HCHE 6P HOVR 2 SHIDNRQY & XUHNDQG GH HIHGLGARP HWM HYKDYHEHHQ GAMIP LCHS EDHSRQWH
WBOG DRCHUAXAWVR 2 WY + RZ HHJ BHFDVHWHOOM AW ILBGDVSDYR 8 7& VA JURXS LOFHIBIQMUMVA RNRY/ \WHYOMHW
CAXDON] EDDCAVP D GLTHJURP WWRHUHBRIMG 7 KHOSMHY SRIROR WGP HANF DG AHMBIQLCARP H\R HYI RUMUMG RNRQY
RANMGHWWHS QWS 6B DHGHP HG\R KDYHEHHQVAMBG LOWHSHIRGWHUHDMS\M H SHOHZ DVUHRGG

8 7 & XVHVDRHQADT] HG DESURTFK R FDWK P Q) HP HQNDQG LQDGAQ) IWRSHDIRYY $ FFRBQIO QGRHR WHFDK WILG SOV
G-EWRUUHDAMG QMW SHOHR 8 7 & KDVBEHHQDIBRFDMGWR 2 W IQWHERP BIQHG) LQDGRDCB\MBMP HQV + RZ HYHJ FDK EDDGRHY
SUP DU® DARADMSZ W FHYEQ ! RIHJ QHIM/ DR GRAFDMA SDMLQS 7 & VDK P DI HP HMBURIUP KDYHEHHRIGFOGHGILQ
WH&RP EQHG) LQDGHDOS\VBAMP HQV 7 IDQUPNRQY R HHD8 7 & D52 WDHGHP HGWR KDYHEHHQVHABGLP P HADMY WURXIK 8 7&
1 HVQHAN HQAMRKHWDQ\WRHWEQUORIRQY Z KIFK KDYHKIWRUFDED EHHQFDK VANMBIG DQGZ KIFK DUHUH GRMGLQWHERP BQHG
YDMIFHEKHVZ MIQ$ FFRXQVSD CE®! 7 KHQHA | HAVR WHGHHP HGVHMBG WBQUORNRQY LY UH GRMGLQWH & RP BECHG 6\BMP HQV
R &DK) GZ VD/1 HMEBQ/HYVR 8 7& Z WIQI LQIIAQ) CRWAY DQGLQWHE RP BQHGYODIFHBEKHNVDYS 7 & 1 FWQYHWR HOABHH
1RM  5SHDNG3DUNYI RUDGAWRIOQ RP DIRQ

$ @WIQI LFOQNQNEFRP SO CAFRXQIVDQG WDQURNRDY Z MMOQWKHYSMQHK KDYH EHHQHIP LCDAGLOWHSUHSDUDARQR \KH
&RP HQHG) LCDGADOB\BMP HQNV 7 KH&RP ELGHS) LQDGADCB\VIMAP HQVR \WHY/AMQHW LGFOXGH DWHV DG ACELMMNA/ WDAKDYHEHHD
GHAMP LGHE\R BH\GHAL LFDE RURKHZ IVH DMIEXBEG\R\KHYSMGHN/

$ @R \KHDIHRFDNRQYDQGHAP DM/LQWHERP ELGHG) LQDGADO6\BMP HWDUHEDHERQDAKP SWRQAKDAP DI HP HNEHDHYHY
DHUDREIE®! + RZ HYHJ \WH&RP ELGHS) LQDQRDCB\BAP HQNVLGFOGHGKHMOQP D GRABHIQAFDIYHR \WHI LQDGADCBRMRY AKXV
R RSHDIRQY/DGFDK [ BZ VR 2 \WIQWKHIXMUH RULL 2 MYKDG EHHQDVFSOUDM WIQG DERGHHQIMY GAUQ) \KH\ HILY SUAHOAMG

NOTE 3 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Combination. 7KH&RP H(HS) LODIADOS\INP HIVKDYHBHHQ SUHSDUHE RQ D WG DRCHEDUY DG LGFOGHWH
CHRXQVR 2 WDGIWZ KRD RZ (HS\EMADUHY DYZ HODY HOWNAY1QZ KIFK 2 WY/KDY DFRQARTXY 1 LCBCADAQMBWN

)
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Use of Estimates. 7KHSUSODIRQR \WH&RP EGHG) LQDGADOS\BMP HOVIQFRIRP W Z K8 6 * $$3 BTXLA/P DIHP HOW
R P DNHHXIP Db DQG DRKP SWRQ/\KDATH HAMKHU-SR WGP RQVR  DRVHVDQGACEMMNY |, QDBAMRY HANP DAVDQGDAXP SIRY
PD [P SSAWHAVFRKXHR FRQMY HMDMHNDQG CCELON/ DAKHAEMR \KHI LDGRADOXTAP HQNV Dv'Z HODV\KHU-SRWMG P RXQV
R UYHRHVDQGH SHOHYGAUQ) WHUBRWY SHIRG $ RXMDOAKOVARXGGLTHJIURP \KRHHXP DM/

Cash and Cash Equivalents. &DK DG HXLYDBQVLIGFOGVFDK RQKBIG GP DGG-ERWDIG\KRWMP FDK
LR HQV\KDNDUHKLIKO QX GLQ@MUHDGKDYHRWLADCP DXUMW/R WUHHP RQKVRUBGW 7 KHYoMQHW SDMASDM/IQ8 7& V
FHDM HGFDK P DRI HP HIADQG LADA.Q) SIRIULP V 7 KHFDWK UH GRMG RQ\WWH & RP HLCHG 9/migAH 6 KHAW UHBURVHQIWVFDWK RQKDG
DAAHIEQ| RUHI Q HMWAKDAAER QRABDNNA SDMLQ\WWH RHABT HGFDWK P DRI HP HOABURIWP DG DUHVSHALLFDD LGHQWILTE®I R \KH
YoMHN 6HH1I RM  5HDMS3 DMWY RUDBAWNRIDAQ RP DARQ

2 QRAFDURY Z HOHUWNXUHG\R P DQIIQFDK GHBRIWZ [\ FHBIQ EDQNVZ LK UASHAWR FRQAIAXDORURKH BT DOREDI DNRY/
, FOGHGLO2 WHIDKHN FXUHNDQG 2 \WHUDWHVRQWHE RP EGHSYDDGAHEKHAVIVISSIR IPDMY P LARQR KK URMRWG
FDKDNERK' HHP BHU DG

Accounts Receivable. &XUHMNWGEY) WP CHRXQVUHHYCERIDVR ' HRP B IFOGVUHMDIHR P LTRQ
DIGXEHEHGGUHHYEBVR P LIRQ &XUWHNGEQ WP CHRXQVUHHYIE®RID/R ' HRP B LFOGHWHMDIHR
P LARQDGXHAGGUHHYEBVR P LARQ

5 FUBLQDY HUHSUAHIV TP RXQMKDASXWADQ/AR WH DESCFCEGI FRQAMPNDUHQRAGH XQICD WUSURMAVERP SBINRQDQG
CFRFBIFHE. \WHPXWRP HU 8 QRLABG UHAH.YCEGV U-SUAHNBHYHOHAKDADUH HOLHE EXWRWAXUH®  ELCDEGIVR\KHPXAWRP HUXQEHU
WHWLP VR WHFRQUEPWZ KHAHLWWP VOUHH SHANG\R EHELGBG DQGFRIPAMSLQWHR A ARAHR BXMGHW 8 ELADG BHFHYTEGY
Z KHIHZ HKDYHDQX@FRQAURDOWKWR SD P HONHLGFOGHELQ$ AFRXQVUHFHYCEGIDVR ' HHP BHU

Contract Assets and Liabilities. &RQURNDAMNVDGAICHOMY BHBHHAWKHGL T HHAHIQWHWP 1Q) R BIYHXHUHRIQWRO
IURP BHFHSWR FDK1URP RXAURPXURP HYDQGHMQIV & RQMRFNDWHN UH GRAHYHIXH UHRIQ] HE DG SHIRP DAHREQIDARYY
DI LHGLQDSYDAHR RXARP HUBELA)  3HIRUP DRHREQI DARQY SO \DIW IHGLODBGYDFHR  RXMRP HUBEAXQIVODHICFXG-GLO
SROQURNDAANVARP P HAQ 1O SURMR\KH) LDOADCS AFRXQIY) 6\BADG/YROG ) $6%  $ FFRXQIMY 6\BAB/
&RAIIFDNRY $6& 7RIF SHHIHIURP &RQADRNZ W & XWRP HY DG IWHDNMG [P HGP HQV - UH HUHGW FRBRNHD DV
WH 1H SHHIXHEWEG  WHHDP RXQNZ HHLFOXGHE DY XCEG UHRHYCEGV1Q$ FRQVUHHYTED

&ROMPMTE QN UHDM\R SD. P HQVUHFHYHGLQDGYDIFHR WH\DW CRMRQR - SHIRUP DORHXQGHMHARQMPN HUHFHYH
SD P HONVIURP FXVRP HYEDHGRQWHWLP VHXBEQKHGLORXUFRQMFW 6HHL RM 5 HYHXHS HARIQURQ! RUIXUKHUGVAXWMERQ
R FROUPDAHNDQG ACELOMW/

Inventories and Contracts in Progress. , QYHIRUH/DQGFRQAIRVLIOQSUR] U DUHWINMG DAKHEZ HUR FRWRURWIP DMS
WD) CE®! YDOH DG DUHSUP DO EDHGRQDILAQ [LXARXW ) ) 2 P HKRG 3URMRDERSWRQR WH1 HZ 5 HYHXH6\BALG
FRWOFRXP XOWNMG D) DOQWNSHAL LF FRQAIAV RUREHY Z HIH UHFRUEHE DAZTRXOCARAR), QrHRRUIHY DG FRQMFVIQSURIUAY GHV
9 DDARQUAHYHYI RUH AW RBVRBIM DQG\VEZ P RIQJ LOYHORY DHHXNP DMGE ARP SDUIQ) WHILQHQRY GYHYR LQAYIGDD
SWR BRI XMUH\DBY | RV RUSURGARNRQ UHNXUUHP HIV DG KIWRUFDOXVDI H DMV IQRIGHNMR LG LOYHQRY Z KHIHWH
UADB! YOOH RUUHBOHHP HQAYDOHLY GW/\KDR LOYHIRUCEGI FRWW

Fair Value of Financial Instruments. 7 KHIQDUYDOHKIHDK\ LVEDHE RQLOEXW\R YOOOWNRQWRKQITXH\KDNDHX\VHG \R
P HDAXUH I DUYDOHWDADUH HWHUREVHYTE® RUXQREVHYTE®! 2 BEHYTEGILCEXW UH GRADRXP SRV P DNHAFDINA SOV Z RXGXVH
LQSUAQ) BQDAANRIITHON EDHSRQP DNHADBRARCHS 1 URP LQE-SHIGNRXUAHY Z KLGIXQREVHYTEGILQEXW UH GRAD BRI
HWY VSUR Q) EDHEXSRQWHURZ QP DUINANDAXP SWRQ/ 7 KHI DUYDOHKIHDAK FRQAIWR WHIRMZ Q) \WUHGYHY

I BYHD 4 XRWNGSURHY I RUIGIFDOQXMKP HOVIQCRRYHP DNHV

[ HHD, 4 XRMESUFH/I ROMP [QULQXKP HQVLQDPRYHP DNV TXRWG SUFHYI RUGHNFDORUMP LOULQWIKP HOVLQ
P DHMKDADHCRAZAYH DQGP RAHDGHIYHE YDODMRQYZ KRHLGEXWDUHREVHYDEBIRUZ KRH\WI QU LFDQYDOHGLYHY
DHREVHYTE®

I HYHD,, , QXKP HOVZ KRHW.I QU LFDQAYDOH GUYHY DIHXCQREVHYCE®!
)
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7 KHFOW LY TP RXQAR PXUHMIDCHUHFH.YCEGY CFFRXQIVSD) DEGIDQG CFRXHGH SHOAVESSUR LP DI DUYDOHGH\R WH
KRV DXUW GWWDQRH\ HU R \RHLOXMKP HOV

Business Combinations. : HOIFFRXQVRUNDQLRNRQ\KDNDHFDWM LHG DV EXMHN FRP BLCDINRQYLQ DFFREDHZ LW WH) $ 6%
$6& 7TRIF MW ERP ECDIRYY 2 (FHDEXMHWLVOFTXAUHG \WHI DUYDOHVR WH LGHOWILDE® DAVANV OFTXUUHG DOG CCH QWA
DXAP HGDHGHMP LCHGZ W\KHH FRWVFRWHRGHG\WRIRRE L@$ VUG SUHIP LY | DUYBOH/ DHAHMP LHERAHD
BEMOAWLVOFTXUHS Z W WH I LQDOGAMP LCDNRQR \WWHI DUYDOHYEHQ) FRP SBIMSZ MIQWHRCH\ HOUP HDUWXUHP HQABHURG | URP
WHAMR CFIXMMRQ

Equity Method Investments. , QYRR HQVLQZ KIFK Z HKDYHWHHOQW \RH HIRVAVLI QL LFBQAQ OHIFH EXWER (RVRQRO
DUH OARRXQIMG | RUXQEHMHHTXAW P HKRGR  DFFRXQIMY DG OHLFGHGLQ2 WHIDWHVRQWH & RP BECHE YDOIgFHEKHHV 8 Q3-U
WLVP HKRGR CHFRXQMY RANKDHR \WHHW D QIVRUGRWH/R WHLQYRXRHLY LFXGHGLQ2 \WHULGRRP H (HVRQWHE&RP BQHG
6\BMP HQVR 2 SHDNRQMAHWHORWIVA/R - \RHLQYRXNHDHFRHD DRI HEZ W \KHRSHDARQ/R \WHYSMQW : HHYDODMRXU
HPXAW P HKRGLOQYRXR HIV Z KHIRYHUHYHV RURKOQI HY LQ A URXP WEFHLQA FDMWKDAKH AW 1QJ [P RXQVR XK LOQYHAR HQVP D
EHIP SOWHG |, | DAHOICHIQWHYDOHR BQHIAW P HKRGLOYHXR HQAV GAMP LGHG\R BEHRKHAWKOQWP SRIDY  DARWLYHRGGIQ
HAQQIVIQWHPXUWHBHIRG

Goodwill and Intangible Assets. * RRZ L@QHBHHWVRWIQH FHVR 1DUYDOH/DMIGHGWRWHXQEHDL1Q) (HADAVHVR
ODF-IXUUHGEXMQARHY * RREZ LOQDG LQEQI LE®I DAHNV GHP HGVR KDYHLQGH LQWQYHY DHQ@RNP RW HG * RREZ LQDGLQEH LW QvHS
LQEQI LE®I DAV DH\XBEWRMR LP SDUP HARMINY DO RUZ KHYDWLIJHUIQ) HYHINRFRXAY XMQ) WHIX I ARH DQGRIMWLUID
GWRUBGIQ) $6%% 6& 7TRIF L QEQILEDY * RRZL@DQG2 WHJ 7 KV ARP SDUH/FDWY LQJ) YDOH R DUYDDHY DG
Z KHQCSSURSUDM \WHFDW LQ) YDOHR WHHDXHV LY UHEAHGR | DUYDDH 7 KHYSMHW FRP SOIMG LW P RWHRHNDQRXCO
LP SOP HQAMMMY D/R -XO DG AHMP LCHSWDAR DAY HOWVR\WHFDW 1QJ YDOHR JRREZ LORULQGH LW QYHS
LQEQILE®IDVANZ HIHCHHADY

,Q-DOOY \KH) $ 6% [MKHGS FFRXQI) 6\BQANGS SADM  $ 68 ,QUQILEBY * RRZIODQG2 \WH  7TRIF
6LP S\ LQ) \WH7HWVRU* RREZ L@ P SOILP HQAV7 KIV$ 68 HIP LCDM/6\WWS Rl \WHPXUWHOA RRGZ LAILP SDILP HYAMKNZ KLEK
UATXLLA/DK\ SREHNFDOSXURKDVH SUFHDIRFDIRQ\R P HDXUHIRRE LOIP SOLP HAS JRRE LQIP SOUP HOWRW/Z LALQIADG EH
P HDJXUHG DARHIP RXQIE\ Z KLFK DUHSRG) XQWWFDUN L) YDOHH FHHBYIWI DLUYDOH QRARH FHGWHUFR GHGIP RXQIR
JRRFZ L7 KHSIRYIMRQ/R \KV$ 68 DUHH I HARYHI R HOWEHILQRQ) DWW HRHP BHU Z I\ HID DERSWRQSHP WG RU
DQ P SOUP HOARNGHIRUP HGRQ\MAMY DA DNMU- DO 7KHYMGHVHI® DERSWG\KY\IQAGDVR -XO
DOGWLYS 68 AGQRMDYHDRLP STRARQWHIAMHN &RP ELGHS) LQDGADCB\BAP HQVRUGVFRXUBY

, QUL LEGI DVAVARQMR VHYFHSRWRIRY SDMOW \WBG-P DNV WDGHQ@P HY FEXMRP HUUHDMWRQKLSY DG RKHILQELI LE®
DIXHN $ FIXUHGLQERI LE®I DVAN DHUWHRI Q) HE DAVTDUYBOHLQ OFDXAMWRQ CHFRXQY DIGWHRLP RWY HGW&RWR SUIRGAVDG
VHYBEWV\RGDGO6HIQ)  JHH.DODOGDAEP LOMWADRYHRYHMH DESTHERIXVH XODYH/

8 \HXODYH/R 1 L.QW QYH3LQEBCI LEGI DAV DUHHANP DMG EDHEXSRQWH@DMUHR \WHLQWQ) LEBI DRHN7 KHAHLQBCI LEGIDAHN
DUHCP RMY H3EDHGROWHSDIWQLOZ KIFK WHHRGRP LE BHHIWR' \KHLQMIQ) LEBI DAV DHFRQAP H3RULL \WELJKWOCH

P RMY DARQISSUR [P DMAKHSDWQR HARQRP LF EHH IWD\RELJKWICHEP RMY DIRQP HKRGP D EHXVHG 7 KHUDQIHR HXIP DMG
XVHXODYH/LYDVI RTBZ V

SXADHE HMFHSRWRIR/ \ HY
SDMWV DG DNVWBGHQ@P B/ \ HWY
E&XVRP HUUHIMRQKLSY DGR \ WY

Other Long-Lived Assets. 7 KHYMCHVHYDOOM/\WHSRMIMDOP SOLP HOAR REHJERY QYHSDWHAVZ KHHYHURYHOWVRU
FOQ HYLQAURP MRAHY LQA FDMWWD/AWKH UHDMMG FOUWY LQY) P RXQVP D QRAEHUHRYHIIE®! |, | WHFDW 1Q) YOOHR RKHUBRQY QvHG
DWHVKHGB DG XVHGH FHHO/WWHXP R WHXQAVARXQMSH SHRMS IXWUHFDK | GZ V \KRHFDWY 1Q) YDOHLYZ UMK GRZ QWR 1D
YOOH
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Income Taxes. ,FRP HVY H/DVSURHRAMGLQWH&RP E.GHG) LQDGADOS\BMP HOVR \KHYBMQHN DRIEXM PXUHADQG GH HIMG
LGFRP H\Bf HVR 8 7& \RWHYBMQHN \WIQG DIRCH| LCDGADOWEMP HOVLQDP DQGHADA/A WP DIV UDNRDCDOG FRQMMMAZ LW
WHDWANIQGACHMN P HKRGSHAUBGE ) $6%$6& 7TRIF QRPH7OH/ $6& $FFRAQO WHIBMGHN LFRP H
W SIRMMRQZ Dv/SWEDHG | RTZ LQ) WHFEDIDMUHMQP HKRG 7 KHVFSODMUAMOP HXRGOSSIH/S 68 \R\KHWIOG DIRH
I LCDADOWEAP HQVR HIFK P HP BHUR \RHFRQIRIEDAMG.JURXS DL \WHIURXS P HP BHYZ HIHDHSDUDAMY] SD HUDQG D\WIOG DIRCH
HIMSUNH 7 KHFDBXODMRQR RXULGARP HVE] H/RQDVFSOUDM UMD EDUY UHNXLH/ DFRQUGHIEGICP RQMR MGIP HMWDQGXHR
ERK HANP DAVDQGDIRFDIRYY $ VD UAXOVOAXDOMQLRNROY LFOGHG LOWHFRQRIEDMS | LQDGADOWIAP HOVR 8 7& P D QRAEH
| FOGHGLQWHVFSODMERP FLGHS) LCDGADOB\BAP HOVR WHIAMCHX 61P LOW® \KH\E WD HWR FHMTIQLAP \VUH GRMGLOWH
&RP EL.QH5) LCDGADOB\BAMP HQVR WHIAMCHI/P D GRAEHUH GRMGLQWHERQRICDAMS) LODGADCB\BAP HQVDQGWY  BHMIOVR
87& 7KHHRH XK WP VD/QHARSHIDAY GWHY FBHEWDL 1 RZ DB/D0G YDODNRQDIRZ DFHVP D H IMAQ\KHWERGE DRCH
| LCDQADOWTAP HOMKDAP D RUP D QR LS8 7 & VARQIRIEDMS | LDGADOWEIAP HONV $ VKK WHLGFRP HVEf H/R \KHYBMQHN
DVSIAHOMGLQWHERP EIGHS) LQDGADCB\VIAP HQVP D QRAEHIQEFDIYHR WHLGARP H\E] H/AKDAKHYAMGHN Z LSRN WH
| XMUH

S&HIMOQRSHDNRQ/R  \WHYSMHK KDYHKIMRUADD BHOLCFXG-GLODRRP HCHS MWD Z W RKHUB 7 & HUWMFY &XUHN
REQI DRV RS HYLQRHMMOMUNGRNRYY Z KHIHWHOSMHNV 1 LGVDARP BHQHGM BMDZ W8 7& DHGHP HoVHNBIGZ W8 7&
|RUSXIBRHVR \WH&RP BCHS) LQDCADOS\IAMP HQV & XWHNREDI DARQVIRMY LOMUNVGRNRQYZ KHIHWH M GHW GRAV (RVIBID
ARPEQGUHMODZ W8 7& LFXAQ FHIEQIRHIQMUMGRNRY/DGRHINOQS 6 Wik DHWHRGHGZ WWOQ$ FFXHGTHOWWRQ
\WH&RP BCHSYDDAH6KHIV 2 Q' HRHP BHU \WH7&-$ Z DVHIRNG $ VDUXOMGRP HWE  DREXEEG R SUHRX\O
XQAAWMEAMG HAQQIVR WHYMHW  LOMIDNRBOXEMADIH/ HRIQ] HGLO WVUHRGGZ MWO$ FXHEHEONY DG
) XUHLCARP HWM - REQI DNRQVRQWH & RP BCHGYDMAHE6 KHANVSXWXOQMR 8 7 & VHBRIRQWRSD WH\L RYHMP H | RUZ KIFK 2\l
ZIOHNBIZ DWK8 7& 6HH1 RM , GFRP H70 H/IRUBGAWRDOQ RP DIRQ

,QWHRAY FRXUHR BXMQHN WHHLYIQHHXQFHIRQIV LQTXOQM 1Q) RYULGFRP HW SRMRYY © HDAHWRXULGRRP H
W SRUMNRQVDQGUHRGWY  EHH LW RUDD, HIW/\XEMRAR H TP LADMRQEDHEXSRQP DRI HP HOVHYDODNRQR WHI DFW
AURXP \WUgFHY DGLQ RUP DINRQ DYD.OEGI DAKHU-ER WY DM ) RAKRHWE SRUMRQ/Z KHHIVWAP RIHONHD \KDQ GRAKDADY
EHH W LOEH\XWEICHS Z HKDHUFRG-G\WHOUHMIP RQAR \f BEHHIVWZ DNDJBDAMDY  ONHIKRRGR EHQ) D0 HG
XSRQXGWP DMVANBP HOAZ [\ DV LG DAKRUMY WDKDVI XGNIRZ GIEIHR DOUHBYDQAQ RP DIRQ ) RAKRHLGRRP H\E SRIMRY/
Z KHHIMYQRAP RUH ONHD \KDQ CRAKDID\Y EHCH IWZ L@EHVKMEIGHS QR\S EHCH IVKDVEHHRUHRI Q) HGLQWHI LCDGADD
BAP HQV - KHIHDSSIFCE®! DARADMGLOMMWY SHOHKDYDOR EHQUHARIQ] HG :  HUFRIQ] HOFRXHGLOMAANHDAG\R
XQUHFRIQ] H\Y BHH IWLQLQMFXW SHIH 3HIDWWY L LGRXUHG Z RXGEHUHARIQ] H3DVDARP SRHR LGFRP H\Y H SHOH

7KH7&-$ FRQEQ/DQE @F \KDAKEMPVWHIOMHIRDW RQ* GEDQ QEQILE®Y RZ 70 HG,FRPH * /7,
EHIQQQ) 1Q * 17, IVD\ RQIRHIQLGRP HIQH FHWR DGHHP HE UM DRI EEGIDAHNVR | RILIQFRSRIDIRYY 7KH
) $ 6% KDVSURVIGHG\WDWRP SDQH/AKEMPAR* |,/ 7, KDYHWWHRSWRQ\R CFFRXQNVRAH* |/ 7, \lf DVDSHIRGFRW DQGZ KHD
LGPUHG RAR UFRIQ] HGH HIHGY HYI RAWP SR Gl HHIFHY [FOGQ) RANGHEDUY QL HHIHY H SHAMGVR BYHIHDV* /7,
: HKDYHHBRMG\R CFFRXQNVRU* ,/ 7, DVDSHIRGFRWL LGPXUHG

Revenue Recognition. 7KH1 HZ 5 HYHXHE\UEGZ DVHITHARYHI RUB-ERIY SHIRG/EHILQQQ) OWJS HRHP B :H
DEROWMEWHL HZ 5 HYHXHGB\IAAGH | HARYH- DR<OY DQGHBRMG\WHP RALLHG HARGHAHDSSUROK 7 KHUAKOVIRU
SHIRGVEHRH Z HHQRADOWWMG | ROWHQHZ MBEDLG DG \WH PP XOWHH THANR \WHFKDQIHLQOFRXQMY Z D/WHRIQ] H
WURXIK 8 7 & 1 HVQYHIR HQADAKH@MR DERSWRQ 6HH1I RM 5 HYHXH5 HRIQWRQIRUDAVAXWRQR WHHIHANR \KH1 HZ
5 HYHXHBEMBALGRQRXU RP B(HGE) LA DO \BIWP HQV

7 KHYMAN VUYHIXHWYHIP VIGFOCHQHZ. HIXSP HQAMP DQMBAHDG UWH0U DOGP RAHQ] DR LFXAQ) UHDWMS
LOXNEDNRY 1 HZ HIXSP HOAMP RGH(Y] DARQ DG UWHERUNHYAHY UHWYHHLVWSIFDD BHRIQ] HSRYHUMP HDVZ HDHHKDAHQ) 00
DWHAKRHPXRP HUFRQARY 0 QM DIAHUHYHXHLY BRI QY HS RQ DWARL) KWICHEDMY RYHAKHO HR - \WWH P DQMBRH FRQARWV

)
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1HZ ( TXSP HAD RGHLQ] DIRQDQGS HSDLUVHIMFHY ) RUGHZ. HIXLSP HWDQGP RGH.GY] DARQWBQLRNRYY HIXSP HADIQG
L QNBEIRQ DHWSLFDD SURAXUHGLQDMQIGIFRQUEFVBLRYLAQ) \WHPXWRP HUZ 1\K DFRP SBIMLOWNIBG HBYDRURUHADIRUXQW
7 KHARP EQDINRQR HTXLSP HQNDQG LOXDIIMRQ SURP VAV DUHWSLFDED DMQIGISHIRUP DFHREQIDARY ) RUBSIUMHYIFHY \KH
PXWRP HAWSLFDED FROAIFWI RAVSHALLE \KRYWWMP \HYLFH/Z KIFK | RPP DMQIBISHIRUP DFHREQIDARY

) ROWHHSHIRIP DOAHREQI DR BYHHLY BHFRIQ] HSRYHMP HXMQJ) FRWVLGRXUBHG R GOM UHDMRYH R VABICHANP DMG FRIV
DAARP SBUWRQW P HDAXUHSURIUAW |, GRXUWHG FRW UBHBURVHQAZ RIN SHIRUP HG Z KIRK FRUAVGRQG/Z W DG ERXMG-S RV HUR
FRQURCRUMWHHXOCHP HQWR WHPXWRP HJVDAHNV & ROARNARIV LCFOXGHS LOWHFDBX@MRQ DHARP SIMHGR @ERU P DMIDY
VERQURRY, FRAWRURKHIGUHRWARV DOGLQAUHRNRV 6 SHALLF\RQGHZ. HIXLSP HOADQG P RGHGQY] DINRQ DUDQIHP HOWV \KH
YoMHWEDHS RQSURWABURI URMRQUAYLEE. VFRWAKIP D/ RQMLI QUL LFDQAFRQIFVRQD TXDAM® EDMY DG RURKHY (ROW
[ BHPXHQ® WDQ DO RUZ KHYAURXP WRAHY FKDQIH DG Z DUBRQAD P RAI LFDARQWR D SUHYIRXVHANP DM 7 KHFKBQIH/LQHXNP DY
RQWHHFRQAEFW QG (RWDYHDP DMUIDAP SCRARQ CHADBY RURSHDNY SUR IWOQWHFRP BLCHG | LADCA DO HQV

) RUSHJRUP DORHREQI DIRQY/UHFRI Q) HEXQEHMHFRWR FRIWP HXRG Z HUHFRUG FKDQIHYLQ FROAEFWAKP DM/XMQ) \KH
PXP XDAWHFDRK XS P HKRG 0 RALLFDNRQYDHUHRIQ] HGDVDRXP XOMYHADRK XS RAWHDMS DvDVHSDUDMDFFRXQIY) FRQMAAL

WHP RAl LFDARQ DE3/ QPN RRGYRUVHYLFHY DG \WHP RAL LFDARQLY SUFHE DAWWEGE DRHVHIR) SUFH

0 DIQMIDAH 2 XURPXWRP HY SXURKDVHP DLQM DOFHFRQALRV Z KIFK LAFRXGHVHYFH/ XK DV UHTXAUHG SHIRGF P QMDA
SRAHEWY SUYHQRYHVHYIAHY DEGMBG UG REQI DNRQYMR UHP HADM MAXHY Z W \WH HBYDRURADDWUZ KHQDQG L WH DUMVH
* LYHQWH FRQMXRXV (DMUHR \WHH VAV \WWURI KRAWH\ HOUJ Z HBHRIQ] HUAYHXHRQP DLOMIDFH FROAIPW RQ DL KWIXH
EDMVZ KIFK D) QvZ W \WWHFRWBUR LAOIR- WHHVHYLFHY & RQMIPXDORKDQ) HY DHWSLIFDD UHRIQ] HSSIRSHRRHD DVP RW
P RGAL LFDNRQY/DHH \WMRQYVR \WHH MM DUDQIHP HOWV

7UDQUDRIRY3 UFH& RMGHDIRYY 2 XUFRQAEFVWSFDID LGFOXCH| 1 HSSD P HQVZ KIFK DUHIHHIDD BHFHYHGD/Z HSURIUAK
XQEHURXUFRQMERWV $ VDURKXOVZ HKDYHQRAGHRIVIHG DR LI QU LFDQWLCDCAQ) HBP HIWLQRXUFRQAERV QRUKDYH\LI QU LFDQW
HXP DM/ UHIDAGR YDUCEGI FRQIGHDNRQXQBW D SURWAKDY DO XQEHOLQ) SHIRP DERHIMKH Z KUK LVUDH , QVWWDMRQYZ KHH
P XOMSBISHIRP DFHREDI DARQVIQDMQIGIFRQUPVHI Q. HIXLSP HWDQGP DQMBDEAH H IWMKHWIQLRANRQ SUFHLY DIRDAMG
R HOFK SHURUP DPH REQI DARQLQ SURSRMRQR \WHUMBIQG DERGHVHTI SUFHY

SHIBLQFRW\WR RFRABLQRUIXTOLOHRQADAW 8 QGHMMH1 HZ 5 HYHXHGWEG FHMUMO FRUIVIR REEIQ RUI XOLOD ARQAEPAVZ. W D
PP HIJP XWEH B\ HS W \KHH \WABHRYHIDE® N URP - \WWH DWRALDMS FRQAEPAP DJILQ DOG\VEVHIXHQ® P RMY HSDY/\WH
SURGFWRUINHYFHY DUHGHDYHIHG R WH PXWRP HJ 6 DBV FRP P IMMRQVUHDMGWR 1 HZ (| TXLSP HOAD RGHGQY] DNRQDG0 DQMIDRH
FRQADAW H FOXAQ) UHHZ DY DUHADSMN HG DY FROMPWX LA HNARWV DG DUH P RMY HE FRQUMMAZ WK \WWH SDRRLDQR DO HU
R \WHIRRGVRIWHYAHY &XVRP HJFRQUEFWARWZ KIFK GRQRANXDIN | RUAEBAMIT] DNRQ DY FRQREFWXDL@ HOWRWIDUHH SHOHGDY
LOPXWHG

/ RWE&RQRADRN / RWSIRYIMRQ/RQFREFV DLHUHRI Q] HE\RWHH \MAKDAAKP DAMGFRQMPNRIWH FHHG\WHHXP DM
FROUGHDIRQI URP \KH SURSAEWFRQMP SIS XQEHMHFRERXDCOUDI HP HQA) RUGHZ. FRP P LW HQV Z HIHHIDD BHFRG®RW
SIRYIMRQVDNFRQMPNLIQQ) ) RUH LMY FRP P LW HQV DQIALSDAMG GWHYRQFRQMIRMICDUDQI HP HQVDHUHRIQ] HELQWKH
SHIRGLQZ KIFK RWHYEHRP HSURECE®!

Self-Insurance. 7 KHYMCHWIVVHD LOXUHGIRUDQP BHR UMV ICFXQAQ) EWRMP MWGWR Z RIHY FRP SHODIRQ
JHHDOITHOY DARP RAIGIACEON SURSHW DIGHP SR HH UHDMWG KHIBKFDUHEHH IW |, VDY RECHS LOUXUDOFHFRYHIDIHI RU
P RQVH AHAQ LaaVIGOIDGRIJWHDMGW TP W 7 KHYMHW CFRXHY T RUNCRZ QI XWUHFDLP VDG LPXUHE EXAWRAB-BRIMG
GWH/ P OQY 1RUGRP HAF SIRIUP V / LTHONAY OFRXHG T RMHD LQXUHGUMVZ WWLQ$ FRXHG ACHE QN DG 2 WHUERQ) \MP
EONVZ HH P LTRODG P LRQDW HRP B (B8 ] UASHRARHD

Derivatives and Hedging Activity. : HKD/HXVHS GHLYDRYHLQXWKP HQV SUWCASOD |RZ DG FRQUFV W KHS P DIIHRHYUQ
IRHIQPAUHRA H SRXWY ' HIYDRYHLQIWKP HQVDUHYLHZ HED/UMN P DRI HP HQARRY R XV DG DH@RAXNVHG I RWMBEQ) RU
\SHRXOLHSKAERA/ %8 \WHU@MUH DOl LDGA DO QXKP HQVIQYROHP DNHADQG RHAWIM\Y ;- HHRMULQR GHIYDRYHDQGRAMHU
I LCDADBOQIKP HOVZ WK P DNRULQYRXR HAJWDGH | L(DQA DO
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LQXIANRQY DG KDYHSRIFLHAR P RARUWHFUHAWANR \WRHFRXQMSOMAY © HIP IWARXQMSDWY H SRUKUHDQG FRIAHDIROR
UWNEB QYHWI\ L) FRQMSDM :  KIGIWHHFIQEHQR DAXDGFH Z HGR QRADQIASDMDQ P DMIDOGRQ SHIRP DRHE D R
KHHFRXQM.SDM/

" HIYDRYH XVHG I RUKHIILQ) SXIBRHVP D EHGMI QDS DG H | HAWHDYDKHEIHR WHIG-QIWIHGUMN H SRMXUHDAKRH
LA-BWROR \WHFRQAEFNS @GHUIYDRYH LOWXWKP HQWV DHUHR GHG RQWH& RP BEGHE YDDRHE KHHVDNOUYDDH ' HAYDRH XVHG\R
KHIHIRHIQPXUHR GHRP LCDMS EDDFHWKHMNP VOHUWBRWG QUG LOHDQQIVORY Z MW R VAN WBQLRNRQJIOQY DG
GIH/RQWHLMP VEHQ) KHIIHG ' HIYDRYH/ XVHG R KHEI HI RIHFDWMG FDK | BZ VDWRADMS Z W RIHIQPXUWHR  FRP P W HOV
P D BEHOFFRQMSI RUDVFDK I GZ KHIIHY/ D/GHHP HSDESURSUDM * DLQY DG GWHY/RQGHLYDWHY GALI (DMSDYFDK | BZ. KHIIHY
DHUHREHGLQORKHUARP SUHKHMYHLCRRP HOQG UHFOWL LHG VR HDQIQIV DV DARP SRHAR SURGRWOBYRUH SHOHY DY CESTHE®
Z KHQWHKHZ HSWBRCRNRQRAEXAY * DOV DG RWHY RQ GHIYDRYHY G QDMS DYFDK | BZ. KHEIHY DHUHRGHGLORKHURSHDIY
DAY CHAZ DMIOQWH&RP HCHS6\BIP HOWR &DK) GZ V 7RWHH \WWKDAD SUMRXA® GALI(DMSKHILQ WERQLRNRQLVQR
GIHIDHIHAWHKHZIH BQ LCH T HARYHIHW/ P FDXUHGLOWHKHEI Q) BHIWRQWKLS LV UHRGHG EXAUHE LOHQQIVIQWHSHIRGIW
RAEXAY

, QDEAVRY WHIBMHN SHIRAFDM HIMYLQR\DBYARQMPN CGHEIRP DM LQPXUHAH/RKHAXDQWHI XQRIRDORXUMA R
KHSDUMA/AR WHWDQUERNRY 7 KHYBMQHN CFARXQNV RAKHAHWDQUCRNR/MEDIDAMD YDOLQ) WHHP BH3GHG GHIYDAYHARP SRHR
WHHFRQMRN 7 KHFKDQ HVIQWHI UYDOHR WHHHP BHEEHG GHIYDYHY DHUHRG-GLO2 WHILGRRP H GHAQ\KHERP HQHS
6VBANP HQVR 2 SHIDNRQVDQGFRP SUHKHMYHLGRRP H ) ROWH\ HWHXGG' HHP BHU DG 2 \WHIGFRP H GHAGFOGHG
JDQ/ROWHAKDQIH/IQIDUYDOHR HPEHRG-GGHIYDAYHVR  PLARQDQG P LARY WASHARHD

7TRWHH WOAKHKHZ HCFFRXQNY) RUIMAID DHCQRAP HMKHI RIHIQPXUHR | RZ. DG FROQAEFW DUH X HG DY HRQGRP LF KHAIHY
DGABQIHYIQWHI DUYDOHR \WHHFRQADRV DUH UHR GG PXUH®  LOHDQQIVIOWHSHIRGLQZ KIFKWH  RARXU) ROWWH\ HOY/
HGG' HPBEU DG 2 \WHIGHP H QWFOGGDARWR PLARODGDIOOR P LARY KWSHRRHD UHDWMS
\R\WHRDQIH/1Q1 DUYDOHDGVHNBP HOVR  \WHHFRQUEFW

Environmental. ( QMURP HQEOQMHAMDRY U HADIRQ RSHDIY DQGP DIQMDGFHFRWVDHIFRXHG Z KH WY SURECE®
KDAD QCELOW KDV EHHRLGRXUHG DQG\WH P RQVFDQEHUHDREIED HXP DMG 7 KHP RININHD FRWAR EHLGRXUMHG LY CFRXHGEDHG

RQDQHYDODMRQR FXUHM® DYDXDE® CAVZ W UASHAWR HIFK LOAYIGDOWM LFOGQ) FXUHIDY V UHIXDWNRQ/DGSURU

WP HADNRQH SHIHFH :  KHHQR P RXQAZ MMOQDWQIHR HXP DM/LVP RIHANHD \WHP LQP XP LVIFRXHS / ICHOWAVZ MK L] H3
RUUHICE® GHAMP LTEGI XWMUHFDK SD. P HQVDHGAVARXQAG $ FRXHG HYLRGP HQBDICH QWA DHQRABOAGE. SRMND
IQXIDGFHUHP EXUHP HON 6HH1 RN &RQIMYHWY LDEQMAY/| RUDGAWRDOCHBLY RQ\WHHOYLLRGP HABOUP HADNRQCRMMAY

Asset Retirement Obligations. 7KHYMHWUHROG/\KHIDUYDOHR G DOREQ) DNRQ/DARADMG Z W \KH UANHP HOAR
QI LEBIRQY QYHS DAHVIQWHSHIRGLOZ KIFK WY GHAMP LCHSWR H MAS SROLQWIOHRIQWROR DACHOK \KHIOMHN
FeE\NT Y/ \RHFRWR \WHDAMNHNHP HOWREQIDNRQB LARHDUCQ) WHFDW 1QJ P RXQAR WHUHDWME BRQY QYHSDWHA2 YHMP H
\KRHACHOW LV IGRHDVHG T RURKDQI HY LQLW SURHAYDXH DG \WHFDEMBT HS FRWAY G-BUHADMG RYHAHXVH XOTOHR \WWH UHDWS
DAV

Other Income, net. 2 \KHUGFRP H GHAGFOGH/\WWHLP STRAR FKDQJHYLQ\KHI DUYDOHDQG\VANBP HOWR HP BEHRGHGDQGIRIHIQ

H FKDQIHGHLYDYHY JOQVRUGRKH/ROVDBIR 1] HSDWHV HRQQIVIURP HIXW P HARGLQYRXR HOV DG RM-ULQ UHNXHV
RSHDIY LGFRP HDQGH SHRHLWP V

Foreign Exchange. : HFRIGAWEMHWIOQP D) Al HHWAXUWHAR/DYG (FFRAQIO  DUH\VXEWR/MR \WHLCKHIHAIMY
DWRADMSZ W RIHIQH FKBQIHUDMP RYHP HQV 7 KHI LQBA DOSRIMIRQ DG URAXAVR . RSHIDIRQVR \XEWERQIDD DOR RUIRHIQ
\XEMADUHYDHP HOXUHEXMQ) WHEFDOPAUHR  DVRHIXQRNRDCPAUHR ) RHIQPUHR  GHRP LODMG DVHV DG ArH MW
DHWDQMMGLIORS 6 ' RMY/DAHH AOQIIHUWDMY/H MM DAKH URSHRRYH EDDAH\KHWEMY DQGLCRRP HOQGH SHOHLMP V
DHWDQMMG DAKHDYH.D HH FKBQIHUWDMY GAUQ) WHUASHRRHSHIRGY 7 KHRJJUWHDMH I HAWR D)UY \WHEDDAH\KHHVR
\KHHWXEMG DUHY DHGH HIHG Z WKLQ$ FRXP XOMG RKEHUFRP SBKHMYHLGARP HDYDWSOUDMARP SRHAR 8 7& 1 HVQYHIR HQWV

Pension and Postretirement Obligations. * X AXFHXQIH) $6%$ 6& 7RIAF &RPSHDINRQ  5HMHP HYWAHHIW

UATXLUAY EDDGRH\KHHABFRIQUROR \WHRYHIXQGHE RUXQEHIXQEHG WIIMYVR - SHMRQDQG SRUHNIP HEHH VSDOY 8 QEHMLY
JIXCDIFH CRXOUDO) DY/ DQG QWY SURMVHYIFHARWRUFBHAW DG

)
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DQ WP DQQ) WDQUNRQ DXHVRUREDI DRV \KDADYH QRABHHD UHFRI Q] H3 XQEHUSUHYLRXY CFARXQIY) \WIQEDB/P X\WEH

UFRIQ] HELQRKHUFRP SUKHQLYHLGFRP H GHAR W HIHRAV XQADKH DUHIP RMY H5DVDFRP SRHOMR GH/SHIRGF EHH IWARW
3HMRQ DG SRAHNIHP HNRED) DARQ EDDGHH DQG UHDWG FRUVUH BRMG Z IMQWHE&RP ELQHS) LQDQRDOB\BAP HQVLGFOGHERK
FRAWWGLHA® DAIEX\BEGIVR STQ/GHAFDMG\R 2\ D/Z HTDVDQDERDARQR FRIVIRU2 \WHP SR H/ SDMASDINRQLOQS 7& V
SOV 6HHIRM  ( PS®R HH%HHIYB OQVI RUDGAWRIDOGRP DIRY

Noncontrolling interests. 2 Z GHYKLS LQMHWVIQWHIOMHW \XEMADUH/KHBE  SDUNAY REHMKDQ\WWHIM AN/ DH
SURHOMGVFEDDMD 1URP 8 7& V1 HYQYHWR HOWDY 1 RIFRQAROXY LQMIAV Z DKIQHTXW LQWHE& RP BEQHGYODFHEKHAV 7 KH
P RXQAR CHACHRP H DNUEX\VIE®! W \KH YoM QHW DRG WH QRFRQARYY) LQMIVOUHERK SUIWHRMGRQWHI OFHR WHE&RP HQHG
6\BAMP HQVR 2 SHDINRQY/

$ QRFRQARTY [QMIVZ W UHE-P SWRQI HDMUHY \KFK DV SXARSIRYY \WDADHGRARDD Z WQRXUFRQARD UH3HHP CE®
RFRQIRIY LOMHNV DIHUW-ERWGELQWHP H | DAGHHRAIROR \WH&RP EQHGYDMFHEKHHV EHE HH QCEMNYDQGHTXW DV
WHIBDAR UHEHP SWRQ YDOHRULQWICFDUW [Q) YOOH

7 KHORRYIW DASEXVNEG R CRFRQARAYY) LOM WV DQG UHEHHP DEGI QROFRQARTCY LOMAVI RUWH\ HW/HG-G' HRHP B
DG DHSUVHOMSLQWHERP BCHS6 MBI HQOVR & KDQIHVIQ( TXAW

UTC Net Investment. 87& V1 HVQ/HXF HONQWHIOMGHNLY SUAHINMGDY 8 7& 1 HYQMKR HIVRQWHERP ELCHSYDMGAH
BKHN 7 KH&RP ELGHG6\BIAP HOVR & KDQIH/LQ( TXW LGFOGHFRSRIDMDIRFDIRQY GHAFDK WDQU HY/DQG RKHUSURSHW MBI HY
EHEHHD8 7 & DQG\WHYBMQHNY DV/Z HOD/UHIAG SDW UFHYCEGY SD CEGVDQGERY \WP G-ENEHE H)WHIAMCHN DG RKH
8 7& DI LADMAKDAZ HHVAMBG RODPXUHIAEDLY 8 7& SHIRP VADK P DI HP HUWQGRAHAMFDXY  UHDWG I XGRANRQ/RQD
AHQAD) H3EDMYI RUGH® DOR IW®GIDOHMWY Z KIFK LFOGHAKRHYSMGHW DG FROHTXHO® \WHQHADK JHHDAMGE, WH
YBMGHN/LQ I DOHMA/\KD/EDMASDMLOS 7 & VAHADT H3FDK P DI HP HWDQG LADAQ) SIRIUP VIVABQWHIHG\R S 7&
WURXI K \KHUHIMG SOV CFFRXQV 6HHL RM 5 HIMMG3 DUMYI RUDGAMRDOQ RP DIRY

Recent Accounting Pronouncements. ,Q2 RRE-HJ \WH) $ 6% L\KHGS 68 ,@RPH7O H 7TRIF ,QAD
( QMY 7UDQUHY/R $WHNV2 WHU7KDQ, QHRRLY 7KLV$ 68 UHDXUWHAVWHLGARP H\Ef ARQHDAHIFHYR DRLQAD HMY WU HUR D)
DAANMRKHMDRLOHIRY W EHUHRIQ] HZ KHQWHWBQ HURFRAY 7Z RARP P RQH [P SBVR DAHVIGFOG-GLQWHVRSHR WY
XSAMDOHLIQMBRNOOSURSHYY DG SURSHW SOIQAMIGHIXSP HQAV7 KHSIRMMRQVR WLV$ 68 DUHH I HAHI RN HOWEHILQQQ)
owJU HHPBEU Z MW HA® DFRSWRQSHP IWHG : HDEREOWGWHQHZ WERAGH | HARWH- DXDY 7 KHDERSWRQR

,Q) HELXDY WH) $ 6% L\WKHGS 68 / HDWV 7RIF Q \KH) $ 6% FRQIMXHGVR IKXH YOURXY XSCDM/\R
$68 DVIR®RZ V

$68 &RAILFADNRY, P SIRHP HOVMR 7RI [ HDHY P DNAVYDURXVABLY HMG HKDCRHP HQWV DG FOUL LFDARYY/
\RWHEDIQ LIS

$68 | HDWV 7RIIF 7DUHMG, PSIRHPHON - DIRZ VHOMW/\R LQUWITD SO \WHGH. GDH/MBQELG DN
\WHDERSWRQ GDMDQG UHFRI Q) HDPXP XOMYH H 1 HAADGWMWY HOAWRWHRSHIQ) EDDGFHR IHBICGHS HUQQIVIQWHSHIRGR
DEROMRY

$68 DGIWUHDMGXSEDMY FRIBAWHD \WH 1 HZ / HDH$ FFRRXQMY 6\BEG  DUHH THRARHI RUBHBRINY) SHIRGY
BEHLQQQ OW HHP B DGLIOMIP SHIRGAWHHO XMQ) HWHIR WHIRWZ 1QJ WDOLMROP HKRGY  DIX@
UVHARVGHRARYHDERSWRQUA BRI \WHESSTFDNRQR  WHWIQELG LOQHIRK SURUUWHBRWY) SHIRGRU  DP RAI IHGUHARGHRRYH
DERSWRQHBRNRQZ W\KHPP XOWHH THAR DERSWQ UHFRIQ] HEWURXI K UHRICHS HOUQQIVDAKRH@MR  DERSMRY : HOQNASDM
DERSWY \WH1 HZ / HDH$ FFRXQIY) 6\BIEGH | HARYH- DXOY DGH SHAWRX\HWHP RA LHG URARGHRRYHCSSURCK LQ
Z KIFK BAXWVI RUSHIRG/EHRH Z LOCRNAH DAYMMG | RARHQHZ. MBEG DG WH PXP XOWYHH THANR \WWHRKDQIHLQ
CHRXQMY Z LOEHUWHRIQ] HSWURAIK 8 7 & 1 HVQYHWY HADAKHAMR DERSWRY

7KH1 HZ / HDH$ FIRQMY 6\BQELGHXEEQKH/DWKAR XWH 528 P RA-DKDAHIXUADOWH\R UFRGD5 2 8 DAHV
DQGDGDHICE MY RQWHEDDIFH\KHAVRUDDBDAYZ W\MP VERQIHMDD P RQKY / HDFVZ LOEHRDWI LHE D/HWHJI LGDGRH
RURSHDAY Z W FIOWL LFDARQDH HAMY \WHSDWOR H SHOHUHFRIQURQLOWHERP EGHG6\BIAP HOVR 2 SHDINRYY , QDBAWRD
KLY/ \UDQEDUG UHTXULA/ D GMRUNR FIDMI\
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®DH/D/DQ R \DBVWSH | LDFHRURSHDIY $ GDHZ LOEHWHDMSD/D\DBILL MABQWHYDTR \WHUMYDQGWE DB/ D/Z HID/
FROURCR \WHXQEHDLQ) DAHMRWKHOWHH , | UMY DG U DUB/DUHFRQYH H3Z LWRXVAWHWDM HUR- FRQURO\KHGDHLVWHDME DY

IDAQ 1 WHEMRUIGRRQWRYH  UMWDQG W DUB/RUARQAMRO \WHBDHL DA D/RSHDY)

: HSDRWHPRAWHIBIOR WHSUIRWNDCH SHAHQVDYDOEMIXQAHMH1 HZ / HDH$ FRRXQIY) 6\BAGXSRODERSWRY : H
SODRWEESO \WHSUIRIWFOCH SHAHQAZ KIRK BDIBZ VSIRVEHRRYHWEQMNROVR\WH1 HZ / HDH$ FFRXQIMY 6\BIELG RQ- DX0Y
8 QAHUWHWDQANRQ SUIRINDCH  SHAHOWZ HDHQRAB-DAAMCQ) GDHFDWI LFDINRQ HP BHEGHGGDHYRUQMBOAUHRNRWV : HSDD
R DESO \WHSIDAWACH SHAHONVRMRWMP GDHY @ HKDYH®DHDI UHP HQWVZ LW GDH DG QRQ GDHFRP SRHQV @ HSDIQW
HBRAH SUIRNDCH  SHAHRIVR FRP BCH\WWHHFRP SRHQWVI RUFHIIQHTXLSP HQABDAHY $ GAMRIDD | RURHMBIQHTXSP HQMBDHY/
ZHDHEESOLQ) DSRWRIR CESURIFK VR HTHARMHD CFFRXQVRAMHRSHIDAY) GDHUWKWR XVHDARN DG ACH QWY

: HARQRW SHAMDAKHWBQELG Z LOKDYHDP DAIDCH [ HANRQRXUFDIK | BZ VRURXWR RSHDIRY 8 SRODFRSIRQZ HZ L@
WFRGD52 8 DAHADGGDHIDEMN WSURHINY RUREQIDARQVR P DNHGDHSD P HOVI RURSHIDIY GDAH/ P HDXUHGRQD
QVFRXQMGEDY 7KH5 2 8 DAVHADQG GDHICEMV UH GRVI XMHSD P HIVXQEHUFHIBIOLQ RIP DIRQWAKGREI\ \HYLFHARQMRV
Z KIFK Z HKDYHGAMP LGHE FRQBIQHP BHBEHE GDHY Z KUK UTXLUH EDDAH\KHBRHBINRQXQEHMWH1 HZ / HDH$ FFRXQIY
6\IEEG 8 SRODERSWROR WLV$ 68 ZHH SHAWRXUS 2 8 DARNIQG GDHAICEOW \R EHCSSUR [P DMY P LORY Z W
LP P DAMUDCDEWA HOM\R RKHUEDIFH\KHAATFFRXQIVDQG UABICHE HDLQ.QI VUHDAG\R WDQMRY , QSUHSOUDIRQ| RAHDERSIRY
Z HKDYHLP SBP HQMGQHZ \R\E DHVROMRQ/DQGQHZ. EXMCHN SURFHHY DQG ARQARY RYHMHI LQDGADOBERMG) R GDHY Z KIFK
Z 1O CAQBMRXUBBRIN XQGHMH1 HZ / HDHS$ FFRXQIY 6\BEDG

,Q-XH \WH) $ 6% MKHGS 68 ) LODGADQ QUKP HQV - &UHAW RWHY 7RSLE 0 HDWUP HQAR &UHAW
/ RAWH/RQ) LCDGADO QIWKP HQV 7KLV$ 68 UHNXLAY/DI LGDEADCDAHNVRUIURXS R 1 LCDGADCDIAN R EHP HDXUHG DADQLP RMYHG
FRWEDVY DG SUAVHAG DAHGHAZP RXQV SHAKG\R EHFRIDRMS 7 KHDERZ DPHI RUPHAWRWHY LY D YOODNRQ CFARXQAKDAY
GOAWGIURP WHLP RMY HGFRWEDVR \WHI LCDQALDCDAHVLQ RUEH MR SUHQARH GHAFDLY LQ) YDOH Z KUK UHBUIAHONMWHIP RXQNV
H SHANG\R EHFRTPAMS RQWH | LDGRDCDAAN7 KHSURVIMRQVR WV$ 68 DUHH | HAMHI R HDWEHIIQRQ) DWW HAHP BHJ

Z I\ HD DERSWRQSHP WG : HSOIQRQDGROWY \WHQH \WIQEDGH | HARYH- DO 7 KHIOMQHN LY XD
HYDODAMY \WHLP SCAM DY DERSMRQZ L@KDYHRQIWI LDGADOSRMRDQG UAXWR RSHIDIRY/

QLRHPEH)  WH)$6%LWKHE$68 1R 6\BWP HOR &D\K) BZV 7RIIF 5HIMRMGEDWK DARQHIXVR
WH) $6%( PHILQ) , \WXH/7DN) RIFH  7KLV$ 68 SURYLGH/IXIGDEPHRQ\WHFDWL LFDNRQ DQG SUHWHBMROR  FKDQIHYLQUAXURRG
FDK DQGFDK HNXYDBQVLQWHWEAP HYWR FDKIGZV : HDERSWGE\KLY CAFRXQIY WEELG XSEDMDYR - DY XMQJ D
UARSHRYHWBQMRQP HKRGVR HIFK SHIRG SURHMG 7 KHESSIFDARQR KLY DAFRXQIY WIEE XSDMAG QRAKDYHDP DMIDD
[P STAVRQRXUSRP ELQHG6\BIAP HOVR &DK) BZ

,Q-DY \KH) $ 6% MWKHGS 68 YoMHWERP BCDIRYY 7TRIF &@UI\ LY WH' HIQWRQR DYMCHV
7KWV$ 68 SRMIGYDQH WP HZ RINWDZ LODAMVWQWHHYDOONRQR  Z KHKHUBXMQHKFRP BLCDINRQWWBQRNRQY \VKRX@ EH
CAARXQMG I RUDY/BROFTAMWRQR DEXMCHA/RUDVDIURXS R DAHN DOGVSHALLHVWHP LQP XP - BHIXUHG LCBXW DG SIRAHWHY
GHHADY \REHDBEXMHW 7 KHSIRYIMRQVR WWIV$ 68 DUHH T HARHI R HOYWEBHILQQQ) DWW HRHP BHU Z \WHWD
DERSMWRQSHP WG © HDCROWS\WHQHZ, WRQADGH | HARYH- DY 6HH1IRM  %MCHWSFDAMRYY * RRZ LQDG
, QEQILEGIS WHNV I RUDBAWRAQ RP DIRQ 7 KHOGRSWRQR WY WEEDG GG RWDYHDP DMUIDAP SCRNRQWHRRP BCHGI LCDEHDD
MBI HQV

,Q0 D \WH) $ 6% L\WKHGS 68 &RPSHRDIRY B\RAN&RP SHODIRY 7RSIF 6FRSHR 0 RAILFDIRY
SARQIMY 7KIV$ 68 SURYLGAKDADQHMY \KRXTS FFRXQVRUWHH I HAVR  DP RA LFDIRQXQBW/KHI CLUYDOH \KHYHI)

FROGWRQ/R \WHP RAI IH5 LY. D5 DQG \WHFDW LFDARQR \KHP RAHGIZ. DG HINXW RUCCELAW LOWKP HQVDUHWH\CP HDV\KH
RUWICDCLY DGLP P HADMY EHRHWHP RAIIFDIRY 7KHSUIRYIMRQVR \WLV$ 68 DUHH I HARHI R HWEHILQQQ) DWW HHP BHU

Z W HID DERSWRQSHP WG : HDGROMS\WWHQHZ \WIQEDGH | HARYH- DO 7 KHDERMROR \WVIDAGAG
RDYHDP DAUDOP STRARQ\WH&RP ELGHG) LQDGADOS\BMP HOV
QS XXM \KH) $ 6%IWKHGS 68 ' HIYDAH/DQG+ HILQ) 7RIF 7DUHAG, P SIRYHP HOMVR S FFRXQIY)

IRU+ HILQJ SR 7KIV$ 68 Z La@P DNHP RHI LQDADCDG QR LA
)
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KHEILQ) \KUDM) LHVHII LEGH | RUKHGEI HOFFRXQIGY , VIOR [P HIB/\KH SURHQIBIRQ DQG GVFRKUHUHNXLHP HQWVDQG FKDQIHVKRZ
FRP SDQHVDXHNH | HANWHHNY | WY LQMXGHG\R P RIHFERHD DI QKHEIHIFFARXQIY Z W DARP SDQ VUM P DI HP HYWDADLH/
P SO\ \WHDSSOFDIRQR KHEJHOFFRXQMY  DQGLGRUDHWIQSOHR  DAR\WHVFRSHDQGUAKWR KHEILQ) SIRIUP YV 7KH

SIRVIMRVR \MLV/$ 68 DUHH I HAWHI R HWEHILQRQ) DWW HAHP BHU Z W HID DERSIWRQSHP IWKGI RUDQ LQMIP
SHIRGD\WUMMXOFHR WHS$ 68 HHID DERSMG\KHGHZ WIQEDWGH | HARYH- DAY 7 KHDERMROR KV MIQAGAG
RADYHDP DAUDOP STRAARQ\WH&RP EL.QHG) LQDADOS\BMP HOV

,Q) HELDY WH) $ 6% L\WKHGS 68 5 HROWILFDARQR &HIBIQ 7O ( IIHANIURP $FPXP XOWG2 WH

SRPSUKHQIYH, FRPH 7RIF  7KHQZ WBQELGDERZ VARP SDQHAR UFDWI\ \R UABIGHG HOQQIVWHVDQGE-G\Y HIHAWLQ
OFP® XOMERM-UARP SUKHOLYHIGRRP H $2 &, 1URP \WHWHD GZ ® HIPAG7&-$  7KHQHE WBQEDGLVH | HRARYHI RUILMVADO, HIWY
EHIQQ) W) HA-P B IFOQQ LQMIP SHIRG/Z MIQWRHI VDO HILY Z W HOD DERSNRQSHIP WG 7 KHIBMGHN
Z IGHBRAMR UFDWI\ \WHIGRRP HV HIHAWR \WH7&-$ 1URP $2 &, VRS 7& 1 HWQHKE HQW | HAYH- DAY 7KH
DERMRQR \KVWEELE Z L@QRMDYHDP DMIDOLP STRARQWHE&RP ELGHG) LODGRDCB\BAP HON

LQSXIXW  WKH) $ 6% IWKHGS 68 ) DLU9DOHO HOKUHP HOV7RSLE ' WFRXH) UPHZRN &KDQIHAR
WH' LWFBRKUHS HTIXLUHP HOWIRU) DLU9DOHO HOVKUHP HQAZ KHGHZ \WBIQEDG UHP RYHVAKHGVFRKUHUATXLUHP HQWI RAWHEP RXQMAR
DQGUDRYI ROMDQMHYEHE HHY/ HHD DQG/ HYHD R WHIDUYDOHKIHIDUK 7 KHSIRVIMRQVR \KMV/$ 68 CUHH I HARYHI R HILY
EHIQQQ) W HRHP EHU Z I\ HID DERSWNRQSHP IWHG © HERQRW SHAWKLY/$ 68 \R KDYHDWLI QU LFDQAP STRARQRXU

&RP HLQH5) LCDGADOB\BMP HQV DVIVRQD LGFOGHYFKDQIH/AR GVFRKUHUATXLP HOV

, Q% XIXWV \KH) $ 6% WXHGS 68 &RPSHODIRQ SHNHP HQAHHIW ' HIGHGYHHIVB QY * HHIDO
6XBRSIF " DWFRXUH) IDPHZRN  &KDQIRARWH' WFBRXUHS HIXUWHP HOVIRY' HIGHGYAHHIWVB @QY 7KHQHZ MBS
LAFOGH XSEDM/ VR WH QMWFBXUH UHTXUHP HOWI RUGH LCHG BHH MBIV ICFQA Q) VHYHIDCDEIWRY/ GHPNRQY DG P RALLFDARQ\R
WHAWFRXUHUHNAUP HQV 7 KHSUIRMMRQVR WLV$ 68 DUHH I HARYHIRA HDYBHILQQQ) OWJ HHP BHU Z \WWHWD

DERSWRQSHP IWHG : HDHPXUWHR® HYCOOMY) \WHLP SCRAR WLV$ 68

LQSXIXW  WKH) $ 6% WKHGS 68 ,QUQLEGY * RRZIODG2 WHJ , QM.ODO8 \HER\EDUH 6XERSLE
&XVRP HUV$ FARXQI) R, P SOP HQBMRQ&RWV, GEXUHGLOD & GXG&RP SXIY $UDQIHP HOAT KDWV/D 6HYFHE&RQRDAN? KHQHZ
BQEDG SURYLGHY XSADMG IXEDIFHVKURXQAQ) LP SBP HABANRQ FRIVDWRADMS Z 1\K FERXG FRP SXIY) DUDQIHP HOMKDALH
VHYLFHFRQUFW 7 KHSUIRVIMRQVR \MLV/$ 68 CUHH I HARWHI R HOWEHILQRQ) DWW HRHP BHU Z L\ HID DERSINR)

SHP WG : HOUHPXUH® HYDODMY \WHLP SCAAR \KLV$ 68

NOTE 4 - REVENUE RECOGNITION

7 KHYOMQHN DERSWMG\WHL HZ. 5 HYHXHG\RQEDUG H | HARWH- DY DOGHBRMSGWHP RA LHG HARGHRRYH DESURCFK
7 KHUAXOWVI RUSHIRG/EHRH Z HHQRADOWMMG | ROWHCQHZ WREDLG DG \WH PXP XOWYHH [HANR \WHFKDQIHLQ CHRXQIMY
ZD/WHRIQ] HoWURXIK 8 7 & 1 HVQYHIR HOADAKH@MR DERSWRQ

7KH1 HZ 5 HHHB\IQAGKDGDQIP PDMIDOP SIPARD 1 HAGRRP H $ GROIRQR \WWH1 HZ. 5 HYHXH6\BQEDGKDY
UAXOMGLQPHINQ&RP ELGHG6\BMP HOVR 2 SHIDIRQYFDWL LFDNRQ FKDQI HYEHE HHD 1 HADBYDQG&RWR SURSEWDG\HYFH/
\RT 7KH1 HZ. 5 HYHXHEWUQEDE DOR UAKEMG LOWHHXBEDKP HVWR & RQMIPNDIHADQG & RQMPNIDEL QM EDDIGRH\KHANTFFRXQV
DOGLOQWWHUHFDWI LFDNRQR  EDDFHAR\KHHGH CFRRXQVIURP |, QYHORUHYDQG ARQMRVIQSURIUAN GHADQGS FRXHE ACEL QWY
, QDGAMRQ\RWHIRTZ LQJ QVFRXUY 1RM  6HIPHQY LODGADO DB SURYLGH/ DEAMRDOAVFRKU BTXUGE. \KH1 H
5 HYHHE\BRELS L(FOAQ) GMIIWIDIRQR BYHXHLQR FDM RINKDAG-EARZ \KH@OMH TP RQMIP LQ) DIGXRHMIQIVR
UAYHHDQGFDK | GZ VD HAMGE. HARQRP LE I DRRY 7KH1 HZ. 5 HYHXHBEWIEDG DOR UNXUWAVFRKUHR BP 0QQ)
SHIRP DFHREQIDARYY Z KIFK LVDFRGAHBWKDAMMIP LR \WDAR ECFNEY

)
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7 KHIRTRZ LQ) \AKHX®ITXOQIVLH/WHLP STAVR \WH1 HZ. 5 HYHXHB\BEDGRQWHERP ELGHS6\BMP HOVR 2 SHIDIRQY| ROWH

\ HUHGEG' HRP B 7KHHIHAR \WHQHZ WAEWG UHSURVHOWKHLCRHDH G-RUDH  LOWHOHLWP EDHGRQWH
DERSNROR WH1 HZ 5 HYHXHG6WEWS
Year Ended
December Year Ended
31, Effect of the December
2018, Under New 31,
Previous Revenue 2018, as
ROWYIQP AR Standard Standard Reported
1 HNDBY
SURGRNDBY
6HYEH\DBV
&RWIQGH SHOH/

&RIR SIRGEV\RT

&RWR \HYFHART

5 RHIUAK DQG GHYHBSP HQV
6HIQ) JHHIDCDQG DGR LQMADAYH

2\WHIGFRP H QW
2 SHDAY SIRILW
1 RQVHYIFHSHMRQEHHIW
, QMINGRP H QW
,GFRP HIURP RSHDIRQVEH RUHLGFRP H\B HY
G H H SHQH
1 HAGFRP H
/ HW 1 RFRQURT LOMMWOQWEMGDIH HIQQIV
1 HACGFRP HDMIEXBEGIVR 2 WY/:  ROZ LGH&RSRIDIRY

7KH1 HZ 5 HYHH6\MUELEG URAXAMS LQ D G-RUHDHLQ 3 URGRWNDBY DG & RWRE SURGRW\RT DG DR LCRUDHLIQ 6 HMPHVOBY
DG&RWR VHYFHNARG SUP DO GAHWR\KH GHAMIP LADNRQWWDAHWREDEG FRQMXQ) VHYLIFHARP SRRHOMFOGGILOQ1 HZ
( TASP HQARQAEFW LY DM-EDUIDMVHYFHSHIRUP DFHREQI DARQ DG WHIH RUH URXEMG LQ UHFDWL LFDARQY T URP- 3URGRWOBV\R
GHYIFH\DBYDG&RWR SRGAMVRG\WR&RWR \HYIFH/ ARG

7 KHIRWBZ LQ) VAKHSX®I TXBNVLH/WHLP SCAAR \WH1 HZ 5 HHXH6\READG RQRXUS RP EHCHS YD AH6KHAVDYR - HAHP B

December

31, Effect of the December
2018, Under New 31,
Previous Revenue 2018, as

ROMYIQP IARY Standard Standard Reported
$ WAV

&RQUPDAHN ANV

, QHRUHY DG FRQAEFVIQSIRIBAW QRN

2 \WHUDWHNV BEXUWHWV

) XMHLIGRP H\S EHH W

/ \CELONAVDQG( TXW
$ FRXHGACE.OMWY
&RUPNICEL DY FXUHN
) XXUHLGFRP H\Sf REQIDINRQY/
2 \WHJRY \WP CCEOMNY
1 RARQURAXY LQMKAW

87& 1 HWQMHWR HQV
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7KHGFUDHIQ8 7& 1HVQMARHMR P LARQIQWHBEBICERHIHORN P LARQR DAVWR HOMR\KHEDDGRH\KHW
DVR -DQOWY UAXAMY |URP \WHDERSWRQR \WH1 HZ 5 HYHQMHA\IQEGOG P IARQEZ HIWERIMG 1 HAMGFRP H
DMIEX\BEBIVR 2 W XQEHMHL HZ. 5 HYHHE\BEGGUQ) 7 KHGFRICHLO, QrHIRUHY DG FRQUFWLQSIRIBAW GHAR
P LARQUH GRVWHUFDMI LFDIRQR \KFK [P RXQMR &RQMPADAHN 6P O WHGFIHIQ$ FRAXHS/ ILHOMVR — BARQLY
SUP DUO GHRWHUHFDMI LFDIRQR SD P HOVIURP FXWRP HYLQDGYDIFHR Z RINSHIRP H3WR & ROMPMITELOINA XUV

Contract Assets and Liabilities. &RQMPADIHVUWH GRNIHYHIHUWHRIQ] HELQDGYDAHR PP HHEAY) & RQMIANITH QMY
DHWHRIQ] H5Z KHQDPXWRP HJSD VARQUGHDIRYQ RUZ HKDYHD UL KVWR UHRHYH DR OP RXQAR XARQAWRIDOFHRQUGHDINRQ 1O
DOYDAHR \WHVDIW CANRQR - SHIRUIP DORH REQI DINRQY XQEHMHFRQERW:. HWSLIFD® UHFHYHSUIRIWWSD P HQIVIURP RXU

PAMRP HYDVZ HSHIRP RXUZ RINRYHMP H 7 RECFRQAERADAAN DG FRQERNICHOMWYDYR - HAHP BHU DHDVIR®Z V
o . Decezn(*;li*n;r 31,
SRQUERPNDAAN FEXAUHNV
&RQUPDAHNV RIPXUHMFOGHEZ MLQ2 \WHUDAHNV
7 RECHRQAERADARN
&RQUERMDEMNY FXUHON
&RQUPNICHONWY QRIPUHMQFOGHSZ MKQ2 WHIGRQ \WMP CCELONY
7RECARQAIPMICE QWY
1 HAFFRQRERNICH QW
: HRWBEQWKHS FROMPADAANVR P LARQLQARQGHANRYZ W RUDGROWRQR \WH1 HZ. 5 HYHXHB6\BELGRQ- DY
&RQNPNDAHNLGRIDHG P LARQIURP - DAY W' HHPEU DVDWXOR WP 1Q) R B RQ
XV HUFRQREPW DQG FRQUEPARP SR
» HBPWBEQKHG FRQERNICH QW R BORILQARIHANRYZ W RXUDGRSWNROR \WH1 HZ 5 HYHXH6WALG & RQARWV
CHONWVLIRBDHS P LA@RQIWRP -0y WURAIK' HHP B D/DURXOR PXMRP HHEA@QIVIQH FHAVR

UHYHXHHDUHG ,Q ZHUWRIQ HsGHNDBVR HAORQUADNMS W FRQPMIHONYDVR -DX0Y

5HP DQQ) SHIRP DFHREQDIRYY 532 DUHWHDIJUHIDMIP RXQAR VRBCFRQAIRMDQCRNRQ SUFH\WDA XQDM LHG RU
SO XQDIWIHG $VR ' HHP BHJ RXURCE 32 VOSSR LP DMD HARQ 2 | WM\RBDZ HH SHASSUR LP DMD
Z LOEHBFRIQ] HSDADBVRHMHIRTZ Q) P ROAY

)RU SURMIKHDGRINRQR WH1 HZ 5 HYHXHGWUEG RAUBYHIHUHRIQMRQP RGHY. D/AXEWEQNDD ARQMAZ \K
\KH UHYHOH UHFRIQURQ P RGHOXQGHU$ 6& 1HZ ( TSP HQAWP RGHQY] DARQDG WSWNIBY Z HHUWHRIQ] HERQDSHA-MHR
FRP SBINRQEDMY 0 QM DFH UHYHXHZ DV UHRIQ] HG RYHMWHFRQADRABHIRG DG SUP DO RQDMWILKWICHEDUY $ GAWRIDD
1Q \DBYFRP P MIRQY DG RMHUFRUWILCPXUHG R FEEIQ PXVRP HUFRQMERWZ HIHH SHOWHG DYLGPAUG $ GKRXIK WH1 HZ
5 HYHXH 6 MUQEDG UHNXUUHG WWHH FRWVR BHFDEAMIT HG RQ\WH & RP BLCHE YDDIAH 6 KHHAXSRQ DERSWRQ MWAGRMDYHDMI QU LEIQWV
LP SCANRQWH OP RAQVUHRGHGLOWH&RP BCHG6\BIMP HOVR 2 SHIDINRQY GAUQY

NOTE 5 - RELATED PARTIES

+ IMRUFDID \KHYSMQHNKDVBHHQP DIIHG DG RSHDMELQWHRE@Y FRAHR BXMQHVZ W RKMHUD [IDM/R 8 7&
$ FFREQO AHYBIQ\KDUHG FRIVKDYHEHHQ DIRFDMG\R WHYSMGHN DG UH GRMG DVH SHOHV/IQWHH&RP BGHS) LQDCADD
6\BMP HON

Allocated Centralized Costs. 7 KH&RP BCHS) LCDUADCE\BMP HQWKDYHBHHQ SUHEDUHE RQ DMBG DRCHEDUY DG DHGHIYHS
[URP WHFRQRIGDMG | LD DOV HQWVDQG CHRXQIMY) HRG/R 8 7&

8 7& LGP\ QU LFDQAFAR SRIDMFRIVI ROVAYLEH/ SURYLGHG\R \WHIAMGHW DVZ HODAR RKHUS 7 & BXMGHRAY 7 KRHVHYLEHY
IGFOGHWHDXY B CFFRXQI)  KXP DQUARXUAHY DXAWGIDO SXUFAKDIQ) LG RP DIRQWKQRE\ DQGRAHNKAK VHYLEHY 7KH
FRWVDWRADMS Z 1\K \KHHVHYLEHY JHHDE LGFOGHDOED: URTDQGEHH IWARWV Dv'Z HIDY RYHKHDG FRIVUHIDAMG\R \WH\KSSRIW
IXQRMRQY 8 7 & DR DIRFDM/FRIV
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DARADMGZ LW FRSR DMIQXIDFHFRYHIIH P HAFDO SRAMBANHP HIADQG RKHUKHIGK SOQV Dv'Z HODY FHYQ SHMRQ SOQFRIW
|RUHP SR H/SOMASDAY Q8 7& \SRQRHGSDYY 8 7& FRERDMFARIVZ HHHWHA\SHAL LFDID DAEXIEGIVR 2 WY/ Z KH
SRWME® RUDTRFDAMG\R \WHISMCHN $ @RADNRQY DUHEDHSE RQ UDRIE®G DIRFDIRQ GUYHY KA DV GHADBY KHIGFRXQAVX\DIHDQG
RKHUDIRFDIRQP HKRGY $ @WK 0P RXQVKDYHEHHQ GHHP H3\R KDYHEHHQLGRXUMHG DOG \HABG . WHIAMCHNIQWHSHIRGLO

Z KIFK \WHFRWWZ HHUFR GG

7 KHDIOBRFDMG | XQRNIRCBOHFHH SHOHY DG IJHHIDCARERIDMH SHOHVIRUWH\ W HGHG' HRHP B (B8 ]
ZHH P LTRQODG P LARQ UKAS-ARYHD DOGOUHSUP DUO [(FXGHEIQ6HIY  JHHIDCDOG DER LOVDAYHIQWHERP HQHG
6\MP HOVR 2 SHDIRY ,QWHRSIQROR P DIHP HYWR 8 7 & DQGWHYOMHN \WHH SHWH DG FRVDBFDNRQ/KDYHEHHD
GHMP LCHE RQDEDMY FRUGHIHG R EHDUHDRICEG UH GRIRQR  \WWHXWD DNRQR VHVAHY SIRVIG-G\WW RAWHEHH IWUHHYHG B
\KHY M ANV GUQY DG 7 KHEP RQVKDAZ RX@KDYHEHD RUZ LAEHLCPXUHG RQDWIG DRHEDULY FRX@G G HUURP
\KHP RXQVDBRFDM GHWHRERP LH/R VDB Al HHFHLQP DRy HP HOAMGI P HQAD UHPXUUHP HOWRUP RIHRUIHZ HUHP SR HHY
RURKHUICARLY 0 DRI HP HONGRAY QRAEHIHYH KRZ HYHU \WDAMWY SUTRIFCEG R HWIP DM Z KDAWHHH  SHOHYZ RXAGKDYHEHHQKDG
\KHYOMHN RSHIDMS DV DR LQG-SHG-QAHIMY LAFOQQ) DR H SHOHY/DWRADMSZ W RBEIQQ) D) R \WWHHHYBEVIURP
XD LIDMEHIWWY |, QDBAWNRY WHIXWUHUWHRXOVR RSHIDNRYY | LCPGADCERMMRQ DG FDK | GZ VRRX@ AL T HUP DMUIDD [URP \KH
KIMRUFDOHXOV SIBWHOMGKHIHO

Cash Management and Financing. 7 KHYOMQHWVSDWASDM/LQS8 7 & VAHDT HEFDWK P DRI HP HQNDQG 1 LQDAAQ) SIRIWP V
" DNEXYHP HQVOHP DEHWURXI K FHRBT HE OFFRXQWVSD, CEGIV P VZ KIFK DIHRSHDMGE 8 7& & DK UHFHSWDUHWBQ HUHGWR
AT HEOAFRXQN Z KIFK DHDORP DQRAQHSE 8 7& $ VDK LVUWHHYHGOGAVBRWHGE 8 7& IWYOIFFRXQMSIRUB \WH
YXMPANKURAIK 8 7& 1 HYQYHIR HOAVS @QKRWIIGERY) WP GBEWVILQDRHGR 8 7& DG LQIIHQ) GAMRYIRJZ KRD OG5
P DWW RZ (HS\MEMADUH/DHGMP IGGR 8 7& 7UDXY 6HH1IRM  YDMVR 3URVHREWRI RUDGAMRIOQRP DIRQ 7KH
YMAN FDK \WDAV RAFFOGHELQWH FHBD HE F-DWK P DRI HP HQADG | LQAQ) SIRIWP VIV FDML IHE DV & DK BOGFDK
HIXYDBRWVRQWHE&RP EQHE YODFHE KHV

Long-Term Debt, Accounts Receivable and Accounts Payable. &HYUQUHDWSSOMY \WBRQVCRNRQY BHE HRKHYXMHN DG
8 7& KDYHEHLFOGGZ Q8 7 & 1 HYQYHIR HONQWH & RP B.QHGYDMIAH 6 KHHAVLQWH KIMRUFDOSHIRG/ SUIWHMG 7KH8 7 &
1 HVQYHXR HOQNFOG UHDWNG SO BHRHYDEGVGHI URP 8 7 & DGIWOI LADM/R BARODIG BQRQDVR ' HHP BEHJ

DG UHSHAYHD 7KH8 7 & 1 HWQYHAIY HQAFOG UHDME SDWY SD CEOVGHW 8 7 & DGLIWONI LADM/R PLARQ

DG PLAORQDVR ' HAHP B DG UASHRYHD 7KH8 7 & 1 HYQYHXN HQAMFOGVUHDME SDW GBVGHW 8 7 &
DGIWDI LIDM/R P LAARQDG PLAORQDVR ' HHHP B DG UASHRHD 7 KHLQMIAXAARP HDQGH SHOH
UHDNMGWAKHORRNWY Z W8 7 & \WDAZ DV KIMRUFDD LFGHGLO2 WY URXAOVLY SURHIMG RQ DCHAEDUY LQWHE& RP EHCHG6\BIMP HQNV
R 2 SHDNRQYYDAKLY WMHMBGLOFDK |, QMNP HRQWHORIWW Z W8 7& ZDv P LA@RQDIG P L@RQI RUOWH\ HY/
HEG' HPBELU DG WSHRHD |, QMHW SHOHRQWHORIMMW Z W8 7& 2D/ P LARQDIG P L@RQI RUWH
\ HWHGG' HHPBU DG UHSHAMHD 7 KHWABCH | HAAR WHVHBP HOAR \WHVH UHDWG SOV \WBOVORNRQV LY
UH GRMEDYDI LQDEHQ) CRINW LQWHE& RP HCHG6\BAMP HQVR &DK) GZV

$ CAURDD FHISQUHIMG SO WDEHWDQLRNRQY EHE HHD2 \WDQGS 7 & DGO LADMBEXMGHARYDIHFDK \HMBGROD
PXUHNEDLYDQGH SHAKG\R FRMXH\R EHVAMBGLOFDK DQG \WHH R DUHUH GRMGLQ\KH&RP ELGHEYDMFHEKHHVDY'S FFRXQV
SD CEGIDQGIP RQAG\R P LARQDAERK' HHP BHU DG

Guarantees. 8 7& DQGIWDOI LADMY/KDYHMMXHE SDHWRP S3Q I XODBOM R FHBQPARP HY RURKHMKILG SO/ UH DEQ)

\WHSUIRGANEHIRP DOFHREQIDARQ/R - 2 W/ XQEHURHMMQLOXNMMWRODG &Y WP P DOMIDFHARQMRV 7 KHHZ HH(RFRW
AOJHGWR2 WE 8 7 & UHDMNG R WHHJIXODOM 3D RAWXQEHMHHIXDBOMYZ HHQRAP DMIDO RY DG

8 7 & KDVDOR RAIICHS EDQN JXDUIQM DG GIWYR FUAWURP EDQNWVRQEHKDD R 2 WARJXDIQMIRAMY FRAWHR
BEXMQHNSHIRP DOFHREQI DIRQY/DVUIHNXUHG R FHMEIQ2 \W/FXWRP HYRURKHWLLG SO 7\ SIFDED \WHEDQN JXOUDQAHY/ DG

GWHYR FUEWIHLQP RXQVHMXOOR DSRWRQRMHHMHYDOHR WHLY. DLEHG FRQMPADQG UP DIQLO SOFHWURKIK WH
FRP SRR DFRQAMPARUZ DUDQIV SHIRG $VR ' HHP BHU DG \RIECRAMERACQ) EDON I XOLDQM-VDQG GWHLY R
RUHEW HHDSSUR] P DM
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HORQDG  PLARY WASHANHD : HERQEHIHYHWD/GHIRP DFHR WHXQEHDLQ) REQIDMRQNHRXUHGE KK
JIXOUDQAH/Z LOKDYHDP DMIDCDGYHYHH | HAARQRXUI LADGADCERIMRD BAXWR RSHIDMRQVRUFDK | BZ V 7 KILEG SDW FRIW
UHDGY \R EDQN I XOUDQAHY/ DOG GWHY R FUHEWIHUH GRMSLORXUXWR RSHDMRYY

NOTE 6 - ACCOUNTS RECEIVABLE, NET

QROWYIOP IR 2018
7 UIDCHUHHYCEBY $ 2,605
8 (H@GUHHYTEBV 90
0 DWAHIDICHRXVUHHYCEGY 109
2,804
[ RV $ @Z DAHI RUGRBWKCOHRXQNV (84)
$ 2,720
$ AFRXQV UHAHYCE® DUH FDUHG DATP RXQVKDAZSSUR P DI DUYDOH 2 XU RP BEQHG6\BIMP HQVR 2 SHDNRQYLFOGHETG
B SHOHR P LAARQDG P LARQIRMH\ HHWYHGEG' HRHP B DG UHSHRWHD
NOTE 7 - INVENTORIES & CONTRACTS IN PROGRESS, NET
ROWIOP IR 2018
507 P DMIDYDIGEZ RN LQ SIRFHN $ 128
) IQMKHEIRRGY 509
E&RQNRVIQSUIRIUW =
637
[ HW A VROFRQMFVIQSRIWN —
$ 637
50Z P DMIDYDEGIHLQMVHEIRRG/DHMAR  YOODMRQUAHYH/R P LARQDG PLA@RQDVR ' HAHP BEHJ DG

UASHAIYHD & RUEFWLOSURIUAN/LGFOGHFRWVR P DX CRMUHG FRP SRGHOV DFRXP XS LQABIRQ FRAVDQG HANP DAG
HQQIVROLIGFRP SPIMFRQARN 8 SRQDGRONROR WH1 HZ 5 HYHXHE\BELSG & RMEFWLQSIRIBWGHAR %A@ VROFRQUMFWLO
SURIUAN KDYHEHHD BRI LHG\R & RQMPADAHN

NOTE 8 - FIXED ASSETS, NET

Estimated

ROWIOP ARV Useful Lives 2018

/ DG $ 48
IHN@QVIEGLP SIRYHP HQV <HWY 580
0 CAKLGHY \RRYDQGHTXSP HQW <HLY 994
$ WHNVXQEHIFRQXUKRIRQ 139
1,761

[ HW $ FRXP XM G-BUHHDIRQ (1,083)
$ 678

' FBUADMRQH SQHZD/  PLARQDQG P LARQIRWH\ HOWHIGS' HHP B DG WAS-RHD

NOTE 9 - BUSINESS ACQUISITIONS, GOODWILL AND INTANGIBLE ASSETS

Business Acquisitions. 2 XULQYHWK HOVIQBEMHMY CHAR FDK OFTAUHG VRBBG P LTRQODG P LTROLQ DG
UASHRRYHD 7 KHOFDAMRY/FRUMMGR DQXP BHUR  LQAVGOD 1O QU LIFDRAFTXAMWRQY LQRXUSHYIFHMHI P HQV
7 DVORNRQ FRW LCPXUHG Z HIH QRWAROUCHIHG M QUL LEDQWV
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Goodwill. &KDJH/IQRAUIRRZ [GEDDAVIQ  ZHHDVIRBZV

Goodwill Foreign
Resulting from Currency Balance as of
Balance as of Business Translation and December 31,
ROWYIOP LR January 1, 2018 Combinations Other 2018
1H ( TASP HQWV $ 356 $ — a1 $ 345
6HYMFH 1,381 7 (45) 1,343
$ 1,737 $ 7 $ (56) $ 1,688
SKIQW/IQR\UWIRRZ [CEDDAVIQ  ZHHDVIR®ZV
* RRZ IO ) RHJQ
5 HXANY 1URP &XUHRA YDDHDVR
YDDFHDVR YoMHWV 7IDMIRQDG ' HRPERU
ROWIQP LRV -y &RP BODIRY/ 2WHJ
1H (TSP HW
6HYIFH
Intangible Assets , GHQVICEGILQEQILEGI DAHVDHARP SIMGR \WHIRTZ LQJ)
2018
Accumulated $ FXP XOM
ROWIOP AR Gross Amount Amortization * IRWS$ P RXQV $ P RWDARQ
$PRWHS
SXFDHGVHYIFHSRWRIRY $ 2,128 $ (1,582)
3DMN WGP DN \WDCHQP H/ 23 (15)
&XVIRP HJUHIRQKLSV DG RAH 47 (39)
2,198 (1,636)
8 @QPRWHG
7UDa-P DIWDGRNH 7 —
$ 2,205 $ (1,636)
$ P RWDNOH SHOHR IQBQIEGIDMHNVZD/  PIARQDYG P LARQIRMH\ HWHIGHS' HHPEHY DG
UASHRRYHD 7 KHHXWP DMGIXMHIP RYW DNRQR  LQEQIIEGIDAMHNLY D/ I RBZ V
CROWIOP ARV 2019 2020 2021 2022 2023
) XUUHIP RWY DARQ
NOTE 10 - ACCRUED LIABILITIES
ROWIOP IR 2018
$ GYDIFHVRQ\DBY ARQMRNV DG \HYIFHE@QIV $  —
$ FRHG\DDUHY Z DIH/DQGHP SR HHEHHIW 516
$ FFUHGLARP HW HVSD CE® 156
$ FROGHGLOMIWY 166
9%$7 DIGRKHIQRLCARP H\WY  SDy CEGBV 112
2\WHJ 649

$ 1,599




TABLE OF CONTENTS

7 KHGRUHDHLQ DYDY/ RO\DBY FRQAIAW DQG \HYLFHY LA VLY GAH\R UHFRIDAMI LFDARQ\R & RQUPNIDEL MM FXUHIXSRY
DERMROR \WH1 HZ 5 HYHOXH6\DELG

$ FUHGLOMHNBUP DO FROUMVR LOMBPAIFRXHG | RUXGAHIRIOWN  SRUMRQYDGWWH* HIP DY @M DNRQDYGHAURHGLQ
1RM &RQNYHY RO

NOTE 11 - OTHER LONG-TERM LIABILITIES

ROWIOP LR 2018
* HHIDO SURGARNDG DAR ACH DN $ 156
(PSR HHEHH W 94
2\WHJ 90

$ 340

NOTE 12 - EMPLOYEE BENEFIT PLANS

7 KHIOMCHISRARY QP HRAVMQIBI HP ST HIGRP HAF DOGLOMIDMRDOH SR HHEHH IVSDQ/DGFHMIQR RXU
HP SR HSDWASDMIQHP SR HHEHH VDY \WH 6KDWG3MY/ \SRQRIGE 8 7& WDMFOCHSOMASIOVR \WHRKHS 78
BXMQHARY :  HOFFRXQIVRURXUSOIMA SDNRQLOWWHE KDUHG 3@/ DY/P XAP SR HUEHH IVSDQ/ D/AVPXWHGEHBZ

,Q0 DK \WH) $ 6% MKHGS 68 &RP SHODIRQYHH W 7RSIF ,PSURMQ) WH3 UAHQBRQR 1 HV
3HIRAF 3 HMRQ&RWDQG 1 H/B HIRAF 3 RANHNHP HY4-{H V& RIV7 KIV$ 68 UATXLLAYDQHP ST HAR U-BRYWH\HYLEHFRWY
FRP SRHOMR GHABHIRAF SHMRQEHH IWARWQWH\EP HAGHLAP V' DVRKMHUARP SHODNRQFRWIUMQY |URP \HIFH/UHIGHIGE
\WHSHWIHOWP SR HHGXUQ) WHSHIRG Z 1 RKHUFRWFRP SROHOWVSUAHQMG\VHSOUDMD 1 URP \KHVHLYLFH FRIWARP SRHONDQG
RANGHR LGFRP HIURP RSHIDIRYY 7KLV$ 68 DORDIRZ VRD WHVHYLFHFRWARP SRHWR QH/BHIRAF SHMRQEHH WARWR EH
HDJLEGH| RUFDBMIT) DARQZ KHQDSSTFLE®! 7KWV$ 68 Z DVHIHARYHIRA HWEHIIQRQ) DWJ HRHP BHU 7KHIBMQHN
DERSWG\MY WG RQ- DAY DBSOLQ) WHSUHHBIRQ UL HQVUHARGHRAMYHD : HHBRMG\R LSO \WHSUIIRNFDD
H SHAHQVZ KIFK DIBRZ H3XVAR XVHDP RXQNVLQWHHP SBR HHEHH IVBDIQ/QRAMDAKHEDLY | RUDESOLQ) UARSHRARYHSUHIBIRY
| RUFRP SOUDAYHSHIRG/DVIV/LP SUTRANTEGIR GHMP LAHWHGMI I BIDIRQR \WHFRWYRP SRIHQIVI RULP RX QLS HGDQG
P RWY HELQWRVHSHIRGY 3URVIMRQ/UHIAGR SUAHRBMRQR \WHVHYLFHFRWFRP SRGHMDILELAW | RUFCSAMNT) DARQZ HH
DSSTHESUIRGHRARYHD 7 KHSURHQBIRQ FKDQ) HUHDMAG\R\WH SHURGAF EHIH IWARWR - RXUGH LQHG BHH IMBHURQ DQG SRIHIP HQV
SOQVLYUH GRNGLODDSHIRG/ SUAHIME LOWHH&RP ELGHS) LQDGRDOB\BAP HQV

Employee Savings Plans. : HVSRQRUYDURXVHP SR HH\DYLQIVSDOY 8 7& DOR\VSRQRYDQGFRQUMEAMAR GHIGHS
FROUEX\NROHP SR HH\DQIVSDRY &HMIQHP SR HVR 2 W SDMASDMIQWHHSDIR/ 2 XUFRQUBXURQ/AR HP SR HASRQRIG
HIGGFRQUBAMROSDY/ZHH ~ PIAIRQDG  PLAORQIRU - DG UASHRALYHD

)
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Pension Plans. : H\SRQRUERK | XQGH5DQGXQ XQEH5GRP HXFE DQGLQMDIRDOGH LCHE BHH IVWSHMRQ SOQ\KDWRYHD
OUHQ®P BHR RXUHP SR HV 2 XUSDQVXVHD' HHPEHUJ P HDXUHP HQANEDM ARQUMAMIZ LW RXUI VDO, HOU

RODWVIOP LR 2018
&KDQHIQEHH IWREQIDARY
%4-10QQ) EDDgH $ 894
6HVMPHFRW 33
, QRUHVRWV 21
$ AXDUDO JOQ RW )
7RECEHH IWSOG (33)
1 HNVFNBP HOAMPXAWE HONDQG\SHADOM P LCDNRQEHH W 17)
2\KHJ (28)
( QAQ BogH $ 869
&KDQIHIQSO@Q DAV
%4-I1QQQ) EDDIgH $ 486
$ AXDOHM QRSO DAV (16)
( P S®R HUFRQUEX\WRY/ 34
YHH WG (33)
6HABP HQV (15)
2\KHJ (12)
(AQ EDDgH s 444
) XQG-G\WBARY
) DUYDOHR STQDAV $ 444
YHH IWREQIDARY/ (869)
) XQG-GWUMVR ST $ (425)
$ P RQVUHRIQ] HELQWHE RP BHGYDDIIFH6 KHHVARQUMAR
1 RPXAUHNDIHAN $ 64
SXUHMIH DN (27)
1 RPXUHMCE DN (462)
1 HAIP RAQAHRIQ] HG $ (425)

$ P RQVUHRIQ] H51Q$ FRXP XM RKHUARP SIHKHQUYH W FRQIMWR

1 HATRXDUDORW $ 193
SURMNHYIFHRBHIW 3)
1 HAP RQNHRIQ] HG $ 190

7KHIP RQVIFOGGLO 2 \WHY LOWHCERYHWME®RISUP DUO UH GRAKHLP STAAR |RIHIQH AKBQIHWDQWDMRQ SUP DUO [RU
SOOVIQ$ XWADID * HP DR DG&DIDED

Q DG ZHPDEH PLORODYG P LARY UASHRAYHD R FDK ARQMBXIRQ/AR RXUGH LGHE EHH IVBHMRQ
SO/

, QR DINRQI RUSHMRQSDI/Z W CHRXP XOMS BEHH IWREQI DIRYVIOH F-HWR SOIQDAMHNV

ROWIOP LR 2018
SURWRMG EHH IWREQIDIRQ $ 588
$ FRXP XM EHH IWREQI DINRQ 519

) DUYDOHR SDQDXHV 120
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, QRUP DRI RUSHMRQSDQVZ W SURWRMS EHH IWREQI DIRQY/LQH FHWR STQDWHN

ROWVIOP LR 2018
SURWRMGEHH IWREQIDIRQ $ 750
$ FRXP XM EHH IWREQI DINRQ 652
) DUYDOHR SORQDAHV 260

7 KHOAPXP XOWMG EHH IWREDI DIRQ| RUDDAH IGHGEHH VBHMRQSDQ/Z DY PIARQDQG P LARQDN HAHP BHU
DG UASHRALYHD
7 KHFRP SRHOVR \WHQH/SHIRAF SHMRQFRWIHDYIRBZ V
CRIWYIQP IARYY 2018
SHMRQVHHIW
BHYLFHFRW $ 33
, QMR 21
( [ SHAMGUAMOQRSDQDAHN 23)
$ P RWYDIRQR SURMNHYIFHRMAW 1)
5 HRIQ) H5CRAMOUDOCHARW 12
1 HAHNBP HQAVPXWEL® HONDQG\SHADOMP LQDARQEHH W JOQ RW @3)
1 BHIRAF SHMIRQFRW HP SR HJ $ 39

2 \WHUFKDQ HYLQ SO DAV DQG EHH IWREQI DRV BFRIQ] HELQRMHUFRP SUKHIYHRWLQ ~ DHDVIRTRZ V

CRIWIQP IARYY 2018

&XUHQ HOUDRXDUDOBRY

SURMNHYIFHRHAWIMQ) GAUKQY SHIRG

$ P RWYDMRQR CRNOUDORY

$ P RWDMQR SURMHYFHRBEW

1 HAHABP HOADQG PXMI® HONIDQ

2 \WHJ

7REDHRIQ] H3LQRKHUARP SHKHILYHRW

1 HFRIQ] HBLQQHABHIRAF SHMRQEHH VDG RMHUARP SUKHRLYHRW
7 KHIP RQNIFOGGLQ 2 WHJ LQWHCERYH\BEBISUP DU® UH GRAKHLP STAAR | RIMIQH AKDQIHWIQUDNRY SUP DU |RU

SOV/IQ$ XWADID * HIP DY DYG&DIED

7 KHHXP DMGCP RXQAKDAZ LQEHDP RWY HG1URP CFRXP XOWG RKHUFRP SUHHUYHERWIQR GHABHIRAF SHMRQFRID
\VDVIR®Z V

GRIOWIQP LR 2019
1 HAZPMDUDORW

SURMMAHRHAW

0 DNRUDWAP SR/ XVHGLQGHMP LQQ) \KHEHH IWRED) DRQ DG GHAFARWVRUSHMRQ SOQV DUHSUAHQAGLOWHI RTRZ LY
\BEGBID/Z HIKWG DHIIHY/

Benefit Obligation Net Cost
2018 2018

" DMARXQADM
32 2.4% 2.4%
60D \FOB 3.3% 3.3%

( [ SHANGUHMQRQSTQDAHV — 5.2%
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7 KHZ HIKWMG DYH.DI HAVFRXQAIDMYXVHG\R P HDXUHSHMRQ EHZH IWREDI DARQY DG HAARWIOHHAR. UH HHFH\R\SHALLE
DIDOVH/XMQ) HIFK STIQVASHALLE FDK | B2 \VDQG DH\WHRFRP ST \KHP VR KLIK TXDIW ERQGLQERHY| RUHDRIEGHW

,QGHMP LQQ) \WHH SHAMGUHMQRQSTQDRHN Z HARMGHAHUHDAYHZ HIKWY R SOQDWHN \WHKIMRUFDOSHIRP DOFH
R VRBCSDQ DAV DG LQAYIGODXHNFDWAY DOGHRERP LIF DOGRKHUIQAFDAYR [ XMUHSHIRP DFH , QDEAURY ZHP D
FRQOXOZ 1\ DG FRUGHMHRSIQRYVR 1L DEADCDGGE RKHUSUR HUMRDYIQGHYHRSIQ) DSSURSUDMFDEMICP DIHADRKP SR/
5 HMQSURWRNRQYDUHDOR YDIEDME XMQ) DMP XTDMROP RGHOKDAGFR SRIDM/A IHBFXUYH/ FUHAVWSUHIG/ DG UMY SUP LXP VR
SURVANRQY) \MP SURSHRMH MG

7KHSDQY LQMHKF HWP DA HP HOWREMARYHYLGFOGHSURYIAQ) \WHAOTXGW DQG DAFMBYHY GHEHG\R P HHARXUHONDG
| XMUHEHCH IMED P HOV Z KLGIP DQBIQQ) DSXGHIEIWHR SRNRIR GYHYI LFDMRQARMGHIQ) LQMMWNDMUMI DQGP DN
YRDMW * GEDD LQHI HOWIDM IBABJHADP ([ R CSSIR IPDMY R JUZ\W\HHNQI DMAVDG R LGFRPH
JHHDIY DGKHIILQ) DAMHNVXQ) DZ IGHAYHMILFDMRQR DAHAMSHY 1 XQG WADM) LY DG QKR HWP DAIHY 7KHIURZ W
VHHNGQ) DIRDNRQFRQMMVR JGEDCEXEDE HIXMHYLQ GHYHBSHE DG HP HILQ) FRXQUHY DQG DEMCDAYH DAHNFKDN DA LH/
© WMQWWHLGFRP HIHHIDIY DAVAN \KHI L HELGRRP HSRWRIR FRQMMVR P 0D JRYHIP HADQGEURDZY QYH I LHGKLIK TXDDW
FRSRDMERD/

7 KHSDQV KDYH FRQMXHE WH USHMRQUMN P DRI HP HOAMRKQTXHY G GHG W BHEGAHWHSDY/  LOMAWWDMUM 0 RUH
\G-HILFDD \WH SO/ KDYHLFRBRIDMS CCHOW KHEILQ) SIRIWP VKDACFXGH\KHDERSWRQR - DUMN UHESARNRQ REVRYHDY SDWR
WHEQ WP LOYHWR HQAXADAD\ 8 QEHUMWLY REMRRYHWH LCARP HIHHDY DOGKHEILQ) DVHAVWSIFDD LIGRDHGDYIXQEG
WEMVLP SURYHY/ 7 KHKHEILQ) SUIRIUP VIGARSRIDMDUWQIHR DAANDQGLOYHWR HOARRY HIFK Z W UDQILQ) LQMIAANIDMVHARYY
$ VHXOR \WHLP SIRYHGI XQE-GWIIXMVR \KHSDIQ/GH\R | DYRIDE® DVHAMM G/ DG XQAQI R WHSDQY WHLGRRP HIHHIDIY)
DGKHILQ) DARANICRHDHS I QU LFDQ® LQUHRHN HLY/
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7KHIDUYDOH/R SHMRQSOQDAMAVDN HAHP B DG B DAANVDMRY DHDVIR®BZ V

Quoted Prices in Significant Significant
Active Markets Observable Unobservable
for Identical Inputs Inputs Not Subject to
AROWIOP AR Assets (Level 1) (Level 2) (Level 3) Leveling Total

Asset Category
3XEQE ( XMWY

* GEDY TXW &RP P LQIGBG) X3/ $ — $ 144 $ — $ — $144

* GEDO TAW) XQB/DAHADAHANYDOH — — — 53 53
) [ HG, GFRP HE HRXUMK/

* RYHOP HQV — 37 — — 37

&RSRDMYRB/ — 34 — — 3
) L[ HG, GFRP HE HRXUMWY — — — 40 40
5 HXO WM — 10 — 9 19
2 \KHJ —_ 110 —_ —_ 110
&DK  &DK( TAYDBWV = 3 — 4 7
Total at December 31, 2018 $ — 338 $ — 3 106 $444
3XEQE ( XMWY

* GEDY TXW &RP P LQIBG) XQB/

* GEDO TAW) XQB/DAHADAHAYDOH
) I HG, GFRP HE HRXUMY

* RYHOP HQV

&RSRDMYRB/
) U HG, FRP HEHRXUMAY
5 HOO, WD
2\WHJ

&DK  &DK( TAYDBRW
Total at December 31, 2017

1RM 5 HEUAHQVARP P LQIGGI XQR/AKDNQYHIBUP DU LQFRP P RQWRANY

1RM 5 HSUAVHNIQHWE HOVIQUHCHWBMIGFQQ) FRP P LQIGGI XQB/DQGALHA® KHIBSURSHWHY

1RM 5 HEUAHQNIQXUDGFHFRQAMFWDQG) GEDCEDDGFHG UM FRP P LQIBG XQB/FRUMMY P OQD R HIXW ERQG/DQG\RP HRRP P RAMH/
1RM 5 HEUAHQNMKRWIMP FRP P HIADCEDSH ERQG/DQG RKHUADK RUFDWK CNHLQWMKP HOV

1RM QIFFRUEDGFHZ W) $ 6%$ 68 ) DWU9DOHO HDXUPHUWZRIE  AHMBQLQYHAR HIMKDADUAP HDKUHG DVDIUYDOHXMQ) \KHGHADAHAYDOH
SHMKOUH RUWHIXLYDBQVSUDRANADCH SHAHKDYHGRAEHH RO LHGLQWHI DUYDOXHKIHIUA 7 KHI DUYDOHDP RXQIVSUAHMG QW BEGIDLH
LQAGEHG\R SHP IWHFRGAGDNRQR \KHI DUYDOXHKIHIUA \R\KHDP RXQNVSUAHIMG | RARHVRECSHMRQEHH WSDQDIHN
" HLYDRYHY LQWH SO DHSUP DU® XVHGR P BRI HUMN DG J DQ DAHNFDWH SRKUHZ KIGIWNTP DQMAQQ) ATXAW
" HIYDRYHIQAXP HQVP DD FRQUAR HIXW [ XU LQAMAKNDMI XM LQMHWWDM\Z C5VOQGRXUHER |RZ DGFRQMFW

4 XRMGP DINANBUFHY DHXVHG\R YDOHLQYHKR HQVZ KHDYDLOE®! , QYHKR HWLIQVHRXUMA/MBEHGROH FKDQHY LFOAQ)
QMG | XMUH/DOG RIWRYY DUH YDOHS DVAKH @XAB-SRIMG DB SUFH/ROWHDWBMCHVA@ R WH\ HOURU Ll QRADYTLOE®! WHOW
WBRIWMGELG SUFHY ) 1 HGLGRRP HVHRXUMY DUHSUP DU® P HDXUHGXUQ) DP DINHATSSURTFK SUAQ) P HRRER®)\  Z KHH
REHYCEGISUFH/DHRBEGHGE. P DNHMBQIRIRYLQYRONQY LGHMFDORUARP SOIEGIMHRXUMVR IKHYZ W MP LOURBHAW
WDV 2 YHIWH FRXQANVHRXUMAY/ DG J RYH.GP HONRED) DANRQY DUH YDOHS DAKHELG SUFH/ROWHDHDIHR \WHELG DQG DN SURHY
ROWHOWBEMGHVA R \KH\ HIUIURP SXEQWHG\VRXUAH/RU L GRADYDDE®! 1URP. RHMRXURHY FRQUGH MG UHITE® JHH.DWD
EIR\HUTXRAY 7HP SRUDY FDWK LQYHXR HOWDUHWIMG DAFRWAZ KLEK DSSUR LP DAV CLUYDDH

: HH SHAAWR P DNH\VRBCFRQUEMRVR C8SUR LP DMD P LARQWR RXUJ GEDOGH LAHGBHH MBHMRQSDOVIQ
&RQNEXWRQY AR (RAVH GRVEHH WAR EHSDGAUHRW® 1URP FRERIDIMDWVHNV

)
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%HGH VED P HQV LGFOGQ) TP RQMR EHSOGI URP FRISRIDMDXAN DQGUH BRI H SHAMG I XUWUHVHYLFH DvDSSURSUDM
DHH SHAMG\REHSOGDVIRBZY P LARQLQ P LARQIQ P LARQLQ P LARQIQ P LARQ
1Q DG PLARIRP WURXIK

Postretirement Benefit Plans. : HVSRQRUSRWHNMHP HONBHH WSOV \KDABURYLGHKHDOK DG @ HEHH WAR HDI LIEGI VAN

7 KHSRWHNHP HMBDQ/DIHXQXQEG 7KHEHHIWREQIDNRQZDY PLARQDYG P LATRQDY HRHP BV DG
UASHARHD 7KHQHASHIRAFFRW DY PLARQIRY DG
7TKH3%®2 QVRXQNDMZ D/ Dwv HHPBU DG 7 KH1 H&RWAVFRXQADMZ DY DG IRJ DG
UAS-HRARYHD

YHH IWED P HQWV LFXAQ) OP RAOMREHSOGIURP FRERIDMDAN DG UH GRNY H SHAMS I XUHVHYIFH DV DESURSUDM
DHH SHAMSWEHSOGDVIR®ZYV P LARQHK\ HUIURP \KURXIK DG PLAORQIWKP \KURXIK

Multiemployer Benefit Plans. : HFRQUEXMR YOURXYGRP HIVF DQGLQMDIRICP XAP SR HIGH [GHE EHH IVBHMRQ
SO/ 7 KHUMWR SOMASDIGY [Q\WHHP XAHP SR HISTQ/DHGL T HHWVURP QB HP SBR HUSDQVLQWDADIHNV FRQUEXMG DUH
SRRBGOQGP D BHXVHG\R SIRMGHEHH IWR HP SR HVR RKHUSDMASDIVY HP SR HY |, | DSDMASDIY HP SR HOMRSV
FROUEXIY \R\KHSDR \WHXQ XQGHGREQIDARYVR WHSDQP D EHER(HE, WHUP DQQ) SDWASDIY HP SR HY / DW® Ll ZH
FKRRHWR WRS SDMASDIVY [QVRP HR RXUP XA¥P SR HUSDQY ZHP D EHUIXUWG\RSD. \WRHSDQVDZ WAL DOICHMN EDHG
ROWHXQEHUXQG-GBMVR \WHSDD

2 XUSDWASDNRQLOWHH SOV | RAMHDQOOSHIRG/HGG' HRP B WVRMICHSLIOWHMEGIEHRZ 8 QBWRKHZ M
QRIS WHP RIWHHQBHMRQ3URMARQS FW 33% | RIHWIAMY DYDDEBILQ DG LVIROMHSDQ W\ HHUHIGDYXCH

DG-XH UASHRARHD 7 KH] RGHWIMY LV EDHS RQLQ RUP DNRQWDAZ HUHRHYHG I URP \WHSDIQ DG LYV AHWIHGE \KH
SORVOAXDY 2 XUMJI QI LABQADRLYIQWHIUHHY] RGHZ KIFK WHBUVHQWDSDQWDAYDABDW I XQEHE DG GRVQRAHDAUHD
[LCDCADOP SRYHP HOARDR ) ,3 RUDUKIHOBNRQSDD 53  $QH \WMXG-GOP RW DNRQSURVIMRQR W\ HOW/LV X\ HGWR
UHFRIQ] HLQHWR HOAIDLQY RUBGAAHY | RURXUMI QU LFDQABSDD

ROWIOP AR PPA Zone Status FIP/RP Status Contributions Expiration
EIN/ Date of
Pension Collective-
Plan Pending/ Surcharge Bargaining
Pension Fund Number 2018 Implemented 2018 Imposed Agreement
1 DR GYDRU, QMY
3HMRQ3@Y Green  * UBHD 1R $ 120 1R -XO
2 \HUI XQB/ 8
$ 128
) ROWHSDQ\ HOWHIGHS-XCH DG UASHAHD Z HZ HHOWMGLOWH1 DARIDY GYDRU, QB 3HMRQ3@RV

JRPV  D/SRIAQ PRHWID R WHREIFRQMEXNRY/| RAKHSDO

, QDEAVRY Z HSOMASDMLQP XA¥P SBR HJDWDQ HP HOMKD/BURYLGH SRWHMHP HONEHH IWRKHAKDQ SHMRQY Z W \KH
1 DIRQDO GYDRU, QMY + HIIK %4HH VB MQEHQ) \WHP RIWNLI QL LEDQA7 KHHDUDQIHP HOVIHHID SURMGHP HAFDIDQG@H
EHH IWI RUHDILEGICANYHHP SR HAY DG UMY/ DQG\WHUGHBHIGHV & RQMEXIRQ/AR P XAHP SBR HUSOQ/\KDIBURYICH
SRAIHMIP HOWEHH IWRKHOKDQSHMRY/ZHH ~ PIRQDYG  PLARQIRU - DG UASHRALYHD

8 78& VGH LGHGEHH IVBHMRQDQG SRAMHNIP HONEHH IVBDQYKDYHEHHQ DFFRXQAMG | RUDVP XQAVHP SR HUSOOQVIQWHH
&RP EIQHG) LOGADCB\BAP HOV LQIFFREDIFHZ LK) $ 6% 6& 7RSLF " HIGGYHHVB @Y/  3HMRQDG) $ 6%$ 6&
7RSIF " HIQGUHHVBOY 2 \WHI3RWHMP HN) $6%$ 6& 7TRIF  &RP SHODIRQ 5 HIHP HYWHHIWSURNGH/
\WDNDQHP SER HAKRDNSDMASDAVLQDP XAVHP SBR HJGH LQHG EHH IVEDQLY QRABTXLHG\R WSRIWD ACELOW EH RIGWH
FROMEXNRQ/PXUHM® GXH DG XSGR \KHSDY 7 KHH RUH QR DWHVRUCCELOMA UHDIMG R \MHH SOV KDH EHHLGFOGH-GLQWH
&RP EQHGYODFHEKHV
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7 KHVHSHQMRQDQG SRANHMHP HOW SHOHYZ HIHDIRFDMG\R WHIAMCHN DG BBRWWGLQ&RWIR SUIRGANVDQG\HYIFHARD
6HIQ  JHH.DCDQG OGP LQMADAYHDQG GRQ VHYLFHSHMRQEHH W7 KHIP RXQWI RUSHMRQDQG WANIP HIW SHOHVI RAWH\ HU
HGG' HHPBEU DG  ZHHDVIRBZV

_RMYIOPIARY 2018
BHYLEHFRV $ 18
1 RQ\HYFHSHMRQEHH W (49)

$ (31

Stock-Based Compensation. 2 \WSDWASDM/IQ8 7& VAR \MP LRHMHSDYY /7,3  ZKIFK DAKRUY HYDURXVWSH/R
P DNANIQG SHUR P DFHEDHGLGRHQIYHLY. DB/IGFOGQ) WRAN RSWRYY WRAN CESUHADMRQ UKW SHIRP DFH\KDUHXQW GG
RKH\XAK [Z OB 6\RAN EDHGARP SHODINRQH SHOHUH GRAGLOWHLFFRP SO0 LQ) &RP BL.QHG) LDGADOE\BMP HOVUHDMAR
WA\ SOQLY DB/R 8 7& ¥ DEHG\R 2 WHP SB HVDQGRMEAN IZ DUB/R - 2 \W/D/2 \YCGRHVCRAI DR CZ DB/ 7 KH
| RIRZ LQ) QVFBRKUA UH-SURHNARN EDHGFRP SHODIRQH SHOH/DMEEXEEGR 2 \IY EDHE RQWHLY. DLB/ DG WMP VSUHRAO
JUDQMGXQEHUS 7& VRN EDHGARP SHODINRQSDQ/R 2 WHP SR HY $ FFRAQI® \KHIP RXQN SUHHIME DHCRAGHHADUD
IQAFDIYHR | XXUHCY. DB/ DOG GR QRACHHADUD UH GRAKHUAXIVIKDAR \Y/Z RXGKDYHH SHUHZFHE DV DWIG DRGHARP S 1RU
\WHSHIRG/SIWHIMG

8 QG- UWH8 7& / 7,3 3@QY WHH HIRVHSUFHR [ DB/ LV NVANRQ\KH I WDQAADMDQGP D CRABHGW\KDQ\WWHI DLUP DNAAYDOH
SHMDHRQWDNDM * HHDO  WRHAN DESUHHDINRQ UL KW DG WHAN RSWRQVKDYHDWLP R MO\ HOY DG DWWUHH\ HOUYHXY)
SHIRG \}EWMRAR CP MWGH AR, QWHHYHNR UBANHP HOAMDQOXBOXRAN DESUHADNRQUU KW WIRFN RSWRQY DG URXMRWMG RN
XQWKHG 1 RUP RIHWDQRH\ HOUP D BHFRP HYHWMG DQGH HIAME®! \XEMRVWR FHUBIQ\MUIP VDG FRQGMRYY / 7,3 2 DB/ Z WK
SHIRP DOAH EDVHG YHANY JHHIDD KDYHDP 1QP XP WUHH\ HOUYHWIY SHIIRG DG YHWEDVHG RQ CRXOCEHIRUP DOAH DI DOQXNEUH
FMBEQKHGP HMFY , QWHHYHWR UANHP HONVSHIRP DOAH EDHG LY. DBV KHG I RUP RIHWWOQRH\ HOU UHP DQHDILEGIR YRWNEDHS
RQIAXDOSHIRUP DCAH UHDMRYH W\ HAP HUFY

© HP HDXUH\WWHFRWR DEDKDUH EDHG S P HV LGFOGQ) WRAN RSWRQY DVELUYDOHRQWKHJI UDQAEDMDQG UHFRIQ) H\KLY FRWY
LQWH&RP E.GHG6\BIMP HOVR 2 SHDMRYY ) RAWH\ HIWHXGG' HHP BHU DG PIIRQDYG  PLARY
UASHAHD R ARP SHODIRQFRWALHA® DMIEXTEGIR 2 \WHP SR HVZ DVBHFRIQ] HELQRSHIDMY WX 7 KHDWRADMS | XM
IGFRP H\Yf EHHIWBFRIQIHGZ DY P LQARQIRUHIAK R WH\ HOWHXGHS' HAHP BHU DG 7 KHLP RQNVKDHEHD
DOVVMG | ROWHIP SR WH7&-$ 3GDHWHHAMRLIRM  , QFRP H70 HYI RUDGAWRDOCHELY

) RUWH\ HWHG-G' HRP B DG \KHIP RXQAR FDK UHFHYHSITURP \WHH HFVHR IRFN RSWRQ/Z D/
PLARODYG PLARQ KWSHAWHY Z MW DQDARADMSW BEHHWHDI HGR PLARQDG P LARY KWSHRARHD |, QD3AWR)
[RUWH\ HWHGEG' HHP B DG \KHDARADMGW BHH WHDT HG1TURP WH YR R SHIRP DORH\KDUHXQWDG
RMHJUANIPMS DY DG/ZD/ PLARQDYG P LARY UKASHARHD

$W HHP B WHHZD/  PLORQR \REXQHRIQ] HGARP SHODIRQFRWNHDAM\R GRQ YHKMG HIXW [ DB/
JUQMXQEHIERY WP I(FHUYHSDQY 7KYVARWYH SHAMGVR EHUHFRIQ] HUDBE® RYHUDZ HIKAWG DHIJHSHIRGR \ HOW/

)
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$ \WPP I R WHWDQOANRQYXQGEHDDERY WP LGRHMYHSDIQ/AKD/S 7 & JUDQMGVR 2 \WHP SR HVI RAH\ HUHIGHG
" HHPBU IRTBZV

Stock Options Stock Appreciation Rights Performance Share Units Other
Average Average Average Incentive
\KDUHYDOGXQWILO \WWRX\DOG/ Shares Price* Shares Price** Units Price** Shares/Units
Outstanding at
' HPBEU
* UDQMS 25 128.29 710 127.27 90 128.20 100
([HRVFGHOQHG (242)  100.08 (602) 78.79 27) 115.05 (67)
&DFHDBG — — (133) 113.85 (72) 115.42 (21)
1 HAT IDQUHY (26) — (81) — (5) — 21
December 31, 2018 174 $ 95.97 4393 $ 101.69 270 $ 110.31 430

: HIKWG DYHIHH HIAVHSURHSHAKDH
» HIKWGS DYHIDIHJ UDQAXRAN SUWFH
1RM 5 HUAHONGHATRAWY UHDAMGVR HP SR HHP RYHP HWP R 8 78 BXMCHVXQW
7 KHZ HIKWMG DH.DIHI UDQAEDAMI CIUYDOHR AN RSWRQY/DQG WRFN CESUHALDNRQ UL KW UDQME GAUQ) DG B

878 ZDV/ DG UASHAIYHD 7 KHZ HIKWEG DYHIIHJIUWDQAEDMI DUYDDHR  SHIRIP DFH\KDHXQW Z KIFK YHIAXSRQ
DAV FHMEIQSHIRUP DGRHP HUFY JUIQMGE. 8 78 AU DG ZD/ DG UASHAYHD 7 KHVRIEO DU
YOOHR 7 OB/ YHAMG GAUQ) \WH\ HOWHGHG' HAHP BHU DG ZD/ PIERODG  PLARY KWSHAWHD 7KH
\RIECLQUIQUE YDOH Z KIFK MKHIP RXQAR. Z KUK WHWRAN SUFHH FHHEHG\WHH HIVHSUFHRQWHAMR H HRVH R RN
RSWNRQYDQG WRAN CESUHADMRQUIKWH HIAVHGGAUQ) WH\ HIWHGHS' HAHP BHU DG zZD/ PLORQDEG

P LAIRQ UASHRAIYHD 7 KHVRIECLQUIQUE YDOH Z KLFK VKHWRN SUFHDAYHXMY R SHIRUP DORH\KDUHXQW DG RKMHUUAXUR NG
OB/YHMGZD/  PLORQDG P ILARQGUQ WH\ HWHGS' HHP B DG UASHALYHD

7 KHIRWRZ |Q) \BEG\XP P O H/LQ RP DNRQCERWWATXW [¥. DB/RAMBAQ) | RU2 WHP SB HA\KDADUH YRIMG DQGH SHAMG
R YHIADQG HIAW 7. DUB/ RAMBEQ) WONDHH HFMEGIDN HHP BHU

Equity Awards That Are
Equity Awards Vested and Expected to Vest Exercisable

\KDLHLQ \WWRX\DQB/ Aggregate Aggregate
DJJUHIDMIQNIQUF Average Intrinsic Remaining Average Intrinsic Remaining
YOOHIOP IRV Awards Price* Value Term** Awards Price* Value Term **
6N 2 SINRQV 6N

$ SSHADNRQUIKW \ HWY/ \ HW/
3HJRP DFHEKOHE QW

5 HAWRMG 6 \WFN \ HWY

: HIKWG DYHDIHH HIAVHSUWRHSHAKDH

: HIKWG DH DI HARQUMRMIOWP OQQ) WP 1O\ HIY

7KHIDUYDDHR HIFK RONRQLY. LGV HAP DAGROWHEMR JUIQAXMCQ) DELGRP LDODAFHP RGHD 7 KHI RTBZ Q) \BE®
LQAFDMKHDRKP SWRQ/XVHELOQHXP DY | UYDOHI RMH\ HWHGS' HHP BHU DG 7 KHHDXXP SIRY
UBURHAKRHXM] HE\ 8 7 & DG DHGRACHAHADUD [QAFDIYHR DIWKP SWRQ/WDZ RABEHXVHGE! 2 \IYDVDWIQG DRH
FRP SO0 / DNPAH EDHERSMRQP RCHY LGFRISRIDMUDQIHVR . DXXP SRV RUGEXV Z KUK DHDVI RTBZ V

2018

( [ SHAKG YRIAMW 17.5%-21.1%
: HIKWEG DYHDIH YRIWMMY 18%
([SHRAMWP 1O\ HLY 6.5-6.6

([ SFAMGAYIGHE\ HB 2.2%

5 DN UHHWDM 1.3%-2.7%
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([ SHAMS YRDMDWY DHEDHG RQWHUWHMUOQVR RAUMKAN LCFXAQ) LP STHE YRDWDINAY 1 URP \WDGHGRSWRQVRQ8 7& VMBANIRU
\WHECRP LDODWFHP RG-D8 7 & XVHY KIMRUFDOEDBWR FWIP DMHTXW [ DGH HAVHDQGHR SR HHWWUIP LCDINRQBEHKDYIRUZ MLQWKH

YDODNRQP RG-O7KHH SHAMGWLP WHBUAVHOVOQHMP DMR  \WHSHIRGR WP HHIXW 7 DBV/DHH SHAMGVR UHP DQRXWWBLECQ)
7 KHUMN | UHHUWDM LY EDHG RQWHWMP WKRMUHR LOMIAANIDAY DAKHWP HR HIXAW 7 DG IWDQV

NOTE 13 - ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

$ WP PDY R WHRKDQIHIQHIK ARP SRHWR $ FRXP XOMS RMHUARP SUKHMYH®RW GHAR \B | RAKH\ HWHG-G
' AP B DG VSIRMNGGEHBZ

Defined Benefit Accumulated
Foreign Pension and Other
Currency Postretirement Comprehensive
ROWYIQP AR Translation Plans (Loss) Income
DOGRHDVOQMY
2 WHURRP SUHKHMYH LGRRP HEH RIHUHFOWL LFDINRQY QGHV
$ P RQVUHFDWMLLIHE SIH\Y

70 BHH IWHFOWU LHG
YODGFHDN HAHP BHU

2 \WHUFRP SUHKHQULYHEWEH RUHUHFDWLL LEDARYY QHV (105) 31) (136)
$ P RQVUFDWMLLHE SIH\Y — 1 11
70 H SFOHUFDMILHG — 4 4

Balance at December 31, 2018 $ (573) $ (135) $ (708)

$ P RXQNUHFDWIL LHGWDABHINM\R CH LGHG EHH IVBHQMRQ DG SRAHMP HSDQVIGFOGHIP RMY DIRQR SURMHYLIFHFRIV
DQG CRNCUDOCHARKAY UFRIQ) H3 GAUQ) HIFK SHURG SURHQMG 7 KHRVHFRIWVDUHUHAR GG DVARP SRHOVR GHASHIRAF SHMRQ
FRIWRUHIFK SHIRGSUAHOMG 6HHLIRM (P ST HHY-H VB @Q/I RUDGAMRDOQ RP DIRY

NOTE 14 - INCOME TAXES

Income Before Income Taxes. 7 KHVRXUH/R LGRP HIURP RSHIDNRQY/EH RHLGRP H\N HVDH
ROWIOP LARY

2018
8 QUMG6\DIM/ $ 504
) RHJIQ 1,389
$ 1,893

) RIBZ 1Q) HPAR HOAR WH7&-$  WHYSMCHV QR BRI HULQM BV R BHOQYHANAHIBIQ XQAMNEXNMG HDQQIVR - IWIQMIDNROD
VXEMADUIHAKDAKDYHEHRSURAO \Bf HGLQWHS 6 $ VMK 2 \WUHRG-GDWRADME\M H/R P LTRQLQ ) RUWH
UHP DQGUR WHYMHW VXQAMMEXMS LOM CDARDCHIQQIV XQBWAL HITHARHR UHSDAIDM 2 WY/ Z LOFRQMXHWR SHIP DCHO®
UHOMWWKHHHIQQIV $ VR * HRHP B XK XQAMMEXAMS HOQIQIVZ HHDSSUK P DMD HAOR) H FOGQQ) RKHJ
FRP SURKHMYHLCARP HEP RXQWV , WY QRABUIIRNATE® R HANP DMWHLP RXQAR B \WDAP LIKWEHSD CEGIRQWHUHP DIQIQY) [P RXQNV

)
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Provision for Income Taxes. 7 KHLCFRP H\lj H SHOHIRMH\ HOYWYHEHG' HRHP B DG FROIMMGH \WH
IRBZ 1Q) ARP SRHQWV

GRIWIQP AR/ 2018 2017
EXUWHQN
8 QWG6VEIMY/
) HHIDD $ 59
6\TM 38
) RBHIQ 459
556
) XU
8 QWG 6\TM/
) HHID 11)
6\DM 7
) RHIQ 131
127
,FRPHW H SHOH $ 683
$ WHEX\BEDI\R WP VFUHEWG RS 7 & 1 HVQYHW HOW $ @

Reconciliation of Effective Income Tax Rate. ' UIHHFH/ERXHQHIHAMWHLGRP H\Y] DM DQG\WHWRMRY 8 6 |HHID
LHRP H\WY IDMDUWHDVIR®Z V

2018

6\IMRY 8 6 |HHDOGRP H\Ef DM 21.0%
BBMLGFRP H\E[ B/ 1.6%
70 ROLQMCDNRDICARYMAY 13.9%
8 6 \if WHRP —

2 \WHJ 0.4)%
(HHANHLGFRP H\E] DM 36.1%

7KH HIHARHW] UDMUH GRVDHAY ADJHR P LARQDVDWHXOR 8 7& VRKBQIHR DVHWROR (R&QJIHJ

IQMEAQ) R UHQHIWAHIBQXQAVMEWGHIQQIVR IWIQMDIRTDOXEMGADUH , QDEAWRY WHIGRBDHIQIQMIDARTO
CRAMYLMAY/LYSUP DU HIDAGWR KLIKHUQMODIRTON FRAVARP SIMG\RDEZ HUS 6 |HAHDOXMMRY DM

7KH  HIFAYHW (DMUGRVDQHMY FKDUHR P LR DAEXSEGIR WHSDIDIHR \KH7&-$ 7 KHHDP RXQN

SUP DUO HDMRS 6 LGFRP H\Ef DMIEXIEGIR SUYRAO XEEMMEXMGHIQQIVR WHIOMGHN LOMDMRDOKEMADUH/ DG
HIXAW LQYHAR HQVDQG\WHUAYDODIRQR 8 6 GH HWHGLGRRP HW HY

Deferred Tax Assets and Liabilities. ) XWUHLCGHARP H\Y H/WHBURHAWKHW HITHRVR \WBQUORANRQ/Z KIFK DHUWERWGLO
QlIIHHYEHIRG/IRM] DQG! LDEADOHERINY SXERAY 7 KHHIP RQVARQLMAR \WH\E HIHRWVR WP SRIDY QlIHHF/ERZ HAD
\WHWY DG LA DOWHERWY) EDDAHWKHHVOGW AW IRZ DGV ) XWUHLGARP HW] BHCH LW DG REQIDNRQ/Z MKLIQWH P H\I
D 1Q AP SRHYR DSOWAXOUMUNG RNRQOHR INVANVRUSIRHIBNRQLO\WH & RP ECHE YDMFHE KHAV 7 KHEP RXQVKDYHEHHD
DEWMAMG I ROWHLP STPAR \WH7 &-$
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7KHM HIHFWR WP SRIY AITHHFAVDGW FOW 1RZ DBYZ KIFK JIDYHUHWR EXWUHLCHRP HWS - BHCH W DQG REQI DNRQY DV
' HPBEU DG DHDVIR®Z V

CRMLY/IOP IARY/ 2018
) XMHLGRRP H\Ef EHH LW
, QXIDFHDQGHP SR HHEHH W $ 151
2 \KHUDWHAEDLV G L HIHRHY 118
2 \WHUQDELOW EDAV G HHRHY 197
70 QWA IRZ DB/ 33
70 FUGWOW |RZ DB/ 6
9 DODNRQDIRZ D (29)
$ 476
) XMUHLGRRP H\E] H/SD CE®H
, QUQILEBIDIHN $ 185
2 \WHUDXHAEDLY QL | R/ 168
$ 353

9 DOOWNRQDIBZ DAHY KDYHBHHQ BABEQWKHG SUP DUO |RAMY RHAWADW |RZ DB/ Wi GWFDW |RZ DBV DOGRHMMQIRHIQ
WP SRIDY Al THHFH AR BHEFHWH I XAMUHLCRRP HWEf BHH IW\AWRH SHRMG UHIT) CEGICP RXQNV

Tax Credit and Loss Carryforwards. $W H+HP BU B FUHAWAOWY 1RZ DY SUCHSDO WM DG RIHIQ DGV
QWA IRZ DB/ SWHASDD WBMOQGIRHIQ Z HHDVIR®Z V

Tax Loss Tax Credit
ROYIQP AR Carryforwards Carryforwards
([ SUDNRQSHIRG
$ 57
18
6
,EHIQWM 65
$ 146
Unrecognized Tax Benefits. $W HHP B \KHYOMQPAWKOGIJWRWY  HIHAMGXQUHRIQ] HoW BEHHIWR
P LARQ DOR ZKIK U WHRIQ] H5 Z RX@LP SCFAKHH IHARMHW WM $ UHFRGHIDNRQR WHEHILQQQ) DIGHEQ) P RQVR
XQHRIQ] HoWM  BEHH IWDG LM SHOHUHDMS\RXQUHFRIQ] HoWf BHH IWIRMWH\ HYWHGG' HRP B DG
VDVIR®BZ V
GRIWIOP IR 2018
%DDFHDN DY $ 392
$ GAWRQVIRM SRMRQY UHDMS \RX \WH PXUHY HOU 3
$ GAURY/IRA SRAMRQVR SURN HILY 1
5 HAMRY/IRM] SRURY/R SURU\ HIY (16)
6HNBP HQV —
YODHDNY HRP BV $ 380
* LRWIQMHIW] SHOHUHDAG\R XQUHFRIQ] HOW EHHIW 10
7RECCHRHGLOMAWNEDDAHDN HRHP BHU $ 136

2 WFRQGENVEMHNIGEDD QG DVDUAKOWR WRURHRUP RHR IW\KEMGDUH/| LOVIGRRP HVYf BUMO/IQWHS 6

| HEHDOMUVG RNRQ DG YDURXY WBMDQG | RIHIQMUMVGRNRYY $ VQRMESUIMRAG LQFHYIQMUMGRIRY 2\l RSHIDNRQVDH
(FOG-GLQFRP EGHY BIMO/Z W8 7& ,QWHRAQY FRAHR BAMGHNV 2 \WIV\XEWRARH CP LDARQE W L) DAKRUIMAY
WURXIKRAWKHZ R LGFOGQ) \IKFK P IUMUNGRNRQYDY
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$ XWADID 9HOLP & &KIQD ) DFH * HP DY +RY . RY ,QAD D -080Q 0 H LFR 1 HKHMQGY 6RAK. RUD \WH
8 QWMG. LQIGRP DOG\KHS QWGE\BMY © LW1HZ H AFBIRYY 2 W/IVR RIHNKEVMANRS 6 | HEHDO WIMDQGGFDORUCRYS 6
LGFRP H\S H CP LQDARQYI R\ HDWEH R

Vo) 2 W/UHRIQ] HSDQRFDKJOQR [BSK IPDAMY P LARY (FOGQ) DSHWY LOMMMNIGHR HIAVDVDUAKXOR
| HEHDOWBMDQGGRQ8 6 \Bf SUP DD UHDMG\R\WHH SILDNRQR CESTFCEGIWIMAM/R TP MIRQ LFOXAQ) H SILDARQR \WHS 6
|HGHDOGRP HWY WIMMR P LMARQVIRUS 7& YV i \ HU

" XUQ) \WHVHRQG XOAUR \WH( [ CP LCDIRY' IYIMRQR \KH, 56 FRFOGGIWDAYR 8 7& V DG \§
\ HOWY

$ EMADY R 2 WHIDIHGLQ@NMDNRQLQYHIXP UHFHYHEDI DYRIEGIGZ HUFRAWGE-RAMRQDGLY Y WY DGHMRQR
WWHYHOLDR 70 $ XWRUIMWY/Z KHKHMR DESHIO 7 KHDWRADMG\L DG LQMAXKDY BHHQ DEHDXDMD UHRHYHS

VWWUDRIED SRUEGWD/DHBBANR)Z IMOWHIIQHR — PIAIROW P LARQR XQWRIQ] H\ EHHIWP D
RAPXURHMHQH W P ROKVDVDUAXOWR DEAWRIDY RO IGHXQRHMIOWE SRUMRQ/ \WHUYDODNRQR PXUHIFHYIQ\N
SRIMRQ/DUIMQY [URP GHYHESP HQVIQH CP LCDIRYY LQDSSHIY RUQWHARAW RAKHFRKUHR \If \NDMM/

6HH1 RM &RQNIHWY LCHOWY | RUGMVPXWRQUHI DAEQ) XCHHIMOW SRUMRYY/ LGFOGGLOQWHCERYHUDQIH UHDMG R
SHEQ) QM DNRQZ W URSHRAR FHIBIQG-GRIRQ/FDIP HELO* HIP DD

NOTE 15 - RESTRUCTURING COSTS

" XUQ) \WH\ HOYHEG' HHP BHU DG 2WUFRGGQVSH BMWKFMIQ) FRIVRELY P LARQDG
P LAORQ WASHRAYHD |RUGH. DOGRYRQ) UAKKAXUIQ) DRIRYY 5 HAKRMUQ) FKOUHYLGRXUHGLOWH\ HOWHIGHS' HAHP BHU
DG SUPDUO UHDMRDANRY/IQWDMEGUQ DG DQGZ HHUFRG-GDVIRTZ V

RMWY/IQP IARY 2018
&RWR SIRGANDIG\VHVFHARS $ 23
6HIY JHHIDCDGOE LQVDAYH 48
1 RQ VHVMFHSHQMRQEHH W (2)

$ 69

2018 Actions. ' XUQJ ZHUREHGGHABHW UHKRMUQ) FRIW\RABICY P LRI RUBXIKRAXUICY CRNRQVLQWDMS
1Q FRQIMIMY R P LRQLQ&RWR SIRGARW DG \HYIFH\RG P LRQLQ6HIY JHHDCDOGDFP LQVDNYHDG
P LRLQ1 RQ HYFHSHMRQEHH W7 KH CRNRQY UHIDMWR R RQJ FRUWWHSANRQH T RW Z KIFK SUP DO FRQUMAR
Z RN RAHUWHGANRY : HOHBUJHNY W ARP SPIMLO \WHP DVMUMW R UHP DQQJ) UHKRMXUQ) CRNRQVIQMWDMGLO 1R
\G-AILF SOV RIMI QU LFDRQARKHUDRNRQY KDYH EHHR| LCDT) HS DAKLY WP H

7 KHIRWBZ LQ) \BEIVXP P Dl} HvWH CHRXXGCEDDHY DG X DIRQE. FRWWVSHTRUWH UHWAIKRMUIQ) CRNRQ/

Facility Exit,
Lease

Termination

ROWIOP LRV Severance and Other Costs Total
1 HABUHWY UAAKPXUQ) ARV $ 50 $ 2 $ 48

8 WM} DARQ | RULIQH FKOQJHDGRAHFRIV (27) 2 (25)
Balance at December 31, 2018 $ 23 $ — $ 23
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7 KHIRTRZ LQJ \BEGI\KP P DU H/H SHAMG IGPXUBGDOGUWHP OQQ) FRIWVIRUKH — UKIKRXUQ) DRMRQVE, \VHIP HQV

Remaining
Costs at
Costs Incurred December 31,
ROWVIOP LR Expected Costs During 2018 2018
1H (TSP HW $ 19 $ a7 s 2
6HYFH 36 31)
$ 55 $ 48) $ 7

2017 Actions. ' XUQ) 2 WUFRGGQVSH BIMKRMIQ) FROVREIY P LARQI RUUKKAMUIQ) DRNRQ/LG\DMS
1Q FROMMY R PLARQIQ&RWR SIRGAVDG\VHYIFHARGOG P IARQIQGHIY JHHDODQGDEP [QUDIYH 7KH
CRNRQYUHDMR RYRQ) FRINBHANROH I RW Z KIFK SUP DU® FROMMR Z RIN RIFHUHSAIRYY

7 KHIRTZ LQJ \BEGIVKP P 0L HV\KH CFRXCCEDDGRH/DQG XM DARQE! FRWVSHIRUWH  UAXUKAMUG) CRIRQY

Facility Exit,
Lease
Termination
ROWIOP LR Severance and Other Costs Total
5 FWKRMUICY CHRXOY DYDY
1 HABH\SE UAXUKRMUQ) FRWV
8 \M) DARY | RILIQH FKDQIHDQGRKHUFRIV
5 HAKFMUCQ) DFROXON DYDY 24 1 25
1 HABHW BWKRXUQ) FRW 16 4 20
8\ DIRY | RIHIQH FKDQIHDGRKHJARW (33) 4) 37)
$ 79 15 8

Balance at December 31, 2018
7 KHIR®Z L.Q) \BEGINKP P O] HVH SHAMS LRXUHE DG UHP DQQ) FRWIRUWKH UWMUKRXUIQ) SIRIUIP VE\ \HIP HQWV

Remaining
Costs at
Costs Incurred Costs Incurred December 31,
ROWYIOP LRV Expected Costs During 2017 During 2018 2018
1H ( TSP HQV $ @ $ 1
6HYLFH (12) 2
$ (20) $ 3

2016 Actions. : HUFRGGQVSH UBMUAMIQ FRWVRELY PLAORQDG PLAORQQ DG UWAS-RHD IRJ
UAMUFMUQ) CRMRYVIQUDAGL)  DQGSURU
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NOTE 16 - FAIR VALUE MEASUREMENTS

, QIFFREFHZ WM \WWHSUIRVIMRQ/R ) $ 6%$ 6& 7RIF ) OUSDOHO HOMXUHP HQV \KHI RTBZ LQJ \REGBV SURYLGH\KH
YOOONRQKIHIDK FDAMI IFDNRQR  DWHNV DG ACH ONAAKDADUH FDUIHG DAVDIUYDOH DQG P HDAMUHE RQDUHRXUIQY) . DG QRAHRXULIQY)
EDVIQWHE&RP HOHGYDDAHG6KHHVDYR ' HRHP BHU DG
FROYIOP IR Total Level 1 Level 2 Level 3

5 HAXUKY | UYDOHP HDWUHP HQV

$ YO.OE® | RUNDBIVHRXUMAY $ 3§ 35 — $ —

' HIYDRYHDWVHV 36 — 36 —

" HIYDAYHADHONY 3) — 3) —
5 HEXUIQY 1 QUYBOHP HDXUWHP HQWV

$ YOOEG | RUMDBIVHEXUMHY

' HIYDRYHDWHNV

" HIYDRYHACHODNY

Valuation Techniques. $YOME® | RUMDBVHRXUMAY LGFXCGHHDAW LOYHWE HOVKDADHWDG-GLQ CRRYHP DINAV HWHU
GRP RAADD RUQMIDNRDD  BGOHP HDXUHEDAVDUYDXHXMQ) FRUQ) MRAN SURVIURP CRYHP DINANV 7 KHYOMCHV
GHUYDAYHDWHNDQG ACH QWY LGFOGH RIHIQH FKDQIHFRQREFM\KDADUHP HDAXUHG DVOLUYDOHXMQ) LQMODCP RAHYEDHGRQ
REVHYCE® P DINHACBXWNAXAK DVI RZ DG DM/ LQMBINDMY \RHYSMHY RIHAWIMN DG FRXQMBDMHY FHGWIMY $ VR
" HHPBEU WHHZ HHQR W QU LFDQMBQY HYIQRURAAR / HHD DQG/ HvHD

$VR ' HHP B WHHKD/GRAEHRDQ MJQI LFDQAP SCRAR\WHI DUYDDHR WHOBMHN GHIYDAYHICH QWY GH
RWWHISMCHY FBHEWAN 6LP LA \WHHKD/QRABHHDDD MIQLLFDQADGYHYHLP STRAR\WHISMCHN GHIYDAYHDRHNEDHGRQ
HYDODIROR FRXQM.SDMEY FUHAWIMY

7 KHI RTRZ LQJ) \BEGISURYLGHYFDW LQ) TP RXQVDQG | UYDOHVR | LQDGRLDOLOWIKP HQWVKDADUH GRAFDWIHG DAVOLUYDOH DV
" HHPBU DG

2018

Carrying Fair &DW QY )ou
ROWIOP IARYY Amount Value $ P RXQV 9D0H
/ RQY \MP UHFHYCE®V $ 68 $ 68
EXVRP HJI LQDGAQ) QRM/UHFHYCE® 45 45
B6KRWWMP ERWRZ LIV @) @
/ RQY \MP aHONY ()] 4

7 KHI RTZ L Q) \BEGISURYLGH/\WH YDODMNRQKLHIUAK\ RO LFDARQR  DWHIV DG COEL O/ ARDNDH QRAFDLUHG DAVD.UYDOHLO
\WH&RP E.QHGYDDFHEKHND/R * HHP BHU

ROW/IOP IRV Total Level 1 Level 2 Level 3
/ RY \MP UFHYCE®Y $ 68 $ 68
E&XVRP HUIL(DEHQ) CRIMYUHRHYTE®! 45 45
BKRVIMP ERIRZ LQIV 27) 27
/ RQ \MP AHONY 4) 4)

7 KHIR®Z L \BEAI SUIRVGV\KH YDODMNRQKIHDK FDWL LFDARQR DAHN DG ACH QMY \KDADH QRADUIHG DAVOUYDOHLQ
WHE&RP HCOHSYDDFH6KHHADVR - HRHP BHY
ROVY/IOP LRV Total Level 1 Level 2 Level 3
/ RQ \MP UHHYCE®V
EXVRP HJI LODGAQ) QRM/UHFHYCE®
6KRWMP ERUIRZ 1IQIV
/ RY \WP QN
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NOTE 17 - GUARANTEES

7 KHYMHAN CARXHY | RUFRWDARADMG Z LW I XDDOMAY Z KHQ WY SIRECEGIWWDAD ACH MW KDY BHHQLCPAUHE DG WHEP RXQV
FOQBEHUWDRIED HXP DMG 7 KHP RIWINHD FRWAMR EHLCPXUWHG LY CFRXHG EDVHE RQ BRQHYDOONRQR EXAUH® DYD.OE®H | DRV DG
ZKHH@R P RXQNZ MIQDUWQIHR HAWP DMVLYP RHONHD \WHP LQP XP LVOARUHG , QOHFREFHZ W \KH) $ 6%$ 6& 7RIF
* DMV WWHIMHN UHRG/\WHHCCHOQNA DAVDUYDOH 7 KHIHDHCR VI QU LFBQA XD/ \KDWDYH EHHQUHR GHG I RAKH
\HWHGE HPBEU DG

7 KHYSMHAWLPXY QVAHIRDY  FRIVMR VHYLFHLIW SURGANVLQ FRQGHANRD Z W\GHAL LE SURGEWARKHY 7 KHYBMQHW DFRXHY
\MHVHFRWV Z KHR LW SURFEBIWWDND QCELAW KDY EHHRLGRXUWHG DG WWH 0P RQIFDQ EHUWHDWRIED HXP DAMG 7 KHP RININHD FRWWR
BHLGRXUBHG LY OFRXHG EDHS RQDQHYDODMRQR  FXUH® DYDXDE®G | DRV DIGZ KHIHQR OP RXQAZ MIQDDQIHR HAP DAVLYP RUH
Q\HD WHP LQP XP LVIFFUHG 7 KHFKDQIHYLQWHFDUW Q) 0P RXQAR \HLYLFHDQGZ DUBQW BAWHYHYI ROWH\ HYHG-G' HHP BHU
DG DHDVIRTRZ V

ROWYIQP IARY 2018
%ODJHDVR -DO0Y $ 54

. DUBQMWY 12

6HNBP HINP OGH (18)

2\WHJ (€))
YODAHDYR ' HHHP B $ 47

NOTE 18 - CONTINGENT LIABILITIES

([ FF-BVWDVRKHZ MHQRAG Z KIBIVKHYSMGHW LY XTEGIVR SUHARAHI LODORXRRP H EDHGRQLQ RUP DARQPXUHM® DYDLDE®
WHYBMQHN GRAVQRAEHIHHWDAHROWROR DY R \WHIRWRZ 1Q) P DWAY/Z LOKDYHDP DMIDCDGYHYHH | HAKSRQWWHYSMGHW
ARP SHIMYHSRIMRY BAXWVR RSHDIRYY FDK | GZ VRUILQDGADOFRQAURY

Leases. 7 KHYMHWRAEXSIHVNVEIAH DG XVHY FHMMOQHMXSP HOAXQAHUGDHDUBQIHP HOQWV 5 HQICHRP P W HOWR
P LRQDW HRHP B XQEUEY WP QRQ FOCAHDEGIRSHIDNY GDVHYDHSD CEGID/IRBZ V P LROLQ
P LAROLQ P LTROLO P LAROLQ P LTROLO DG WHIHI WU 5 HQDEFRP P W HQWVICGFOXAHRQD
WRHSD P HQVZ HDH®I DD REQIDMG\R P DNHZ KHHDVXSRQDFRSWROR $ 6& RXUGDHICHMWY Z LOICFXGH D3RO

SO P HQVUHDIY R UDWRITED AHSQUHH DORSWRQSHIRGY 5 HOM SHOHZ DY P LTRODG P LTROLO DG
UAS-RARHD

Environmental. 7KHY%MGHY RSHDNRQ/DHVKEMAMR HMURP HOBOUH XDIRQE. DAKRIM/Z 1\ MUMVGRNRQRYHW
RSHDIRY $ VAHAUEGIQLIRM  6XPP DY R 6LIQUIFDQ/S FFRXQIQ) 3 RIAH\R\KH&RP B.GHG) |CDGRADOE\BMP HQV \KH
YBMGHN KDY DAFXHG | RAKHFRWR . HYURGP QWO HADMRQIRANLWY LFOQQ) EXWRAP MG\R LOYHMUDRY B HADNRD
RSHDIY DQGP DQMDIAHARW DG SHIRAFDD UDXAHXH/WHHIDP RXQN 0 DD HP HAEHIHHAKDAKHONHIKRRGR LOPXUIQ)
GKH/P DAUDD LQH FRVR P RQNOFFXHGLY WP RM 7 KHRANBAQ) CCHEON | RUHYMURP HQECREQIDARQY/ZD/ P LARQDN
ERK' HHP B DG  DOGWIGFOGGIO$S ARXHG CDEMNYDG2 WHIGRQ WP CCEONYIQWHERP BGHS YDDIgRH
6KHIV

Legal Proceedings
* HPDQ7O / MIDWRQ

: HKDHEHRLQYRYHGLQDEP LQWMDAYHUAYLHZ. SURHHAQIVZ W \KH* HIP DQ7D 2 11LFH Z KIFK FRFHOQCSSUR [P DMD #

P LR CBSR [P DM PLORQD/R ' HHP BHU R\ EHHIWWDAZ HKDHFDIP HGUHDMG\RD  WRUDQ] DIRQ

R WHFRSRIDMWKRAMHR RXURSHDIRY/LQ* HP D 8 SRODXAWWHH\Y EHH IWZ HHAMDIBRZ HSE\ WH* HIP DQ70) 2 111FH

: HRXWP DMIQMIMDARADAG Z LW \KHD RHP HQMRGHGWY EHH WLV DQDGAWRIDIDSSUY IPDAMD # P LAIRQ DCSSUR LP DA
PLARQD/R ' HHP BHU 2 Q$ XIXW D\XVZ DVI LBGLOWHEADD HP D70 &RAWYHID %DCHEU ,Q

0 DK WHGDOD HP D70 &R IMHGWH\KWDQGZ HOSSHIBG\KMY GHAMROWR\KH* HIP D) HAHDOTD &RAW

) RIBZ 1QJ DKHIUQ) RQ-XO® WH* HP DQ) HEHIDOVD] &RXWAHP DQG-GWHP DWW

)
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WHGDOD HP D70 &RAWRUXUWHISIRHAQIV ,Q 87& P DEH\N DOGLQMMMED P HOMR* HIP DO\ DAKRIM/R
#  PLARQ SR P DMY PLORQD/R ' HHP BHU QR EHMR DYR G DEAMRDOQMMNIFFUOY SHIEQ 11D
UAROMRQR \KLV/P DV

SHIXDRY , QXM DIRY/

Q' HRPBEU DG-DAY 87& PDHYROQIWY GAVFRXH\RWHS QIMS6\BMY' HEDWW HOAR -XWNH ' 2- WH
6( &' IYMRQR ( QRAP HOAR WBRYWHWEMV/R LWIQM DA QM DARQUHI DGEQ) DARQ HP S HH\VDBY UHBUVHORNYHUABICHG
B MOS8 7 & \YEMADUH/IRMH\DBIR DRI WA LCHY DG O WP DINHNHNFHVIQ&KICD

2Q$ U0 WH6( & QRIVLHGS 7 & \KDMWYZ DVARQBANY DI RP DOQYHAM DIRQ DG IMKHE DVKESRHD\R 8 78 7KH6( &
IXHG DVHARQG\KESRHIDRQO DK VHHNQ) GRAXP HQIVUHDMG\R LOMCDCDMIDMRVR YIRIMRQ/R DOVEUEHY @Y VIURP
87& VIHRSOAHDQG ARP P HADCBMQHARY LFOGQ) BXWIRMP IWG\R 2 \WBXMQHARVIQ&KLD 2 Q0 DK WH' 2-
RIVIHES 7 & \KDMWWKDGGAG-G\R FRHIWLQMXMDIRQR \KVP DU, Q 8 7 & UIFAKHG DI LODOALYLODEP LQVADAYHUAROWRD
Z\WW\KH6( & WIDEQ) \WVP DWULGFOAQ) DSD P HOMRWHE( & R P LARQUADMG\R 2 Y $ VSOWR \KH\VHABP HOAB 7& DG
2 WAGQRWIP IWRUGHD \WHILQAQIVIQWHE( & VILDOREH) Z KIFK Z DVIWKHGRQ6HBMP BHU

Other

: HKDYHARP P LMy HQWV DG AR HOMCH N/ UHDWG R G DCERAHHAQIV VHD LOXUIDAHSURIWLP VOGP DMLY/ DUMQ) RAW
R \WHRAM@Y ARXUHR BEMCHWY : HIFFUHFRQMYHARH EDHGRQDUDQIHR SRMEBIRMRP HY/ |, | (ROP RXQAZ WKLOQ\KLY UDQIH
LVDEHNWURXP DMWKDRDQ RKHJ Z HOFRUXHWHP LQP XP [P RQNV: - KAV QRABRMEBIR GAMIP LCHWHXAIP DMGVSRIMROR
HFKR \WHHFDIP VDG Z KHKHAH  Z LOBEHUHRYHS FROMMUZ W RXUBHIHYV Z HH SHRAKDAKHRXARRP HR \XFK FDIP V

LAGVGOD RUQWHDRIIJUWHDM Z LARMDYHDP DAMUIDCDGYHYHH | HRARQRAUBXMCHWV | LCDADOARQGWRQRUAXOVR RSHIDNRQ/

21 (RM LQRHIMOQ( XURSHDQ FRXQUHY FDIP VI RURYHIKDW HVRQHBYDRLY/ DG RADDRLY UHDMG R ALYLOFDMWWCFDVHY KDYHEHHD
P D3H | RJZ KIFK Z HKDYH CHRXHG EDHG RQRXAUHYBDONRQR \WHFDIP V @ KL WY CRAGRMEBIVR GAMIP LCHWH XA DM
ASRMROR HKR WHHFDIP VDGZ KHKHAMWH  Z LOBEHUARYHS FRQIMMAZ W RXUBHIH V \WHKIMRUFDCH SHIHAHR WH

FRHS FDHYKDY QRABHHDP DMIDOR\KHEXMCHY | LDEADIFRQAWRY RUHAKXOVR RSHIDIRY/

,QWHRAMY ARXUHR BEXMCHW WHYSMCHNVLYDAR URMHDY GH HIEIWVLQ SDMH\R RURKHZ VH\EWRMRP DO SHIAQ)
DAGWUHDMHG G DOCRANRYY FOIP vV GVSXWY DG SIRAHHAQIV 7 KRVHP DRRLY DHR W EDHG RQDBIHG YIRDINRQ/R - FRQERW
SIRGPNMICHOW Z DUDQWV WXDRMY  HYLRP HQRD KHXEK DGV HY HP SR P HQMOQMPRXDOSURSHW W DGRKHUYZ V ,Q
\RP HR WHHSRAHHIQIV FOIP VI RAVEWEINICP RCHEY AP D HY DuH DAVHIMG DI DLQXAH 9oM CHA DG W \XEM A DIHY/ DG FRX®
UAXONQI LCH SHDIWY ARP SHODRY ROWHERIAP DDH/RUQRQP RHBY WHIH : HER QRAEHIHYHWDAKHHP DY/ Z LQKDYHD
P DMUDCDGYHYHH [ HAAXSRQRXUARP SHIMYHSRMIRQ BAXAVR RSHIDNRQY FDK 1 GZ VRUILCDADCARIAWR)

NOTE 19 - SEGMENT FINANCIAL DATA

2 \W/KDVKIMRUFDED RSHIDAGD/DQRSHDIY \FIP HZ QS 7& $ VIWVBQMRAQ) LOR DOLQE-BHIGHWSXETFD WDEH
FRP S0 \WHYBMQHWVEKIH ( [ HPAUWH2 [1LIFHJ IW&KIH 2 SHDMY ' HAMRQO DNHJ &2' 0 HYDODMSKRZ \RYIHZ DQG
P HDXUH\WWHYSMCHW SHIRUWP DQRH YDHEXSRQVKAK HYDDDIRQ DQGH | HANHGUQ) \WHVHARQG TXOUMUR WHYBMQHN
GHAP LGHGIWYRIDY] HELQR\E R RSHDIY \FHIP HQNV Z KIFK DUHDOR W UHSRMIEGI\VHIP HON EDHGRQKRZ WHE2' 0 DIRFDAV
UARXURHY DAHXHYSHIRP DOFHDQG P DNV VADADLE DQGRSHDARDOG-AMRYY 7KHE&2' 0 DERFDAV UARXUAH/VR DQG HYDODM/\KH
ILCDADCSHIRP DFHR HIFK RSHIDAY) \FIP HYBUP DY EDHGRQ1 HAVDBYDQG2 SHDMY SUR W) ROWH\ HOWHGHG' HHP BHU

DG \HIP HQABAXOV DUH SURHNG LQ CFFREDFHZ WKLY QHZ \KPXUH 7 KH2 \WRSH.IDIY \HIP HONZ HH

GHMP IQGIQIFREGHZ IK) $6%$ 6& 7TRIF 6HIPHYBHSRIMI D 1HZ ( TASPHMDQG  6HYIFH 7KHVHIP HOW
DHIHHDD GAMP LGHEEDHERQWHG-AMRQ P DNGQ WKRMUHR \KHYSMGQHA/DOG\WHIURXSLQ) R P LOUSURGFANDQG\H YL

New Equipment. ' HLJQ/ P DX CRXWY VHIY DOGLOXNDY DZ IGHUDQIHR SDVHIHUDG I HIKWHBYDRLY D/Z HODV
HADRYDIGP RVIQ) Z DY D VR PXMRP HY/ I RUUAMGHNDODG FRP P HIADCEX @ QI DG LQ UDXKRXUHSURWRV

)
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Service. 3URVIGH/P DOQMDAHOGUWSDUMHYR I RUERK 2 WY/ SURGARWDIGWRHR - RHUP DX CRMUHY DOGSURNGHY
P REHAQ] DANRQVHYF W XSIWDGHHBYDRY DG HADDRLY

- HKDYH UHSRWIMG RXUI LQDQR.DODQG RSH DIRQIOUAKIVI RAWH SHIRGY SUHMG KHIHQXQBHAKH\E R UHSRUMEG\HIP HQV
GARIEHGDERYH FRQUIMMAZ W KRZ. Z HKDYHUHYLEZ HG RUBXMCHN RSHIDIRQY | RUGHAMRQ P INQ) SXSRH/ URRXUFHDERFDIRQ
DGSHURP DFHDARP HWV

Segment Information. 6HIP HQAL)RP DNRQIRUWH\ HWHYGG' HHHPBEU  VDVIRBZV

Net Sales Operating Profits
ROWIOP AR 2018 2017 2018 2017
1H ( TASP HW $ 5,596 $ 390
6HYFH 7,319 1,516
7REDHIP HQWV 12,915 1,906
* HHDOAR SRIDMH SHQH/DQGRKHU — (71)
$ 12,915 $ 1,835

7 RECDWHN DUHQRABIAHING | RUHDRK VI P HOADVWH - DUHQRABUIRHOMG R RUBYEZ HGB WH&2' 0

Geographic External Sales and Long-Lived Assets. * HRIWSKIF 1 HNDBYDG2 SHDNY SUR IWIUH DREXWMG R \KH
JHRIUDSKLF WHILRQY EDHG RQWHUGHFDARQR RWILQ : W \WWHH A-BINRQR WH8 6 DRG&KICD SUHHIMGLQWHEGIEHBZ  \KHIH

ZHHQRIQAYIGOD WIQILFDONRQUH/Z W\OBVH AHEQ) R 1 HADBVGUQ) WH\ HWHGS' HHP BHU DG
/ R QYHGDAHVDHGHN HGE DAHNDASEXAG\R\WH\GHAL LE JHRIUDSKUE WHLRQY
External Net Sales Long-Lived Assets
ROWY/IOP LR 2018 2017 2018 2017
8 QW62 SHIDNRQY $ 3,429 $ 246
, QMODIRIC? SHDNRY/
&KID 1,919 113
2\WHJ 7,567 319
$ 12,915 $ 678
6HIP HQAL HADBY GMDIJUWHIDMGE. SURGARNDG VAYIFHWSHI ROWH HWHGE-G' HHP B DG DHDVIR®Z V
ROWIOP LR 2018
Disaggregated Net sales by Type
1HZ ( TASP HQWV $ 5,596
0 DQMDHHDGUWEIU 6,017
0 RGHAQ] DR 1,302
7RG HYNFH 7,319
$ 12,915

Major Customers. 7KHHZ HHQRPAMRP HY\KDAMEEYGOD CHRXQMSIRUY RUP RHR \WHMQHW FRP B(HG1 HAVDBY
| RUOWH\ HWHXGG' HRHP BHU (B8 B

NOTE 20 - SUBSEQUENT EVENTS

7 KHYSMCHN HYDOOMS HYHQWV DG WBQWCRNRQY RARXAUIQ) \EVHIXHAR' HRHP BV KURKIK $ XIXWV \KHAM
\WH&RP BHHG) LQDEADB\BMP HOVZ HHIWXHG
b AU \WHVHRQG TXDAMUR 2 WGHGGWH WDBEMHNZ MIQRXUSHMFHVHIP HQAS VDUHAXOVZ HIHFRGHSDRH

WH P LARQLP SOUP HAD/WHAW L YDOHR WHCHADXHNZ D/GWWKDR| LUYDOH
)
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SCHEDULE II

OTIS WORLDWIDE CORPORATION
$ YMQHVR 8 QWG 7HKRBILH/&RSRIDIRY

Valuation and Qualifying Accounts
As of and for the years ended December 31, 2018 and 2017
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